
Södra Wood 30 %
Södra Cell 39 %

Södra Skog 20 %

Södra Innovation 3 %
Corporate 8 %

Södra Wood 31 %
Södra Cell 50 %
Södra Innovation 1 %

Södra Skog 16%

2 %Other segments

Wood products 29 %
Market pulp 45 %

Wood raw material 7 %

Energy products 10 %
Houses and lots 1 %

Forestry services 5 %

Transportation 2 %
Construction 1 %

Other 0 %

» Net sales amounted to SEK 8,165 million (5,733).
» Operating profit before depreciation, amortisation and impairment 

amounted to SEK 2,298 million (903).
» Operating profit totalled SEK 1,974 million (547).
» The operating margin was 24 percent (10).
» Cash flow after investments was a positive SEK 1,344 million (neg: 43).

SEK billion operating profit

2.0
million ha affiliated forest area

2.7
7

LTAR – number of occupational injuries 
with absence per million hours worked

36
% return on capital employed

64
% equity ratioSEK billion net sales

8.2
1 January – 31 March 2022

Key indicators
2022 

Jan–Mar
2021 

Jan–Mar
2021 

Jan–Dec
Net sales, SEK million 8,165 5,733 27,060
Operating profit before depreciation, amortisation and impairment, SEK million 2,298 903 6,811
Operating profit, SEK million 1,974 547 5,316
EBITDA margin 28 % 16 % 25 %
Operating margin 24 % 10 % 20 %
Return on capital employed 36 % 10 % 25 %
Equity ratio 64 % 59 % 63 %
Cash flow after investments, SEK million 1,344 −43 3,192
No. of members 51,884 53,179 51,938
Affiliated forest area, million hectares 2.72 2.72 2.72
No. of employees 3,178 3,014 3,124
Positive climate effect, Mt CO₂e 1) — — 14.5
Lost‑ time‑ accidents (LTA) 2) 9 11 56
Lost‑ time‑ accident rate (LTAR) 3) 7 9 11

1) CO₂e=carbon dioxide equivalents. This key indicator is not calculated quarterly.
2) LTA (lost‑ time‑ accident): occupational injury with absence.
3) LTAR (lost‑ time‑ accident rate): number of occupational injuries with absence per million hours worked.

Net sales per revenue category. Employees per business area. 
3,178 employees in total.

Sales per business area.  
Total SEK 8,165 million, excluding internal deliveries.

Södra’s 
interim report

This is a translation of the interim report. This translation does not replace the original report.  
In the event om any lack of clarity or disparity between this translation and the interim report, the interim report will always take precedence.
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The quarter 
in brief

In‑person and virtual local annual meetings
Local annual meetings were held in Södra’s 36 forestry districts during March. 
This year, members could choose to attend the meeting in person or follow 
their meeting online.

Chair of Södra’s Board,  
Lena Ek, declines nomination 
for re‑election
Lena Ek has declined nomination for 
re‑election as Chair of Södra’s Board 
for the forthcoming period. Lena Ek has 
chaired Södra’s Board since 2015 and 
will step down at the Annual General 
Meeting on 24 May 2022.
 “I’ve had seven fantastic years as 
the Chair of Södra’s Board. Södra has 
stabilised and become an innovative 
forest‑ owner association with a focus 
on its members and the finances of their 
forest estates. Södra is a wonderful 
association characterised by demo‑
cratic governance, where 52,000 family 
forest owners work together to develop 
their own estates and the shared indus‑
trial operations,” said Lena Ek.

Two winners of the Construction 
of the Year Award have CLT 
frames from Södra
ICA Solvik and the Hoppet Preschool 
received the 2022 Construction of the 
Year Award, both with Södra’s cross‑ 
laminated timber (CLT) as framing 
material. The buildings show the major 
potential that using CLT offers.

In both projects, Södra Building Systems 
partnered with Timratec, which contrib‑
uted its knowledge of timber design and 
construction. Isabella Wärvik new  

HR Director at Södra
Isabella Wärvik is Södra’s new HR Director. 
She has an HR degree, specialised in 
organisational psychology, and has held 
several HR positions. She most recently 
served as HR Director for Ballingslöv and 
prior to that, held a similar position at 
HKScan.
 “Södra is an association with its feet 
on the ground and eyes on the future. 
That is very close to my own values and 
I am delighted to now be part of Södra’s 
ambitious HR work. I am motivated by 
helping people reach their full  potential 
by creating the right conditions, and 
providing the scope to use both head 
and heart. I am looking forward to 
making this contribution to Södra,” 
said  Isabella Wärvik.

Södra donates SEK 1 million, and matches  
employee donations to Ukraine
Södra has donated SEK 1 million to the UNHCR for its support to people who 
are forced to flee the war in Ukraine. Donation from employees to humanitar‑
ian aid organisations will also be matched up to an amount of SEK 3 million. 
 “The war in Ukraine is a humanitarian tragedy and millions of people are 
affected – both inside and outside the country. Södra wants to offer assis‑
tance to the vulnerable people of Ukraine in this difficult time,” said Södra’s 
President Lotta Lyrå.

Forest owners in Götaland affected by storms
Götaland was hit by several storms in early 2022. At the end of January, the storm 
Malik swept across Sweden ending a period of major damage to forests owned 
by Södra’s members. An inventory shows that more than two million m³ of 
forest were blown down.
 “The results are as bad as we feared. The storms caused relatively serious 
damage over a large area, and will affect the forestry operations of both 
Södra and our members moving forward. However, the damage is consider‑
ably less than after our worst storms in the early 2000s,” said Olof Hansson, 
President of the Södra Skog business area.

To make it easier for Södra’s members to handle the damaged trees, we are also 
introducing a new range for storm‑ damaged delivery timber that will enable 
small amounts of storm‑ damaged softwood pulpwood and softwood timber 
to be combined, which will streamline the work and help forest owners.”

10 years with dissolving pulp
In 2012, Södra entered the dissolving 
pulp market for the first time. Ten years 
on, we are now an established player 
in the global market with a ground‑
breaking new product, OnceMore®, that 
is helping to push the fashion industry 
towards a more sustainable future.
 Since 2000, the production of wood‑ 
based textile fibres has increased by 
as much as four million tonnes with 
an average annual growth rate of 4.6 
percent, according to the latest report 
by market consultants Hawkins Wright. 
Between 2022 and 2026, Hawkins Wright 
predicts that wood‑ based textile fibres 
will increase by an additional 1.8 million 
tonnes, as innovation and sustainability 
increasingly drive the growth for the 
major fibre types.

New cold storage facility for 40 million seedlings
To secure supplies of high‑ quality seedlings, Södra has decided to build a 
cold storage facility with capacity for 40 million seedlings. The facility will 
be built near Falkenberg and is scheduled for completion by summer 2023. 
A cold storage facility will enable Södra to keep seedlings in an environment 
that maintains their vitality from cultivation until delivery and planting. 
 “We are now seeing high demand for seedlings from our members and 
expect that it will continue to rise. This new cold storage facility will help us to 
grow with quality and good control. We will be able to deliver even more and 
better seedlings to our members’ forests in Götaland,” said Södra Skogsplan‑
tor’s operations manager Peter Karlsson.
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The world will remember the first quarter of 2022 for a very long time. The imprint of 
russia’s invasion of ukraine and horrific war that has raged since then is unforgettable. 
The war is a humanitarian tragedy that is affecting millions of people and causing 
great pain and suffering for the ukrainian people. it is disrupting the global order and 
every one of us – as an individual, a company or a nation – is affected in some way. 
That also applies to södra and our 52,000 family forestry members.

