
Highlights 

• Financial performance in Q1 2020 is impacted by the COVID-19 pandemic.
• Sales declined by 2% in local currency in Q1 2020 and sales declined by 5% organic. Growth in the first

two months of the year was in line with expectations. Sales in March were impacted in markets where
measures to control the COVID-19 pandemic were implemented.

• The prosthetics segment declined by 4% organic and the B&S segment declined by 7% organic in Q1
2020. The impact due to COVID-19 was similar across both business segments in the first quarter.

• Gross profit margin in Q1 2020 is 62% compared to 64% in Q1 2019. EBITDA margin is 14% in Q1 2020
compare to 19% in Q1 2019. The decrease in margins and profitability is mainly due to lower sales as
cost increase was moderate. Certain measures have been taken to reduce costs in the short-term.

• Net profit in Q1 2020 amounted to USD 7 million or 5% of sales.
• Cash generated by operations amounted to USD 31 million or 20% of sales in Q1 2020 compared to

USD 16 million or 10% of sales in Q1 2019. Guidance for 2020 was withdrawn on March 17 due to
uncertainty caused by the COVID-19 pandemic.

• Össur acquired 1,295,450 of own shares through the share buyback for USD 9 million in Q1 2020. As
announced on March 17, the share buyback program has been temporarily put on hold.

• On April 7, Össur received approval notice from the United States Federal Trade Commission (FTC)
regarding the acquisition of College Park. Given the uncertainty caused by the COVID-19 pandemic,
parties have agreed to remain flexible on closing date but aim to conclude within 3 months.

• Additional financing of USD 225 million was secured in March where bank balances and cash
equivalents in addition to undrawn facilities at the end of Q1 2020 amounted to USD 304 million.

Jon Sigurdsson, President & CEO, comments: 

“The COVID-19 pandemic is impacting Össur’s operations and our focus has been on the safety and well-being of 
employees and customers. Current demand is being met with manufacturing employees working in shifts and 
many of our office and sales employees are working from home. The pandemic is having a short-term negative 
impact on demand for prosthetic and bracing & supports products. Financial performance is therefore negatively 
impacted, and it remains uncertain how long the impact will last. Sales growth in the first two months of the year 
was in line with earlier expectations but sales began to be impacted in March. Sales month to date in April are 
furthermore significantly impacted but we are already seeing clear signs of gradual recovery in key European 
markets and sales in China were in April back at levels comparable with 2019. The long-term prospects and 
underlying fundamental drivers of the prosthetics and bracing & supports markets are however not expected to 
change. The impact from COVID-19 is furthermore expected to lead to some pent-up demand. The outlook for the 
full year however remains uncertain and we are currently unable to provide an updated financial guidance. Even 
so, we are well financed and confident that we are in a strong position to get through these uncertain times. I 
would like to thank all our employees and customers for continued flexibility, positive team spirit and their efforts 
in this challenging time.” 

Key financials and guidance 

USD million Q1 2020 Q1 2019 Guidance 2020 

Net sales 154 160 
Sales growth, organic -5% 8% Suspended 

EBITDA margin  14% 19% Suspended 

CAPEX as % of sales 6% 4% Suspended 

Effective tax rate 25% 24% Suspended 
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USD million 
Q1 

2020 
Q1 

2019 
FY 

2019 
FY 

2018 
FY 

2017 
FY 

2016 
FY 

2015 

Income statement 

Net sales 154 160 686 613 569 521 483 

Gross profit 96 103 439 387 355 328 303 

Operating expenses (excl. other income) 85 83 341 308 280 256 226 

EBITDA 22 30 141 107 97 94 97 

EBIT 11 20 98 79 75 72 77 

Net profit 7 14 69 80 58 51 51 

Sales growth 

Sales growth USD % (4) 13 12 8 9 8 (5) 

  Organic growth % (5) 8 5 5 5 4 5 

  Currency effect % (2) (6) (4) 1 0 (1) (11)

  Acquired/divested business % 3 11 11  2 4 5  1

Balance sheet 

Total assets 1,098 988 1,091 914 793 746 653 

Equity 544 533 569 538 500 467 463 

Net interest-bearing debt (NIBD) 308 289 302 180 121 119 58 

Cash flow 

Cash generated by operations 31 16 120 92 90 88 84 

Free cash flow 15 4 63 39 55 42 42 

Key ratios 

Gross profit margin % 62 64 64 63 62 63 63 

EBIT margin % 7 12 14 13 13 14 16 

EBITDA margin % 14 19 21 18 17 18 20 

Equity ratio % 50 54 52 59 63 63 71 

NIBD to EBITDA* 2.2 2.3 2.0 1.6 1.2 1.2 0.6 

Effective tax rate % 25 24 24 18 16 25 25 

Return on equity * % 11 16 12 15 12 11 11 

CAPEX to net sales % 5.7 4.3 4.6 5.0 3.4 4.7 4.9 

Market 

Market value of equity 2,506 2,129 3,340 2,055 1,871 1,582 1,546 

Number of shares in millions 425 425 425 431 437 443 446 

Diluted EPS in US cents 1.7 3.3 16.2 18.7 13.3 11.6 11.5 
* Financial ratios are based on operations for the preceding 12 months. 
Note: The Company applied IFRS 16 at 1 January 2019, using the modified retrospective approach. Under this approach, comparative information is not restated. 
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Management’s report 

Impact of COVID-19 

Status on operations  

Össur continues to monitor the development of the COVID-19 pandemic closely with primary focus on business 
continuity and safety of employees and customers. Guidelines from local and global healthcare authorities are 
being followed. 

