
 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
Second Quarter Report – July 31, 2008 

 
 
 
General 
 
This Management’s Discussion and Analysis (“MD&A”) supplements, but does not form part of, the 
unaudited consolidated financial statements of Northland Resources Inc. (the “Company”) for the six 
months ended July 31, 2008.  The following information, prepared as of September 4, 2008 should be 
read in conjunction with the July 31, 2008 financial statements, which have been prepared in accordance 
with Canadian generally accepted accounting principles.  All amounts are expressed in Canadian dollars 
unless otherwise indicated. The July 31, 2008 financial statements have not been reviewed by the 
Company’s auditors.  
 
 

Business of the Company  
 
The Company is in the business of acquiring, exploring and developing mineral properties.  It has a 
portfolio of iron ore (magnetite) plus base and precious metal projects located in Sweden and Finland.  
During second quarter 2008 Northland focused its efforts on:  
 

• Development, exploration and beneficiation test work of the Company’s advanced-stage IOCG 
(iron oxide - copper - gold) projects in Sweden and Finland.   

• The monetization of its Barsele-Norra gold and base-metal projects in Sweden. 
 

All references in this MD&A to historic resource estimates for the Company’s Swedish and Finnish 
projects are not compliant with NI 43-101 regulations. Northland is completing the necessary work to 
verify some of the historic resources and until this work is complete, the reader is cautioned that the 
historic resource estimates cannot be relied upon. 
 
On April 10, the Company’s common shares began trading on the Toronto Stock Exchange (TSX) under 
its current market symbol “NAU”.  The Company’s common shares were subsequently delisted from the 
TSX Venture Exchange. 
 
 

Iron Ore Projects  
 
The primary commodity in Northland’s exploration portfolio is iron ore, which is contained as the iron 
mineral magnetite.  Northland controls 100% of numerous exploration permits in northern Sweden and 
Finland.  Some of the Company’s properties also contain potentially economic copper and gold 
concentrations in addition to magnetite.  The properties are primarily contained in a district-scale, 50km 
long belt of magnetite-rich, IOCG deposits located within the Pajala Shear Zone (PSZ).  The PSZ is about 
250km long and 10km wide and trends NNE-SSW between northern Sweden and Finland. The PSZ 
contains over 35 known IOCG occurrences, including the past-producing Rautuvaara and Hannukainen 
iron + copper mines in Finland.  The Rautuvaara mine is located 7km south of Northland’s advanced-
stage Hannukainen project, which is located approximately 30-35km northeast of Northland’s advanced-
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stage Swedish projects of Tapuli and Stora Sahavaara.  Hannukainen, Stora Sahavaara and Tapuli all have 
NI 43-101 compliant resources defined.  In addition, Northland controls exploration permits that cover a 
number of IOCG deposits with historic resources as calculated by previous operators as well as the 
Swedish Geological Survey (SGU) and the Finnish Geological Survey in their respective countries. 
 
Stora Sahavaara / Tapuli (Sweden) and Hannukainen (Finland): Preliminary Economic Assessment 
(PEA) Study Completed 
 
On February 1, 2008 the Company appointed Wardell Armstrong International Limited and GBM 
Minerals Engineering Consultants Limited to complete a PEA on its iron ore projects in Sweden and 
Finland. URS Corporation was also appointed to coordinate the required environmental impact analysis 
and community relations activities.  
 
In June, the Company announced the results of the NI 43-101 compliant Preliminary Economic 
Assessment ("PEA"), which was performed by Wardell Armstrong International, of its three main 
magnetite projects: Tapuli and Stora Sahavaara in northern Sweden, and Hannukainen in northern 
Finland.  The combined projects were shown to deliver a Net Present Value at a 10% discount rate 
("NPV10") of €1.114 Billion and Earnings Before Interest and Tax ("EBIT") of €5.085 Billion.  The 
Internal Rate of Return ("IRR") was 27% and the discounted payback period was 7 years from start of the 
development program.  The details for each of the individual projects are summarized below: 
 
Tapuli 
NPV at a 10% discount rate (NPV10) of €116.7 million, EBIT of €415.1 million and an IRR of 34% with 
a payback period of 5 years.  Estimated Capital Expenditures ("CAPEX") of €146.6 million for mine 
development and construction of the processing facility includes €18.1 million in contingency and €15.8 
million in Engineering, Procurement, Construction Management (EPCM) costs.  
 
Stora Sahavaara 
NPV10 of €567.2 million, EBIT of €2.646 Billion and an IRR of 27% with a payback period of 6 years. 
Estimated CAPEX of €258.2 million for mine and processing facilities and €279.0 million to build a 5 
million tonne per annum ("Mtpa") pelletizing facility includes €26.0 million in contingency and €24.2 
million in EPCM. 
 
