
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

EOC LIMITED 

 

 

   2nd Quarter FY2011  

 

Unaudited Consolidated 

Financial Information 

 



EOC Limited  
Unaudited Consolidated Financial Information 
2nd Quarter and Half Year FY2011  

 

1 | P a g e  

 

1. Introduction 
 
EOC Limited (“EOC” or “the Group”), incorporated in February 2007, is spun off from 
Ezra Holdings Limited (“Ezra” or “Ezra Group”), a leading Singapore-based offshore 
support vessel operator in Asia Pacific. EOC, 46.5%-owned by Ezra and 
headquartered in Singapore, owns three construction and accommodation units 
(including one with heavy lift and pipe laying capability), and one Floating Production, 
Storage and Offloading vessel (“FPSO”). EOC is also a co-owner of a second FPSO 
which is currently being converted for deployment in Vietnam in 4Q FY2011. EOC 
has well-established client relationships and has signed long-term contracts with oil 
majors, national oil companies and independent operators. 
 
 
2. Company Profile 
 
EOC is a leading offshore construction and installation services contractor based in 
Singapore, as well as the owner and operator of FPSOs. We add value throughout 
the life cycle of an offshore oil and gas field, from exploration to facility development, 
production, operations, maintenance and abandonment. We have operated in and 
continue operations in Asia Pacific and the Middle East with planned expansion into 
new regions such as West Africa. Our core business segments are: 
 

 Offshore Construction (“Construction”) 
 Offshore Production (“Production”) 

 
The Construction division undertakes activities including: 
 

 Pipelaying  
 Heavy-Lift, Transportation and Installation of Fixed and Floating Offshore 

Facilities 
 Hook-Up and Commissioning 
 Offshore Accommodation and Marine Support 

 
The Production division undertakes activities including: 
 

 Provision of Floating Production, Storage, and Offloading systems 
 Provision of Floating Storage, and Offloading systems(FSO) 
 Design and Supply of FPSO and FSO Mooring systems 

 
This unique integration of engineering, offshore construction, and operation of 
FPSOs and marine support vessels, differentiates EOC from its competitors. By 
offering synergies and cost-effective solutions throughout the field development life-
cycle, EOC is able to competitively position itself as an integrated solutions provider 
for the offshore energy sector. 
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3. Strategy 
 
As a young company, we are focused on establishing a strong foundation for growth, 
based on core fundamentals and capabilities. 
 
For the Construction division, our key business strategy is to secure long-term, high 
visibility contracts for our vessels. Through strategic planning, risk management, and 
market positioning, we are able to capitalise on the attractive opportunities in the 
global offshore construction market. 
 
For the Production division, our business strategy of targeting independent and 
national oil majors as well as going into strategic alliances has proven to be very 
effective. Through our alliances with various international parties, we have received 
strong interest to provide floating production solutions for an international clientele. 
We have also recently increased our marketing activities in the Americas, Africa, and 
the Mediterranean region as the demand for FPSOs and FSOs is expected to be 
robust with the discovery of new oil and gas fields. We expect stable and strong 
growth from this business division in the medium term. 
 
The cash flows and robust earnings from our long term contracts will bolster our 
capital base and enable the Group to build up our cash reserves and enhance debt 
capacity, and fund future expansion plans. The Group manages its revenue and 
cash flows from a portfolio standpoint with an emphasis on longer term contracts. 
 
 
4. Outlook 
 
Growing energy demand in the Sino-Asia region and firm oil prices are expected to 
undergird and even lead to an increase in offshore oil and gas exploration and 
development in the Asia Pacific, notably in Australia’s Northwest Shelf, China, 
Malaysia, Indonesia and India. 

Development activity on a global scale is expected to rise substantially as the 
players move into new frontiers and re-visit marginal fields in a bid to seek out more 
oil reserves. This will provide significant and rising opportunities for contractors in 
both the offshore construction and floating production sectors. Already, the total 
number of FPSO contracts awarded has grown from six in 2009 to 15 in 2010. 