Össur’s manufacturing sites and warehouses across the world are largely operational with employees working in 
shifts and current demand is being met. It should however be noted that the risk remains that some disturbance 
can occur in the supply chain if key sites are affected by the outbreak of COVID-19.  

Majority of employees who can work from home are doing so, including office staff and sales representatives, 
where sales, marketing and educational activities are being refocused to digital and online. IT infrastructure 
continues to work well. Business continuity plans have been implemented in all areas of the business.  

Össur’s strategy and strategic initiatives remain unchanged and Össur will continue to invest as necessary to 
support future growth. This includes investments in research & development where several new products were 
introduced in Q1 2020 and continued investments in sales & marketing infrastructure in the emerging markets. 

Impact on sales 

Sales performance was largely in line with expectations in January and February before the COVID-19 pandemic 
began to impact demand for prosthetic and bracing & supports products across the world. Organic growth in the 
first two months was modest, which was expected due to a strong comparable quarter in 2019. Sales were 
negatively impacted in March in many of Össur’s main markets as social distancing and other measures were 
implemented. As a result, patient flow and referrals began to slow down, O&P clinics were temporarily closed or 
their operational capacity reduced, elective surgeries postponed, and hospital access restricted to non-essential 
care. The combination of these factors has therefore had a material short-term negative impact on demand, 
where the magnitude of the impact differs between countries and states. 

It should be noted that the long-term prospects or underlying fundamental drivers of the prosthetics and bracing 
& supports markets are not expected to change. The impact from COVID-19 is furthermore expected to lead to 
some pent-up demand. 

Össur is currently unable to provide an updated financial guidance for 2020. It should however be noted that 
sales in Q1 were mainly impacted in the month of March and month to date sales for April are down by about 
45%, as the markets where Össur generates the majority of sales are now impacted by the COVID-19 pandemic. 
Clear signs of gradual recovery have however already begun in key European markets and sales in markets such 
as China were in April back at levels comparable with 2019. It is however still uncertain when all markets will be 
back at normal operating levels. 

Impact on cost and cash 

Due to the temporary decrease in sales, Össur has taken several actions to reduce costs in the short-term. These 
actions include furloughing employees and participating in government support program where applicable. In 
addition, a voluntary temporary decrease in salaries for top management has been implemented and strict 
control on all variable cost items. These cost reductions are not reflected in the Q1 financials, but the currently 
identified OPEX reductions amount to approx. USD 8-10 million in Q2. It should be noted that most of the cost 
reductions are temporary measures while sales are impacted by the COVID-19 pandemic. 
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Cash flow will be impacted as a result of the COVID-19 pandemic. Accounts receivables are expected to increase 
in the coming months due to an expected delay in payment collection from some customers. It can also be 
expected that a temporary increase in bad debt will occur. Some reduction in accounts payables can be expected 
as vendor purchases have been reduced and inventory levels are expected to be largely stable as current product 
demand is being met. CAPEX is expected to decrease in the remainder of the year, relative to the recent quarters.  

To further strengthen Össur’s financial position ahead of these uncertain times, additional financing of USD 225 
million was secured in March, including USD 75 million loan from EIB and USD 150 million incremental credit 
facility from Danske Bank and Nordea. The terms of the new financing were favorable and in line with existing 
credit facilities. Bank balances and cash equivalents in addition to undrawn facilities at the end of Q1 2020 
amounted to USD 304 million. 

Sales 

Sales in Q1 2020 amounted to USD 154 million compared to USD 160 million in Q1 2019, corresponding to 5% 
decline organic, 2% decline including acquisitions (local currency growth) and 4% decline reported (USD growth).  

Acquisitions impacted sales by USD 6 million in Q1 2020 corresponding to a 3%-point positive effect on reported 
growth rate. Currency movements in Q1 2020 impacted sales growth negatively by USD 4 million, which 
corresponds to about 2%-point negative effect on the reported growth rate.  

Sales by region 

USD million 
 Q1 

2020 
Organic 
growth 

Δ Acq. / 
div.  

Δ Curr. 
effect 

USD 
growth 

Americas  72 -7% +7% 0% 0% 

EMEA  70 -4% - -3% -7% 

APAC  12 1% - -6% -6% 

Total  154 -5% +3% -2% -4% 

        

Sales by segment  

USD million 
 Q1 

2020 
Organic 
growth 

Δ Acq. / 
div.  

Δ Curr. 
effect 

USD 
growth 

Prosthetics  85 -4% +4% -2% -2% 

Bracing and supports  68 -7% +3% -2% -6% 

Total  154 -5% +3% -2% -4% 

Prosthetics sales in Q1 2020 amounted to USD 85 million and declined by 4% organic. Sales of bionic products 
accounted for 21% of prosthetics component sales in the quarter, same as in the comparable quarter last year. 
Bracing and supports (B&S) sales in Q1 2020 amounted to USD 68 million and declined by 7% organic. 