Hannukainen 
NPV10 of €429.7 million, EBIT of €2.024 Billion and an IRR of 26% with a payback period of 6 years. 
Estimated CAPEX of €276.2 million for mine and processing facilities and €279.0 million for 
construction of a 5Mtpa pelletizing facility includes €35.5 million in contingency and €33.6 million in 
EPCM. 
 
Near-Term Strategy 
Based on the PEA, management’s near-term strategy is to develop its Tapuli project first.  Of the three 
key projects, Tapuli combines low CAPEX and low operating cost with a production capacity that fits the 
existing infrastructure and with development timing suited to meet anticipated market demand. The 
Company will therefore focus its permitting and engineering efforts on developing production and cash 
flow from the Tapuli project first. The current plan envisages a development sequence of Tapuli, Stora 
Sahavaara then Hannukainen.  However, each mine is being treated by management as a "stand alone" 
project and the development sequence may change depending on operational realities including customer 
requirements for specific products, terms of off-take agreements, permitting, transportation routes and 
availability of processing equipment. 
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The PEA is only one step in the engineering design process that outlines the key design parameters and 
costs for our projects. A full bankable feasibility study (BFS) –which provides the detailed engineering 
plans needed for construction of the mines is a much more complex undertaking and the PEA findings 
provide important input into the BFS. 
 
 

Pajala Projects: Exploitation Concessions Applications (Sweden) 
 
In March, the Company submitted Exploitation Concessions applications with the Swedish mining 
authorities for its Tapuli and Stora Sahavaara projects.  An Exploitation Concession 
(Bearbetningskoncession) gives the holder the right to exploit a proven, extractable mineral deposit for a 
period of 25 years, which may be prolonged.  The Exploitation Concession is the next step in mine 
permitting after the granting of an Exploration Concession. The application process can last a number of 
months and usually results in several revisions to the original document prior to acceptance.  In the 
meantime, the respective Exploration Concessions remain in effect, and the Company will continue its 
sampling and testing programs.  The Company is also planning on submitting an Environmental Impact 
Assessment as part of its application for an environmental permit by the end of the year. 
 
Pajala Project: Tapuli (Sweden) 
 
Northland controls 100% of an exploration permit that encompasses the Tapuli and associated Palotieva 
IOCG occurrences, located in Norrbotten County, Sweden.  Several layered magnetite lenses occur within 
the general limits of this deposit that can be traced over a strike length of roughly 2.2km.  Because the 
Tapuli-area mineralization had been explored previously, the Company was able to move directly to in-
fill drilling and resource expansion drilling to test the mineralization at depth and along strike.  
 
In February 2008, the Company completed a NI 43-101 resource estimate for Tapuli. Using a cut off 
grade of 15.0% iron (Fe): 

• Total Indicated resources are 54.4 million tonnes (Mt) with an average grade of 27.7 % Fe. 
• Total Inferred resources are 47.6 million tonnes (Mt) with an average grade of 26.3 % Fe. 

 
The mineralization remains open below 300m. 
 
The Tapuli resource lies close to the surface (beneath an average of 11 metres of till) with shallow dip, 
which makes it an ideal candidate for a low stripping ratio, open pit mining operation.  Initial 
metallurgical test work has produced excellent results.  The work, performed on a composite drill core 
sample taken from 7 drill holes from across the resource, indicates a high-grade concentrate, up to 69% 
Total Iron and <0.03% Sulphur, can be produced using a simple flow sheet that comprises grinding, dry 
cobbing and wet  magnetic separation only.  The concentrate, after filtration, is relatively coarse grained 
and should be suitable as pellet feed as well as transportable by road, rail or ship year-round.  From the 
data gathered, the Company anticipates good recoveries of 85-90% Fe, with magnetite recovery over 
90%. 
 
A bulk sample of 25 tonnes of magnetite drill core from Tapuli was collected in the first quarter and has 
since been shipped for pilot scale tests.  Test results will be used to validate and fine tune current flow-
sheet design and to produce concentrate for additional metallurgical testing as well as samples to future 
customers.  Test results are expected during the fourth quarter of 2008. 
 
During the first fiscal quarter, primarily metallurgical drilling was conducted. The Company drilled 56 
holes, totalling approximately 10,400m in this area.  Of these drill holes, 37 were drilled for metallurgical 
testing, totalling 7,681m.  These holes were quartered so that part could be used for both metallurgical 
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testing and for resource definition.  During the second quarter, the drill holes assays were completed and 
are being processed to facilitate the updating of a new NI 43-101 resource calculation. 
 
Pajala Project: Stora Sahavaara (Sweden) 
 
Northland controls 100% of an exploration permit that encompasses its Stora Sahavaara project, which is 
located in Norrbotten County, Sweden and just 4km south of its Tapuli project.  During the first quarter, 
resource expansion drilling continued, and is still ongoing, with the Company identifying a possible 
thickening of the Stora Sahavaara resource in the middle part of the magnetite body.  As more drill data 
becomes available the Company plans to complete a new NI 43-101 compliant resource calculation by the 
end of the year.  In addition, more metallurgical drilling is planned for the upcoming months. 
 
