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Highlights

Significant milestones reached during H1 2019 Net Loans*
Merger completed NOK million
4537
Rebranding to BRAbank and IT integration on track 3682 3960

3178 3400

Successful launch of consumer finance offerings in Sweden 2859
Equity injection of NOK 37 million completed in July
Financial results affected by significant one-offs
Qi Q2 Q3 Q4 Qi Q2

Write-downs NOK 30 million

Merger costs NOK 9 million 2018 2019
Operations Profit after tax
. . L NOK million
Norway: Being compliant top priority 45 5.3
0.6
Finland: Solid market and improved risk selection - e A — I
Sweden: Positive start up and well received in the market -6.0
-11.0
Credit card: Successful market campaign 18.9
Strengthened focus on operational performance ol . 23 04 o a2
Growth opportunity restrained by capital situation 2018 2019

BRABANIK Note (*): All figures in the presentation are restated IFRS figures unless otherwise stated
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Stable net interest margins

Key yield & margins*

Per cent (%)
14.4 % 14.4 %

14.4 % 14.3% 14.1% 14.1%
14.0 % 14.0 % 9
° 13.9% 13.7 % 13.5 %
5% 13.3%
o 12.8 % 12.8 %
12.8 % ° ° 12.6 % 12.3 %
3% 122 %
7.2%
6.8 % . 6.7%
/\6.3% 6.3 % 6% —
Q1 Q2 Q3 a4 “ e

2018

«====Yield net loan to customer, Total

=== Yield net loan to customer, Finland** e Annualized NIM***

2019

BRABANIC Note (*):Key yields and margins are former Monobank figures.

Note(**): yield = weighted average effective annual yield

e Yield net loan to customer, Norway**

Income & profit after tax
NOK million

92.1

87.5

81.5 80.3
75.5

65.2

-11.0
[ '1 809
Q1 Q2 Q3 Q4 Q1 Q2

2018 01
mm Net interest income [ Total income «=Net profit ai%er ?ax

Note(***): NIM = 4x NIl in quarter / average total assets in quarter (Former BRAbank figures not included in total assets)



IFRS implementation affects interest margin

Split interest income and commission to loan broker NGAAP
vs IFRS

Commissions to loan brokers/agents NOK million

Deducted from interest income

Significantly affects the net interest margin. 14

Under NGAAP this cost is classified as expense
commission.

No P&L effect.

Interestincome NGAP  Brokers commission Other Interest income IFRS

BRABANK



Costs significantly affected by one-offs

Operational expenses

Net one-off costs NOK 26.6 million in Q2 2019~ "*™""

NOK 30 million in extraordinary write down

721

NOK 4.2 million restructuring costs staff
NOK 4.8 million other restructuring costs

NOK 12.4 million in gain from purchase om

favourable terms 36.7
34.2 30.9 31.8 35.0
. | 2.9 | . .
Costs related to Sweden launch, license fee - S

BRAflyg and Credit card campaign NOK 5.0
million in Q2 2019
Additional cost increase of NOK 5.6 million 7.8 e 106 4 i

Q1 Q2 Q3 Q4 Q1

Reduced transfer to intangible assets
Wages and FTE

VOI ume related IT COSt Marketing expenses M Depreciation and amortisation

W Gain from purchase on favorable terms

2018 2019

Staff costs W Other administrative expenses

BRABANK



Non-performing loans according to expectations

Loan losses Gross loans past due (# of days) Provisions
NOK million NOK million NOK million
47.8 472 02,6 338.0
457 53, 2809 :
44.7 227.6 )
183.8
40.4 SRR ez Eiam EOE s
202 127 154 178 176 156
Qf Q2 Q3 Q4 Q1 Q2
a Q2 Q3 at Q2 2018 2019 at Q2 Q3 Q4 Qi Q2
2018 2019 31-60 PD m 61-90 PD >90 PD 2018 2019
Loan loss ratio* Non-performing loan ratio** Total provision ratio***
Per cent (%) Per cent (%) Per cent (%)
71%
1M1.3% N5% 11.6%
8% ou 519 101% 10.1% ’

8.5%)/
3.6%

64.0% 64.0%

62.0 %

Q1 Q2 Q3 Q4 Q1 Q2 Q1 Q2 Q3 Q4 Q1 Q2 Q1 Q2 Q3 Q4 Q1 Q2

2018 2019 2018 2019 2018 2019
BRABANK

Note(*): loan loss ratio = (Quarterly loan loss * 4)/quarterly gross loans || Note(**): non-performing loan ratio = >PD90 / gross loans || Note(***): provision ratio = total
provisions / >PD90



