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Approaching ROE >12 per cent

1

Return on equity

Per cent, 12-month trailing average

10.8
104

2Q17 3Q17 4Q17

Total customer segments — currency adjusted

11.2

1Q18

11.6

2Q18

Return on equity 11.8 per cent in 2Q18
On track to target

Earnings per share NOK 3.65
Up from NOK 3.07 in 2Q17

Strong growth in loans to customers
Annualised growth of 5.7 per cent in first half 2018 Y

Continued improvement in asset quality
Net impairment reversals of NOK 54 million

Increased revenue from commissions and fees
High IBD activity and income from money transfers




Personal customers — steady loan growth

I Financial highlights

Pre-tax operatmg pl"OfIt @ Lending growth of 1.4 per cent in 2Q18 and 4.1 per cent over the

NOK milli . .
miton last six months, annualised
@ NIl negatively affected by increased money market rates in 2Q18
@ Sound cost control
2553
2486
Growth in loans to personal customers
2371 NOK billion
762
31 Dec. 31 March 30 Jun 30 Sept. 31 Dec. 31 March 30 Jun
2Q17 1Q18 2Q18 2016 2017 2017 2017 2007 2018 2018
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Small and medium-sized enterprises — all-time high profits in 2Q18

e Financial highlights

Pre-tax operating profit

NOK million Pre-tax operating profit up 28 per cent from 2Q17

[
@ Profit positively affected by increased money market rates, volume
growth, high IBD activity and low impairment losses

1835 @ lending growth of 1.7 per cent in 2Q18 and 6.4 per cent over the
last six months, annualised

Positive development in cost/income ratio

1578 Per cent
449
1438
<«
41.0
“07 40.0 39.5 39\
37.3
36.1
4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18
2Q17 1Q18 2Q18 @ Ordinary cost/income ratio Including restructuring cost (NOK 100 million)
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Large corporates and international customers — improved profitability

Y Financial highlights

Pre-tax operating profit

NOK million 8.7 per cent improvement in net interest income from 1Q18

Reversal of impairment losses

Activity level up in prioritised segments; lending growth of 2.0 per
3039 3106 cent in 2Q18 and 6.6 per cent over the last six months, annualised
and currency-adjusted

Loans to customers and return on allocated capital
Return on equity positively affected by rebalancing

2291

14.0%
455 458 459

416
. ] l
4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18
2Q17 2 1Q18 2Q18 mmm Loans to customers (end of period, NOK billion) e Return on allocated capital (quarterly figures)

1) Excluding the Baltics D[\IB



Strategic positioning for the future

Strategic positioning Expanding business models Sustainability

Signed letter of intent to merge
non-life insurance operations in
DNB and SpareBank 1

Vipps merger approved

1) KYC = Know your customer

First venture investments Launched green mortgages
— Payr and Luca Labs
Issued several green bonds
Nordic cooperation to
create KYC infrastructure D

Initiated fintech cooperation
with NTNU and Telenor
on artificial intelligence



Continued growth in core business areas

Increase in loans to all customer segments over the last six months; 5.7 per cent annualised and currency-adjusted
= Annualised growth in deposits of 6.2 per cent in the last six months

Loans per customer segment

Average loans and deposits in the customer segments V)
NOK billion

NOK billion

1412 1424 1417 1410 1438 1431 1439 1427 1434

405 416

295 300
277 953 957 952 949

914 924 913 925 936
e
Personal customers SMEs Large corporates and
international customers ” 2Q16 3Q16  4Ql6 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18
m30June 2017 m31 March 2018 ® 30 June 2018 e Performing loans e Deposits

1) Excluding the Baltics D[\IB




Stable net interest margin

= Combined spreads negatively affected by increased money market rates in 2Q18 and changes in the product mix
= Net interest margin affected by reduced net interest income from money market activities

Spreads in customer segments Net interest margin 9

Per cent Per cent

207 209 208
203 196 203 0 201 189
—
1.30 1.29 1.29 132 131 131 1.30 1.27 138 137 140 145 1.44 146 1.54 152
0.32
0.19 0.25 0.20 0.19 0.15 013 0.20
3Q16  4Ql16  1Q17  2Q17  3Q17  4Ql7  1QI8  2Ql8 3Q16  4Ql6  1Q17  2Q17  3Ql7  4Ql7  1Q18  2Ql8

e | ending spread
e===» Combined spread - weighted average
=== Deposit spread

1) Total net interest income relative to average loans and deposits in the customer segments D[\IB n



Stable net interest income

Net interest income from 1Q18 to 2Q18

NOK million

9007

1Q18

22

(18)

9052

— I

84 ] (158)
116
Interest Interest days Lending and Other net Lending and 2Q18
on equity deposit volumes interest income deposit spreads

DNB n



Growth in commissions and fees

Commissions and fees

NOK million

2453

@ Real estate broking

2116 Seasonally high level of activity; stable income compared with 2Q17

2053
@ Investment banking services

High activity in all areas; strong pipeline

@ Asset management and custodial services
Increased sales in the personal customers segment were offset by lower performance fees
recognised in 2Q18 compared to 2Q17 due to the implementation of IFRS 15

@ Guarantee commissions
Reclassified from net gains on financial instruments at fair value due to IFRS 9 reporting
requirements. Stable underlying development

@ Money transfer and banking services
Positive trend, up 5.4 per cent from 2Q17 due to improved pricing and lower costs

Life insurance products
Increasing volumes and revenues from new products more than offset the reduction in pensions
with guarantees in 2Q18

