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Mangold Insight - Commissioned Research -  Update, 2 July 2020

Biggest in green minerals
Mangold updates Eurobattery Minerals with a recommendation to Buy, and a 
price target of 100 kronor per share. Through the acquisition of the mining com-
pany, Hautalampi, Eurobattery has taken a step towards becoming the leading 
supplier of green minerals to Europe’s battery industry. 

Hautalampi strategically right
Together with the Corcel project, Hautalampi is essentially a nickel, copper 
and cobalt project. Therefore, it is perfectly aligned with Eurobattery Minerals’  
long-term strategy. Mangold has updated its forecasts for the company and 
can affirm that Eurobattery Minerals, through their assets in Spain and Finland, 
can significantly increase their production of green minerals. In our base case 
scenario, we expect that Hautalampis’ mineral contribution will increase the 
company’s sales by just over 30 per cent to 2.7 billion kronor at most. 

Continued exceptional upside  
Mangold’s assessment is that Eurobattery Minerals offers an exceptional upside 
over time. Our DCF valuation of 100 kronor per share includes a high required 
return and risk premium, and a broad valuation span of between 35 and 260 
kronor. During 2020, the company will be able to tick off several important 
milestones, such as completing the financing of projects and beginning con-
struction work before the start of production. These events will be important 
catalysts for the share.   
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Key ratios

2019 2020P 2021P 2022P 2023P

Sales (SEK million) 0.02 1.6 1557.9 2076.0 2410.4

EBIT (SEK million) -11.6 -4.5 536.4 733.8 837.1

Profit before tax (SEK million) -11.8 -4.5 536.4 704.3 783.6

EPS, adjusted (SEK) -0.86 -0.25 30.36 39.85 44.34

EV/Sales nm 119.8 0.1 0.1 0.1

EV/EBITDA -16.1 312.7 0.3 0.2 0.2

EV/EBIT -16.1 -41.7 0.3 0.3 0.2

P/E -16.4 -55.3 0.5 0.4 0.3

Information

Rec/Price tgt (SEK) Buy 100

Risk High

Price (SEK) 14.0

Market cap. (SEK M) 137

Nbr of shares (M) 9 845 

Free float 77%

Ticker BAT

Next report 12 Aug. 2020

Homepage eurobatteryminerals.se

Analyst Magnus Behm

Price trend

1m 3m 12m

BAT -1.7 0.4 114.8

OMXSPI 7.7 36.2 4.6

Ownership Structure            Shares         Capital

Ulex Recursos 1.15M 11.8%

Marbury Ridge 1.07M 11.1%

Andrew Randall 0.79M 8.2%

Kimberly Wrixon 0.65M 6.7%

Daniel Eddington 0.65M 6.7%

Avanza Pension 0.39M 4.0%

Kim He Shin Randall 0.36M 3.7%

Swedbank Försäkring 0.34M 3.5%

Total 8.50M 100%
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Investment Case

Mangold reiterates Buy

Limited supply of green minerals

EV market booming

Biggest in green minerals
Mangold updates the Eurobattery Minerals analysis with a recommendation to 
Buy and a mid-term price target of 100 kronor per share. We see the acquisition of 
the Finnish mining asset, Hautalampi, as strategically correct, and that it strength-
ens Eurobattery Minerals in their strategy to become the biggest supplier of green 
minerals to the battery industry.  

Hautalampi adds value
Through the acquisition of the mining assets in Hautalampi, Eurobattery has taken 
an important step in the company’s strategy towards becoming the leading supplier 
of green minerals to the European battery industry. Determined multi-billion invest-
ments with state aid in the battery capacity of the European automotive industry, is 
a vital component of the case for Eurobattery Minerals. 

The current supply of green minerals is limited and insufficient to meet the inevi-
table future demand from the electric car market. This will result in premium prices 
being paid for green minerals from mining companies that have attained the correct 
certification. Through its acquisition of Hautalampi, Eurobattery Minerals will there-
by receive high premiums for its cobalt sulfide which will add value to the company. 

Electric car market in phase of vigorous growth 
The electric car market in Europe is expected to explode in the coming decades, 
with a growth from 500 000 vehicles in 2019 to over 12 million in 2040. Eurobattery 
Minerals’ main focus is to provide the European car industry’s battery manufacturers 
with sustainable, ethically-sourced minerals. Several car manufacturers have now 
started to invest in battery capacity and the requirements are set according to high 
environmental standards. This means that the minerals used in battery manufacturing 
must meet the same high environmental requirements. 

It is especially exciting when we look at the plans that every car manufacturer has for 
new electric car models. Between 2019 and 2021 the number of planned electric car 
models will double,  from approximately 100 to over 200 new electric car models. It is 
primarily Volkswagen, PSA, Toyota, Daimler and BMW that will account for this huge 
increase. We can assert, therefore, that the world’s car manufacturers, led by the Ger-
man manufacturers, are making serious efforts to replace their model programmes 
with hybrid and electric cars.  