Correlation between loan growth and loan losses in
IFRS accounting

Loan growth vs loan losses IFRS

40% 14%

Loan losses: 35% 12%

NGAAP is an incurred loss model 30% 0%

IFRS 9 is based on expected credit loss. 25% »
Substantial P&L effect since loan losses are 20%

recorded at an earlier stage. , 6%
15%

\/\ 4%
10%

5% 2%

0% 0%

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
2017 2018 2019

e Quarterly loan growth (left)

Quarterly loan losses p.a./ quarterly avg.gross loans (right)

BRABANK 8



Easy access to low cost funding

Funding
NOK million 5997
5072
4719 4724
3973
3603
5153
4239 8 4125
Q Q2 Q3 Q4 Q Q2
2018 2019

MW Deposits by customers

BRABANK

Subordinated loan Equity

Liquidity
NOK million

1377
1312

1021
961

737
691

Q1 Q2 Q3 Q4 Q1 Q2

2018 2019

H Debt securities Loans and advances to banks

Key ratios
Per cent (%)

1015%

552%

206% 214%
160%-——163% 181%  172%  172%  180%

10796===4+08% " ¥23% 2=t % 114%
Q1 Q2 Q3 Q4 Q1 Q2
2018 2019
Deposit ratio* e NSFR LCR

Note(*): deposit ratio = deposits / net loans 9



Reqgulatory capital structure

Private placement of approximately NOK 37
million completed in early July

Capital ratio of 21.4 per cent after placement
Requlatory capital requirement 21.0 per cent

Growth opportunity restrained by capital
situation

Potential measures under consideration
Balance sheet adjustments
Capitalisation
Cost structure

BRABANK

Note(*): capital requirements (Pillar I) are weighted between Norway and Finland

Reported capital adequacy*

Per cent (%)

214 %

20.6 % 20.5 %

19.9 %
191 % 19.1 %/

Q1 Q2 Q3 Q4 Q1 Q2

2018 2019

——CET1 requirement Total capital requirement

mm CETH T * T2 *

10
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Growth opportunity restrained by capital situation

Timing and level of growth will depend on
balance sheet development and market
conditions

The previous target of NOK 5bnin 2019 is
therefore removed

Focus on improving operations and efficiency
Securing successful integration process
Further improving credit models

Compliant with regulations

Top priority for management

BRABANK
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Norway: Focus on compliance and reqgulations

Norway: Gross loans and annualized loan yield

Reduced growth due to: 2750
14.4% 14.4% 14.4% 14.3% 141% 41%
Stricter requlations than anticipated 2700
2697
Focus on being compliant 2650 2665 I 257 £or
Fewer applicants qualify for a loan 2600 605
Some agents still not compliant with new 5550
regulations
. . . 2500
Applications are rejected
. . 2450
Introduction of debt register "y
Fewer applicants qualify for a loan 2400
Reduced loan losses long term 2350
Further development of efficient credit routines 2300
in accordance with regulations e
2018 2019

Note(*): Q2 2019 figures excluding former
BRAbank

BRABANK

16.0 %

14.0 %

12.0 %

10.0 %

8.0 %

6.0 %

4.0 %

2.0 %

0.0 %

13



Debt register in Norway launched in Q2 19

New customers

Existing customers

Debt register data are typically strong predictors of
credit risk

BRAbank with solid experience using debt register
data in Finland

Expect long term positive effects on profitability
Improved risk selection for new underwritings

Somewhat reduced approval rates as high risk
customers are rejected

BRABANK

Uncertain short term effect - depends on many
factors

Default rates may temporarily increase as high risk
borrowers will find it increasingly difficult to
refinance

Otherwise limited effects on the existing loan book

Can collect data on existing customer for scorecard
development, however only a snapshot of current
debt (as opposed to historical records) will be
available