Strong first‑ quarter result
In the first quarter of 2022, demand for forest products was 
favourable and prices continued to rise for our core ranges. 
Our sales amounted to SEK 8.2 billion and operating profit 
was almost SEK 2 billion, representing an operating margin 
of 24 percent.

The result reflects the high demand for sustainable forest 
products combined with global shortages in timber sup‑
plies following the sanctions against Russia. Södra’s mills 
delivered high quality, and higher volumes of pulp and sawn 
timber year‑ on‑ year. These factors combined led to a strong 
result for the first quarter.

Challenges ahead
We are gratified by the result and the hard work behind it, 
but we must be mindful of the situation in the world around 
us – especially the consequences of rising energy prices and 
global supply chain bottlenecks. The war in Ukraine has 
made the situation even worse. The global turmoil is affect‑
ing us in several ways and could create challenges ahead.

Our input products are often energy‑ inten sive to produce, 
which is why prices have risen so sharply. For the chemicals 
we use in our pulp production, prices have risen 40 percent 
since last autumn and reached record‑ high levels in the first 
quarter. In addition, shipping and supply chain prices are 
surging, with increases of up to 20 percent. On an annual 
basis, these price levels could have a major impact on our 
annual result and operations.

Greater global competition for forest raw material also 
affects Södra. We can expect sustained high prices for 
the smaller flow of imports from the Baltics that support 
supplies to Södra’s mills, especially pulpwood. Despite the 
unusually high prices, these volumes from the Baltics play 
a key role for Södra during certain periods. By keeping the 
mills running and delivering at maximum capacity, we are 
optimising our profitability and increasing our profit distri‑
butions to members.

But rising prices are not the only challenge ahead. There 
is also a heightened risk of input product and component 
shortages, as well as low freight capacity. Södra’s opera‑
tions and mills require regular service and maintenance, but 
supply chain disruptions have made access to spare parts 
difficult. In the first quarter, lead times for key components 
such as semiconductors were extended. We have been able 
to handle supplies without affecting production so far, but 
market uncertainties are high and if these problems con‑
tinue or worsen, some parts of our production could be at 
risk in the coming quarters.

We cannot change the situation, but we have to deal with 
it. We are therefore working actively with what we can 

influence, and continuously adapting our operations to the 
changes in our business environment. A focus on world‑ class 
efficiency and professional procurement is paramount as 
price volatility increases.

Impact on forests
The high energy prices are affecting us in several ways. 
We are already net energy suppliers, but higher fuel prices 
have a direct impact on us, and Södra’s members and con‑
tractors when it comes to forestry operations and trans‑
portation.

During the quarter, we took several measures to reduce 
the impact of price increases. We are reimbursing our close 
to 200 contracting companies – who work with vehicles in 
forests and are therefore affected by the high cost of fuel – 
retroactively for the increased cost in recent months. These 
contractors play an important part in Södra’s organisation 
and our development. As a long‑ term partner, we want to 
support them and maintain a high level of activity in our for‑
ests, which is crucial for maintaining the flows to our mills, 
while also handling the damage caused by severe winter 
storms.

During the quarter, we also introduced a new range for 
storm‑ damaged delivery timber to facilitate the handling 
of damaged trees. In addition, Södra raised the prices of all 
timber ranges during the quarter.

Another key factor for growth in Södra members’ forests is 
seedlings and planting. During the quarter, Södra therefore 
decided to build its own cold storage facility with capacity 
for 40 million seedlings. This will give us clearer control over 
seedling supplies and allow us to deliver more and even 
better seedlings to our members’ forests. The cold storage 
facility will be built adjacent to the Falkenberg nursery and is 
scheduled for completion by summer 2023.

In the spring, a new feature for recording species will also be 
added to the Min Skogsgård (My Forest Estate) app. This will 
help Södra’s members to develop their forest estates and 
help us to continue preserving and developing biodiversity.

United in times of uncertainty
In times of uncertainty, it is important to remain united 
and move in the same direction. I am happy to have met 
and spoken to many members at our local annual meetings 
during the spring. During these weeks, the collective and 
democratic strengths of our association became clear. I was 
heartened by all of our discussions about how we can move 
forwards together to renew the value of forest estates and 
further highlight the strengths of family forestry. With the 
combined strength of members and employees, Södra also 
stands strong in turbulent times and we will continue to take 
steps to build the future – with our roots in the forest.

Södra stands 
strong in 
turbulent 
and uncertain 
times Lotta Lyrå

President and CEO
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Market conditions
While the war in Ukraine is first and foremost a humanitarian 
tragedy, it has also placed the world economy in a precarious 
position. Even before the Russian invasion, rising energy 
prices, underlying inflation rates and global supply chain 
bottlenecks were causing concern. The war has worsened the 
situation in many ways and it is difficult to see any glimmers 
of hope or signs of improvement in the near future. Global 
growth is therefore expected to slow.

The Manufacturing Purchasing Managers’ Index (PMI) has 
been slipping since the first quarter of 2021 in the US, Europe 
and Sweden. However, the Manufacturing PMI had reached 
an all‑ time high in most regions during the first quarter of 
2021. Despite the accelerating downward trend in 2022, index 
figures still indicate continued growth. Since the meltdown 
during the pandemic, global trade has shown strong volume 
growth well into 2022. The future trend is deemed uncertain 
given the external factors.

Since the start of the pandemic, the world economy has 
faced challenges in terms of global supply chains. Some 
improvement was discernible in early 2022, but current global 
concerns such as the war in Ukraine and new COVID‑19‑ 
related shutdowns in China suggest that the global supply 

chain situation could once again deteriorate. Clear conse‑
quences are continued price surges in commodity markets. 
In addition to rising prices for oil and natural gas, metal prices 
are also soaring. While inflation continued to rise across a 
broad front, interest rates also rose steadily during the year. 
More and more central banks have recently turned hawkish 
and signalled that higher interest rates will soon be needed 
to curb inflation. The market is expecting the US to raise rates 
first and lead the rate‑ hike cycle.

Like the rest of the world, the Manufacturing PMI in the US 
has been falling back since March last year, when the US index 
reached the highest reading in nearly 40 years. At the time of 
writing, the US labour market is still strong. Unemployment 
has essentially reached the record‑ low pre‑ pandemic levels. 
At its meeting in mid‑ March, the Federal Reserve (Fed) raised 
the fed funds rate to a range of 0.25–0.5 percent. The median 
projection among Fed members is seven increases this year 
and nine to ten increases by the end of next year. The Fed’s 
inflation projection was revised up, while GDP projections 
were was revised down. According to the Fed Chair, Jerome 
Powell, every meeting is a live meeting and his statements 
are interpreted as meaning that rates will be raised at every 
meeting until the economic outlook changes. The market is 
waiting for the Fed’s decision to reduce its balance sheet at 

The period in brief

The above diagrams show the annual 
average exchange rate.