Another of the Company’s exploration targets, Södra Sahavaara is located immediately southwest of 
Stora Sahavaara as a parallel, en echelon magnetite lens.   According to the SGU, historical (non 
compliant with NI 43-101 guidelines) iron ore resources at Södra Sahavaara are estimated at 20 Mt 
averaging 32% iron.  During the first fiscal quarter, 8 diamond drill holes were drilled at Stora Sahavaara 
and Södra Sahavaara totalling 1,796 metres.  During the second quarter, 13 additional holes were drilled 
at Stora Sahavaara totalling approximately 2,550 metres.  In addition, the Company drilled six holes at its 
Ruutijärvi prospect.  Ruutijärvi is located in-between Stora Sahavaara and Tapuli.  According to the 
SGU, historical (non compliant with NI 43-101 guidelines) iron ore resources at Ruutijärvi are estimated 
at 8 Mt averaging 41% iron.  The six holes drilled at Ruutijärvi totalled approximately 1,540 metres. 
 
Pajala Project: Pellivuoma (Sweden) 
 
Pellivuoma is located approximately 15km west of Stora Sahavaara. The Company controls 100% of 
exploration permits encompassing 8,677 hectares.  The target is considered by the Company to be a 
satellite deposit to the Stora Sahavaara-Tapuli resources.  The SGU estimated (non compliant with NI 43-
101 guidelines), Pellivuoma had 44 Mt of iron ore (magnetite) resources to a depth of 200m, averaging 
33% Fe, 0.05% Copper and 0.58% Sulphur.   In addition to the magnetite resource, a Banded Iron 
Formation (BIF) plus multiple copper and gold anomalies occur within the permit boundaries.  During the 
first fiscal quarter, the Company drilled 7 holes, totalling 1,258 metres to determine the accuracy of the 
historical resource estimation.  Assay results on all the drill holes have been completed and are being 
analyzed. 
 
 

Other Iron Ore Properties (Sweden) 
 
Salmivaara (Sweden) 
 
Northland controls 100% of its Salmivaara exploration permit, encompassing 2,750 hectares in 
Norrbotten County, Sweden.  The near-surface Salmivaara magnetite body is within 1km of an all-
weather, sealed road and power is nearby.  In addition, Salmivaara is located approximately 33km from a 
rail line that transports iron ore from Europe's second largest iron ore mine, Malmberget, operated by the 
Swedish state-owned mining company, LKAB.  This rail line connects to the ice-free port of Narvik, 
Norway.  Narvik is the largest, deep water port in the Fennoscandian region, with infrastructure to handle 
Capesize ships. 
 
Based on drill data, the SGU completed a historic resource calculation for Salmivaara.  They noted: 
“Down to a depth of 120m there are 16 Mt of iron ore (magnetite) averaging 33.5% Fe and 0.1% Cu,” 
they also noted, “… locally the iron ore contains 0.2%-0.8% copper.”  Geophysical surveys conducted by 
the SGU indicate that the magnetite mineralization may extend to a depth of 700 metres.   
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During the first fiscal quarter, the company drilled 5 holes, totalling 1,354 metres.  Results to-date, 
indicate substantial mineralization below the limits of the historical drilling.  A Company geologist and 
an environmental expert have visited Salmivaara for documentation and planning of an access road.  As 
the majority of land permitted at Salmivaara is located within an environmental reserve, exploration has 
to be conducted very carefully.   
 
Lannavaara / Paljasjärvi / Saarijärvi (Sweden) 
 
Northland’s Lannavaara, Paljasjarvi and Saarijarvi projects are located in Norrbotten County, Sweden and 
are associated with IOCG mineralization.   Lannavaara is comprised of three main exploration permits 
(Lannavaara Nr 1, 2, and 3) encompassing more than 11,000 hectares, while the Paljasjärvi and Saarijärvi 
exploration permits encompass approximately 7,500 and 5,000 hectares, respectively.   For all of these 
properties, with the exception of Lannavaara Nr 3, the Company is subject to an Option Royalty and 
Back-in Agreement between Northland Resources AB and Anglo American Exploration B.V. (Anglo), 
dated 17 November 2006. 
 
There are three principal iron occurrences, one lead-zinc-copper-silver occurrence as well as one copper-
silver occurrence within boundaries of the Lannavaara permits. SGU estimated the two largest deposits 
that have been drill tested, Kevus and Teltaja, contained a historic resource of about 82 Mt of magnetite 
mineralization.  These deposits are located within the Lannavaara Nr 3 permit area and are not subject to 
the Option Agreement with Anglo.  
 