14



Finland: Improved risk selection and solid market
outlook

Finland: Gross loans and annualized loan yield

: ) 2000 14.0 %
BRAbank’s own scorecard implemented 128% 128% 128% 1pg o

123%  122%

Risk reduction for new vintages expected 1800 1209
1776 07
Initial focus on developing own IT-systems pays 1600 o
off 1400 10.0%
Focus on risk-adjusted margins 1200 1287 8.0 9%
Finland increasingly important going forward 1000 ™
6.0 %
. 800
Interest cap 20 per cent in force from September 796
2019 600 os 4.0 %
No direct impact expected 400
2.0%
200
0 0.0 %
Q1 Q2 Q3 Q4 Q1 Q2

2018 2019

BRABANK 15



Sweden: Successful launch in exciting market

BRAbank’s consumer finance offering well received
Significant customer interest and inquiries

Competitive marked

Easy access to customer data and established
debt reqgister

Same market approach as in Finland
Soft launch with few agents

Learning from customer data and adjust credit
models accordingly

Swedish market about twice the size of Finland and
Norway

BRABANK

BRABANK

Privatldn Samla I&n

Privatldn

Ett Privatlan ger dig frihet och
flexibilitet att gora vad du vill.

Lé&s mer om privatldn

BRA Mastercard Kundservice >

Samla l&n

Kreditkort och smaldn kan ofta
leda till h6ga kostnader och du
kan spara pengar genom att samla
dina lan.

Samla |&n har

Om banken Investor

o

BRA Mastercard

Bonus pé alla kép och ett
omfattande forsékringspaket.

Lés mer om BRA Mastercard

16



Credit card expansion according to plan

Soon approaching 10 000 card issued

High customer satisfaction with average log-in to
APP every 10 days

wideree -. ,,)) \

/4345 b0p0 1000 0pl0

V]

Positive response on Eurobonus-campaign

Will continue to expand through

7ELEVEN 7119 Olav Kyrr kr
17:31

Innovative solutions

H&M NO0747
17:27

Strategic partnership agreements B o e gE
Campaign testing = wa ‘ 500D Sb1R 9101 235
Startside Betaling Kor rul aktura® ggggod!ﬂ LB 550! ’ Fgﬂ

BRABANK 17



Multichannel distribution
- Ambition to increase own distribution

BRAbank brand Third party agents Partners

www.brabank.no

_

Don’t wait for opportunities,
create them

F & 4 wideroe

DIGITAL FINANS *
Telefinans

“fitbit GARMII:Iw

TRUST YOUR GOALS

» .
& Fiendomsfinans rahalaitos

G Pay & Pay

Centumfinans £ Rente Olafsens

BV
Lendﬂ SKUE SPAREBANK .
+ potential new partners

BRAbank call center

BRABANK



Integration process according to plan

\Elfei . —~~ General assembly Approval

Strong efficient organisation established

April

New BRAbank successfully launched High level timeline of merger
Brandi ng Public announcement
Distribution i" Monobank and BRAbank to combine
u o
IT-systems -

Severance agreement signed with 8 employees FSA approval

<
)
<

3 employees resigned June
New BRAbank launched

2 employees staying on - Merger complete
Oslo office will be closed down in H2 19 e
. . L - Agreements entered with all
Total integration cost NOK 40-50 million employees
NOK 9 million booked in Q2 19 __B Close down Oslo office
. . __' Alignment of credit systems
Rest will be booked in H2 19
-""I Integration completed

BRABANK
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Our value proposition

+ Continue to develop innovative solutions
to have most satisfied customers in the
segment

Ensure cost efficient operations with
automated processes and optimized risk
evaluation based on internally developed
scoring- and pricing models

Risk mitigation through loan growth,
product diversification and geographical
expansion




Disclaimer

This presentation (the “Presentation”) has been produced by BRAbank ASA (the “Company”, the “Bank”, “BRAbank” or “BRA”), solely for use at the presentation to investors and

is strictly confidential and may not be reproduced or redistributed, in whole or in part, to any other person. To the best of the knowledge of the Company and its board of directors,

the information contained in this Presentation is in all material respect in accordance with the facts as of the date hereof, and contains no material omissions likely to affect its
import.