 Source: ECB

Foreign exchange rates Pulp prices

During the quarter, the price of bleached softwood 
sulphate pulp rose slightly in USD. The  diagram 
shows the average prices for softwood sulphate 
pulp delivered to European customers.

 Source: FOEX PIX and Södra

List price for softwood and hardwood pulp

The price of hardwood sulphate pulp remained 
largely unchanged, while the price of softwood 
sulphate pulp increased during the quarter. 
The diagram shows gross prices before 
 discounts in the North European market.
 Source: FOEX PIX

in the first quarter of 2022, operating profit totalled seK 1,974 million, compared with 
seK 547 million in the year‑ earlier period. sales rose 42 percent to seK 8,165 million (5,733). 
At 31 march 2022, return on capital employed was 36 percent (10) and the equity ratio 
increased to 64 percent.
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the next meeting in May. The high inflation and rising interest 
rates are affecting US consumers who are increasingly pessi‑
mistic about the future despite the strength of the domestic 
economy. New US mortgages applications dropped sharply 
in early 2022, which is probably a reflection of rising rates 
despite the fact that they are still relatively low. The relation‑
ship between consumer demand and the housing market 
has historically been strong, which is further modifying the 
domestic demand forecast.

The People’s Bank of China slashed its key lending rates for 
corporate and household loans at the end of January. The 
background to this monetary policy easing was new coro‑
navirus outbreaks and the slow economic growth caused by 
China’s property crisis. The country’s zero‑ COVID strategy 
with stringent lockdowns and movement curbs is still in 
place. That is hitting the freight market hard as China has 
some of the world’s largest ports. In March, the official PMI 
for both manufacturing and the service sector fell to below 
the threshold for growth. More positive was that industrial 
production rose more than 12 percent year‑ on‑ year, while 
the corresponding figure for retail was nearly 7 percent in 
February.

As in Europe and the US, the manufacturing PMI also 
dropped in Sweden. Sweden has a small open economy and 
is therefore exposed to major global events. However, the 
Swedish economy is robust, which was demonstrated by 
the pandemic, and the economic outlook is positive. At the 
same time, widespread supply constraints, particularly in the 
energy and commodity sectors, combined with rising under‑
lying inflation are posing a threat to the economy. Consumer 
inflation expectations have risen to the highest levels since 
the 1980s.

Consumer confidence has also fallen in Sweden’s neighbour‑
ing countries. In Finland and Denmark, consumer confidence 
is on par with pandemic levels, while sentiment is less nega‑
tive in Norway. On a more positive note, the manufacturing 
PMI rose in March in both Denmark and Norway, compared 
with February. In Finland, however, industrial confidence 
weakened but remained in positive territory.

In the first quarter, the SEK weakened against the USD, EUR 
and GBP. The fall was strongest in the first days after Russia’s 
invasion of Ukraine. The SEK gradually strengthened against 
these currencies in March.

Wood supply
Demand for saw logs and pulpwood was favourable during 
the first quarter of the year. Conditions for transportation and 
harvesting were challenging during the first half of the quarter, 
but favourable for the remainder of the quarter. Processing 
storm‑ damaged trees remains a priority, partly to conserve 
the value of the wood, but also to prevent new damage from 
spruce bark beetles ahead of the summer. Conditions for the 
coming quarters are considered favourable, with continued 
high demand for both pulpwood and saw logs.

Sawn timber
During the period, sawn timber prices were highly favourable. 
In Sweden, demand was strong in both the building materials 
trade and industry. In the UK, Södra’s largest export market, 
inventories fell from high to a relatively low level and the 
decline was attributable to logistics challenges related to the 
supply of goods to the UK, combined with demand on par with 
expectations. Demand in the building materials trade was in 
line with pre‑ pandemic market conditions, and demand from 
industry remained favourable. In our third largest market, 
the Netherlands, order intake was favourable and inventories 
well‑ balanced. Due to the growing global uncertainty and 
rising prices of building material, future demand for sawn 
timber is difficult to predict.

Pulp market
Pulp prices (PIX) increased during the first quarter of 2022. 
The favourable price level and strong underlying demand for 
pulp are expected to continue in the short term. The long‑ 
term market is more difficult to predict, however, due to the 
uncertain geopolitical environment that is  affecting both 
demand and pulp producers all over the world to varying 
degrees. At the end of the quarter, the price was USD 1,342 
per tonne for softwood sulphate pulp and USD 1,177 per tonne 
for hardwood sulphate pulp compared with USD 1,260 and 

BUSINESS AREAS Net sales Operating profit

SEK million
2022 

Jan–Mar
2021 

Jan–Mar
2021 

Jan–Dec
2022 

Jan–Mar
2021 

Jan–Mar
2021 

Jan–Dec
Södra Skog 3,605 3,104 12,203 −6 23 370
Södra Wood 2,694 1,845 9,230 762 378 2,779
Södra Cell 4,121 2,552 12,818 1,431 378 3,508
Södra Innovation 67 42 173 −15 −54 −110
Other segments 150 236 532 0 −21 −27
Intra‑Group — — — −202 −157 −1,204
Eliminations −2,472 −2,046 −7,896 4 — —
Group 8,165 5,733 27,060 1,974 547 5,316

Net sales and operating margin Operating profit/loss and return 
on capital employed

Södra’s financial target is a minimum 
long‑ term return of 10 percent on capital 
employed.

Sales per business area

Total SEK 8,165 million, excluding internal deliveries.

USD 1,140, respectively, at the end of the preceding quarter. 
The current price level of USD 1,342 per tonne is considered 
highly favourable. The price of dissolving pulp remained 
favourable and amounted to USD 990 per tonne net at the end 
of the quarter, according to CCFGroup.

Net sales
During the quarter, consolidated net sales amounted to SEK 
8,165 million (5,733), up 42 percent. The sales growth was 
due to higher outbound deliveries of both sawn timber and 
pulp, and the favourable price level for Södra’s core products 
during the period.

Result
Operating profit for the quarter totalled SEK 1,974 million 
(547), representing an operating margin of 24 percent (10). 
Profit before tax was SEK 1,915 million (568). Tax expense for 
the period was SEK 59 million (expense: 21). Operating profit 
for the quarter reflected the positive market conditions with 
strong demand and highly favourable prices for Södra’s core 
products. Södra’s well‑ invested mills continued to deliver 
stable volumes with high quality, while outbound deliveries 
of both pulp and sawn timber increased year‑ on‑ year. Return 
on capital employed was 36 percent (10).
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Business areas

Södra Skog’s operating loss totalled SEK 6 million (profit: 23) 
for the period. The weaker earnings were due to declining 
margins. During the period, Södra Skog acquired 5.2 million 

m³sub, comprising 54 percent pulpwood and  cellulose chips, 
31 percent saw logs and 15 percent biofuels.