Work completed to-date includes acquisition and compilation of historic data as well as re-logging core in 
the SGU core archive in Malå.  Data is being reviewed and assimilated into the Company’s database.  A 
study of the historical data for the Huornaisenvuoma occurrence, a lead-zinc-copper-silver occurrence 
located within the Lannavaara boundaries, was completed. Historically, 22 holes were drilled along a 
strike length of about 550m in the central portion of the base metal system, with additional drilling along 
trend. A relatively continuous eastern zone and discontinuous western mineralized zone were defined by 
this drilling, and 3 historic resources were prepared by the SGU and a previous operator. In these historic 
estimates the central zone ranges between 300,000 tonnes of 5.8% zinc, and 550,000 tons of 4.5% zinc, 
2.6% lead and 12 g/t silver. 
 
During the last several months, older geophysical surveys over the Huornaisenvuoma Zn-Pb-occurrence 
have been reprocessed.  In the second quarter, 2-4 drill holes are planned to test new anomalies adjacent 
to the historical drilling. The Teltaja iron ore occurrence will also most probably be drilled with 2-3 twin 
holes in the second quarter to verify the historical drilling.  Due to the company’s focus on its three key 
projects, the drill holes at Huornaisenvuoma and Teltaja will be conducted later in the year. In addition, 
Base of Till (BOT) sampling was completed totalling 187 holes with a small drill rig at the Saarijärvi Cu-
Au target in the northernmost Lannavaara area.  
 
Toward the end of the second quarter, the Company applied for two additional permits in this area, 
totalling approximately 10,000 hectares. 
 
 

Other Information (Sweden) 
 
Environmental baseline studies are continuing.  To-date, more than 70% of the baseline reports have been 
received and more than half of the actual field studies are completed. Some of the biological baseline 
studies will continue over the summer field season 2008, including terrestrial invertebrates and avifauna 
study, vegetation and nature type studies. 
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Drilling Summary (Sweden) 
 
As of the end of the first two quarters, the Company had drilled 95 holes totally approximately 19,000 
metres and 11,014 samples were taken and sent to an assay laboratory.   In addition to reduce future 
project risk, the Company drilled 54 condemnation holes in the second quarter, totalling 7,400 metres. 
Condemnation drilling assists the Company in deciding areas close to a future mine that is not expected to 
be iron-ore bearing, but can host key infrastructure. 
  
Kolari Project: Hannukainen (Finland) 
 
Hannukainen consists of 5 known iron oxide-copper-gold lens: Laurinoja; Lauku; Kuervaara; Vuopio and 
Kivivuopio. These targets are characterized by spatially interrelated near-surface, sub-horizontal lenses of 
magnetite mineralization located within an area measuring approximately 1.3 km by 2.7 km. 
 
During the first and second quarter, the Company drilled 18 metallurgical holes and one other hole, 
totalling 2,536 metres in this area.  The Company has a permit to enable it to drain the Laurinoja pit to 
allow mining of a substantial bulk sample of copper-gold bearing magnetite, but are also considering 
other alternatives for extraction of the bulk sample.   The bulk sample will allow for pilot-scale 
metallurgical test work.  The plan is to mine the bulk sample during late September or early October. 
 
Kolari Project: Rautuvaara (Finland) 
 
The Rautuvaara area is situated 7km to the south-west of Laurinoja and less than 1.5km from a rail head 
as well as a major power line. In addition, there is large tailings dam in the area that is only partly filled, 
which the Company is evaluating for use in future operations. During the first quarter, 5 holes were 
drilled, totalling 1,341m in the Rautuvaara area to test a strong magnetic anomaly.  In the second quarter, 
the drilling samples were assayed, and an update of the results is ongoing. 
 
Kolari Project: Kuervitikko (Finland) 
 
Kuervitikko is a Hannukainen-type IOCG deposit located 4km north of the Company’s Hannukainen 
deposit in northern Finland.  This project could potentially add significant resources to the Hannukainen 
mine plan.   Kuervitikko consists of two, and possibly three, gently dipping magnetite-rich lenses, in 
similar host rocks to Hannukainen.  Kuervitikko is a high priority drill target for the Company, and future 
work will focus on the development of a NI 43-101 compliant resource estimate. 
 
Kuervitikko was first discovered by Rautaruukki during mining and exploration of the Rautuvaara mines 
and surrounding area. Rautaruukki completed airborne and ground geophysics, bedrock mapping and 
drilling between 1976 and 1987. Northland's field crew re-logged and, where possible, re-sampled 
archived core from the 40 or so holes that were drilled by either Rautaruukki or the Finnish Geological 
Survey at Kuervitikko. 
 