The sales impact due to the COVID-19 pandemic was similar in both prosthetics and B&S in the first quarter but 
it should be noted that the expectation is that prosthetics will be less impacted by the COVID-19 pandemic than 
B&S. Lower sales growth in B&S in the quarter can be attributed to a slightly softer performance in the first two 
months of the year, partly caused by a discontinued product in the emerging markets.  

The impact of COVID-19 varies by geography. In APAC, sales in China were impacted by the COVID-19 pandemic 
January through March while the impact in other markets such as Australia has been limited. Sales in many of 
the EMEA countries were impacted in March, where the impact was most significant in Southern Europe and 
markets where lockdown measures were implemented. The impact was less in countries such as Sweden and 
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Germany which are relatively large markets for Össur within EMEA. In Americas, sales in the United States and 
Canada were impacted in March. 

As mentioned in the section on Impact of COVID-19, it should be noted that sales in Q1 were mainly impacted in 
the month of March and month to date sales in April are down by about 45%, as the markets where Össur 
generates the majority of sales are now impacted by the COVID-19 pandemic. There are however clear signs of 
gradual recovery in key European markets and sales in markets such as China were in April back at levels 
comparable with 2019. 

Operations 

Gross profit in Q1 2020 amounted to USD 96 million or 62% of sales compared to USD 103 million or 64% of sales 
for Q1 2019. The lower gross profit margin is mainly a result of lower sales and lower manufacturing volume in 
March. 

Operating expenses amounted to USD 85 million or 56% of sales for Q1 2020 compared to USD 83 million or 52% 
of sales for Q1 2019. Total operating expenses increased by 3%: 

• Sales & marketing (S&M) expenses increased by 2% and amounted to 38% of sales. Growth is mainly 
due to impact from acquisitions whereas growth in S&M would have otherwise been lower due to less 
activity and lower variable payroll cost.  

• Research & development (R&D) expenses decreased by 6% and amounted to 5% of sales. The decline 
in R&D cost is mainly due to some temporary project delays and less activity in connection with COVID-
19. 

• General & administrative (G&A) expenses increased by 8% between quarters and amounted to 13% of 
sales. The increase in G&A cost is mainly related to the recent acquisitions and related investments. 

EBITDA in Q1 2020 amounted to USD 22 million or 14% of sales compared to USD 30 million or 19% of sales in 
Q1 2019. Currency movements affected the EBITDA margin in Q1 2020 positively by about 40 basis points net of 
hedge.  

As mentioned in the section on Impact of COVID-19, cost reductions are not reflected in the Q1 financials, but 
the current OPEX reductions amount to approx. USD 8-10 million in Q2. It should be noted that most of the cost 
reductions are temporary measures while sales are impacted by the COVID-19 pandemic. 

Financial items, income tax and net profit 

Financial items 

Net financial expenses for Q1 2020 amounted to USD 1 million, same as in the comparable period in Q1 2019, 
with a positive impact of USD 1 million from exchange rate differences in Q1 2020. 

Income tax 

Income tax amounted to 2 million for Q1 2020, corresponding to 25% effective tax rate, compared to an income 
tax of USD 4 million for Q1 2019, corresponding to an effective tax rate of 24%. 

Net profit 

Net profit for Q1 2020 amounted to USD 7 million or 5% of sales, compared to USD 14 million or 9% of sales for 
Q1 2019. Diluted earnings per share in Q1 2020 amounted to 1.7 US cents compared to 3.3 US cents in Q1 2019. 
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Cash flow 

Cash generated by operations 

Cash generated by operations for Q1 2020 amounted to USD 31 million or 20% of sales, compared to USD 16 
million or 10% of sales for Q1 2020. Cash generation was strong in the quarter which can be attributed to a 
reversal of net working capital items in the quarter. 

Capital expenditures 

Capital expenditures for Q1 2020 amounted to USD 9 million or 6% of sales, compared to USD 7 million or 4% of 
sales for Q1 2019. In addition to maintenance CAPEX, CAPEX in Q1 2020 includes investments related to the 
ongoing efficiency initiatives in addition to an integration of a new CRM software. CAPEX relative to sales is 
therefore currently considered to be relatively higher than the historical normalized level due to changes in the 
supply chain related to the ongoing efficiency initiatives. 

Bank balances and cash equivalents 

Bank balances and cash equivalents amounted to USD 98 million at the end of Q1 2020. As already mentioned, 
Össur secured additional financing of USD 225 million in March, of which USD 170 million are still undrawn. In 
addition, USD 36 million of existing facilities are undrawn end of Q1. Bank balances and cash equivalents in 
addition to undrawn facilities at the end of Q1 2020 therefore amounted to USD 304 million. 

Capital structure 

Net-interest bearing debt 

Net interest-bearing debt at the end of Q1 2020 amounted to USD 308 million compared to USD 302 million at 
year-end 2019. Items impacting the debt level include acquisitions, the share buyback program, dividends, and 
changes in currency rates. Net interest-bearing debt to EBITDA corresponded to 2.2x at the end of Q1 2020. The 
ratio is in line with the Capital Structure and Dividend policy to maintain a healthy balance sheet and a level of 
net interest-bearing debt of 1.5-2.5x EBITDA. 