Södra Cell’s operating profit totalled SEK 1,431 million (378) 
for the period. The earnings trend was due to improved pulp 
prices. During the quarter, the production volume increased 
to 506 ktonnes (475), comprising 431 ktonnes (411) of soft‑
wood sulphate pulp, 34 ktonnes (31) of hardwood sulphate 
pulp and 41 ktonnes (33) of dissolving pulp. Sales amounted 

to SEK 4,121 million (2,552). During the quarter, electricity 
generated by the pulp mills and wind turbines was 528 GWh. 
Excess electricity amounted to 181 GWh. The excess repre‑
sented about 34 percent of the generated volume and was 
sold on the open market.

Others segments posted operating profit of SEK 0 million 
(loss: 21) for the period.

Other segments

Södra Innovation’s operating loss totalled SEK 15 million 
(loss: 54) for the period. The earnings improvement was 
mainly attributable to a stronger result in SunPine and the 
fact that the holding in Silva Green Fuel is now recognised as 

profit/loss from shares in partnerships, which is charged to 
net financial items. The holding was previously recognised as 
shares in associates and charged to operating profit.
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Södra Wood’s operating profit totalled SEK 762 million 
(378) for the period. The earnings improvement was due 
to increased volumes combined with highly favourable 
sawn timber prices. Outbound deliveries from Södra Wood 

increased to 587 thousand m³sw compared with 499 thou‑
sand m³sw in the year‑ earlier period. Sales for the quarter 
amounted to SEK 2,694 million (1,845).
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Sustainability
Sustainability permeates Södra’s 2025+ Group strategy. Key 
areas are sustainable forestry, a positive climate effect and 
occupational health and safety.

Sustainable forestry
Sustainable forestry involves:

» increasing forest growth responsibly
» not harvesting more than the long‑ term production 

capacity of forests
» preserving and developing the environmental, cultural 

and social values of forests.

Södra’s target is a 20 percent higher rate of forest growth by 
2050 compared with 2015. Key measures for the achievement 
of this target are effective forest management, nutrient recy‑
cling, forest tree breeding and damage reduction.

In the first quarter, work continued on a pilot facility to 
develop a new method of seedling production without grow‑
ing them from seeds. The aim is to quickly realise selective 
breeding gains such as disease resistance, better wood 
quality and higher growth. The guidelines for adapting forest 
management to climate change were updated. The target 
is forests that are better equipped for a warmer and drier 
climate. A key element is to increase the percentage of pine 
and mixed coniferous stands in Götaland and in 2021, the 
percentage of pine increased in line with the target.

Södra works continuously to preserve and develop forest 
biodiversity. The focus on individual species is increasing in 
nature conservation activities. In order to take the appropriate 
measures for species of importance for nature conservation, 
a feature for recording species has been introduced in internal 
systems support. During the spring, this feature will be added 
to the Min Skogsgård (My Forest Estate) app for members.

Every year, Södra compiles a Green Balance Sheet where 
forest management auditors review and determine whether 
regeneration harvests, thinning, nature‑ con ser va tion mea‑
sures and regeneration operations have met the require‑
ments for sustainable forestry. To improve conservation con‑
siderations, particularly in regard to the management of high 
conservation value trees and preservation of high stumps, 
Södra’s field organisation and contractors completed a com‑
prehensive training course in the first quarter. An action plan 
for a broad‑ based integration of conservation considerations 
with forest management is under development.

Positive climate effect
Carbon sequestration in forests, products with a low carbon 
footprint and reduced green house gas (GHG) emissions are 
key factors for a positive climate effect. The goal of Södra’s 
2025+ Group strategy is to increase the positive climate 
effect. A positive climate effect originates in the forest, 
a result of members’ long‑ term commitment to responsible 
forest management. By continuing to offer products with a 
low carbon footprint that can replace products with a higher 
carbon footprint, Södra is helping to reduce GHG emissions.

Södra’s target is that Scope 1, 2 and 3 GHG emissions shall 
be 50 percent lower in 2030 compared with the base year of 
2020. In the first quarter, Scope 1 and 2 emissions were 14 
ktonnes CO₂e (16).

In the first quarter, Södra submitted an application to the 
Science Based Target initiative to request approval of its 
emissions‑ reduction target. Södra’s strategic climate‑ change 
position project is proceeding as planned. The aim is to 
analyse how Södra can continue to support the transition 
to climate neutrality. Södra joined the f3 research network, 
a nationwide Swedish centre for collaboration between 
industry, academia, research institutes and authorities 
engaged in contributing to a sustainable transport sector.

Net financial items
The Group’s net financial items amounted to an expense of 
SEK 59 million (income: 21) for the quarter.

Cash flow
Cash flow before investments was SEK 1,666 million (316) 
for the quarter. Cash flow after investments was SEK 1,344 
million (neg: 43). At the end of the quarter, cash and cash 
equivalents and current investments amounted to SEK 6,073 
million (2,705).

Financial position
At 31 March 2022, equity amounted to SEK 22,843 million 
(21,088 at 31 December 2021) of which paid‑up and issued 
contributed capital accounted for SEK 5,127 million (5,103 
at 31 December 2021). Total assets increased to SEK 35,519 
million (33,429 at 31 December 2021). At 31 March 2022, 
the equity ratio was 64 percent (63 at 31 December 2021). 
At the end of the quarter, Södra’s borrowings comprised 
loans of SEK 4,481 million (5,085 at 31 December 2021) from 
 members, and a loan of SEK 600 million (600 at 31  December 
2021) from the Nordic Investment Bank that matures in 
April 2026. Södra has a credit agreement in the form of a 
club agreement, enabling the company to borrow up to SEK 
2,000 million over a period of just over four years. Under the 
club agreement, Södra holds four bilateral credit facilities 
totalling SEK 2,000 million with maturities of one to three 
years. At 31 March 2022, the debt/equity ratio was 0.0 times 
(0.0 at 31  December 2021).

Investments, acquisitions and divestments
Investments for the quarter amounted to SEK 342 million 
(365), of which SEK 189 million (227) pertained to Södra 
Cell, SEK 65 million (37) to Södra Wood, SEK 51 million (43) 
to Södra Skog and SEK 37 million (39) to Södra Innovation. 

The investments were mainly focused on expansion, produc‑
tivity and the environment.

Events prior to the close of the period
On 12 October, the European Commission initiated unan‑
nounced inspections at a number of pulp producers in sev‑
eral European countries, including Södra. The Commission 
suspects anti‑ com pet i tive practices in the wood pulp sector. 
The investigation is ongoing.

Events after the close of the period
No significant events occurred after the balance‑ sheet date.

Employees
At 31 March 2022, the number of employees was 3,178 (3,014), 
of whom 23 percent (23) were women.

Future outlook
While the war in Ukraine is first and foremost a humanitarian 
tragedy, it has also placed the world economy in a precarious 
position. Even before the Russian invasion, rising energy 
prices, high inflation rates and global supply chain bottle‑
necks were causing concern while global tensions intensified. 
In many ways, the ongoing war has worsened the situation. 
Global growth is therefore expected to slow, and it is difficult 
to see any glimmers of hope or signs of improvement at pres‑
ent. Despite the current uncertainty, demand for Södra’s core 
products is expected to remain favourable in the short term. 
Pulp prices are stable and were favourable at the end of the 
first quarter. Sawn timber prices are more difficult to assess, 
but are currently at an historically high level. The long‑ term 
outlook for Södra’s core products is considered positive. 
Underlying demand for sustainable forest‑ based products is 
bolstered by both underlying growth in the global economy 
and the tightened emissions‑ reduction targets that are driv‑
ing the transition towards a more sustainable bioeconomy.

