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High profit growth. Despite the macroeconomic situation with higher interest rates and Chairman Sven Otto Littorin
rising inflation, White Pearl Technology Group (WPTG) managed to organically increase CEO Marco Marangoni
the turnover by 18% to 123 (104) MSEK in the second half of the year, with all four

business areas contributing. This is however a lower growth rate than in the first half of CFO Chetan Ottam

the year when revenue increased by 49%. The company management explains the

lower reported growth rate by stating that a larger proportion of projects could not be Stock market First North Growth Market
invoiced. On an annual basis, turnover increased by approximately 30% to 240 (183)
MSEK, which according to the company management provides a good indication of the
underlying growth of the Group. The business area, Implementation Services grew the
fastest during the year and now accounts for 33% of the revenue. Considering that this FULL YEAR KEY-RATIOS
area, according to our assessment, has higher profitability than average, it contributed
posmvt?ly to the result development_. For the full year, the gross rr_\al.'gln w.as Market capitalisation (MSEK) 176,4
approximately the same as the previous year, but the gross margin in H2 increased by 3

percentage points to 41%. Despite the significant increase in the company's costs -

partly due to the changed Group structure - the operating margin improved. It Net debt (MSEK) 29
amounted to 13,8% for the full year where the margin for the second half of the year
was slightly lower (13,1%). With an operating result for the full year of approximately 33 Solidity (%) 47

(19) MSEK and the sale of certain IP assets, the company was able to report an
improvement in its financial position. At the end of the year, the Group’s cash position

amounted to 11 (8) MSEK, while financial debt decreased to 40 (57) MSEK. This Number of 5hare5: after the 35qUi5iti0n of Ayima (m) 27;6
occurred despite the fact that accounts receivable increased by more than 60% due to
the strong growth. The company management does not feel concerned about this MSEK 2022 2023 2024E 2025E
increase considering an increased proportion of milestone-based projects with longer
billing periods. Net sales 183 240 354 474
Intensive work on acquisitions. After not consolidating any new businesses during
2023, the end of last year and so far this year have involved a large number of Revenue grOWth (%) - 32 48 34
transactions. During the quarter, the Group signed letters of intent to acquire 50% of
the shares in 3 different companies. One of these companies was then acquired in early EBITDA 20 34 45 61
2024. The company is named Ataraxy Group, a local player in digital solutions in
Uruguay, where the remaining part will be owned by the company's two founders. EBITDA — margin (%) 11 14 13 13
Ataraxy is estimated to generate a turnover of approximately 3 MSEK in 2024. Through
the acquisition, WPTG broadens its product portfolio in the Latin American market,
while the opportunities for collaboration in the hardware market in China and India are EBIT 19 34 41 56
enhanced. In 2024, WPTG also made an offer to acquire the Swedish company Ayima
Group, with payment via its own shares. Based on the proposed exchange ratio (0.6 EBIT — margin (%) 11 14 12 12
shares in WPTG for one share in Ayima) and today's share price for WPTG, it
corresponds to a purchase amount of approximately 28 MSEK. WPTG sees several Net profit 17 28 31 39
synergies with the acquisition and at the same time it would broaden WPTG's existing
product and service portfolio. In 2023, Ayima had a turnover of 130 MSEK with an § i
operating result of -17,4 MSEK. We consider it likely that the offer will be accepted Profit margin (%) 9 12 9 8
since the Group has received binding commitments to accept the offer from
shareholders in Ayima, corresponding to over 60% of the votes. Considering the EPS 0,6 1,0 1,1 1,4
negative results in Ayima and the increased number of shares in WPTG as a result
(+19%), this acquisition could initially lead to a deteriorated operating result and profit
dilution. However, we have full confidence in the company management's ability to P/S (x) 10 0,7 0,5 0,4
eventually turn the situation around in Ayima and leverage the company's technology in
its own operations. Nonetheless, in our opinion, a merger would undoubtedly raise the P/EBlTDA (X) 8,7 5,2 3,9 2,9
risk level.

Net debt/EBITDA (x) 1,4 0,9 0,6 0,5

Significant upside in valuation. With growth for the "old" WPTG of 20% (slightly lower
than the level for 2023) and Ayima being consolidated from the middle of the year, our
revenue forecast for the year would increase to 354 MSEK. This should be compared to
our previous forecast of 294 MSEK. Despite including an operating loss for Ayima in our
forecast for H2, this would still mean that WPTG can report an increase in operating
profit this year. In our new forecast, the operating profit is 41,1 MSEK, compared to our
previous forecast of 40,6 million SEK, representing an improvement of 23% compared to STOCK PRICE DEVELOPMENT 6 MONTHS
2023. However, this would mean that the Group's operating margin would decrease to
12% in 2024. In our opinion, this is still a high margin for a rapidly growing company but
would result in a decrease in earnings per share. For 2025, we estimate that the
revenue will increase by over 30%, driven by Ayima being fully consolidated and that
the company's other business areas continue to perform well. Assuming that Ayima will
contribute a break-even result in 2025 and also report lower margins than the Group in
general in 2026, the operating margin will start to rise again. Considering that this type
of strong growth naturally becomes harder to achieve as the Group grows larger, we
have conservatively forecasted a revenue increase of "only" 13% for 2026. This results
in a forecast that the Group will reach a revenue of 536 MSEK in three years' time and
an operating profit of 67 MSEK. WPTG operates in a large number of politically unstable
countries, although the number of countries (30) where operations are conducted

