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Group interim report for the quarter ended 30 September 2015  
 
Nordic Mining ASA (“Nordic Mining” or “the Company”) is a resource company with focus on high-end 
industrial minerals and metals in Norway and internationally. The Company’s project portfolio is of a high 
international standard and holds a significant economic potential. The Company’s assets are in the Nordic 
region. 
 
Through the subsidiary Nordic Rutile AS, Nordic Mining is undertaking a large-scale project development at 
Engebø in Sogn and Fjordane where the Company has rights to a substantial eclogite deposit with rutile 
and garnet. Permits for the project were granted by the Norwegian government in April 2015. Nordic 
Mining has rights for exploration and production of high-purity quartz in Kvinnherad in Hordaland and 
develops the project through its subsidiary Nordic Quartz AS. Nordic Mining’s associated company Keliber 
Oy in Finland plans to start mining of lithium bearing spodumene and production of lithium carbonate. 
Nordic Mining holds exploration rights on the Øksfjord Peninsula in Troms and Finnmark where the 
Company has discovered a prospective area of sulphide mineralisation. Through the subsidiary Nordic 
Ocean Resources AS, Nordic Mining is exploring opportunities related to seabed mineral resources. 
 
Nordic Mining is listed on Oslo Axess.   
 
 
Important events in the third quarter and YTD 2015, as well as subsequent events (*): 
 

• Approved industrial area plan and discharge permit for the Engebø rutile project 
On 17 April 2015, the Ministry of Local Government and Modernisation approved the industrial 
area plan for the Engebø rutile project. On the same date, a discharge permit for the project was 
granted by the Ministry of Climate and Environment. Two appeals related to the discharge permit 
are being considered by the King-in-Council. The EFTA Surveillance Authority has been asked to 
consider complaints against Norway related to the European Water Framework Directive. In Nordic 
Mining’s view neither the appeals nor the complaints are expected to affect the granted permits. 
 

• Substantially oversubscribed Rights Issue completed (*) 
A Rights Issue of 77,000,000 new shares was completed 26 October 2015 at a subscription price 
of NOK 0.45 per share. The issue was 56% oversubscribed. Gross proceeds from the issue were 
NOK 34.65 million. 
 

• Managing Director appointed for Nordic Rutile (*) 
Thomas B. Addison has been appointed as Managing Director for Nordic Rutile AS. Addison will 
manage and coordinate the development of the Engebø rutile project, including activities related to 
the upcoming pre-feasibility study. Addison, a mining engineer from The Norwegian University of 
Science and Technology (“NTNU”), has extensive experience from development and operation of 
several mines and processing plants in Norway. 
 

• Drilling completed at the Kvinnherad quartz deposit (*) 
Nordic Quartz has completed a drilling program at the High Purity Quartz deposit in Kvinnherad. 
The preliminary results show that massive quartz (more than 90% quartz) and transitional quartz 
(25 – 90% quartz) were intersected in all of the 6 drill holes. 
 

• Good progress for Keliber’s pre-feasibility study 
Keliber completed a rights issue in June/July 2015 with gross proceeds of EUR 0.6 million. Nordic 
Mining participated pro-rata to its c. 25% shareholding. Process optimisation test work, cost and 
capex estimations and environmental impact assessments are ongoing. A pre-feasibility study 
including preliminary project financials is under preparation. 
 

• New initiative for submarine mineral investigations 
Nordic Ocean Resources together with NTNU and other industrial and research-oriented parties will 
carry out a comprehensive research project on marine mineral resources, “MarMine”, with up to 
NOK 25 million in financial support from the Norwegian Research Council. The project will include 
an exploration cruise on the Mid-Atlantic Ridge in 2016, mineral sampling, analyses and process 
test work.  
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Financial performance 
 
For comparison, numbers in brackets relate to the third quarter of 2014.  
 
The Group does not have sales revenues from its operation. Consequently, operating expenses explain the 
Group’s operating loss. The Group’s operating loss in the third quarter was NOK -2.8 million (NOK -4.5 
million). Accumulated operating loss was NOK -9.9 million (NOK -15.5 million). The operating losses were 
mainly related to project costs in connection with the Engebø rutile project and general corporate 
expenses. In the third quarter, the Group has capitalised costs in connection with drilling at the 
Kvinnherad quartz deposit and planning of a drilling program at Engebø at a total amount of NOK 1.2 
million. 
 