Share buybacks 

Since the beginning of 2020, Össur has purchased 1,295,450 of own shares for approximately USD 9 million. The 
purpose of the share buybacks is to reduce the Company’s share capital and adjust the capital structure by 
distributing capital to shareholders in line with the Company’s Capital Structure and Dividend Policy. At quarter-
end, Össur held 3,755,081 treasury shares. It should be noted that the share buyback program was temporarily 
put on hold on March 17 due to uncertainty caused by the COVID-19 pandemic. 

Financial guidance for 2020 

Guidance  

USD million  
Guidance  

FY 2020 (current) 
Guidance  

FY 2020 (February) 

Sales growth, organic  Suspended 3-5% 

EBITDA margin before special items  Suspended 21-23% 

CAPEX as % of sales  Suspended 4-5% 

Effective tax rate  Suspended 23-24% 

As announced on 17 March 2020, Össur withdrew its financial guidance due to the uncertainty caused by the 
COVID-19 pandemic, and due to uncertainty Össur is currently unable to assess the magnitude and length of the 
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expected impact of COVID-19. Össur is therefore currently unable to provide an updated financial guidance for 
FY 2020. As soon as Össur can estimate the expected financial impact of the COVID-19 pandemic, an updated 
guidance for 2020 will be published. 

Foreign exchange 

Sales are particularly exposed to fluctuations in the EUR against the USD. In addition to the EUR, the ISK has a 
relatively high impact on operating results as a substantial part of manufacturing, R&D, and some corporate 
functions are based in Iceland whereas sales in ISK are minor. Split of sales and costs by main currencies can be 
found in note 4 in the accompanying consolidated financial statements. 

All else being equal, a +/- 5% movement in EUR/USD is estimated to have an annual impact on EBITDA in the 
range of USD 2.0-2.5 million when unhedged. The same movement in the ISK/USD is estimated to have an annual 
impact on EBITDA in the range of USD 3.3-4.0 million when unhedged. Össur utilizes forward contracts to hedge 
approximately 50% of the estimated net currency exposure in ISK. 

Currency overview      

USD     EUR ISK 

Average exchange rate 2019    1.1197 0.0082 

Average exchange rate Q1 2020    1.1025 0.0078 

Closing rate 29 April 2020    1.0856 0.0068 

Estimated average exchange rate for 2020*    1.0898 0.0071 

Change in estimated exchange rate 2020 compared with last year’s average -3% -14% 
* Estimated average exchange rate is calculated as the exchange rate of Q1 2020 combined with the closing rates at 29 April 2020 for the 

remainder of the year. 

Other matters 

College Park Industries 

As announced on 19 July 2019, Össur had signed an agreement to acquire College Park Industries (CPI), a global 
provider of prosthetic devices and supporting services headquartered in Michigan, USA. Closing of the 
transaction was subject to certain closing conditions including regulatory review. 

On April 7, Össur received approval notice from the United States Federal Trade Commission (FTC) regarding the 
acquisition of CPI, conditioned on divestiture of CPI´s bionic elbow business, sold under the Espire brand. 
Consequently, UK-based global supplier of prosthetic devices and patient care services, Steeper Group, will take 
over the Espire portfolio, which was successfully launched by CPI about one year ago. CPI’s pro-forma FY2019 
sales excluding the Espire sales would amount to approximately USD 20 million. 

Given the uncertainty caused by the global COVID-19 pandemic, the parties have agreed to remain flexible on 
closing date with the intent to conclude their respective transactions within the next 3 months. 

As previously communicated, CPI will largely remain independent and continue to diligently serve its customer 
base, while allowing the combined entity to achieve strategic efficiencies. Össur remains committed to growing 
the College Park brand globally over the coming years and supporting its focus on the lower active population. 
Mutual access to technology and products will enable a more comprehensive product and service offering to 
customers around the world. 

Litigation  

In November 2019, Vincent Systems GmbH (“Vincent Systems”) filed a patent infringement action against the 
Össur in the US. Vincent Systems contends that Össur willfully infringes a US patent by selling certain products, 
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including i-Digits and i-Limb prosthetic hands. Vincent Systems seeks monetary damages, injunctive relief, and 
recovery of its attorneys’ fees and costs.   

Össur denies Vincent Systems’ infringement allegations and contends the patent is invalid. Össur and Vincent 
Systems’ attempts to resolve the dispute at an early stage were unsuccessful. While Össur is confident in its 
positions on the merits and intends to pursue the litigation vigorously, a specific outcome cannot be predicted 
with absolute certainty. 

Financial calendar and upcoming events & conferences 

Q1 2020 conference call details 

Össur will host a conference call on 30th of April 2020 at 9:00 CET / 7:00 GMT / 3:00 EDT. To participate in the 
call please dial: Europe: + 45 35 44 55 77, +44 (0) 333 300 0804 or +46 (0) 8 566 426 51, The United States: + 1 
631 913 1422, Iceland: +354 800 7437. The PIN CODE to access the call is 19802182#. A webcast can be followed 
on the Össur website: www.ossur.com/investors.  