8
7
6
5
4
&
2
1
0

constitutes a stabilizing factor. The Group is also relatively unknown in Sweden due to '\Q) ,(\ (\ \@ \63 ©
the fact that operations so far (before the expected acquisition of Ayima) have been ,\Q' \r\' \rl/’ Qr\' er/’ Q(b'
concentrated in countries outside of Europe. However, we assess that as the knowledge oy oy oy % W %
about the company increases and that the company can continue on a stable growth Qq/ Qq’ Qq’ Q(]/ Qq’ Qq/
trajectory, the valuation will also increase. The improvement in the company's financial ‘1/ (1/ q/ (1/ (1/ (1/

reporting that occurred in 2023 also, in our opinion, represents a step forward. Based
on our new forecasts, our DCF-calculation yields a market value of 385 MSEK or 14 SEK
per share, representing an upside of approximately 120% based on today's share price.
However, we are fully aware that such a valuation requires further reports that support
the company's development trajectory and that the knowledge about the company

increases.
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Income statement forecast

MSEK 2022 2023 2024E 2025E 2026E
Revenue 182,5 239,6 353,6 473,6 535,2
Other income 0,0 0,4 0,5 0,6 0,6
Cost of sales -116,1 -151,5 -215,5 -281,2 -317,4
Gross profit 66,5 88,5 138,6 193,0 218,4
Gross margin 36,4% 36,9% 39,1% 40,7% 40,7%
Administrative costs -13,9 -16,9 -22,2 -30,8 -35,4
Personnel costs -31,7 -37,0 -65,5 -97,9 -106,3
Other costs -0,6 -0,9 -5,5 -3,7 -4,2
EBITDA 20,4 33,8 45,4 60,6 72,5
EBITDA-margin 11,2% 14,1% 12,8% 12,8% 13,5%
Depreciation & amortization -1,0 -0,4 -4,3 -4,9 -5,6
EBIT 19,3 33,4 41,1 55,7 66,9
EBIT-margin 10,6% 13,9% 11,6% 11,8% 12,5%
Financial net 0,0 -0,4 -2,7 -3,3 -3,8
Loss on translation of other comprehensive income 0,0 -0,9 0,0 0,0 0,0
EBT 19,4 32,0 38,4 52,4 63,1
EBT-margin 10,6% 13,3% 10,8% 11,1% 11,8%
Taxation -2,8 -3,7 -7,9 -13,1 -15,8
Profit after tax 16,6 28,3 30,5 39,3 47,3
Profit margin 9,1% 11,8% 8,6% 8,3% 88%

*In our projections, we have excluded profits attributable to non-controlling interests, given their marginal implications

IMPORTANT INFORMATION: ALL INFORMATION ABOUT RESPONSIBILITIES AND POTENTIAL CONFLICTS OF INTEREST CAN BE FOUND IN OUR
DISCLAIMER, WHICH IS LOCATED ON THE LAST PAGE OF THE ANALYSIS
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Valuation

MSEK 2024E 2025E 2026E
Cash flow forecast

EBIT 41,1 55,7 66,9
Paid tax (-) 79 13,1 15,8
Adjuments for non-cash items (+) 4,3 4,3 4,9
Operating cash flow 37,5 46,9 56,0
CapEX (-) 3,4 4,6 5,4
AWorking capital (-) -5,3 8,2 7,5
Sum 39,4 34,1 43,1
Present value - DCF (13,8%) 34,6 26,4 29,3
Present value forecast 90,2

Present value of terminal value 3244

Company value (EV) 414,6

Terminal value Assumptions
Growth rate 4% Required rate of return

EBIT 18% Risk-free rate 2,5%
Depreciation, % of revenue 3% Risk premium 6,3%
CapEX, % of revenue 3% Small-cap premium 5,0%
Working capital, % of revenue 4% WACC 13,8%
Tax rate 25%

Valuation WPTG MSEK

Company value (EV) 414,6
Number of shares, after acquisition of Ayima 27560241
Company value per share 15,0
Net debt, last reported 29,0
Fair value 385,6
Fair value per share 14,0

IMPORTANT INFORMATION: ALL INFORMATION ABOUT RESPONSIBILITIES AND POTENTIAL CONFLICTS OF INTEREST CAN BE FOUND IN OUR
DISCLAIMER, WHICH IS LOCATED ON THE LAST PAGE OF THE ANALYSIS.
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Disclaimer

This publication (hereinafter the "Publication") has been compiled by TradeVenue AB (hereinafter "TV") exclusively for TV's customers. The content is based
on information from publicly available sources which have been deemed reliable. The accuracy and completeness of the factual content as well as the
forecasts cannot therefore be guaranteed. TV may have employees from another department or analyzed company (hereinafter the "company") read facts
or series of facts to have them verified. TV does not provide conclusions or judgments in advance in the Publication. Opinions expressed in the Publication
are those of the analyst at the time the Publication was prepared and may change. There is no assurance that future events will be consistent with opinions

expressed in the Publication.

The information in the Publication should not be construed as an invitation or advice to enter into transactions. The information does not target
the individual recipient's knowledge and experience of investments, financial situation, or investment goals. The information is therefore not a

personal recommendation or investment advice.

TV disclaims all liability for direct or indirect damage that may be based on this Publication. Investments in financial instruments are associated
with economic risk. The investment can increase or decrease in value or become completely worthless. The fact that an investment has historically

had good value development is no guarantee for the future.

The Publication may not be distributed to or made available to any physical or legal person in the United States (except as provided by Rule 15a -

16, Securities Exchange Act of 1934), Canada, or any other country that has established restrictions on the distribution and availability of the material.

Neither TV nor the persons who compiled this publication hold (either long or short) positions in the analyzed company's issued financial

instruments exceeding 0.5% of the analyzed company's share capital.