This Presentation contains information obtained from third parties. Such information has been accurately reproduced and, as far as the Company is aware and able to ascertain
from the information published by that third party, no facts have been omitted that would render the reproduced information to be inaccurate or misleading. This Presentation
contains certain forward-looking statements relating to the business, financial performance and results of the Company and/or the industry in which it operates. Forward-looking
statements concern future circumstances and results and other statements that are not historical facts, sometimes identified by the words “believes”, expects”, “predicts”,
“intends”, “projects”, “plans”, “estimates”, “aims”, “foresees”, “anticipates”, “targets”, and similar expressions. The forward-looking statements contained in this Presentation,
including assumptions, opinions and views of the Company or cited from third party sources are solely opinions and forecasts which are subject to risks, uncertainties and other
factors that may cause actual events to differ materially from any anticipated development. None of the Company or any of their parent or subsidiary undertakings or any such
person’s officers or employees provides any assurance that the assumptions underlying such forward-looking statements are free from errors nor does any of them accept any
responsibility for the future accuracy of the opinions expressed in this Presentation or the actual occurrence of the forecasted developments. The Company assumes no obligation,

except as required by law, to update any forward-looking statements or to conform these forward-looking statements to our actual results.

AN INVESTMENT IN THE COMPANY INVOLVES RISK, AND SEVERAL FACTORS COULD CAUSE THE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS OF THE COMPANY
TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS THAT MAY BE EXPRESSED OR IMPLIED BY STATEMENTS AND
INFORMATION IN THIS PRESENTATION, INCLUDING, AMONG OTHERS, RISKS OR UNCERTAINTIES ASSOCIATED WITH THE COMPANY’S BUSINESS, SEGMENTS,
DEVELOPMENT, GROWTH MANAGEMENT, FINANCING, MARKET ACCEPTANCE AND RELATIONS WITH CUSTOMERS, AND, MORE GENERALLY, GENERAL ECONOMIC AND
BUSINESS CONDITIONS, CHANGES IN DOMESTIC AND FOREIGN LAWSAND REGULATIONS, TAXES, CHANGES IN COMPETITION AND PRICING ENVIRONMENTS, FLUCTUATIONS
IN CURRENCY EXCHANGE RATES AND INTEREST RATES AND OTHER FACTORS. SHOULD ONE OR MORE OF THESE RISKS OR UNCERTAINTIES MATERIALISE, OR SHOULD
UNDERLYING ASSUMPTIONS PROVE INCORRECT, ACTUAL RESULTS MAY VARY MATERIALLY FROM THOSE DESCRIBED IN THIS PRESENTATION. THE COMPANY DOES NOT
INTEND, AND DOES NOT ASSUME ANY OBLIGATION, TO UPDATE OR CORRECT THE INFORMATION INCLUDED IN THIS PRESENTATION.

No representation or warranty (express or implied) is made as to, and no reliance should be placed on, any information, including projections, estimates, targets and opinions,
contained herein, and no liability whatsoever is accepted as to any errors, omissions or misstatements contained herein, and, accordingly, none of the Company or any of their
parent or subsidiary undertakings or any such person’s officers or employees accepts any liability whatsoever arising directly or indirectly from the use of this document. By
attending or receiving this Presentation you acknowledge that you will be solely responsible for your own assessment of the market and the market position of the Company and
that you will conduct your own analysis and be solely responsible for forming your own view of the potential future performance of the Company’s business.

BRAELENSSCn speaks as of 21 August 2019. Neither the delivery of this Presentation nor any further discussions of the Company with any of the recipients shall, under afy
circumstances, create any implication that there has been no change in the affairs of the Company since such date.
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Detailed financial figures

