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      INTERIM REPORT JANUARY–SEPTEMBER 2022 
 

 

 

Vigorous measures to 
manage exceptional cost 

inflation 
July–September 2022 (third quarter) 
 
● Net sales amounted to SEK 944 million (893).  

 

● EBITDA, before items affecting comparability, amounted to SEK 50 million (80), 

corresponding to a margin of 5.3 percent (9.0) and EBITDA amounted to SEK 47 million 

(90).  

 

● Operating profit, before items affecting comparability, amounted to SEK 10 million (42), 

corresponding to a margin of 1.1 percent (4.7) and operating profit/loss amounted to SEK 

–468 million (48). 

 

● Items affecting comparability amounted to SEK –478 million (6), of which SEK –475 

million represented impairment losses on intangible and tangible assets recognised 

following impairment testing. 

 

● Profit/loss for the period was SEK –478 million (31), corresponding to earnings per share 

of SEK –6.57 (0.45) before and after dilution. 

 

● Cash flow from operating activities amounted to SEK 29 million (0). 

 
January–September 2022 (nine months)  
 

● Net sales amounted to SEK 2,872 million (2,761). 

 

● EBITDA, before items affecting comparability, amounted to SEK 146 million (252), 

corresponding to a margin of 5.1 percent (9.1) and EBITDA amounted to SEK 137 million 

(271). 

 

● Operating profit, before items affecting comparability, amounted to SEK 25 million (137), 

corresponding to a margin of 0.9 percent (5.0) and operating profit/loss amounted to SEK 

–459 million (144).  
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● Profit/loss for the period was SEK –486 million (88), corresponding to earnings per share 

of SEK –6.68 (1.33) before dilution and SEK –6.68 (1.32) after dilution. 

 

● Cash flow from operating activities amounted to SEK 75 million (–48). 

 

Significant events following the end of the report period. 
 

● Today, the Board of Directors of Midsona approved a fully secured  

new share issue with preferential rights for existing shareholders of around SEK 600 

million, on condition of approval by an Extraordinary General Meeting. 

 

● The financing agreement with Danske Bank and Svensk Exportkredit was extended with 

similar terms and after the extension runs until September 2025. 

 

 

Comment by the CEO 
 

The third quarter was challenging and was characterised by high inflationary pressures. At 

the same time, we saw good demand for our products, especially in private label. To meet 

the exceptional level of cost inflation, we are implementing a number of further measures 

with the ambition of fully offsetting our increased costs. 

 

Demand for healthy food remains favorable 

Sales for the quarter increased to SEK 944 million (893), which for us serves as proof that 

consumers want to continue eating healthily. We saw a continued strong development for 

our own brands in the healthfood category. In organic products we saw a weaker 

development among our own brands while our private label sales grew stronger. 

 

Continued exceptional cost inflation  

The shortages and dramatic price increases for virtually all the input goods that we saw in 

the first half of the year – mainly as a result of the war in Ukraine – persisted in the third 

quarter when we were struck by 1) the marked strengthening of the US dollar against all 

currencies relevant to us (EUR, DKK, SEK, NOK), 2) higher energy costs, 3) strong price 

increases announced by sub-suppliers and 4) general upwards index adjustments. We aim 

to fully offset cost inflation by passing on cost increases to the next level as quickly as 

possible. We have raised our prices and are planning for further price increases, which will 

mainly have an impact in the first quarter of 2023. In general, our price announcements 

have been well received because the causes of the cost inflation are well known. 

 

Additional cost saving program  

During the quarter, we accelerated our cost savings program of SEK 40 million on an annual 

basis, which means that it is now well ahead of plan. Among other things, we have reduced 

our administrative staff by about ten percent and by hiring staff in our production units 

instead of relying on more expensive temporary staff, we have reduced our costs in 

production as well. Cost-saving measures and price increases implemented so far improved 

earnings monthly during the quarter. Cost inflation was, however, so high that the profit 

for the quarter deteriorated compared to the same period in the previous year. Therefore, 
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we are now expanding the cost-saving program with the ambition to save roughly another 

SEK 20 million on an annual basis. EBITDA, before items affecting comparability, amounted 

to SEK 50 million (80) and was improved sequentially with the support of price increases 

and cost savings. 

 

Forecasting the continued cost trend for input goods is difficult and the volatility in both 

raw material prices and currencies (USD and EUR in particular) remains a challenge. 

However, the results of this year’s harvests look better and many raw material prices have 

stabilised in local currencies. For this reason, we are more optimistic about the price 

situation today than earlier in the year. 

 

Strong cash flow 

Although we are building up some inventories for the important Christmas sales, we can 

show a positive free cash flow of SEK 22 million (–8) for the third quarter. 

 

Rights issue and impairment losses 

Today, the Board of Directors decided on a new share issue of approximately SEK 600 

million with preferential rights for existing shareholders, subject to approval from an 

Extraordinary General Meeting. The main shareholder, Stena Adactum AB, has undertaken 

to subscribe for its pro rata share of the new issue and issued an underwriting guarantee 

for the remaining part of the issue. The purpose of the issue is to reduce the debt/equity 

ratio, strengthen our financial position in order to promote a long-term sustainable capital 

structure and increase our financial flexibility. In light of the weaker earnings trend, the 

Board of Directors has also decided to recognize impairment losses on intangible and 

tangible assets of a total of approximately SEK 475 million in the cash generating units 

North Europe and South Europe. The impairment losses have no cash flow impact on the 

quarter. 

 

We take a confident view of the future 

Despite the challenges, we view the future with confidence. We are fully focused on 

strengthening our earnings and see the stable sales as a good sign that interest in healthy 

food remains high. We see that the price increases we have made and that the cost-saving 

measures we have implemented are getting better and better. Consumers are making 

sustainable choices, regardless of higher prices, as is reflected by our price increases 

generally being accepted well and achieving a gradual impact. We plan for further price 

increases that will have an impact on sales mainly in the first quarter of 2023. We hope 

and believe that we have the largest cost increases behind us and look to the future with 

confidence. The strong underlying consumer trend for sustainable and plant-based 

products remains. 

 

Peter Åsberg 

President and CEO 

 
This is information of the type that Midsona AB is obligated to make public in accordance with the EU Market 
Abuse Regulation. The information was submitted for publication through the agency of Peter Åsberg and Max 
Bokander on 25 October 2022 at 8am CEST. 
 
For more information, please contact President and CEO Peter Åsberg, telephone +46 (0)730 26 16 32, or CFO 
Max Bokander, telephone +46(0)708 65 13 64. 
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