Highlights from a 38-hole diamond drill program in 2007, which totalled 4,311m, are shown below: 

• 48.5% Fe + 0.41g/t Au + 0.18% Cu over 19.4m from 30m down hole in KUE07020 
• 40.6% Fe + 0.33g/t Au + 0.25% Cu over 17m from 47m down hole in KUE07019 
• 35.5% Fe + 0.41g/t Au + 0.32% Cu over 17.9m from 59m down hole in KUE07021 
• 29.2% Fe + 0.43g/t Au + 0.32% Cu over 22.6m from 43m down hole in KUE07028  

All holes were drilled vertically, and all mineralized intervals are believed to be close to true width.  The 
drilling program is outlining a potentially large zone of IOCG mineralization, approximately 25m thick 
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on average, but ranging up to nearly 100m locally. Mineralization is horizontal or dips moderately to the 
west-southwest. The depth of mineralization ranges from 15-20m in the east where it sub-crops beneath 
the till, to 80-100m down dip in the west. A strike length of approximately 1.0km has been identified by 
drilling. An interpretation of an aerial magnetic survey indicates the potential of a strike length of 
approximately 2.3km. 
 
During the second quarter, the Company drilled 42 holes, totalling 5,607 metres and expects to develop a 
NI 43-101 compliant resource estimate by the end of the third quarter. 
 
Kolari Project: Drilling Summary (Finland) 
 
During the first and second quarter, 66 drill holes, totalling approximately 9,500m were completed and 
2,980 samples were taken and sent to an assay laboratory.  In addition to reduce future project risk, the 
Company drilled 13 condemnation holes in the second quarter, totalling approximately 1,900 metres.  
 
 

Gold Properties 
 
Overview 
 
The Company is looking to monetize its late-stage exploration Barsele-Norra Project in Central Sweden 
as well as its Kapsa Project located in northern Finland.  Barsele is an intrusive-hosted gold resource 
located along the “Gold Line Trend.”  Norra is a gold-bearing base-metal resource that exhibits 
Volcanogenic Massive Sulphide (VMS) style mineralization typical of the Skellefte Sulphide Ore 
District, and Kapsa is regarded as an orogenic gold prospect. 
 
Barsele-Norra Project (Sweden)  
 
The Company holds two Exploitation Concessions (mining licences) for the Barsele Central, Avan 
Skirasen and Norra resource areas. These two Concessions cover the extent of the known gold resource. 
The Company has refined its database for the project and has begun to seek-out potential buyers or 
optioners to monetize the project.    
 
Kapsa (Finland) 
 
Kapsa is situated about 5km west from Agnico Eagle’s Suurikuusikko gold deposit. The geophysical 
signature, bedrock geology and available geochemistry exhibit strong similarities to the shear zone that 
hosts the 5-6 million ounce Suurikuusikko deposit.  During its reservation application period, the 
Company continued its BOT sampling and mapping programs at Kapsa. 
 
The Company has filed a total of 100+ new claims covering an area of approximately 11,700 hectares   
contained within the Company’s reservation area. The applications were filed with the Ministry of Trade 
and Industry in Finland. These claims cover what Company believes to be the most prospective areas at 
Kapsa and should be granted sometime in 2008. 
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Results of Operations 
 
For the six months ended July 31, 2008, the Company had consolidated net earnings of $4.3 million 
($0.039 per share) compared to a net loss of $1.9 million ($0.022 per share) for the six months ended July 
31, 2007.   
 
The net earnings during the second quarter of 2008 are materially due to the foreign exchange gain of 
$9.1 million because of the strength of the Norwegian Kroner vs the Canadian dollar.  The Company has 
put a related tax provision of $2.8 million in the future income tax expense.  In addition, as a result of 
greater corporate and exploration expense activity throughout the Company’s operations, there was an 
increase of $1.6 million in the areas of consulting, professional and travel.  Partially offsetting corporate 
expenses during the six months ended July 31, 2008 was the receipt of $2.8 million in interest and other 
income which was $1.7 million higher than in the 2007 period. 
 
 

Quarterly Information 
 
The following table provides information for the eight quarters ended July 31, 2008: 
 

 Second 
Quarter 
Ended 

July 31, 
2008  

First 
Quarter 
Ended 

Apr. 30, 
2008  

Fourth 
Quarter 
Ended  

Jan. 31, 
2008  

Third 
Quarter 
Ended  

Oct. 31, 
2007  

Second 
Quarter 
Ended 

July 31, 
2007  

First 
Quarter 
Ended 

Apr. 30, 
2007  

Fourth 
Quarter 
Ended  

Jan. 31, 
2007  

Third 
Quarter 
Ended  

Oct. 31, 
2006  

Total Income 
($ in 000) 

 
$1,623 

 
$1,223 

 
$1,686 

 
$1,428 

 
$692 

 
$482 

 
$449 

 
$273 

Net Loss  
(Earnings)      
($ in 000) 

 
$317 

 
($4,603) 

 
($3,556) 

 
$9,255 

 
$542 

 
$1,370 

 
($2,501) 

 
$733 

Net Loss 
(Earnings) 
per share 

 
$0.003 

 
($0.042) 

 
($0.033) 

 
$0.085 

 
$0.006 

 
$0.016 

 
($0.030) 

 
$0.012 

 
 
Liquidity and Capital Resources 
 
As at July 31, 2008, the Company had working capital of $121.5 million, compared to $131.7 million as 
at January 31, 2008.  During the six months ended July 31, 2008, the Company received $0.4 million 
from the exercise of stock options.   
 