 

Financial calendar 

Interim report Q2 2020 23 July 2020 

Interim report Q3 2020 27 October 2020 

Interim Report Q4 2020 and Annual Report for 2020 2 February 2021 

Annual General Meeting 8 March 2021 

 

Meet with us 

Jefferies Virtual Healthcare Conference 2-4 June 2020 

Goldman European Medtech conference (UK) 9-10 September 2020 

ABG Small and Mid-Cap Seminar (DK) 23 September 2020 

Jefferies European Healthcare Conference (UK) 17-19 November 2020 

Danske Bank Winter Seminar (DK) 1-2 December 2020 

 

For further information 

Contact details 

Jon Sigurdsson, President & CEO  +354 515 1300 

Sveinn Solvason, CFO  +354 515 1300 

David Hreidarsson, Investor Relations Manager  +354 661 8225 dhreidarsson@ossur.com 

Helga Danielsdottir, Investor Relations Analyst  +354 766 4959 hdanielsdottir@ossur.com 

 
Össur corporate announcements by e-mail 
If you wish to receive Össur e-mail alerts, please register on our website: www.ossur.com/investors.  
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About Össur 

Össur (Nasdaq Copenhagen: OSSR) is a global leader in non-invasive orthopaedics that help people live a life 
without limitations. A recognized “Technology Pioneer,” Össur focuses on improving people’s mobility through 
the delivery of innovative technologies in Prosthetics and Bracing & Supports, by investing significantly in 
research and product development to create award-winning designs with consistently strong market positions. 
Successful patient and clinical outcomes are further empowered via Össur’s educational programs and business 
products.  As part of Össur’s long-standing commitment to social responsibility, the company has been a 
signatory to the United Nations Global Compact since 2011, and also participates in the Nasdaq Nordic and Baltic 
exchanges’ voluntary guidelines for Environment, Social and Corporate Governance (ESG). Össur is 
headquartered in Iceland, with major operations in the Americas, Europe and Asia, and additional distributors 
worldwide. www.ossur.com 

Forward-looking statements 

This press release includes "forward-looking statements" which involve risks and uncertainties that could cause 
actual results to differ materially from results expressed or implied by these statements. Össur hf. undertakes no 
obligation and does not intend to update these forward-looking statements to reflect events or circumstances 
occurring after this press release. You are cautioned not to place undue reliance on these forward-looking 
statements, which speak only as of the date of this press release. All forward-looking statements are qualified in 
their entirety by this cautionary statement.  
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Statement by the Board of Directors, President and CEO

Reykjavík, 30 April 2020

Board of Directors

Niels Jacobsen

Chairman of the Board

Arne Boye Nielsen Kristján T. Ragnarsson

Guðbjörg Edda Eggertsdóttir Svafa Grönfeldt

President and CEO

Jón Sigurðsson

The Condensed Interim Consolidated Financial Statements of Össur hf. for the period from 1 January to 31 March 2020 consist of

the Financial Statements of Össur hf. and its subsidiaries. The Condensed Interim Consolidated Financial Statements are prepared

in accordance with International Financial Reporting Standards for Interim Financial Reporting, IAS 34, as adopted by the EU. The

Condensed Interim Consolidated Financial Statements are neither audited nor reviewed by the Company's auditors.

The total sales of the Össur Consolidation amounted to USD 153.6 million and the net profit amounted to USD 7.0 million.

Össur's Consolidated total assets amounted to USD 1,098.4 million at the end of period, liabilities were USD 554.0 million, and

equity was USD 544.4 million.

It is our opinion that these Condensed Interim Consolidated Financial Statements present all the information necessary to give a

true and fair view of the Company's financial position at 31 March 2020 and operating performance of the period ended 31

March 2020.

The Board of Directors and the President and CEO of Össur hf. have today discussed the Condensed Interim Consolidated

Financial Statements for the period from 1 January to 31 March 2020 and confirm them by means of their signatures.  
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All amounts in USD '000 Notes Q1 2020 Q1 2019

3 153,593  160,071 

(57,750) (57,193)

Gross profit 95,843  102,878 

57  44 

(58,407) (57,200)

(7,423) (7,907)

(19,567) (18,077)

Earnings before interest and tax (EBIT) 10,503  19,738 

471  525 

(2,605) (2,765)

940  915 

(1,194) (1,325)

62  113 

Earnings before tax (EBT) 9,371  18,526 

(2,326) (4,414)

Net profit 7,045  14,112 

Attributable to:

6,647  13,472 

398  640 

Net profit 7,045  14,112 

Earnings per share

1.7  3.3 

1.7  3.3 

Net sales

Diluted earnings per share (US cent)

Consolidated Income Statement

Owners of the Company

Non‐controlling interests

Earnings per share (US cent)

Effects of associates

Net financial income / (expenses)

Income tax

Cost of goods sold

Other income / (expenses)

Sales and marketing expenses

Research and development expenses

General and administrative expenses

Financial income

Financial expenses

Net exchange rate difference
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All amounts in USD '000 Q1 2020 Q1 2019

Net profit 7,045  14,112 

Items that may be reclassified subsequently to profit or loss:

(3,278) (237)

(14,449) (605)

1,074  (542)

(16,653) (1,384)

Total comprehensive income (9,608) 12,728 

Attributable to:

(10,006) 12,088 

398  640 

Total comprehensive income (9,608) 12,728 

Consolidated Statement of Comprehensive Income

Exchange differences on translating foreign operations

Change in cash flow hedges 

Income tax relating to components of other comprehensive income

Other comprehensive income, net of income tax

Owners of the Company

Non‐controlling interests
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Consolidated Balance Sheet 

Assets

All amounts in USD '000 Notes 31.03.2020 31.12.2019

5 64,188  65,194 

6 97,442  98,218 

7 514,070  521,046 

8 63,473  62,658 

Investment in associates 6,135  6,099 

2,845  2,998 

25,312  27,081 

Non‐current assets 773,465  783,294 

113,123  112,013 

91,825  106,588 

22,268  30,168 

97,719  58,611 

Current assets 324,935  307,380 

Total assets 1,098,400  1,090,674 

Property, plant and equipment

Goodwill

Other intangible assets

Other financial assets

Deferred tax assets

Right of use assets

Inventories

Accounts receivables

Other assets

Bank balances and cash equivalents
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Consolidated Balance Sheet 

Equity and liabilities

All amounts in USD '000 Notes 31.03.2020 31.12.2019

72,578  77,813 

(64,276) (47,108)

531,139  533,661 

Equity attributable to owners of the Company 539,441  564,366 

4,988  4,590 

Total equity 544,429  568,956 

293,062  243,928 

90,633  93,010 

26,935  29,670 

7,435  6,535 

6,860  6,801 

3,976  698 

Non‐current liabilities 428,901  380,642 

5,848  7,193 

16,353  16,089 

28,523  26,675 

9,556  13,054 

8,904  9,438 

33,028  41,244 

22,858  27,383 

Current liabilities 125,070  141,076 

Total equity and liabilities 1,098,400  1,090,674 

Non‐controlling interest

Borrowings

Deferred tax liabilities

Provisions

Other financial liabilities

Lease liabilities

Deferred income

Borrowings

Accounts payable

Income tax payable

Provisions

Accrued salaries and related expenses 

Lease liabilities

Other liabilities

Retained earnings

Issued capital and share premium

Reserves
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All amounts in USD '000 Notes Q1 2020 Q1 2019

10,503  19,738 

5, 6, 8 11,231  10,229 

(595) (2,833)

(4,704) (10,021)

20,768  3,836 

(6,430) (4,523)

Cash generated by operations 30,773  16,426 

473  526 

(2,603) (2,810)

(4,458) (3,417)

Net cash provided by operating activities 24,185  10,725 

5, 8 (8,793) (6,822)

(4,898) (2,868)

72  41 

Cash flows to investing activities (13,619) (9,649)

(5,097) (4,074)

52,449  (7,629)

(9,276) (9,058)

Increase in subsidiaries that does not affect control 0  (258)

Dividends from subsidiaries paid to non‐controlling interests 0  (820)

(5,866) (1,133)

Cash flows from / (to) financing activities 32,210  (22,972)

42,776  (21,896)

(2,165) (525)

(1,503) (569)

58,611  55,706 

Cash at end of period 97,719  32,716 

Net change in cash

Consolidated Statement of Cash Flow 

Changes in revolving credit facility

Other investing activities

Interest paid

Income tax paid

Purchase of fixed and intangible assets

Interest received

Earnings before interests and tax (EBIT)

Depreciation and amortization

Change in provisions and deferred income

Acquisition of subsidiaries, net of cash in acq. entities

Change in payables

Change in inventories

Change in receivables

Effects of exchange rate changes on:

 Balance of cash held in foreign currencies

Repayments of long‐term borrowings

Payment of dividends

Change in treasury shares

 Other items held in foreign currencies

Cash at beginning of period
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Consolidated Statement of Changes in Equity

Attributable to Non‐

Share Share Statutory Share option Fair value Translation Accumulated owners of controlling Total

All amounts in USD '000 capital premium reserve reserve reserve reserve profits the parent interests equity

Balance at 1 January 2019 4,811  88,956  1,267  3,285  (627) (50,321) 487,090  534,461  3,076  537,537 

Effect of implementation of IFRS 16 (6,046) (6,046) (6,046)

Adjusted balance at 1 January 2019 4,811  88,956  1,267  3,285  (627) (50,321) 481,044  528,415  3,076  531,491 

Net profit 13,472  13,472  640  14,112 

Change in cash flow hedges  (191) (191) (191)

(1,193) (1,193) (1,193)

0  0  0  0  (191) (1,193) 13,472  12,088  640  12,728 

Payment of dividends (9,058) (9,058) (820) (9,878)

Share option charge for the period 315  315  315 

Share option vested during the period 10  5,413  (927) (727) 3,769  3,769 

Change in non‐controlling interests (258) (258) (10) (268)

Purchase of treasury shares (10) (4,902) (4,912) (4,912)

Transferred to statutory reserves (203) 203  0  0 

Balance at 31 March 2019 4,811  89,467  1,064  2,673  (818) (51,514) 484,676  530,359  2,886  533,245 

Balance at 1 January 2020 4,794  73,019  1,267  2,178  516  (51,069) 533,661  564,366  4,590  568,956 