The Group’s investment in Keliber is classified as shares in an associated company. Nordic Mining’s 
shareholding in Keliber is approximately 25%. The net loss from the associated company in the third 
quarter was NOK -1.2 million (NOK -1.3 million). Accumulated net loss from the associated company was 
NOK -4.4 million (NOK -4.3 million). Keliber’s losses were mainly related to costs for environmental impact 
assessments, process optimisation studies and general corporate expenses. 
 
Total net loss for the Group in the third quarter was NOK -4.0 million (NOK -5.8 million). The Group’s 
accumulated total net loss was NOK -14.3 million (NOK -19.8 million). 
 
Cash flow from the Group’s operating activities was negative in the third quarter with NOK -3.2 million 
(NOK -3.7 million) and NOK -9.5 million (NOK -12.1 million) accumulated. Net cash used in investment 
activities was NOK -1.3 million (NOK -0.1 million) in the third quarter and NOK –2.8 million (NOK -0.2 
million) accumulated. The investments in the third quarter were related to the Engebø rutile project and 
drilling of the Kvinnherad quartz deposit. The accumulated net cash used in investment also includes the 
purchase of shares in Keliber in connection with a rights issue (NOK -1.3 million) which was done in the 
second quarter.  
 
Nordic Mining’s total assets as of 30 September 2015 were NOK 20.8 million (NOK 23.3 million), and the 
Group’s total equity amounted to NOK 17.0 million (NOK 20.1 million). This gives an equity ratio of 82% 
(86%).  
 
As per 30 September 2015, the Group’s cash and cash equivalents amounted to NOK 2.0 million (NOK 3.1 
million). In October 2015, Nordic Mining successfully completed a rights issue with gross proceeds of NOK 
34.65 million; ref. note 5 in the financial statements. 
 
 
Main projects and activities  
 
Comprehensive information of the Group’s main projects is presented in the annual report for 2014. An 
update of recent project progress follows below. 
 
 
Nordic Rutile / Engebø project (rutile/titanium dioxide) 
 
General project information 
 
The Engebø rutile deposit is one of the largest unexploited rutile deposits in the world and has the highest 
in situ grade of rutile compared to existing rutile producers and development projects. The deposit also 
contains significant quantities of high quality garnet, representing a valuable by-product to the rutile 
output. Garnet has various industrial applications and can replace industrial sands containing free silica 
which is harmful for health and environment.  
 
The mineral residues from the beneficiation process are environmentally friendly and inert minerals 
suitable and approved as capping material for contaminated sediments. A part of the tailings may be used 
for landfill and other construction projects. The remaining tailings will be deposited within a limited area at 
320 meters depth in the fjord adjacent to the processing plant. Further information related to the tailings 
and the deposit is available on www.nordicmining.com. 
 
Nordic Mining’s preliminary internal estimate for the NPV of the Engebø project is USD 466 million after tax 
based on a long-term rutile price of USD 1,000 per tonne and an 8% discount rate. An update of the 

http://www.nordicmining.com/
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project financials will be done in connection with the upcoming feasibility process. 
 
Industrial area plan and discharge permit 
 
On 17 April 2015, the Ministry of Local Government and Modernisation approved the industrial area plan 
(zoning plan) for the Engebø project. On the same date, a discharge permit was granted by the Ministry of 
Climate and Environment. The final discharge permit was granted 5 June 2015.  
 
The industrial area plan includes the areas for mining operation, processing plant, harbor facilities, 
relocation of the county road, and a disposal site for waste rock in Naustdal municipality. In addition, the 
industrial area plan includes an area in the Førdefjord in Naustdal and Askvoll municipalities for deposition 
of tailings during the estimated 50 year life of mine period. 
 
The discharge permit is in accordance with the Norwegian Pollution Control Act and based on a 
recommendation from the Environment Agency. The permit has various conditions with a purpose to 
minimise environmental effects from blasting, noise and dust, use and emission of processing chemicals, 
as well as conditions regarding possible back-filling and alternative use of tailings. The discharge permit 
also includes conditions related to distribution of particles from the sea disposal and monitoring of the 
disposal area and the biodiversity.   
 