The pick-up in exploration activity in the several pre-salt basins in Brazil, gas fields of 
Australia’s Northwest Shelf, and promising new reserves within Southeast Asia, has 
also seen many tenders called and several umbrella contracts given out for offshore 
construction support contractors to provide subsea installation, pipelay and heavy-lift 
support services. 
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4. Outlook (cont’d) 
 

We believe that EOC is in a good position to capitalise on these opportunities as the 
Group prepares to move into untapped regions such as the North Sea, West Africa 
and Brazil with potential partners. We will continue to look into diversifying our 
revenue base, as well as explore strategic alliances to manage risks and maximise 
the efficiency of the Group’s capital whilst expanding.  
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5. Information on Financial Performance and Condition 

 
Consolidated Statement of Comprehensive Income  
 
The discussion below refers to the three months for the financial period ended 28 
February 2011 (“2Q FY2011”) and the corresponding figures are for the three 
months for the financial period ended 28 February 2010 (“2Q FY2010”) for the 
Group’s consolidated financial information. The discussion should be read in 
conjunction with the first quarter announcement for the period ended 30 November 
2010 released on 12 January 2011, to obtain an overall understanding of the results 
for the first half financial year 2011 (“1H FY2011”). 
 
Revenue 

Revenue for 2Q FY2011 was USD 38.6 million, an increase of 9% or USD 3.1    
million from USD 35.5 million in 2Q FY2010. This increase was mainly due to the 
contribution of revenue from Lewek Champion of approximately USD 13.5 million as 
the vessel undertook higher value construction projects which commenced in the 
quarter under review. 
 
Gross profit 

Gross profit for the 2Q FY2011 amounted to USD 12.8 million, as compared to USD 
13.0 million in 2Q FY2010. Gross profit margin of the Group decreased from 36.6% 
to 33.1% mainly due to change of contract mix experienced by Lewek Champion for 
the construction project.   
 
Other operating income/(expenses), net 

Other operating income/(expenses) decreased from net income of USD 614,000 in 
2Q FY2010 to net income of USD 62,000 in 2Q FY2011. This decrease was mainly 
due to higher foreign exchange loss on the depreciation of the United States Dollar 
against other major currencies. 

 

Administrative expenses 

The decrease in administrative expenses was mainly due to reversal of over-accrual 
of overhead expenses. 

 

Financial income 

Financial income mainly relates to interest income derived from a loan to an 
associate as well as cash and fixed deposit accounts placed with the banks.  

 

Financial expense 

Financial expenses largely relate to interest incurred on bank loans. Financial 
expenses increased from USD 3.0 million in 2Q FY2010 to USD 4.9 million in 
2QFY2011, mainly due to one-off fees incurred on the Group’s financing activities. 
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Income tax 

Income tax expense pertains to the amount paid/expected to be paid to the 
respective taxation authorities. The Group has exposure to income taxes in the 
respective jurisdictions where it operates. The tax rates and tax laws used to 
compute the amount are those that are enacted or substantively enacted at the end 
of the reporting periods.  

 

Consolidated Statement of Financial Position  
 
The discussion below refers to the financial position of the Group as at 28 February 
2011 and 31 August 2010. 
 

Total assets for the Group as at 28 February 2011 and 31 August 2010 amounted to 
USD 645.7 million and USD 653.6 million respectively. The decrease in total assets 
was mainly due to reduction of other receivables and loans for advance purchases of 
equipment and services relating to the Group’s FPSO project in Vietnam.  

 
Total liabilities increased due to increased bank loans from the Group’s financing 
activities, offset by settlement of creditors relating to the Group’s FPSO project in 
Vietnam above.   
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6. Consolidated Statement of Comprehensive Income (in USD thousands) 

 

3 months ended   6 months ended   

28 Feb 11 28 Feb 10
% increase/ 
(decrease) 28 Feb 11 28 Feb 10

% 
increase/  
(decrease) 

Revenue 38,573    35,532 9%               62,059  
  

62,951 (1%) 

Cost of sales (25,806)  (22,528) 15%  (45,678)  (34,723) 32% 

Gross profit 12,767 13,004 (2%) 16,381   28,228 (42%) 

Other operating 
income/(expenses) 62                     614

 
(90%) 

   
362  

  
(369) n.m. 