77 %
23 %Women

Men

Employees

At 31 March, the number of employees was 3,178, 
of whom 23 percent were women.
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Cash flow after investments

During the quarter, cash flow after investments 
was SEK 1,344 million.

CO₂ equivalents (CO₂e) is a standard unit for measuring greenhouse gas emissions. Each type of greenhouse gas has a different global 
warming effect. When emissions are reported as CO₂e, all greenhouse gases are calculated as if they were carbon dioxide. Scope 1 refers 
to direct GHG emissions that occur from sources that are financially controlled by Södra. Scope 2 refers to indirect emissions associated 
with purchased energy. Scope 3 refers to other indirect emissions. The greenhouse gases in Scope 1, 2 and 3 are fossil carbon dioxide, 
methane, nitrous oxide and refrigerants.
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Occupational health and safety
A safe and secure work environment is a basic requirement 
for Södra’s operations and Södra has a zero accident vision. 
The target is a lost‑ time‑ accident rate (LTAR) of < 5 by 2025. 
In the first quarter of 2022, the number of lost‑ time‑ accidents 
(LTA) was 9 (11) and the LTAR was 7 (9).

Efforts to achieve the zero accident vision are focused on con‑
tinuous preventive measures, including risk observations and 
risk analyses based on the approaches of Lean, Behaviour‑ 
Based Safety (BBS) and Man‑ Tech nol ogy‑ Organ i sa tion (MTO). 
Work is ongoing to align processes and guidelines across the 
Group and business areas. The aim of the strategic health and 
safety project is to take efforts in this area to the next level. 
The project is focused on the values, attitudes and knowl‑
edge of managers and employees, change work, and how 
Södra can strengthen preventive occupational health and 
safety (OHS) practices.

In the first quarter, the COVID‑19 restrictions at Södra’s Swed‑
ish units were removed. The change means, for example, that 
the recommendation to work from home no longer applies. 
Södra continues to follow the COVID‑19 recommendations 
issued by the Public Health Agency of Sweden to ensure a 
safe and secure workplace.

A special project was initiated to monitor and analyse the 
geopolitical landscape due to Russia’s invasion of Ukraine. 
The aim is to assess how the situation is affecting – or may 
affect – Södra’s work in the short and long term.

On behalf of the Board of Directors

Växjö, 26 April 2022

Lotta Lyrå
President and CEO

Assurance report
This interim report has not been audited.
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LTA (lost-time-accident). 
Occupational injury with absence.
LTAR (lost-time-accident rate). 
Number of occupational injuries 
with absence from work 
per million hours worked. 

Occupational injuries
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Condensed consolidated statement 
of comprehensive income
SEK million

2022 
Jan–Mar

2021 
Jan–Mar

2021 
Jan–Dec

Net sales 8,165 5,733 27,060
Other revenue 102 111 704
Operating expenses −5,969 −4,941 −20,953
Depreciation, amortisation and impairment −324 −356 −1,495
Operating profit 1,974 547 5,316
Net financial items −59 21 −83
Profit before tax 1,915 568 5,233
Income tax −246 −74 −750
Profit for the period 1,669 494 4,483

Other comprehensive income
Items that will not be reclassified to profit or loss 23 — 168
Items that will be reclassified to profit or loss 39 92 64
Other comprehensive income for the period 62 92 232
Total comprehensive income for the period 1,731 586 4,715

Profit/loss attributable to
Owners of the Parent 1,669 494 4,483
Profit for the period 1,669 494 4,483

Comprehensive income attributable to
Owners of the Parent 1,731 586 4,715
Comprehensive income for the period 1,731 586 4,715

Condensed consolidated statement 
of financial position
SEK million 31 March 2022 31 March 2021 31 Dec 2021
ASSETS
Intangible assets 66 103 66
Property, plant and equipment 15,628 15,311 15,599
Biological assets 3,698 3,379 3,681
Shares and participations in associates 283 342 256
Financial investments 109 34 139
Other non‑current receivables 8 25 12
Deferred tax assets 3 3 11
Total non‑current assets 19,795 19,197 19,764

Inventories 3,858 3,501 3,866
Tax assets 53 15 38
Operating receivables 5,740 3,955 4,439
Current investments 2,476 571 1,648
Cash and cash equivalents 3,597 2,134 3,674
Total current assets 15,724 10,176 13,665

TOTAL ASSETS 35,519 29,373 33,429

EQUITY AND LIABILITIES
Equity attributable to owners of the Parent 22,843 17,372 21,088
Total equity 22,843 17,372 21,088

Non‑current interest‑bearing financial liabilities 1,028 1,085 1,246
Non‑current interest‑bearing operating liabilities 111 121 128
Provisions for pensions 212 461 243
Non‑current provisions 379 96 381
Deferred tax liabilities 1,661 1,559 1,663
Other non‑current operating liabilities 7 7 7
Total non‑current liabilities 3,398 3,329 3,668

Current interest‑bearing financial liabilities 4,152 4,924 4,539
Current interest‑bearing operating liabilities 75 65 77
Income tax liabilities 674 69 478
Other current operating liabilities 4,377 3,614 3,579
Total current liabilities 9,278 8,672 8,673
Total liabilities 12,676 12,001 12,341

TOTAL EQUITY AND LIABILITIES 35,519 29,373 33,429
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Condensed consolidated statement 
of changes in equity

Condensed consolidated statement 
of cash flows

Parent Company

Result and financial position
Net sales increased to SEK 7,275 million (5,102) and operating 
profit increased to SEK 1,754 million (562). The positive sales 
trend was attributable to considerably stronger price levels 
for Södra’s core products combined with higher delivery 
volumes year‑ on‑ year for both softwood sulphate pulp and 
sawn timber. Operating profit for the quarter reflects the 
increased delivery volumes combined with highly favourable 
prices for both pulp and sawn timber. The positive result was 
attributable to continued stable deliveries of high‑ quality 
volumes from Södra’s well‑ invested mills. Net financial items 

for the quarter amounted to an expense of SEK 6 million 
(expense: 161). Profit after net financial items for the period 
amounted to SEK 1,748 million (401).

Members
The number of members was 51,884 (51,938 at year‑ end). 
The change was mainly due to a review of the member 
register. The affiliated forest area increased approximately 
3,000 hectares to 2.7 million hectares (2.7 at the end of the 
preceding year).