The government’s approvals follow from Nordic Mining’s comprehensive environmental impact 
assessments and supplementary investigations as well as a broad decision process with hearing rounds, 
technical soundings and discussions. The municipality boards in Naustdal and Askvoll municipalities 
approved the industrial area plan for the Engebø project in May 2011. The government’s approvals 
represent a significant milestone for the Engebø project and a solid basis for further development and 
qualification work.  
 
Two appeals related to the discharge permit are being considered by the King-in-Council. In addition, 
various organisations have reported complaints to the EFTA Surveillance Authority alleging failure by 
Norway to comply with the European Water Framework Directive. Nordic Mining has confidence that the 
appeals and the complaints will be sorted out without impact on the granted permits.  
 
Nordic Mining has established a good dialogue with Naustdal and Askvoll municipalities related to the 
further project proceedings including i.a. a stakeholder forum for the Engebø project.  
 
Development activities 
 
Thomas B. Addison, a mining engineer from The Norwegian University of Science and Technology 
(“NTNU”), has been appointed as Managing Director for Nordic Rutile. Addison will manage and coordinate 
the development of the Engebø rutile project. Addison has a long and broad experience from the 
Norwegian mineral industry, and he comes from the position as production manager in Miljøkalk AS, a 
subsidiary of Franzefoss Minerals. Addison has held several key positions in various mining companies, 
ranging from exploration, mine planning and mine establishment, to planning, set-up and management of 
operations. 
 
Various activities related to the upcoming pre-feasibility study are ongoing. This includes i.a. preparation 
of a drilling program to improve resource classification, processing tests and optimisation work, and 
activities related to supply of process water and power. Nordic Rutile will establish an office in Naustdal 
and gradually manage development activities, stakeholder contacts and other public relations from this 
office. 
 
Environmentally friendly products and solutions 
 
Rutile is an environmentally friendly mineral and an important titanium feedstock used in the production of 
environmentally friendly pigments for paints, plastics and paper, and in the production of titanium metal, 
and for welding rods. Rutile is of a major industrial importance and has a number of applications within 
health and medicine, environmental technologies and consumer products. Due to its bio-compatibility 
titanium is particularly suitable and demanded for use in prostheses and implants in the human body.  
 
Also in other applications, titanium-based products and materials from rutile contribute to environmental 
advantages, e.g. weight reduction, lower fuel consumption and reduced greenhouse gas emission in 
modern airplanes. Further, titanium dioxide has a photo-catalytic effect that in various surface materials 
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removes NOx pollution from the air.  
 
Nordic Mining will ensure an environmentally friendly extraction, production and shipping, as well as a 
sustainable solution for disposing of the mineral tailings which cannot be used in other applications or 
back-filled to the mine. Calculations indicate that shipping of rutile from Engebø to customers in Europe 
will reduce CO2 emission by 80% compared with long-distance supply from i.a. South Africa. The moderate 
internal transportation at Engebø will also contribute to a low CO2 footprint for the project. 
 
Commercial outlook 
 
Europe has a significant supply deficit in titanium feedstock. Today, the main volumes of rutile and other 
feedstock into Europe come from Australia, Africa and North-America. For industrial customers in Europe 
supply from Engebø will represent a substantial logistical advantage compared to overseas alternatives. 
Future demand for rutile is expected to be higher than the supply as new production capacity is expected 
to be restricted. Overall this provides grounds for a positive long-term market outlook. 
 
Since the granting of permits for the Engebø project, Nordic Mining has experienced increased interest for 
the tailings and waste rock. Various alternatives and application areas will be investigated in order to 
explore the commercial potential and possibly reduce the deposition of tailings. The tailings are inert 
minerals with low levels of heavy metals and radioactive elements. The waste rock is considered in various 
concrete applications, as a soil conditioner, and for various construction purposes. The deep water port 
facilities at Engebø and the short distance to the European markets represent a logistical advantage also 
for the commercial use of the tailings and the waste rock. In the future, by-products from tailings and 
waste rock may represent an important additional value for the Engebø project, both financially and as a 
basis for new industrial activity.  
 
 
Nordic Quartz / Kvinnherad project (high-purity quartz) 
 
General project information 
 
Nordic Quartz has exclusive rights for the investigation and development of a quartz deposit in Kvinnherad 
municipality in Norway. Studies and tests show that the quartz has a low content of contaminants and 
therefore can be regarded as a high-purity type of quartz.  
 