Administrative 
expenses (796)               (2,176)

 
(63%)               (2,311) 

  
(4,650) (50%) 

Profit from 
operations 12,033 11,442

 
5% 14,432  23,209 (38%) 

Financial income 161 113 42% 895  227 294% 

Financial expenses (4,898)  (2,977) 65%  (7,213)  (4,856) 49% 
Profit before income 
tax 7,296 8,578 (15%) 8,114  18,580 (56%) 

Income tax (461)  (1,587) (71%)  (713)  (1,686) (58%) 

Profit for the financial 
period 6,835                 6,991

 
(2%)               7,401  

  
16,894 (56%) 

       
Other 
comprehensive 
income        

Net gain/(loss) on 
cash flow hedges 154 

  
17 

 
806%               323 

  
(316) 

 
n.m. 

Total comprehensive 
income for the 
financial period 6,989 7,008

 
0% 7,724 16,578 (53%) 

        

Earnings per share 6.16 6.30 
 

(2%) 6.67 15.23 
 

(56%) 

 

Notes: 
 
Profit for the financial period is arrived at after (charging)/crediting the following: 
 

3 months ended   6 months ended   

  28 Feb 11 28 Feb 10 28 Feb 11 28 Feb 10
% increase/ 
(decrease) 

Exchange (loss)/ gain (380) 527 n.m. (480) (124) 287% 

Depreciation (6,218) (6,456) (4%) (12,408) (11,106) 12% 

Fair value  gain/(loss) 272 87 213% 448 (275) n.m. 
 
 
n.m – Not meaningful  
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7. Consolidated Statement of Financial Position (in USD thousands) 

 
As at

28 Feb 2011
As at

31 Aug 2010
% Increase / 
(Decrease) 

  
ASSETS  
Current assets  

Cash and bank balances              78,716 81,089
 

(3%) 

Trade receivables              35,551 26,039
 

37% 

Other receivables, deposits and prepayments              42,099 59,752
 

(30%) 

Derivative financial instruments                       -   1
 

(100%) 

Total current assets 156,366 166,881
 

(6%) 

  

Non-current assets  

Property, plant and equipment           453,694 459,126
 

(1%) 

Investment in associates              35,592 27,620
 

29% 

Total non-current assets 489,286 486,746 1% 

  

Total assets 645,652 653,627 (1%) 

  

LIABILITIES AND EQUITY  

Current liabilities  

Derivative financial instruments                1,881 2,653
 

(29%) 

Bank loans              69,278 90,404
 

(23%) 

Trade payables 
  

15,174 12,704
 

19% 

Other payables and accruals              27,195 55,014
 

(51%) 

Income tax payable                1,558 1,650
 

(6%) 

Total current liabilities 115,086 162,425 (29%) 

  

Non- current liabilities  

Bank loans            333,210 301,552
 

10% 

Other payables and accruals              37,818 37,836
 

0% 

Total non-current liabilities 371,028 339,388
 

9% 

  
Capital and reserves  

Share capital              94,578 94,578
 

0% 

Hedging reserves 
  

(212) (535)
 

(60%) 

Restructuring deficit            (31,191) (31,191)
 

0% 

Accumulated profits              96,363 88,962
 

8% 

Total equity  159,538 151,814 5% 

  

Total liabilities and equity 645,652 653,627 (1%) 
 
n.m – Not meaningful  
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8. Consolidated Statement of Changes in Equity (in USD thousands) 

 

(i) Statement of changes in equity for the 6 months period ended 28 February 2011 

  Share capital 
Hedging 
reserve 

Restructuring 
deficit 

Accumulated 
profits Total equity 

At 31 August 2010 
  

94,578 
  

(535)             (31,191) 
   

88,962  
  

151,814 
Total comprehensive 

income for the 
financial period - 

  
323 - 

   
7,401  

  
7,724 

At 28 February 2011 
  

94,578 
  

(212)             (31,191) 
   

96,363  
  

159,538 

      

 

 

(ii) Statement of changes in equity for the 6 months period ended 28 February 2010 

  Share capital 
Hedging 
reserve 

Restructuring 
deficit 

Accumulated 
profits Total equity 

At 31 August 2009 
 

94,578 
 

(390) 
 

(31,191) 
 