SEK million
2022 

Jan–Mar
2021 

Jan–Mar
2021 

Jan–Dec
Profit before tax 1,915 568 5,233
Adjustment for non‑cash items and change in provisions 410 374 1,644
Income tax paid −64 −35 −271
Cash flow from operating activities before change in working capital 2,261 907 6,606

Change in inventories (increase −) 1 −160 −627
Change in operating receivables (increase −) −1,329 −662 −1,144
Change in operating liabilities (increase +) 733 231 355
Cash flow from operating activities 1,666 316 5,190

Cash flow from investing activities −322 −359 −1,998
Cash flow after investing activities 1,344 −43 3,192

Change in contributed capital 24 27 123
Dividends paid — — −509
Change in loans from members −604 −448 460
Change in loans 0 −26 −1,159
Change in current investments with maturity > 90 days −845 315 −743
Other changes — — —
Cash flow from financing activities −1,425 −132 −1,828

CASH FLOW FOR THE PERIOD −81 −175 1,364

Cash and cash equivalents at beginning of period 3,674 2,300 2,300
Exchange gains on cash and cash equivalents 4 9 10
Cash and cash equivalents at end of period 3,597 2,134 3,674

Parent Company income statement, 
condensed
SEK million

2022 
Jan–Mar

2021 
Jan–Mar

2021 
Jan–Dec

Net sales 7,275 5,102 24,601
Other revenue 89 131 434
Operating expenses −5,310 −4,357 −19,034
Depreciation, amortisation and impairment −300 −314 −1,329
Operating profit 1,754 562 4,672

Net financial items −6 −161 −57
Profit after financial items 1,748 401 4,615
Appropriations — — −377
Profit before tax 1,748 401 4,238
Income tax −226 −62 −568
Profit for the period 1,522 339 3,670

SEK million Total equity
Opening balance, 1 January 2022 21,088
Comprehensive income for the year 1,731
Contributed capital, paid‑up by members 24
Contributed capital, paid‑out to members 0
Closing balance, 31 March 2022 22,843

Opening balance, 1 January 2021 16,759
Comprehensive income for the year 586
Contributed capital, paid‑up by members 27
Contributed capital, paid‑out to members 0
Closing balance, 31 March 2021 17,372
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Parent Company balance sheet, 
condensed

Notes

Note 1 | Accounting policies
Södra applies International Financial Reporting Standards (IFRSs), 
as adopted by the EU. This interim report for the Group was pre‑
pared in accordance with IAS 34 Interim Financial Reporting and the 
Swedish Annual Accounts Act. The Parent Company applies Recom‑
mendation RFR 2 Accounting for Legal Entities issued by the Swedish 
Financial Reporting Board, and the Swedish Annual Accounts Act.

The accounting policies applied are consistent with those applied 
in the 2021 Annual Report, except for new standards and revisions 
of standards and interpretations applicable to annual periods 
beginning on or after 1 January 2022 and that have not already been 
applied in the preparation of the 2021 Annual Report.

A number of new or revised standards and interpretations are not 
yet effective, and have not been applied in advance in the prepa‑
ration of these financial statements. No early adoption of updates 

or amendments that take effect after the 2022 financial year has 
been planned, and none of these are expected to have any material 
impact on the consolidated financial statements.

The rules for economic associations were applied for the calculation 
of current tax. These mean that the current year’s dividend proposal 
for the financial year (which will be paid out in the following year) 
is already tax deductible in the current year and has been treated 
as a deduction in the calculation of current tax. The deduction has 
affected the tax expense recognised in net profit or loss.

All figures in the report have been rounded off to the nearest million, 
unless otherwise stated. As a result, some percentages and figures 
in the report may not correspond with the total shown, and may also 
differ from previously published information.

Note 2 | Risks and uncertainties
No additional material risks have been identified since the 2021 
Annual Report. For a description of risks and uncertainties, refer 
to Södra’s 2021 Annual Report under ‘Risks and risk management’ 
on pages 50–51. An overall description of a selection of such risk 
areas, and the key measures for control and management, are 
presented below.

Södra operates in a global market and is therefore impacted by the 
general economic trend and currency fluctuations, as well as more 
industry and Group‑ specific factors.

Efforts to identify, assess and manage risks are an integral and key 
component of Södra’s business management. Södra’s Treasury Unit 
is responsible for managing financial risk, based on a financial policy 
established by the Board. Operational risks are controlled and man‑
aged by the CEO, management team and employees, in accordance 
with central policies and guidelines. Södra also has a Business Ethics 
Council and a Health and Safety Committee that work Group‑ 
wide with risk areas such as anti‑ corruption, cyber security and 
safety risks.

Note 3 | Related parties
There were no transactions between Södra and related parties with 
any significant effect on the company’s financial position or result. 
The nature and scope of transactions with related parties are consis‑
tent with those that existed in 2021.

SEK million 31 March 2022 31 March 2021 31 Dec 2021
ASSETS
Intangible assets 1 2 2
Property, plant and equipment 13,697 13,186 13,692
Shares and participations in Group companies 4,312 4,287 4,308
Shares and participations in associates 98 99 99
Surplus in funded pension plans 10 2 10
Other non‑current investments 39 33 33
Other non‑current receivables 7 19 9
Deferred tax assets 94 36 93
Total non‑current assets 18,258 17,664 18,246

Inventories 3,119 2,580 3,048
Current interest‑bearing receivables from Group companies 678 936 810
Current receivables 5,287 3,628 4,089
Current financial investments 3,788 980 1,883
Cash and bank balances 2,101 1,567 3,271
Total current assets 14,973 9,691 13,101

TOTAL ASSETS 33,231 27,355 31,347

EQUITY AND LIABILITIES
Restricted equity 6,540 6,332 6,516
Non‑restricted equity 8,335 4,076 6,812
Total equity 14,875 10,408 13,329

Untaxed reserves 7,687 7,213 7,687

Provisions 389 98 390

Non‑current interest‑bearing liabilities from Group companies 8 8 8
Non‑current interest‑bearing liabilities 1,028 1,085 1,246
Non‑current operating liabilities 6 6 6
Total non‑current liabilities 1,042 1,099 1,260

Current interest‑bearing liabilities from Group companies 404 250 330
Current interest‑bearing liabilities 4,152 4,924 4,539
Current tax liabilities — — 440
Current operating liabilities and provisions 4,682 3,363 3,372
Total current liabilities 9,238 8,537 8,681

TOTAL EQUITY AND LIABILITIES 33,231 27,355 31,347
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The following tables present information about how fair value is 
determined for the financial instruments that are measured at fair 
value in the statement of financial position. Fair value measure‑
ments are categorised into a three‑ level hierarchy:

Level 1: Based on prices quoted in active markets for identical 
instruments.

Level 2: Based on direct or indirect observable market data not 
included in level 1.

Level 3: Based on inputs for which there is no market information 
available.

The fair value of financial instruments is measured on the basis of 
quoted market prices at the balance‑ sheet date. Derivatives are 
measured on the basis of published price quotations in an active 
market. For unquoted shares where a reliable market value cannot 

be determined, the carrying amount is used as an indicator of fair 
value. The fair value of debt instruments is measured using tech‑
niques such as discounting expected future cash flows at quoted 
market interest rates for each duration.

Note 6 | Standing timber
At 31 March 2022, the estimated fair value of Södra’s standing timber 
was SEK 3,698 million (3,681 at year‑ end). The change in the balance 
sheet amounted to SEK 17 million (41), which mainly relates to 
exchange‑ rate effects but also to acquisitions of standing timber in 
the Baltics.