Quarterly income figures and balance sheet*

Income statement

Balance sheet

2019 2018 2019 2018
In NOK thousands Q2 [e]l Q4 Q3 Q2 In NOK thousands Q2 Q1 Q4 Q3 Q2
ASSETS
Interest income 106 199 97852 94385 88 265 84 647 Loans and advances to banks 134450 108366 108790 83630 49906
Interest expenses 18194 17512 19128 18 534 15 356 Debt securities 1242618 912844 851879 1228593 686825
- P - Loans and advances to customers 4874920 4262306 3963302 3653475 3405 391
Net interest income 88005 80340 75257 69730 69291 Provision for impairment losses 338017 302551 280946 253187 227579
Net loans and advances to customers 4536903 3959755 3682356 3400288 3177 811
Income commissions and fees 7172 7676 6255 6975 6 255
Expenses commissions and fees 3043 491 0 0 0 Deferred tax asset 64 558 38071 39585 39050 38993
Other intangible assets 73 868 70026 67064 62119 55669
" Property, plant and equipment 14 858 15 278 15936 10155 10450
Total income 92134 87526 81512 76 705 75 546 ) ) L
Financial derivatives 0 1832 6 644 2150 0
Prepayments accrued income and other assets 16 532 24 398 9092 6715 6 054
Income/(loss) from trading activities -4 869 -3103 3530 -348 -1182 Total assets 6083786 5130570 4781347 4832700 4 025 708
Staff costs 20 820 1413 11354 10 602 12675 LIABILITIES & EQUITY
Other administrative expenses 27 614 17953 15942 17178 21105 Deposits by customers 5153296 4413713 4125245 4238973 3433627
. . Provisions, acrruals and other liabilities 82 867 54 550 53922 51303 46 900
- of which marketing expenses 6999 6 319 4 819 9958 12018 X R o
Financial derivatives 6 ¢} 0 0 2670
Depreciation and amortisation 36 078 5593 4519 3122 2931 Subordinated loan 49 370 49370 49 327 49 284 49 242
Gain from purchase on favourable terms 12 414 Tax payable 3892 3892 3892 2848 2848
Total operating costs 72 098 34959 31814 30902 36711 Total liabilities 5289431 4521525 4232 385 4342408 3535 287
Profit/(loss) before impairment losses 15167 49 463 53228 45 455 37 653 Equity
Share capital 447393 304467 274023 249196 249196
) Surplus capital 304034 247508 222454 192428 192427
Impairment releases/(losses) -40 374 -42 380 -47176 -44 669 -45705 Tier 1 capital 49 454 49 454 49 413 49 370 49326
Operating profit/(loss) before tax -25 207 7083 6 052 786 -8 052 Retained Earnings -6 525 7616 3073 -701 -529
Tax charge 6302 177N -1513 -197 2013 Total equity 794 355 609 045 548962 490293 490420
Net profit -18 905 5312 4539 590 -6 039 Total equity and liabilities 6083787 5130570 4781347 4832701 4025707

BRABANI( Note (*): All figures are restated IFRS figures
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Average customer well educated, mid-forties and high income*

69 28% 28% 41% 66.4 66.2
° % %
35%
15% 33.8
20% 30.1% %
[o)
3% 4% 3.4 %
o
<-34 35-44 45-54 55-64 65ar+ Primary Secondary Higher
year year year year 250-349 350-499 500-749 750+ school school education Home owner Tenant
33% 78.7 708
o) .
31% 599, 299% o . 43 years
23% 24%
NOK 465k**
15% 29.2
14%
Higher education
29 120% 939
o Home owner
<-34 35-44 A45-54 55-64 65ar+ Primary Secondary Higher
year year year year <-349 350-499 500-749 750+ school school education Home owner Tenant
Note(*): Fi based on f Monobank cust Note(**): Including i fi -
BRABANIK ote(*): Figures based on former Monobank customers Note(*): Including income from co 24

borrowers



Cost/income ratio*®

Cost/income ratio*
Per cent (%)

524 %
48.6 % 49.4 % **
41.8 % **
40.3% 39.0 % 39.9% 8%
327 % 331% 32.7%/
3001 %
27.3%
Q1 Q2 Q3 Q4 Q1 Q2
2018 2019
Cost / Income Ratio e Cost (excl. marketing) / Income Ratio
BRABANK

Note(*): cost / income ratio = operating expenses (incl. or excl. marketing) / total income
Note (**): Excluding one-off costs

25



Reqgulatory capital structure

Regqulatory capital*
NOK million

Risk-weighted assets
NOK million

Reported capital adequacy**
Per cent (%)

3939

838

3636

21.4 %
3356 ° 206 % 205 %
19.9 % J

694 3088 191% 191 %

2940

2553
229 [l 2 390 I
Q2 Q3 Q4 Q1 Q2 Q1 Q2 Q3 Q4 Q1 Q2

2018 2019 2018 2019 2018

641 2765

592 604 615

2015 -

Q1 Q2 Q3 Q4 Q1 Q2 Q1

T2 * 2019

WCETI mTi* mT2* 75% | 100% I Other RWA n ¢en
W /57 loans oloans er — CET1 requirement —— Total capital requirement

BRABANK 26

Note(*): As of Q2 2019 NOK 50m Tier 1(1.5% of RWA) and NOK 50m Tier 2 (2.0% of RWA) capital counts towards BRAbank’s capital adequacy ratios ||
Note(**): capital requirements (Pillar |) are weighted between Norway and Finland
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