The quartz deposit is a 600 meter long quartz vein situated about 300 meters above sea level (“m.a.s.l.”). 
Surface mapping shows that the vein has a width varying between 10 to 45 meters. The centre of the vein 
generally contains massive pure quartz, while a greater degree of mixing with the host gneiss rock is seen 
towards the contact. The vein is classified into two categories: “massive quartz” containing more than 
90% quartz, and “transitional quartz” with quartz content between 25% and 90%.  

Dorfner Anzaplan has previously carried out extensive analyses and processing tests, documenting that 
quartz products similar to the purest qualities on the market can be made. Tests of blasted surface 
samples show that high purity quartz concentrates with a total level of impurities less than 15 ppm can be 
made from both the “transitional quartz” and the “massive quartz”. This is in the range of “IOTA 6” which 
is one of the highest grade quartz qualities on the market. 
 
A scoping study carried out in 2012 outlined an industrial base case with a mine life assumption of 30 
years, estimated investments of approximately USD 50 million, a preliminary after tax NPV of USD 60 
million based on an 8% discount rate and an average price of high-purity quartz of USD 6,700 per tonne, 
and an undiscounted payback period of 4.3 years. 

Development activities 
 
A drilling program was executed in September/October 2015 for further definition of the quartz vein and 
with an aim to make a resource estimate for the deposit in accordance with the JORC Code. The 
preliminary results from logging of the drill cores (visual inspection) show that massive quartz (more than 
90% quartz) and transitional quartz (25 – 90% quartz) were intersected in all of the 6 drill holes.  
 
In the table below, the results from the logging are summarised, showing the meters of quartz that was 
found in each drill hole. 
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BH ID Elevation start 

of hole 
(m.a.s.l.) 

Elevation end 
hole  (m.a.s.l.) 

Length of hole 
(m) 

Total quartz 
zone* (m) 

Massive quartz 
zone (m) 

BH 1 283 234 62 41.7 7.8 

BH 2 281 209 105 82.8 29.6 

BH 3a 231 204 66 37.2 20.4 

BH 3b 231 150 97 53.2 12.5 

BH 3c 231 65 176 70.9 15.5 

BH 4 309 205 121 97.8 57.5 

* The total quartz zone refers to the total of both the transitional quartz and the massive quartz found in the drilling 
core. The quartz zones are the measured lengths of quartz found in the drill holes and not calculated true width. The 
true width will vary according to the dip of the deposit, and the dip and direction of the drill holes, and will be modeled 
and reported at a later stage.  

The drill cores will be subject to chemical testing and analysis in order to investigate the variations and 
purity of the quartz deposit. The data from logging and analysis will be used to make an updated resource 
model of the deposit. Qualified geologist, Lars-Åke Claesson from Mirab Mineral AB is engaged in 
supervising and resource estimation in accordance with the JORC code. The results are expected early 
2016. 
 
Nordic Mining has dialogues with international companies with commercial interests in the quartz value 
chain. 
 
 
Nordic Ocean Resources (seabed minerals) 
 
General project information 
 
Nordic Ocean Resources (“NORA”) is a first-mover initiative related to seabed mineral exploration in 
Norway.  Nordic Mining owns 80% of the of the share capital of NORA and Ocean Miners AS, a company 
owned by Professor Fredrik Søreide, holds the remaining 20%. 
 
Comprehensive new research project 
 
In 2012, NORA and NTNU with the support from Statoil ASA entered into a project cooperation to increase 
the knowledge about seabed mineral resources within the Norwegian EEZ. Specifically, the aim was set to 
increase the knowledge of possible SMS deposits along the Mid-Atlantic Ridge (“MAR”). The MAR is a 
mountain range formed along the spreading zone defining the boundary between the Eurasian and the 
North American tectonic plates. The Ridge is an active, volcanic setting where new seafloor is continuously 
developed. Seabed Massive Sulfide (“SMS”) deposits are formed by the volcanic and hydro-thermal 
activity along the Ridge. A large part of the northern MAR between Jan Mayen and Spitsbergen is located 
within the Norwegian jurisdiction. 
 