Net profit 6,647  6,647  398  7,045 

Change in cash flow hedges (2,622) (2,622) (2,622)

(14,031) (14,031) (14,031)

0  0  0  0  (2,622) (14,031) 6,647  (10,006) 398  (9,608)
Payment of dividends (9,276) (9,276) (9,276)
Share option charge for the period 225  225  225 

Share option vested during the period 7  4,069  (740) 107  3,443  3,443 

Purchase of treasury shares (11) (9,300) (9,311) (9,311)

Balance at 31 March 2020 4,790  67,788  1,267  1,663  (2,106) (65,100) 531,139  539,441  4,988  544,429 

Transl. diff. of shares in subsidiaries

Total comprehensive income

Transl. diff. of shares in subsidiaries

Total comprehensive income
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Notes to the Consolidated Financial Statements

1. Summary of Significant Accounting Policies

2. Quarterly statements
Q1 Q4 Q3 Q2 Q1

2020 2019 2019 2019 2019

Net sales 153,593  179,505  167,625  179,063  160,071 

Cost of goods sold (57,750) (66,576) (59,568) (64,277) (57,193)

Gross profit 95,843  112,929  108,057  114,786  102,878 

Gross profit margin 62% 63% 64% 64% 64%

Other income / (expenses) 57  (105) 134  123  44 

Sales and marketing expenses (58,407) (61,741) (55,953) (58,852) (57,200)

Research and development expenses (7,423) (7,555) (7,411) (8,453) (7,907)

General and administrative expenses (19,567) (18,264) (23,802) (15,907) (18,077)

EBIT 10,503  25,264  21,025  31,697  19,738 

Net financial income / (expenses) (2,134) (2,697) (1,940) (2,105) (2,240)

Net exchange rate difference 940  731  (399) 22  915 

Effects of investments in associates 62  60  59  26  113 

EBT 9,371  23,358  18,745  29,640  18,526 

Income tax (2,326) (5,730) (4,227) (7,024) (4,414)

Net profit 7,045  17,628  14,518  22,616  14,112 

EBITDA 21,734  37,154  31,883  42,276  29,967 

EBITDA margin 14% 21% 19% 24% 19%

EBITDA before special items 21,734  37,154  40,225  42,276  29,967 

EBITDA margin before special items 14% 21% 24% 24% 19%

Statement of compliance

The Condensed Interim Consolidated Financial Statements are prepared in accordance with International Financial

Reporting Standards for Interim Financial Reporting, IAS 34 as adopted by the EU. The Condensed Interim Consolidated

Financial Statements are presented in accordance with the new and revised standards (IFRS / IAS) and new interpretations

(IFRIC), applicable in the period. New and amended IFRS Standards that are effective for the current year did not have any

impact on the Company´s Financial Statements. The Company has not early applied new and revised IFRS standards that

have been issued but are not yet effective. The Financial Statements are presented in USD, which is the Company’s

functional currency. They do not include all of the information required for full Annual Financial Statements and should be

read in conjunction with the Company's Annual Financial Statements for the period ended 31 December 2019. The

Company's Annual Financial Statements can be found on the Company’s website www.ossur.com.

Basis of preparation

The Consolidated Financial Statements have been prepared under the historical cost basis except for certain financial

instruments that are measured at fair value. Historical cost is generally based on the fair value of the consideration given in

exchange for assets. The accounting policies adopted are consistent with those followed in the preparation of the

Company's Annual Financial Statements for the period ended 31 December 2019. 
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Notes to the Consolidated Financial Statements

3. Net sales

Q1 2020 Q1 2019

Americas 72,381  73,326 

EMEA 69,687  74,326 

APAC 11,525  12,420 

Total 153,593  160,071 

Prosthetics 85,148  86,925 

Bracing and Supports 68,444  73,146 

Total 153,593  160,071 

4. Sales and expenses split by main currencies

LCY USD %
Sales

USD 69,643  69,643  45%

EUR 33,304  36,719  24%

ISK 67,694  529  0%

Nordic curr. (SEK, NOK, DKK) 19,923  13%

Other (GBP, AUD, CAD & Other) 26,779  17%

Total 153,593  100%

COGS and OPEX

USD 65,337  65,337  46%

EUR 26,069  28,742  20%

ISK 2,147,965  16,792  12%

Nordic curr. (SEK, NOK, DKK) 20,156  14%

Other (GBP, MXN, CAD & Other) 12,063  8%

Total 143,090  100%

LCY USD %
Sales

USD 68,761  68,761  43%

EUR 36,594  41,565  26%

ISK 86,717  724  1%

Nordic curr. (SEK, NOK, DKK) 21,870  14%

Other (GBP, AUD, CAD & Other) 27,151  17%

Total 160,071  100%

COGS and OPEX

USD 60,942  60,942  43%

EUR 23,338  26,508  19%

ISK 1,920,620  16,033  11%

Nordic curr. (SEK, NOK, DKK) 22,045  16%

Other (GBP, MXN, CAD & Other) 14,806  11%

Total 140,333  100%

Currency split is derived by using best available information at each time.

Specified according to geographical segments:

Specified according to product lines:

Q1 2019

 
Q1 2020
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Notes to the Consolidated Financial Statements

5. Property, plant and equipment

2020

Buildings & 

sites

Machinery & 

equipment

Fixtures & 

office equip.