68,209  
 

131,206 
Total comprehensive  
   income for the  
   financial period 

 
- 

 
(316) 

 
- 

 
16,894  

 
16,578 

At 28 February 2010 94,578 (706) (31,191) 85,103  147,784 
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9. Consolidated Statement of Cash Flows (in USD thousands) 

 

  3 months ended 6 months ended 

  
28 February 

2011 
28 February 

2010 
28 February 

2011 
28 February 

2010 
 
Net cash flow from operating 

activities             745 19,755             7,051 34,638 
Net cash flow used in investing 

activities 
  

(11,150) (31,207) 
   

(19,956) (66,773) 
New cash flow from financing 

activities 
  

9,311 24,749 
   

4,901  35,854 

Net (decrease) increase in cash 
and cash equivalents 

  
(1,094) 13,297 

   
(8,004)  3,719 

Cash and cash equivalents at 
beginning of financial period              5,662 3,119 

   
12,572  12,697 

Cash and cash equivalents at end 
of financial period               4,568 16,416               4,568  16,416 

 

Note 1: 

Breakdown of cash and cash equivalents are as follows: 

 

As at 

28 February 
2011 

28 February 
2010 

 

Cash and bank balances  78,716  87,888 

Less:  Restricted cash/charged accounts (74,148) (71,472) 

Cash and cash equivalents 4,568 16,416 
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10. Segment Information (in USD thousands) 

The Group is organised into two main operating divisions, namely Construction and Production. 
 
Business segments 
 
The following table presents revenue and results information regarding the Group’s business segments for the 6 
months period ended 28 February 2011 and 28 February 2010: 
 

 Construction  Production Total 

 6 months 
ended 28 

February 
2011  

6 months 
ended 28 

February 
2010  

6 months 
ended 28 

February 
2011  

6 months 
ended 28 

February 
2010  

6 months 
ended 28 

February 
2011  

6 months 
ended 28 

February 
2010  

       
 
 

Revenue 23,270 32,634 38,789 30,317 62,059 62,951 

       
Profit from          

operations 2,346 8,355 12,086 14,854 14,432 23,209 
Allocated financial    

(2,089) (1,718) (1,695) (1,532) (3,784) (3,250)     expenses 
Unallocated financial  

    (3,429) (1,606)     expenses 
Financial income     895 227 
Income tax     (713) (1,686) 

Profit for the financial  

    7,401 16,894     period 

 
 
The following table presents assets, liabilities and other segment information regarding the Group’s business 
segments as at 28 February 2011 and 31 August 2010: 
 

 Construction  Production Total 

 As at 
28 Feb  
2011 

As at 
31 Aug 
2010 

As at 
28 Feb  
2011 

As at 
31 Aug 
2010 

As at 
28 Feb  
2011 

As at  
31 Aug 
2010 

Assets:       
Segment assets 236,805 210,503 330,124 362,030 566,929 572,083 

Unallocated assets     78,723 81,096 

Total assets     645,652 653,179 

       
Liabilities:       
Segment liabilities 182,023 153,657 190,385 237,707 372,408 391,364 
Unallocated liabilities     113,706 110,001 

Total liabilities     486,114 501,365 
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Business segments (cont’d) 
 
 Construction Production Total 

 6 months 

ended 28 Feb 

2011 

6 months 

ended 28 Feb 

2010 

6 months 

ended 28 Feb 

2011 

6 months 

ended 28 Feb 

2010 

6 months 

ended 28 Feb 

2011 

6 months 

ended 28 Feb 

2010 

       

Other information       

Capital expenditure 6,976 40 - 18,198 6,976 18,238 

Depreciation 4,276 4,229 8,132 6,877 12,408 11,106 

 
 
 
Geographical segment 
   
The Group has operated in and continued operations in Brunei, Indonesia, Malaysia, 
the Middle East, and Thailand. However, the geographical segment information is 
presented based on the notes as disclosed below: 
 
Revenue, segment assets and capital expenditure in geographical segments are 
presented below: 
 
a) Revenue – Note 1 
 

 6 months ended 
28 Feb 2011 

6 months ended 
28 Feb 2010 

% Increase/ 
(Decrease) 

  
Singapore 1,060 1,271 (17%) 
Brunei 4,175 6,387 (35%) 
Indonesia - 5,346 (100%) 
Vietnam 2,288 357 541% 
Malaysia 1,174 8,644 (86%) 
Thailand 52,333 40,946 28% 
Australia 1,000 - n.m. 
Others 29 - n.m. 