Analysis and interpretations of seabed topography, structures and geo-morphology were carried out in 
2013 in order to discover promising areas for SMS deposits. Based on these data, a statistical calculation 
for metal resource potential within the Norwegian zone was done using a method that has been developed 
for estimation of oil and gas resource potential. The calculations gave an estimated value of NOK 430 
billion. The assessment further indicated that the value potential could be more than NOK 1,000 billion.  
 
In 2015, the Research Council of Norway granted up to NOK 25 million to “MarMine”, a new 4-year 
research project on marine mineral resources. The project is coordinated by NTNU and has a strong 
industrial basis and participation. NORA will participate actively in the project. As part of “MarMine”, an 
exploration cruise is planned on the Norwegian continental shelf in the summer of 2016. The cruise will 
explore for sulfide deposits within selected areas on the MAR. The work will involve sampling using a 
remotely operated underwater vehicle. Analysis and assessments will be done related to technical and 
environmental aspects of marine mineral operations. Nordic Mining expects valuable new knowledge to be 
gained from the “MarMine” project. 
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Application for submarine mineral exploration rights in Norway 
 
NORA has applied for mineral exploration rights on the Norwegian MAR. The application is being 
considered by the Ministry of Trade, Industry and Fisheries. A granting of submarine mineral exploration 
rights will anchor NORA’s industrial position as a seabed mineral exploration company. 
 
 
Keliber (lithium/lithium carbonate) 
 
General project information 
 
The associated company Keliber in Finland has several deposits of high quality lithium mineral suitable for 
extraction and production of high-purity lithium carbonate. Lithium carbonate has a variety of applications, 
i.a. for batteries which takes up an increasing share of the total global consumption.  
 
Keliber has a mining license for the Länttä lithium deposit and permits for mining, operation and waste 
disposal for Länttä and for production of lithium carbonate at its planned processing plant at Kalavesi in 
Kaustinen municipality.  
 
Nordic Mining owns approximately 25% of the share capital and is the largest shareholder in Keliber. In a 
rights issue in Keliber in June/July 2015, Nordic Mining participated pro rata to its shareholding. The total 
gross proceeds from the rights issue were EUR 0.6 million. The financing will be used for further 
development work, primarily related to an ongoing pre-feasibility study (“PFS”). 
 
Increased estimates for mineral resources 
 
In the winter season 2014/2015, Keliber drilled approximately 2,700 meters in the Rapasaari lithium 
deposit. Further, the results from re-analysis of drill cores from the Syväjärvi deposit have confirmed an 
increase of the lithium grade from 1.22% to 1.34% Li2O.  
 
On the basis of the new information, Keliber reported updated and significantly increased resource 
estimates for the Rapasaari and Syväjärvi deposits in April 2015. In total, Keliber’s estimated mineral 
resources in the measured and indicated categories now exceed 6.2 million tonnes (JORC Code 2004 and 
2012 combined) at an average grade of 1.26% Li2O. In the table below an overview of the estimated 
mineral resources is presented. 
 
Category Deposit Tonnage (1,000 tonnes) Li2O % 
Measured Länttä 433 1.12 
Indicated Länttä 868 1.06 
 Syväjärvi 1,668 1.34 
 Rapasaari 1,956 1.25 
 Outovesi 289 1.49 
 Leviäkangas 190 1.13 
 Emmes 818 1.40 
Indicated total  5,789 1.28 
Measured and indicated total  6,222 1.26 
Inferred Syväjärvi 73 1.58 
 Leviäkangas 271 0.90 
Inferred total  344 1.04 
 
The resource estimates are in accordance with the JORC Code 2004 (Länttä, Outovesi and Leviäkangas) 
and the JORC Code 2012 (Rapasaari, Syväjärvi and Emmes). The Competent Persons responsible for the 
estimations are Markku Meriläinen (MAusIMM*) and Pekka Lovén (MAusIMM*), Outotec (Finland) Ltd. 
 
In accordance with the JORC Code 2012 estimation of possible ore reserves will be done in connection with 
the ongoing PFS. The study will provide comprehensive information of the project status, including 
preliminary project financials.  
 
* Member of the Australasian Institute of Mining & Metallurgy 
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Keliber has assigned Sweco Industry Oy (“Sweco”) to compile and coordinate the PFS. Sweco has 
comprehensive experience in feasibility studies as well as project management and implementation of 
large industrial projects. 
 