Note 7 | Scheduled maintenance shutdowns
At Södra Cell, in addition to routine maintenance during normal 
operations, there are also planned maintenance shutdowns to 
perform more extensive maintenance, whereby pulp production is 
stopped. The earnings impact of the maintenance shutdowns varies, 
depending on the extent and nature of the maintenance measures 

and the duration of the shutdowns. The cost comprises loss of 
revenue from production losses, and the direct costs of the mainte‑
nance. There were no scheduled maintenance shutdowns in the first 
quarters of 2022 and 2021.

Note 8 | Business combinations
There were no material acquisitions during the quarter.

Note 4 | Revenue
The following table shows Södra’s net sales per revenue category:

SEK million

January–March
Södra Skog Södra Wood Södra Cell Södra Innovation Other segments Group
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020 2021 2020

Wood raw material 587 550 — — — — — — — — 587 550
Wood products — — 2,352 1,586 — — 32 23 — — 2,384 1,609
Pulp — — — — 3,690 2,314 — — — — 3,690 2,314
Energy products 259 272 152 50 384 191 35 18 — — 830 531
Houses and lots — — — — — — — — 45 183 45 183
Forestry services 371 367 — — — — — — — — 371 367
Transportation 147 114 — — — — — — — — 147 114
Construction contracts — — — — — — — — 105 53 105 53
Other 6 11 — — — — — — — — 6 11
Net sales, goods and services 1,370 1,314 2,504 1,636 4,074  2,505 67 41 150 236 8,165 5,733

Group, 31 March 2022
SEK million Level 1 Level 2 Level 3 Total
Assets 2,476 — 48 2,524
Liabilities — — 1 1

Group, 31 December 2021
SEK million Level 1 Level 2 Level 3 Total
Assets 1,648 — 40 1,688
Liabilities — — 1 1

Note 5 | Financial instruments
Financial assets and liabilities are substantially the same as in the most recently published annual report.

Group SEK million
31 March 2022 31 December 2021

Carrying amount Fair value Carrying amount Fair value
Financial investments 34 34 34 34
Other non‑current receivables — — 4 4
Operating receivables 2,940 2,940 3,402 3,402
Current investments 2,476 2,476 1,648 1,648
Cash and cash equivalents 3,597 3,597 3,674 3,674
Total assets, financial instruments 9,047 9,047 8,762 8,762
Other assets, non‑financial instruments 26,472 24,667
Total assets 35,519 33,429

Non‑current liabilities 1,122 1,162 1,374 1,422
Current interest‑bearing liabilities 4,246 4,255 4,616 4,628
Current operating liabilities 2,680 2,680 2,348 2,348
Total liabilities, financial instruments 8,048  8,097 8,338 8,398
Other liabilities, non‑financial instruments 4,628 4,003
Total liabilities 12,676 12,341
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Quarterly data and segment 
information

2022 
Jan–Mar

2021 
Jan–Mar

2021 
Jan–Dec

AVERAGE OPERATING CAPITAL, SEK MILLION
Södra Skog 5,395 5,097 5,479
Södra Wood 3,830 3,114 3,275
Södra Cell 14,017 12,947 13,229
Södra Innovation 616 365 484
Other segments 221 475 421
Intra‑Group — — —
Eliminations — — —
Group, average capital employed 22,050 21,064 21,350

RETURN ON OPERATING CAPITAL
Södra Skog 0 % 2 % 7 %
Södra Wood 80 % 49 % 85 %
Södra Cell 41 % 12 % 27 %
Södra Innovation neg. 0 % neg.
Other segments neg. neg. neg.
Intra‑Group — — —
Eliminations — — —
Consolidated return on capital employed 36 % 10 % 25 %

CASH FLOW AFTER INVESTMENTS, SEK MILLION
Södra Skog 688 307 −118
Södra Wood 221 141 2,218
Södra Cell 1,002 −172 2,404
Södra Innovation −78 −20 −565
Other segments 71 6 233
Intra‑Group −560 −305 −980
Eliminations — — —
Group 1,344 −43 3,192

INVESTMENTS, SEK MILLION
Södra Skog 51 43 184
Södra Wood 65 37 208
Södra Cell 189 227 1,009
Södra Innovation 37 39 441
Other segments 0 0 3
Intra‑Group 0 19 26
Eliminations — — −41
Group 342 365 1,830

AVERAGE NUMBER OF EMPLOYEES
Södra Skog 634 606 616
Södra Wood 951 899 939
Södra Cell 1,215 1,193 1,207
Södra Innovation 109 84 98
Other segments 5 120 35
Intra‑Group 241 198 223
Group 3,155 3,100 3,118

2022 
Jan–Mar

2021 
Jan–Mar

2021 
Jan–Dec

NET SALES, SEK MILLION
Södra Skog 3,605 3,104 12,203
 of which external (1,370) (1,314) (5,223)
Södra Wood 2,694 1,845 9,230
 of which external (2,504) (1,636) (8,498)
Södra Cell 4,121 2,552 12,818
 of which external (4,074) (2,505) (12,634)
Södra Innovation 67 42 173
 of which external (67) (41) (173)
Other segments 150 236 532
 of which external (150) (236) (532)
Intra‑Group — — —
Eliminations −2,472 −2,046 −7,896
Group 8,165 5,733 27,060

OPERATING PROFIT BEFORE DEPRECIATION, AMORTISATION AND IMPAIRMENT, SEK MILLION
Södra Skog 12 36 439
Södra Wood 815 427 3,050
Södra Cell 1,677 620 4,494
Södra Innovation −14 −51 −29
Other segments 2 −5 −11
Intra‑Group −198 −125 −1,132
Eliminations 4 1 —
Group 2,298 903 6,811

OPERATING PROFIT/LOSS, SEK MILLION
Södra Skog −6 23 370
Södra Wood 762 378 2,779
Södra Cell 1,431 378 3,508
Södra Innovation −15 −54 −110
Other segments 0 −21 −27
Intra‑Group −202 −157 −1,204
Eliminations 4 — —
Group 1,974 547 5,316

OPERATING MARGIN
Södra Skog 0 % 1 % 3 %
Södra Wood 28 % 20 % 30 %
Södra Cell 35 % 15 % 27 %
Södra Innovation neg. neg. neg.
Other segments 0 % neg. neg.
Intra‑Group — — —
Eliminations — — —
Group 24 % 10 % 20 %

ASSETS, SEK MILLION
Södra Skog 5,159 4,264 4,953
Södra Wood 7,229 3,949 6,448
Södra Cell 22,668 18,014 21,223
Södra Innovation 83 268 97
Other segments 251 449 324
Intra‑Group 1,453 3,736 1,695
Eliminations −1,324 −1,307 −1,311
Group 35,519 29,373 33,429
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DEFINITIONS

Operating profit before 
depreciation, amortisation 
and impairment, SEK million
Operating profit/loss excluding 
depreciation, amortisation and 
impairment of property, plant and 
equipment and intangible assets.

EBITDA margin, %
Operating profit/loss excluding 
depreciation and amortisation 
of property, plant and equipment 
and intangible assets expressed 
as a percentage of net sales.

Operating profit, SEK million
Net sales and other revenue 
less operating costs including 
depreciation, amortisation and 
impairment.

Operating margin, %
Operating profit/loss expressed as a 
percentage of net sales.