Total 62,059 62,951 (1%) 

 
b) Non-current assets – Note 2 
 

 As at 
28 Feb 2011 

As at 
31 Aug 2010 

% Increase/ 
(Decrease) 

  
Singapore 468,233 464,777 1% 
British Virgin Islands 21,053 21,969 (4%) 

Total 489,286 486,746 1% 

 
n.m. Not meaningful 
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c) Information about major customers 
 

For the 6 months period ended 28 February 2011, revenue from the group’s 
largest customer per segment is as follows:  
 
 
 

6 months ended 

28 Feb 2011 

6 months ended 

28 Feb 2010 
% Increase/ 
(Decrease) 

  
Construction division:    

Customer 1 4,174 6,387 (35%) 
Customer 2 13,543 - n.m. 
Customer 3 1,135 8,644 (87%) 

 
Production division 38,789 30,317 28% 

 
 

Notes: 
1) Revenue is based on the location of customers 
2) Non-current assets are based on the location of the companies that own 

those assets 
 
 
11. Significant Related Parties Transactions (in USD thousands) 

 
 6 months ended 

28 Feb 2011 
6 months ended 

28 Feb 2010 

Income   

Charter revenue from related parties 1,060 1,333 

Vessel operating income from related parties - 1,972 

Interest income from an associate 700 - 

Management fee income from an associate 300 - 

Expenses   

Charter expenses paid to related parties 4,324 5,098 

Vessel operating expenses paid to related parties 2,081 2,342 

Interest paid to a related party 443 997 

Management fees paid to a related party 355 315 

Purchase of equipments from related parties 6,963 38 

Rental expense paid to a related party 448 463 

Consultancy fees paid to a director 94 - 

   

Key management personnel compensation   

- Salaries, bonus and allowance 870 1,284 

- Defined contribution plan expense 7 8 
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12. Selected Notes to the Accounts 
 
(i) Basis of preparation 
 

This condensed consolidated financial information of the Group has been 
prepared in accordance with International Financial Reporting Standards 
(“IFRS”). The accounting policies and method of computations used are in 
accordance with accounting policies and method computations used in the 
last annual report. This financial information should be read in conjunction 
with the Group’s FY2010 annual financial statements, which include a full 
description of the Group’s accounting policies. 
 
The consolidated financial information has been prepared on a historical cost 
basis, except for certain financial assets and financial liabilities which are 
stated at fair value.   
 
The consolidated financial information has not been audited. 

 
 

(ii) Critical accounting judgments and key sources of estimation uncertainty 
 
In the application of the Group’s accounting policies, management is required 
to make judgements, estimates and assumptions about the carrying amounts 
of assets and liabilities that are not readily apparent from other sources. The 
estimates and associated assumptions are based on historical experience 
and other factors that are considered to be relevant. Actual results may differ 
from these estimates. 
 
The estimates and underlying assumptions are reviewed on an ongoing basis. 
Revisions to accounting estimates are recognised in the period in which the 
estimate is revised if the revision affects only that period or in the period of the 
revision and future periods if the revision affects both current and future 
periods. 

 
a)  Critical judgements in applying the Group’s accounting policies 

 
Management is of the opinion that any instances of application of 
judgements (other than those arising from estimates discussed below) 
are not expected to have a significant effect on the amounts 
recognised in the financial statements. 

 
b)  Key sources of estimation uncertainty 

 
The key assumptions concerning the future, and other key sources of 
estimation uncertainty at the end of the reporting period, that have a 
significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial period are 
discussed below.  
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b)  Key sources of estimation uncertainty (cont’d) 
 
Estimated useful lives of vessels 
 
Vessels are depreciated on a straight-line basis over their estimated 
useful lives. The estimated useful lives reflect the management’s 
estimate of the periods that the Group intends to derive future 
economic benefits from the use of vessels. Changes in the business 
plans and strategies, expected level of usage and future technological 
developments could impact the economic useful lives and the residual 
values of these assets, therefore future depreciation charges could be 
revised.  