Development activities 
 
An environmental impact assessment (“EIA”) process in accordance with environmental legislative 
regulations is ongoing related to Keliber’s mineral deposits. The bulk of the planned studies and 
investigations have been completed, and the target is to submit the EIA report to the authorities during 
autumn 2015. Subsequent to this, the environmental permitting, regional planning and mining permitting 
can be commenced. 
 
Process optimisation test work is ongoing in cooperation with specialised technology partners. The test 
work includes mineral separation techniques including dense media separation and flotation. Outotec 
(Finland) Oy (“Outotec”) carries out test work related to the lithium carbonate process. This includes test 
production in larger autoclaves and production of battery grade lithium carbonate which will serve as 
samples for pre-marketing efforts. Outotec also provides input to the definition of the process parameters 
as well as design of equipment configuration and parameters for each process stage. Together with cost 
and capex estimations this will be input to the PFS. 
 
 
Other project activity  
 
Production of alumina from anorthosite 
 
In October 2015, the joint patent application by Nordic Mining and Institute for Energy Technology (“IFE”) 
for a new technology for extraction of alumina from aluminium/calcium-rich minerals was approved by the 
Norwegian Industrial Property Office (Norw. Patentstyret).  
 
The patented technology, the so-called “Aranda-Mastin process”, is an innovative solution for production of 
alumina from alternative mineral sources such as anorthosite, with the integrated use and storage of CO2. 
Compared with the Bayer process, which is common for the production of alumina from bauxite, the 
production can be done in a more environmentally friendly manner. In addition to alumina, precipitated 
calcium carbonate (“PCC”) and silica may be produced as by-products. PCC is a commercial commodity 
used as filler in paper, plastics and paint. Silica can be used i.a. as filler in car tyres and plastics, and in 
production of cement. The new multi-product process gives potential for almost full utilisation of the 
mineral resource while reducing waste production. 
 
 
 
 
 
Oslo, 12 November 2015 
The Board of Directors of Nordic Mining ASA 
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CONSOLIDATED INCOME STATEMENTS 
 
 

2015 2014 2015 2014 2014
01.07-30.09 01.07-30.09 01.01-30.09 01.01-30.09 01.01-31.12

(Amounts in NOK thousands) Unaudited Unaudited Unaudited Unaudited Audited
Payroll and related costs (1 529)         (1 776)            (5 422)         (9 695)            (10 799)          
Other operating expenses (1 315)         (2 745)            (4 444)         (5 836)            (6 081)            

Operating profit/(loss) (2 844)         (4 521)            (9 866)         (15 531)          (16 880)          

Share of result of an associate (1 199)         (1 253)            (4 444)         (4 302)            (5 831)            
Impairment of investment in associate -               -                 -               -                 (817)               
Financial income 7                   14                   60                 71                   96                   
Financial costs (2)                 (1)                   (3)                 (12)                 (14)                 

Profit/(loss) before tax (4 038)         (5 761)            (14 253)       (19 774)          (23 446)          

Income Tax -               -                 -               -                 -                 

Loss for the period (4 038)         (5 761)            (14 253)       (19 774)          (23 446)          

Profit/(loss) attributable to
Equity holders of parent (4 022)         (5 761)            (14 204)       (19 774)          (23 446)          
Non-controlling interest (16)               -                 (49)               -                 (75)                 

Earnings per share attributable to ordinary shareholders
(Amounts in NOK)

Basic and diluted earnings per share (0,01)            (0,02)              (0,05)            (0,07)              (0,08)              
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STATEMENTS OF COMPREHENSIVE INCOME 
 
 

2015 2014 2015 2014 2014
01.07-30.09 01.07-30.09 01.01-30.09 01.01-30.09 01.01-31.12

(Amounts in NOK thousands) Unaudited Unaudited Unaudited Unaudited Audited

Net profit/(loss) for the period (4 038)          (5 761)             (14 253)        (19 774)           (23 446)        

Other comprehensive income:
Items that may be reclassified subsequently to profit or loss:
Currency translation differences 795               (447)                338               (457)                799               
Reclassification of translation adjustment -                -                  -                -               
Items that will not be reclassified subsequently to profit or loss:
Changes in pension estimates -                -                (1 763)          