Management expects that the Company will have sufficient working capital to meet its corporate and 
exploration commitments over a couple of years.  Actual funding requirements may vary from those 
planned due to a number of factors, including the progress of exploration and development activity and 
new capital programs.  Management believes it will be able to raise equity capital as required in the long 
term, but recognizes the uncertainty attached thereto.  The Company continues to use various strategies to 
minimize its dependence on equity capital, including the securing of joint venture partners where 
appropriate. 
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Mineral Properties Expenditures 
 
Sweden - During the six months ended July 31, 2008, $13.0 million was spent on exploration of mineral 
properties in Sweden.  Of that amount, the major expenditure categories include $4.6 million for drilling, 
$2.6 million for consulting fees, $1.8 million for geochemistry and $1.0 million for engineering.   
 
Finland - During the six months ended July 31, 2008, $5.6 million was spent on exploration of mineral 
properties in Finland.  Of that amount, the major expenditure categories include $1.6 million for drilling, 
$1.3 million for consulting fees, $0.5 million for engineering and $0.2 million for environment.   
 
 

Related Party Transactions 
 
The Company incurred charges with companies having a common director or officer as follows: 
 

 Six months ended July 31, 
In thousands of Canadian dollars 2008 2007 
   
Consulting fees $          38 $          23 
Shareholder communication             94             50 
Deferred exploration costs - consulting fees           115             90 
   
 $        247 $        163 

 
These charges were measured by the exchange amount, which is the amount agreed upon by the 
transacting parties. 
 
At July 31, 2008, accounts payable included $33,100 (2007: $29,826) due to a director of the Company 
and to a company with a common director. 
 
Advances included $70,967 (2007: $Nil) due from an officer of the Company. 
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Other Data 
 

Additional information related to the Company is available for viewing at www.sedar.com.  
 

Share Position Outstanding Warrants and Options 
 

The Company’s outstanding share position as at September 4, 2008 is 109,682,065 common shares, and a 
total of 9,556,500 share incentive stock options are currently outstanding as follows: 
 

Type of Security Number 
Exercise 

Price Expiry Date 
Options 100,000 $0.50 Feb. 1, 2009 
 500,000 $0.37 May 17, 2009 
 162,500 $0.45 May 19, 2010 
 30,000 $0.45 May 31, 2010 
 114,000 $0.55 Jun. 12, 2010 
 50,000 $0.72 Jul. 13, 2010 
 100,000 $0.55 Dec. 11, 2010 
 180,000 $0.74 Jan. 5, 2011 
 290,000 $1.00 Feb. 5, 2011 
 48,000 $1.05 Feb. 16, 2011 
 875,000 $1.55 May 10, 2011 
 1,932,000 $1.25 Nov. 8, 2011 
 300,000 $1.21 Dec. 10, 2011 
 200,000 $2.33 Feb. 8, 2012 
 300,000 $2.27 Feb. 12, 2012 
 50,000 $2.83 Apr. 5, 2012  
 100,000 $3.04 Apr. 9, 2012 
 100,000 $3.11 May 8, 2012 
 25,000 $4.40 Jul. 10, 2012 
 60,000 $4.53 Jul. 15, 2012 
 50,000 $4.63 Jul. 18, 2012 
 380,000 $3.96 Aug. 8, 2012 
 2,125,000 $4.68 Aug. 23, 2012 
 50,000 $4.28 Oct. 14, 2012 
 50,000 $2.88 Dec. 17, 2012 
 100,000 $2.29 Jan. 24, 2013 
 50,000 $2.82 Apr. 3, 2013 
 15,000 $3.11 Apr. 14, 2013 
 500,000 $3.15 Apr. 27, 2013 
 470,000 $3.84 May 28, 2013 
 50,000 $3.78 Jun. 11, 2013 
 50,000 $2.20 Jul. 22, 2013 
 100,000 $2.20 Jul. 27, 2013 
       50,000 $1.84 Sep. 1, 2013 
Total Options: 9,556,500   
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Financial Instruments 
 
The carrying value of the Company’s financial instruments, consisting of cash held in term deposits with 
major bank institutions and accounts payable and accrued liabilities approximate their fair value due to 
the short-term maturity of such instruments.  Unless otherwise noted, it is management’s opinion that the 
Company is not exposed to significant interest, currency or credit risks arising from these financial 
instruments. 
 