Computer 

equipment Total

Cost

At 1 January 12,498  89,640  48,869  16,089  167,095 

Reclassification (34) (41) 75  0  0 

Additions 96  2,642  2,475  701  5,914 

Exchange rate differences (282) (1,389) (2,551) (410) (4,632)

Fully depreciated assets 0  (626) (1,852) (351) (2,829)

At 31 March 2020 12,278  90,226  47,016  16,029  165,548 

Depreciation

At 1 January 9,563  55,610  26,445  10,283  101,901 

Reclassification (35) (5) 40  0  0 

Charge for the period 65  2,427  1,226  821  4,539 

Exchange rate differences (215) (819) (998) (219) (2,251)

Eliminated on disposal 0  0  0  0  0 

Fully depreciated assets 0  (626) (1,852) (351) (2,829)

At 31 March 2020 9,378  56,587  24,861  10,534  101,360 

At 31 March 2020 2,900  33,639  22,155  5,495  64,188 

Depreciation classified by functional category: Q1 2020 Q1 2019

Cost of goods sold  2,443  2,291 

Sales and marketing expenses  807  796 

Research and development expenses 301  305 

General and administrative expenses  988  872 

Total 4,539  4,264 

6. Right of use assets

2020

Buildings & 

sites

Machinery & 

equipment Total

Cost

At 1 January 109,166  5,710  114,876 

Additions 5,997  185  6,182 

Acquired on acquisition of subsidiary 1,039  0  1,039 

Exchange rate differences (3,937) (204) (4,141)

Divestments (237) 0  (237)

At 31 March 2020 112,028  5,691  117,719 

Depreciation

At 1 January 14,375  2,283  16,658 

Charge for the period 3,915  538  4,453 

Exchange rate differences (586) (87) (673)

Divestments (161) 0  (161)

At 31 March 2020 17,543  2,734  20,277 

At 31 March 2020 94,485  2,957  97,442 
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Notes to the Consolidated Financial Statements

Depreciation classified by functional category: Q1 2020 Q1 2019

Cost of goods sold  1,781  1,700 

Sales and marketing expenses  890  850 

Research and development expenses 534  510 

General and administrative expenses  1,248  1,190 

Total 4,453  4,250 

7. Goodwill

31.03.2020 31.12.2019

At 1 January 521,046  500,842 

Arising on acquisition of subsidiaries 3,270  23,732 

Arising on prior year acquisitions 0  6,366 

Purchase price allocation 0  (8,093)

Exchange rate differences (10,246) (1,801)

At end of period 514,070  521,046 

8. Other intangible assets

2020

Cust./distrib. 

relationships Patents Trademarks

Software and 

other Total

Cost

At 1 January 42,983  16,257  13,806  48,073  121,119 

Additions 0  0  0  516  516 

Additions ‐ internally generated 0  0  0  2,363  2,363 

Acquired on acquisition of subsidiary 0  0  0  1,500  1,500 

Fully amortized assets 0  0  0  (581) (581)

Exchange rate differences (1,395) (509) (433) (457) (2,794)

At 31 March 2020 41,588  15,748  13,373  51,414  122,123 

Amortization

At 1 January 29,057  4,100  395  24,909  58,461 

Charge for the period 691  237  80  1,231  2,239 

Fully amortized assets 0  0  0  (581) (581)

Exchange rate differences (888) (57) (132) (392) (1,469)

At 31 March 2020 28,860  4,280  343  25,167  58,650 

At 31 March 2020 12,728  11,468  13,030  26,247  63,473 

Amortization classified by functional category: Q1 2020 Q1 2019

Cost of goods sold 26  84 

Sales and marketing expenses 1,302  627 

Research and development expenses 415  371 

General and administrative expenses 496  633 

Total 2,239  1,715 
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Notes to the Consolidated Financial Statements

9. Litigation

10. Other information

Unusual conditions caused by the Covid‐19 pandemic are resulting in uncertainty in the Company´s economic environment

and are impacting the financial performance of the Company. It is, however, the opinion of the Company's management

that this does not effect the Company's ability to continue operating on a going concern basis.

Additional financing of USD 225 million was secured in March, consisting of a USD 75 million loan from the European

Investment bank (EIB) and a USD 150 million incremental credit facility from Danske Bank and Nordea. Undrawn facilities at

31 March 2020 amount to USD 206 million, consisting of a USD 131 million credit facility with Danske Bank and Nordea and

the full USD 75m loan from EIB. 

In November 2019, Vincent Systems GmbH (“Vincent Systems”) filed a patent infringement action against the Company in

the US. Vincent Systems contends that the Company willfully infringes a US patent by selling certain Company’s products,

including i‐Digits and i‐Limb prosthetic hands. Vincent Systems seeks monetary damages, injunctive relief, and recovery of

its attorneys’ fees and costs.  

The Company denies Vincent Systems’ infringement allegations and contends the patent is invalid. The Company and

Vincent Systems’ attempts to resolve the dispute at an early stage were unsuccessful. While the Company is confident in its

positions on the merits and intends to pursue the litigation vigorously, a specific outcome cannot be predicted with

absolute certainty.
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