Other comprehensive income directly against equity 795               (447)                338               (457)                (964)             

Total comprehensive income for the period (3 243)          (6 208)             (13 915)        (20 231)           (24 410)        

Comprehensive income

Equity holders of parent (3 227)          (6 208)             (13 866)        (20 231)           (24 410)        
Non-controlling interest (16)                -                  (49)                -                  -                
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
 
 

30.09.2015 31.12.2014
(Amounts in NOK thousands) Unaudited Audited
ASSETS
Non-current assets
Licences 5 688           5 444              
Evaluation and exploration assets 2 533           1 326              
Investment in associate 8 318           11 103            
Total non-current assets 16 539         17 873            

Current Assets
Trade and other receivables 2 245           2 126              
Cash and cash equivalents 2 043           14 360            
Total current assets 4 288           16 486            

Total assets 20 827         34 359            

SHAREHOLDERS' EQUITY & LIABILITIES
Shareholders' equity
Share capital 30 850         30 850            
Share premium 239 194       239 194          
Other paid-in capital 12 924         12 924            
Retained losses (268 210)     (254 005)        
Other comprehensive income 2 251           1 913              
Equity attributable to ordinary shareholders 17 009         30 876            
Non-controlling interest (27)               (75)                 
Total equity 16 982         30 801            

Non-current liabilities
Other liabilities 1 541           1 417              
Total non-current liabilities 1 541           1 417              

Current liabilities
Trade payables 687              753                 
Other current liabilities 1 617           1 388              
Total current liabilities 2 304           2 141              
Total liabilities 3 845           3 558              

Total shareholders' equity and liabilities 20 827         34 359             
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
Unaudited 
 
 

 Non - 
controlling 

interest 
 Total 
equity 

(Amounts in NOK thousands)
 Share 
capital 

 Share 
premium 

 Other-paid-
in capital 

 Other 
comprehensive 

income 
 Accumulated 

losses  Total  

Equity 1 January 2014    28 050    227 145          8 893               2 877     (230 634)       36 331                -   36 331    
Total comprehensive income -          -            -              (457)                 (19 774)             (20 231)                -   (20 231)   
Share-based payment -          -            3 965          -                   -                         3 965                -   3 965       
Equity 30 September 2014 28 050  227 145  12 858     2 420            (250 408)    20 065                    -   20 065    

Equity 1 January 2015 30 850  239 194  12 924     1 913            (254 005)    30 876     (75)           30 801    
Total comprehensive income -          -            -              338                  (14 205)         (13 867)   (48)             (13 915)   
Non-controlling investment -          -            -              -                   -                -           96               96            
Equity 30 September 2015 30 850  239 194  12 924     2 251            (268 210)    17 009     (27)           16 982    

Attributed to equity holders of the parent
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CONSOLIDATED CASH FLOW STATEMENTS                                
For the period ended 30 September 
 
 

2015 2014
01.01-30.09 01.01-30.09

(Amounts in NOK thousands) Unaudited Unaudited

Net cash used in operating activites (9 546)       (12 135)        

Investment in exploration and investment assets (1 207)       -             

Investment in associate (1 320)       -             

Purchases of intangible assets (244)           (239)             

Net cash used in investing activities (2 771)       (239)             

Net cash from financing activities -           -             

Net change in cash  and cash equivalents (12 317)     (12 374)        

Effect of changes in foreign exchange rates -           -             

Cash and cash equivalents at beginning of period 14 360       15 495          
Cash and cash equivalents at end of period 2 043         3 121             
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS FOR THE 
PERIOD ENDED 30 SEPTEMBER 2015 
 
 
Note 1 – ACCOUNTING PRINCIPLES 
 
These interim financial statements have been prepared in accordance with International Accounting 
Standard (IAS) 34, “Interim Financial Reporting”. They do not include all of the information required for 
full annual financial reporting, and should be read in conjunction with the consolidated financial statements 
of Nordic Mining ASA and the Group for the year ended 31 December 2014. 
 
This report was approved by the Board of Directors on 12 November 2015. 
 
The accounting policies adopted are consistent with those followed in the preparation of the Company’s 
and the Group’s annual financial statements for the year ended 31 December 2014. 
 