506 501 511

2017 " 1Q18 2Q18

1) Excluding the Baltics D[\IB



Increased expenses driven by higher activity level in all segments

Operating expenses from 1Q18 to 2Q18

NOK million

5155

1Q18

5384

F

35 &
40
57 I
Sales, marketing IT expenses Salaries and other Restructuring and Other costs
and travelling activity personnel expenses non-recurring costs

(ex restructuring costs)

2Q18



Asset quality continued to improve

= Net impairment losses had a positive impact on the income statement of NOK 54 million in the period
= Overall, the most significant macroeconomic drivers (Norway and oil industry) were stable in the quarter

Impairment of financial instruments Maximum exposure (on and off-balance sheet items),

per customer segment, P&L

Amounts in NOK million net of accumulated impairment

Stage 1 Stage 2 Stage 3
2Q18 1Q18 NOK 2 054 billion NOK 94 billion NOK 26 billion
(+30) (-5) (+4)
Personal customers (101) (53)
Small and medium-sized
enterprises (33) (215)
Large corporates and 94.5% ’ .
international customers 189 598 12%
Total (net reversals) 54 330
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Profit and ROE affected by reversal of impairment

= Profit for the period up 16 per cent from the same quarter last year
= Cost/income ratio 42.2 per cent, adjusted for mark-to-market (basis swaps and AT1)

Return on equity V

Profit for the period Cost/income ratio
NOK million Per cent

Per cent

6 084 11.8
5653 11.0 431 434 431
5237 I I 104 I I
2Q17 1Q18 2Q18 2Q17 1Q18 2Q18 2Q17 1Q18 2Q18

1) Return on equity is calculated on the assumption that additional Tier 1 capital is classified as a liability D[\IB



Strong capital position — new share buy-back programme launched

= New buy-back programme of 1.5 per cent expected to reduce equity by approx. NOK 3.8 billion
= CET1 capital ratio reduced by 37 basis points due to new share buy-back programme
= Dividend from DNB Livsforsikring contributed positively to the CET1 capital ratio with 14 basis points

Earnings per share CET1 capital ratio - transitional rules Leverage ratio
NOK Per cent Per cent

16.6 72 7.2
16.2
6.8
3.07
Require-
ment
6.0
2Q17 1Q18 2Q18 30.06.2017 31.03.2018 30.06.2018 30.06.2017 31.03.2018 30.06.2018
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Positive macroeconomic development in Norway

Mainland GDP and unemployment rate Mainland business investments Housing prices and activity level
Per cent 1Q08=100, three quarters moving average
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Shareholder distribution

Top 20 shareholders Ownership according to nationality

As at 30 June 2018 As at 30 June 2018

Shares Ownership  Quarterly change

(1 000) (per cent)  in shares (1 000) Other
Norwegian Government/Ministry of Trade, Industry and Fisheries ? 553 792 34.4 - international
DNB Savings Bank Foundation 130 001 8.1 - 8.7% Norwegian
Folketrygdfondet” 97 058 6.0 1865
Fldeht;/IgrnernatlonaI 31165 1.9 755 Luxembou 9 M -Gf)Vemment/

45% inistry of Trade,

BlackRock 28314 18 (1281) Industry and
The Vanguard Group 27771 17 (249) Fisheries
Deutsche Asset Management 24 639 15 2307 34.4%
Schroder Investment Management 20511 13 (303) UK
Capital World Investors 18043 11 - 8.2%
Storebrand Kapitalforvaltning 16571 1.0 (133)
T. Rowe Price 15 164 0.9 6063
KLP 14576 0.9 (149)
MFS Investment Management 13897 0.9 (1833)
SAFE Investment Company 13 442 0.8 157
Newton Investment Management 12997 08 859 202% DNB Savings
DNB Asset Management 12511 0.8 (1036) Bank Fou?datlon
Davis Selected Advisers 12 424 0.8 9413 8.1%
State Street Global Advisors 11975 0.7 (655)
Nordea Funds 10 667 0.7 (114) Other Norwegian
LSV Asset Management 10 288 0.6 1148 i 15.9% i
Total largest shareholders 1075804 66.9 2 Internatlonal Norweglan
Other shareholders 532 757 33.1 ®) investors: 42% investors: 58%
Total 1608 561 100.0 (@

1) DNB has completed three buy-back programmes totalling 1.5 per cent of outstanding shares. According to an agreement, the Norwegian government will redeem shares

on a proportional basis so that its holding will remain at 34 per cent.
2) Folketrygdfondet's ownership fluctuates due to lending of shares. D[\IB 17



Dividend per share increased by 25 per cent to NOK 7.10 for 2017

Dividend per share and payout ratio

7.10
73%

2012 2013 2014 2015 2016 2017

mmmm Dividend per share (NOK) === Total payout ratio (per cent)

Cash dividend of 55 per cent and total distribution
to shareholders of 73 per cent of profits in 2017.

New authorisation for 2018 approved at AGM for
buy-backs of up to 3.5 per cent of outstanding
shares. Initially DNB has applied for and got
approval by the FSA for up to 2 per cent.

Buy-back programme of 1.5 per cent initiated in
the second quarter.



DNB portfolio and income split

Distribution of exposure at default by industry segment

30 June 2018

Total income split
2Q18

P QOil, gas and
Commercial real Sh|pp|ng offgshore
estate
Other corporate 10 % 6% Power and
customers renewables
4% 2%

Healthcare

2%
Public sector

1%
<_’_ Fishing, fish
farming and

farming
/ T
Personal Trade
customers 3%
0
52% Manufacturing
4%
Residential Tec?"'ogé”
property Services anIelioamn
5% 3% 5%

Net gains on Other income
financial 7 %
instruments at
fair value
1%

Net commissions/

and fees
20 %

Net interest
income
72 %

>78 per cent from Norwegian units
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Second quarter 2018

We are here.
So you can
stay ahead.
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