Net debt, SEK million
Interest‑ bearing liabilities less 
interest‑ bearing assets and cash and 
cash equivalents.

Debt/equity ratio, times
Net debt in relation to equity.

Capital employed, SEK million
Assets excluding interest‑ bearing 
assets, provisions and liabilities.

Return on capital employed, %
Full‑ year operating profit/loss 
expressed as a percentage of average 
capital employed.

Equity ratio, %
Equity expressed as a percentage of 
assets.

Alternative performance measures
Södra manages its operations by 
analysing key indicators. Some of 
these financial key indicators are 
defined or specified in applicable 
regulations for financial infor‑
mation, or by other applicable 
laws. All others are referred to as 
alternative performance mea‑
sures. Södra uses the following 
alternative performance measures 
and believes they provide valuable 
complementary information for 
analysing Södra’s performance.

The effect of assets held for sale 
is presented in the Consolidated 
statement of comprehensive 
income and Consolidated state‑
ment of financial position. The 
effect of assets held for sale is 
not included in the Consolidated 
statement of cash flows nor is 
it taken into account in calcu‑
lated key indicators, which is 
not directly apparent from the 
income statement and balance 
sheet presented, since Södra uses 
these factors to manage all of its 
operations. Comparative figures 
for prior years have not been 
restated for the above‑ mentioned 
effect (from 2021 and earlier), but 
are reconcilable with historical 
reports.

2022 
Jan–Mar

2021 
Jan–Mar

2021 
Jan–Dec

Operating profit 1,974 547 5,316
Depreciation, amortisation and impairment 324 356 1,495
Operating profit before depreciation, amortisation and 
impairment 2,298 903 6,811

A complement to operating profit/loss, which shows the items on the income statement that 
affect cash flow.

OPERATING PROFIT BEFORE DEPRECIATION,  
AMORTISATION AND IMPAIRMENT 
IMPAIRMENT MARGIN

NET SALES, CHANGE
2022 

Jan–Mar
2021 

Jan–Mar
2021 

Jan–Dec
Opening net sales 5,733 5,576 20,351
Closing net sales 8,165 5,733 27,060
Change 42 % 3 % 33 %

Shows Södra’s growth.

OPERATING PROFIT BEFORE DEPRECIATION,  
AMORTISATION AND IMPAIRMENT 
IMPAIRMENT LOSSES, SEK MILLION

NET DEBT, SEK MILLION

2022 
Jan–Mar

2021 
Jan–Mar

2021 
Jan–Dec

Operating profit before depreciation, amortisation and 
impairment 2,298 903 6,811
Net sales 8,165 5,733 27,060
EBITDA margin 28 % 16 % 25 %

The EBITDA margin shows the percentage of surplus on each SEK earned less operating costs, 
but before depreciation, amortisation and impairment. This measure gives an overall view of 
the cash flow generated. The measure is used to produce an overall trend analysis of Södra’s 
performance, and for comparison with other companies.

OPERATING PROFIT, SEK MILLION
2022 

Jan–Mar
2021 

Jan–Mar
2021 

Jan–Dec
Net sales 8,165 5,733 27,060
Other revenue 102 111 657
Operating expenses −5,969 −4,941 −20,906
Depreciation, amortisation and impairment −324 −356 −1,495
Operating profit 1,974 547 5,316

Operating profit/loss shows the surplus on sales less operating costs, including depreciation, 
amortisation and impairment. This is an essential measure for producing a trend analysis of 
Södra’s performance, and for comparison with other companies.

OPERATING MARGIN
2022 

Jan–Mar
2021 

Jan–Mar
2021 

Jan–Dec
Operating profit 1,974 547 5,316
Net sales 8,165 5,733 27,060
Operating margin 24 % 10 % 20 %

The operating margin is a measurement of the proportion of surplus on each sales SEK less 
 operating costs, including depreciation, amortisation and impairment. This surplus is used to cover 
interest expense and tax, and to generate an acceptable profit. The measure is used to produce 
an overall trend analysis of Södra’s performance, and for comparison with other companies.

2022 
Jan–Mar

2021 
Jan–Mar

2021 
Jan–Dec

Interest‑bearing provisions — — —
Interest‑bearing liabilities 5,366 6,195 5,990
Financial receivables 0 0 0
Current investments and cash and cash equivalents −6,073 −2,705 −5,322
Net debt −707 3,490 668

Shows Södra’s financial strength.

DEBT/EQUITY RATIO, TIMES
2022 

Jan–Mar
2021 

Jan–Mar
2021 

Jan–Dec
Net debt −707 3,490 668
Equity 22,843 17,372 21,088
Debt/equity ratio 0.0 0.2 0.0

The debt/equity ratio is used to measure Södra’s financial strength and, in combination with 
the equity ratio, is the measurement most frequently used by management to monitor the 
Group’s financial leverage.

CAPITAL EMPLOYED, SEK MILLION
2022 

Jan–Mar
2021 

Jan–Mar
2021 

Jan–Dec
Assets 35,519 29,373 33,429
Financial assets −6,182 −2,739 −5,461
Provisions* −379 −96 −381
Income tax* −2,335 −1,628 −2,141
Non‑interest‑bearing operating liabilities −4,384 −3,621 −3,586
Capital employed 22,239 21,289 21,860
Average 22,050 21,264 21,350

* Not considered in the calculation of Operating capital.

Capital employed shows the capital used by Södra and is a component of Return on capital 
employed.

RETURN ON CAPITAL EMPLOYED
2022 

Jan–Mar
2021 

Jan–Mar
2021 

Jan–Dec
Average capital employed 22,050 21,264 21,350
Operating profit 1,974 547 5,316
12‑month operating profit 7,896 2,188 —
Return 36 % 10 % 25 %

Return on capital employed is a measure of the interest that Södra pays on capital tied up in 
operations.

EQUITY RATIO
2022 

Jan–Mar
2021 

Jan–Mar
2021 

Jan–Dec
Equity 22,843 17,372 21,088
Assets 35,519 29,373 33,429
Equity ratio 64 % 59 % 63 %

An established and key measure of Södra’s financial strength. Shows the proportion of total 
assets financed by equity. The measure indicates the ability to pay long‑ term liabilities, since 
any future losses will be deducted from equity.
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Founded in 1938, Södra is Sweden’s largest forest‑ owner asso‑
ciation with 52,000 forest owners as its members. We are also 
an international forest industry group, with operations based 
on processing our members’ forest raw material. Södra is one 
of the largest European suppliers of pulp for the pulp market, 
and has one of the largest sawmill operations in Europe.

This is Södra

» The interim report for April–June will be published on 
18 July 2022 at 11:00 a.m.

» The Annual General Meeting will be held on 24–25 May 2022.
» Interim reports can be downloaded from sodra.com/financials

Financial statements

Peter Karlsson, CFO
telephone +46 (0)470‑890 28
e‑mail peter.ma.karlsson@sodra.com

Södra Skogsägarna ekonomisk förening
address Skogsudden, SE‑351 89 Växjö, Sweden
telephone +46 (0)470‑890 00
e‑mail  info@sodra.com, medlemsservice@sodra.com
website sodra.com

Contact information 
and address
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