 
Impairment of property, plant and equipment 

 
The Group assesses annually whether its property, plant and 
equipment exhibit any indication of impairment. In instances were there 
are indicators of impairment, the recoverable amounts of property, 
plant and equipment have been determined based on market valuation 
obtained from professional valuers or value-in-use calculations.  
 
Income taxes 

 
The Group has exposure to income tax in numerous jurisdictions. 
Significant judgement is involved in determining the group-wide 
provision for income taxes. There are certain transactions and 
computations for which the ultimate tax determination is uncertain 
during the ordinary course of business. The Group recognises liabilities 
for expected tax issues based on estimates of whether additional taxes 
will be due. Where the final tax outcome of these matters is different 
from the amounts that were initially recognised, such differences will 
impact the income tax and deferred tax provisions in the year in which 
such determination is made.  
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(iii) Foreign currency transactions and translation 
 
The individual financial statements of each group entity are measured and 
presented in the currency of the primary economic environment in which the 
entity operates (its functional currency). The consolidated financial statements 
of the Group are presented in United State dollars, which is the functional 
currency of the Company, and the presentation currency for the consolidated 
financial statements. 
 
In preparing the financial statements of the individual entities, transactions in 
currencies other than the entity’s functional currency are recorded at the rate 
of exchange prevailing on the date of the transaction. At the end of each 
reporting period, monetary items denominated in foreign currencies are 
retranslated at the rates prevailing at the end of the reporting period. Non-
monetary items carried at fair value that are denominated in foreign 
currencies are retranslated at the rates prevailing on the date when the fair 
value was determined. Non-monetary items that are measured in terms of 
historical cost in a foreign currency are not retranslated. 
 
Exchange differences arising on the settlement of monetary items, and on 
retranslation of monetary items are included in profit or loss for the period. 
Exchange differences arising on the retranslation of non-monetary items 
carried at fair value are included in profit or loss for the period except for 
differences arising on the retranslation of non-monetary items in respect of 
which gains and losses are recognised directly in other comprehensive 
income. For such non-monetary items, any exchange component of that gain 
or loss is also recognised directly in other comprehensive income. 
 
For the purpose of presenting consolidated financial statements, the assets 
and liabilities of the Group’s foreign operations (including comparatives) are 
expressed in United States dollars using exchange rates prevailing at the end 
of the reporting period. Income and expense items (including comparatives) 
are translated at the average exchange rates for the period, unless exchange 
rates fluctuated significantly during that period, in which case the exchange 
rates at the dates of the transactions are used. Exchange differences arising, 
if any, are recognised in other comprehensive income and accumulated in a 
separate component of equity.  
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(iii) Foreign currency transactions and translation (cont’d) 
 

On disposal of a foreign operation (i.e. disposal of the Group’s entire interest 
in a foreign operation or a disposal involving loss of control over a subsidiary 
that includes foreign operation), all of the accumulated exchange differences 
in respect of that operation attributable to the Group are reclassified to profit 
or loss. Any exchange differences that have been attributed to non-controlling 
interests are derecognised, but they are not reclassified to profit or loss. Any 
exchange differences that have been previously been attributed to non- 
controlling interests are derecognised, but they are not reclassified to profit or 
loss.  
 
Goodwill and fair value adjustments arising on the acquisition of a foreign 
operation are treated as assets and liabilities at the foreign operation and 
translated at the closing rate. 
 
 

(iv) Basis of consolidation 
 
The consolidated financial statements incorporate the financial statements of 
the Company and entities controlled by the Company (its subsidiaries). 
Control is achieved where the Company has the power to govern the financial 
and operating policies of an entity so as to obtain benefits from its activities. 

 
The results of subsidiaries acquired or disposed of during the year are 
included in the consolidated statement of comprehensive income from the 
effective date of acquisition or to the effective date of disposal, as appropriate. 

 
Where necessary, adjustments are made to the financial statements of 
subsidiaries to bring their accounting policies in line with those used by other 
members of the Group. All intra-group transactions, balances, income and 
expenses are eliminated on consolidation. 