Changes in Accounting Policies 

 
Effective January 1, 2007, the Company adopted the new recommendations of the Canadian Institute of 
Chartered Accountants (“CICA”) under CICA Handbook Section 1530 “Comprehensive Income”, 
Section 3251 “Equity”, Section 3855 “Financial Instruments – Recognition and Measurement”, Section 
3861 “Financial Instruments – Disclosure and Presentation”, and Section 3865 “Hedges”.  These new 
standards have been adopted on a prospective basis with no restatement to prior period financial 
statements. 
 
a) Comprehensive Loss and Equity 
   

This standard requires certain gains and losses that would otherwise be recorded as part of net 
earnings to be presented in other “comprehensive loss” until it is considered appropriate to recognize 
into loss.  This standard requires the presentation of comprehensive loss, and its components in a 
separate financial statement that is displayed with the same prominence as the other financial 
statement.  The Company currently does not have any other comprehensive income. 

 
b) Financial Instruments 
 

The Company classifies its financial instruments into one of the five categories: held-for-trading, 
held-to-maturity investments, loans and receivables, available-for-sale financial assets or other 
financial liabilities.  All financial instruments are measured at fair value on initial recognition.  
Transaction costs are included in the initial carry amount of financial instruments except for held-for-
trading items in which case transaction costs are expensed as incurred.  Measurement in subsequent 
periods depends on the classification of the financial instrument.  

 
Financial assets and liabilities “held-for-trading” are subsequently measured at fair value with 
changes in fair value recognized in net income.  Financial assets “available-for-sale” are subsequently 
measured at fair value with changes in fair value recognized in other comprehensive income.  
Financial assets “held-to-maturity”, “loans and receivables”, and “other financial liabilities” are 
subsequently amortized using the effective interest rate method. 

 
Financial instruments that are derivative contracts are considered “held-for-trading” unless they are 
designated as a hedge.  Cash equivalents and short-term investments are classified as “held-for-
trading” and are measured at carrying value which approximates fair value due to the short-term 
nature of these instruments.  Accounts receivable and certain other assets that are financial 
instruments are classified as “loan and receivables”.  Accounts payable is classified as “other 
financial liabilities”. 

 
c) Hedges 
 

This new standard specifies the circumstances under which hedge accounting is permissible and how 
hedge accounting may be performed.  The Company currently does not have any hedges. 
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New Accounting Pronouncements  
 
Effective January 1, 2008 the Company is required to adopt the following new Canadian accounting 
pronouncements:  

a) Assessing going concern – Section 1400  

The Accounting Standards Board (AcSB) amended the Section 1400, to include requirements for 
management to assess an entity’s ability to continue as a going concern and to disclose material 
uncertainties related to events or conditions that may cast doubt upon the entity’s ability to continue as 
a going concern.  

b) Capital disclosures – Section 1535  

This new pronouncement establishes standards for disclosing information about an entity’s capital 
and how it is managed.  Section 1535 also requires the disclosure of any externally-imposed capital 
requirements, whether the entity has complied with them, and if not, the consequences. 

c) Financial Instruments – Sections 3862 & 3863 – Disclosures and Presentation  

These new sections 3862 (on disclosures) and 3863 (on presentation) replace Section 3861, revising 
and enhancing its disclosure requirements, and carrying forward unchanged its presentation 
requirements.  Section 3862 complements the principles recognizing measuring and presenting 
financial assets and financial liabilities in Financial Instruments.  Section 3863 deals with the 
classification of financial instruments, from the perspective of the issuer, between liabilities and 
equity, the classification of related interest, dividends, losses and gains, and the circumstances in 
which financial assets and financial liabilities are offset.  

The Company is evaluating the impact of these new accounting standards on its consolidated 
financial statements.  

International Financial Reporting Standards (“IFRS”)  

In 2006, the Canadian Accounting Standards Board (“AcSB”) published a new strategic plan that will 
significantly affect financial reporting requirements for Canadian companies.  The AcSB strategic plan 
outlines the convergence of Canadian GAAP with IFRS over an expected five year transitional period.  In 
February 2008 the AcSB announced that 2011 is the changeover date for publicly-listed companies to use 
IFRS, replacing Canada’s own GAAP.  The date is for interim and annual financial statements relating to 
fiscal years beginning on or after January 1, 2011.  The transition date of January 1, 2011 will require the 
restatement for comparative purposes of amounts reported by the Company for the year ended January 31, 
2010.  While the Company has begun assessing the adoption of IFRS for 2011, the financial reporting 
impact of the transition to IFRS cannot be reasonably estimated at this time. 

Forward Looking Information 
 
Certain statements contained in this MD&A and elsewhere constitute forward-looking statements. Such 
forward-looking statements involve a number of known and unknown risks, uncertainties and other 
factors which may cause the actual results, performance of achievements of the company to be materially 
different from any future results, performance or achievements expressed or implied by such forward-
looking statements. Readers are cautioned not to place undue reliance on these forward-looking 
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statements, which speak only as of the date the statements were made, and readers are advised to consider 
such forward-looking statements in light of the risks set forth below. 
 