 
Note 2 – SEGMENT 
 
The Group shows segments on the basis of products or products under development. The two reportable 
segments are: 
 

• Titanium feedstock which can be produced by Nordic Rutile from the mineral deposit at Engebø. 
On 17 April 2015, the Ministry of Local Government and Modernisation approved the industrial 
area plan for the Engebø rutile project. On the same date, a discharge permit for the project was 
granted by the Ministry of Climate and Environment. 

• Quartz which can be produced from the quartz deposit in Kvinnherad. A scoping study outlines the 
potential for a profitable industrial quartz project. 

 
The reconciling column “Adjustments and eliminations” includes the Group’s administration costs and other 
unallocated corporate business development costs as well as elimination entries related to preparing 
consolidated financial statements.  
 
The Group uses the segments’ profit/(loss) before tax from continuing operations as the basis for the 
segment results including some allocations of corporate expenses, but excluding purchase price allocations 
related to business combinations. All the numbers in the table below are in NOK thousands and represent 
the period 1 January – 30 September.  
 

(Amounts in NOK thousands
2015 2014 2015 2014 2015 2014 2015 2014

Revenues -            -              -            -              -           -        -            -            

Segment result (329)         (267)            (7 159)      (8 133)         (6 765)      (11 374)   (14 253)    (19 774)     

Investment in exploration and 
evaluation assets 1 066        -              140           -              -           -          1 206        -            

Consolidated
Adjustments

Quartz Titanium and eliminations

 
 
 
The Group has started drilling programs related to its mineral deposits in Kvinnherad (Quartz) and Engebø 
(Titanium). Total capitalised exploration and evaluation expenses related to the drilling programs were 
NOK 1.2 million in the third quarter 2015.  
 
 
Note 3 – TRANSACTIONS WITH RELATED PARTIES  
 
Nordic Mining has an agreement with Dag Dvergsten AS for office rental. The Company’s board member 
Tore Viana-Rønningen is employed in Dag Dvergsten AS. For the period 1 January – 30 September 2015 
Nordic Mining has recorded NOK 0.4 million (NOK 0.4 million) in expenses related to the office rental 
agreement. 
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Note 4 – INVESTMENT IN AN ASSOCIATE 
 
In June 2015, the Group invested about NOK 1.3 million (approximately EUR 150,000) in a rights issue in 
the associated company Keliber. Total gross proceeds in the share issue were EUR 600,000. The Group 
subscribed to approximately 25% of the new shares based on its equivalent ownership before the share 
issue. The board of directors in Keliber approved the share issue in the beginning of July 2015. 
 
 
Note 5 – SUBSEQUENT EVENTS 
 
Rights issue 
 
In October 2015, Nordic Mining executed a rights issue of 77,000,000 shares with preferential right for 
shareholders as per the end of 5 October 2015 (as registered in the VPS as of 7 October 2015). The 
subscription period expired on 26 October 2015 and the rights issue was substantially oversubscribed. The 
subscription price in the rights issue was NOK 0.45 per share, resulting in gross proceeds of NOK 34.65 
million. The net proceeds will be approximately NOK 32.1 million after deducting estimated directly 
attributable transaction costs of around NOK 2.5 million.  
 
Subsequent of the rights issue the Company’s share capital is NOK 38,550,480.50 divided into 
385,504,805 shares, each with a par value of NOK 0.10.  
 
Information in connection with the Rights Issue was presented in a Prospectus dated 8 October 2015. 
 
Appointment of Managing Director for Nordic Rutile AS 
 
In November 2015, mining engineer Thomas B. Addison was appointed Managing Director for Nordic Rutile 
AS. Addison will manage and coordinate the development of the Engebø rutile project. 
 
Drilling program completed at the Kvinnherad quartz deposit 
 
A drilling program was executed in September/October 2015 for further definition of the quartz vein and 
with an aim to make a resource estimate for the deposit in accordance with the JORC Code. The 
preliminary results from logging of the drill cores (visual inspection) show that massive quartz (more than 
90% quartz) and transitional quartz (25 – 90% quartz) were intersected in all of the 6 drill holes.  
 
Approved patent application 
 
In October 2015, the joint patent application by Nordic Mining and Institute for Energy Technology («IFE”) 
for a new technology for extraction of alumina from aluminium/calcium-rich minerals was approved by the 
Norwegian Industrial Property Office (Norw. Patentstyret). 
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