 
In the Company’s financial statements, investments in subsidiaries are carried 
at cost less any impairment in net recoverable value, if any, that is to be 
recognised in the profit or loss. 
 
.  
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13. Principal Risks and Uncertainties 
 
The Group is exposed to various known and unknown risks and uncertainties. These 
uncertainties and risks may develop into actual events which could materially and 
adversely affect our business, financial conditions or results of operations and 
prospects. These uncertainties and risks may include, amongst others:  
 
 changes in financial markets,  
 changes in socio-economic environments,  
 availability of substitute services,  
 the competitive nature of the offshore oil and gas industry,  
 oil and gas prices,  
 oil and gas demand,  
 improvements in technology,  
 changes in local and foreign government regulations,  
 changes in economical conditions or political events,  
 inability of the Group to obtain financing for potential newbuilds or maintaining 

existing assets on favorable financing terms,  
 changes in the spending plan of our customers, and  
 changes in the Group’s operating expenses including crew wages, insurance, 

dry-docking, repairs and maintenance.  
 
As disclosed in page 70 to 81 of EOC Limited 2010 Annual Report, the Group is 
exposed to a number of financial risks including but not limited to credit risk, liquidity 
risk, foreign currency risk and interest rate risks. It is the policy of the Group to 
continuously monitor, review and take the necessary steps to minimise the potential 
effects of these risks to the Group’s performance;  
 
Despite of the above, the Group is actively managing any possible operational risk 
that may arise via continuous improvement to the current business operational 
workflow, processes, practices and activities.     
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14. Key Financial Figures 

 

 

Notes 

6 months ended 

28 Feb 2011 

6 months ended 

28 Feb 2010 

EBITDA (in USD thousands)  26,840 34,315 

EBIT (in USD thousands)  14,432 23,209 

Earnings per share 

– Basic and diluted (in USD cents) 

 

A 6.67 15.23 

Weighted average number of shares (‘000)  110,955 110,955 

Interest cover ratio (times) B 4.25 7.41 

Return on equity C 4.75% 12.11% 

 Notes 

As at 

28 Feb 2011 

As at 

31 Aug 2010 

Net interest bearing debt (in USD 
thousands) D 323,772 310,867 

Net tangible assets (in USD thousands)  159,538 151,814 

Debt equity ratio (times) E 2.03 2.05 

Current ratio (times) F 1.36 1.03 

 

 Notes: 

A. Net profit / Weighted average number of shares 
B. EBITDA / Net interest expenses 
C. Net profit / Average book equity 
D. Interest bearing bank debts less cash and bank balances  
E. Net interest bearing bank debts / Equity 
F. Current assets/ Current liabilities 
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Responsibility Statement 

We confirm that, to the best of our knowledge, the condensed set of financial 
statements as set out in Section 4 to 17 for the period from 1 September 2010 to 28 
February 2011, which have been prepared in accordance with the guidelines under 
IAS 34 – Interim Financial reporting, give a true and fair view of the Group’s assets, 
liabilities, financial position and profit or loss as a whole. 

We also confirm, to the best of our knowledge, that the unaudited consolidated 
financial information includes a fair review of the information required under the 
Norwegian Securities Trading Act section 5-6 fourth paragraph. 

 

The Board of Directors and The Executive Management 

EOC Limited 

14th April 2011 

 

(signed) 
_______________________ 

Mr Lee Kian Soo 
Chairman 

 
 
 
 

(signed) 
_______________________ 

Mr Lee Chye Tek Lionel 
Vice-Chairman 

(signed) 
______________________ 

Dr Wang Kai Yuen 
Member 

(signed) 
_______________________ 

Mr Michael Lai Kai Jin Member 
 
 
 
 
 

(signed) 
______________________ 

Mr Cuthbert (Chas) 
I. J Charles 

Member 

(signed) 
______________________ 

Mr Lim Kwee Keong 
Chief Executive Officer 

(signed) 
_____________________ 

Mr Chan Eng Yew 
Chief Financial Officer 

 (signed) 
_______________________ 

Mr Dominic Koay Seng Keong 
Chief Commercial Officer 

 