Risk and Uncertainties 

 
The presentation of financial statements in conformity with Canadian GAAP requires management to 
make estimates and assumptions which affect the reported amounts of assets and liabilities, and the 
disclosure of contingent assets and liabilities at the date of the financial statements and reported amounts 
of revenues and expenses during the period.  Significant areas requiring the use of estimates include the 
estimation of amortization periods of intangible assets, valuation of stock compensation, and the 
estimation of future income tax asset valuation allowances.  Actual results could differ from those 
estimates.  
 
a) Exploration and development 
 

Mineral exploration and development involves a high degree of risk and few properties that are 
explored are ultimately developed into producing mines. At present, none of the Company’s 
properties has a known commercial ore deposit. There is no assurance that the Company’s mineral 
exploration activities will result in any discoveries of new bodies of commercial ore. There is also no 
assurance that if commercial ore is discovered, that the ore body would be economical for 
commercial production. Discovery of mineral deposits is dependent upon a number of factors and 
significantly influenced by the technical skill of the exploration personnel involved. The commercial 
viability of a mineral deposit is also dependent upon a number of factors that are beyond the 
Company’s control. Some of these factors are the attributes of the deposit, commodity prices, 
government policies and regulation and environmental protection.  

 
b) Reserve and resource estimates 
 

There is a degree of uncertainty attributable to the calculation of reserves and resources and the 
corresponding grades. Reserve and resource estimates are dependent partially on statistical inferences 
drawn from drilling, sampling and other data. The measured and indicated and inferred resource 
figures set forth by the Company are estimates, and there is no certainty that the mineral deposits 
would yield the production of metals indicated by reserve and resource estimates. Declines in the 
market price for metals may adversely affect the economics of a deposit and may require the 
Company to reduce its estimates.  

 
c) Price volatility – gold, copper, iron ore (magnetite) and other metals 
 

The market price for gold, copper, iron ore (magnetite) and other metals is volatile and cannot be 
controlled. There is no assurance that, if commercial quantities of gold, copper, iron ore (magnetite) 
and other metals are discovered, a profitable market may continue to exist for a production decision to 
be made or for the ultimate sale of the metals. As the Company is currently not in production, no 
sensitivity analysis for price changes has been provided or carried out. 

 
d) Permits 
 

The Company’s current and anticipated future operations, including further exploration, development 
activities and commencement of production on the Company’s properties, require permits from 
various federal, state, provincial, territorial and local governmental authorities in Sweden, Finland 
and Canada. There can be no assurance that all permits which the Company requires for the 
construction of mining facilities and the conduct of mining operations will be obtainable on 
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reasonable terms, or at all. Delays or a failure to obtain such permits, or a failure to comply with the 
terms of any such permits that the Company has obtained, could have a material adverse impact on 
the Company. There also can be no assurance that once permits are awarded that they will not be 
challenged at any time. 

 
e) Other Risks 
 

Other risks facing the Company include competition, environmental and insurance risks, share price 
volatility and uncertainty of additional financing. 

 
Other Matters 
 
Management Team - During the second quarter 2008 the Company augmented its senior management 
team with the appointment of the following personnel: Dr. Vladimir Benes, VP Exploration, May 1, 2008; 
Bert-Ove Johansson, Regional Director of Operations, June 16, 2008; Ralph Rushton, VP Corporate 
Development, July 8, 2008 
 
Disclosure Controls and Procedures - As required by the Multilateral Instrument 52-109 issued by the 
Canadian Securities Administrators, the Company’s Chief Executive Officer and Chief Financial Officer 
have made certain certifications related to the information in the Company’s annual filings (as this term is 
defined in Multilateral Instrument 52-109, Certification of Disclosure in Issuers’ Annual and Interim 
Filings) with the provincial securities legislation. 
 
Disclosure controls and procedures are designed to provide reasonable assurance that all relevant 
information is gathered and reported to senior management, including the Company’s Chief Executive 
Officer and Chief Financial Officer, on a timely basis so that appropriate decisions can be made regarding 
public disclosure. 
 
Internal Controls over Financial Reporting - Management of the Company is responsible for designing 
internal controls over financial reporting for the Company as defined under Multilateral Instrument 52-
109 issued by the Canadian Securities Administrators.  Management has designed such internal controls 
over financial reporting, or caused them to be designed under their supervision, to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of the financial statements for 
external purposes in accordance with GAAP.  There have been no changes in the Company’s internal 
controls over financial reporting that occurred during the second quarter, the most recent interim period, 
that have materially affected, or are reasonably likely to materially affect, the Company’s internal controls 
over financial reporting.  
 
Subsequent Events 
 
Subsequent to July 31, 2008, 
  
a) Northland Resources AB entered into an asset sale agreement with Aussiequip Pty Ltd. dated July 23, 

2008, whereby the Company acquired a used Gyratory Crusher for USD 1.35 million.  A 10% deposit 
was made in July 2008.  The transaction closed on August 21, 2008. 

 
b) the Company granted share purchase options to an employee to purchase 50,000 shares at $1.84 per 

share exercisable to September 1, 2013. 