Valuation and value drivers
Eurobattery Minerals’  shares are an attractive investment. It is a high risk, as are oth-
er mining projects in the same phase of development. However, Mangold has taken 
this risk into account and still considers the share to have very large upside. With a 
DCF valuation of 100  kronor and a valuation span of between 35 and 260 kronor per 
share, we believe the share to be undervalued.  

Important value drivers for the share will be agreements on financing, and actual 
early initiatives concerning investments to open up prior to the start of production 
in both mines. We can expect a great deal of news on this front during 2020-21. 
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Eurobattery Minerals - Update

One step closer to vision

Payable over 4 years

Adds over a half billion to sales

More than 10 million euro al-
ready invested

New mine in Finland takes the company closer to its vision
The acquisition of the Hautalampi mine takes Eurobattery Minerals one step clos-
er to their vision of helping to make Europe self-sufficient within ethically-sourced, 
traceable battery minerals for the electric car industry. 

The cost of the acquisition
Eurobattery Minerals buys up to 100 per cent of the Hautalampi mine in a business 
transaction, where payment is made in both shares and cash. The transaction is di-
vided into several stages which extend over a four-year period. The total purchase 
price amounts to 6.05 million euro of which 4.7 million is paid in the form of shares, 
and the remaining 1.35 million is paid in cash. When the mine reaches commercial 
production, the seller is then entitled to a royalty of one per cent. 

As part of the financing of the acquisition, Eurobattery Minerals is in the process of 
taking in money through a new share issue that, on full subscription, will provide the 
company with 47.3 million kronor before issue expenses. 

Mineral resources in Hautalampi
Drilling and tests of mineral levels conducted before Eurobattery Minerals bought 
the mine, have indicated that the deposits have a nickel content of 0.43 per cent, 
a cobalt content of 0.11 per cent and a copper content of 0.36 per cent. The size 
of the resources is estimated to be about 3 million tonnes. In addition, there are 
also mineral reserves of approximately 2 million tonnes. Here, the indicated levels 
are 0.38 per cent for nickel, 0.38 per cent for cobalt and 0.32 per cent for copper. 

Mangold believes that the acquisition of Hautalampi will add more than a half bil-
lion in annual sales from when the project reaches full production. 

An attractive project
Like the Corcel project, the Hautalampi mine is primarily a nickel, cobalt, copper 
project and is, therefore, fully aligned to Eurobattery Minerals’ strategy. One of the 
factors that makes this project particularly attractive, is that the previous owners 
have already invested over 10 million euro in drilling, conducting tests and such, 
which means that this project is significantly closer to production than it would have 
been otherwise. 

The mine is situated in an area with a strong history of mining, and the company can 
thereby utilise existing infrastructure. If one looks beyond the immediate area, the 
2019 Fraser Institute Annual Survey actually ranked Finland second with regard to 
how attractive a market is for mining companies.  

Finally, there is also considered to be a large scope for further prospecting in the 
area, which can result in a longer lifespan for the mine and a greater overall produc-
tion volume. 
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Eurobattery Minerals - Forecasts 
Forecast revision Corcel
Mangold has assumed that the Corcel project will be in production from 2021-22. 
We have also assumed that the investment costs will be borne during 2021. This 
allows us to create a simpler basis of assessment for the company’s valuation. It is 
worth noting that there is a risk of delay in the company’s planning of operations.

Forecasts for the volume the project is expected to generate are based on mineral 
concentration tests performed in combination with the scope of the project. During  
June 2020, the final test results for mineral levels in the area confirmed the results 
of earlier tests, namely, elevated concentrations of nickel sulphide.   

The anticipated cost of investment  for the Corcel Ni-Co-Cu project is just under one 
billion kronor. We have assumed that the company will take out a loan for the equiv-
alent amount, and that both the loan and the investment will be posted during 2021. 

Our forecasts have been based on market prices for metals for 2020-21, together with 
forecasts for metal prices from 2022 and onwards. These metal price forecasts repre-
sent Mangold’s assessment of a more normalised commodity market, after the effects 
of the Covid-19 pandemic. Production volumes are assumed to be consistent over the 
project life cycle. Variations in market prices for nickel, cobalt and copper will thus ex-
plain any future variations in sales.

Mangold estimates production 
start 2021-22

Final tests confirmed elevated 
concentrations of nickel sulphide

Consistent production over time

 

Eurobattery Mineral - Income Statement and Cashflow

(SEK million) 2021P 2022P 2023P 2024P 2025P

Price Nickel 12 625 17 000 17 000 17 000 17 000

Price Cobalt 28 850 40 000 40 000 40 000 40 000

Price Copper 5 846 7 000 7 000 7 000 7 000

Corcel, Spain 1 557 865 2 075 980 2 075 980 2 075 980 2 075 980

Hautalampi, Finland 0 0 334 421 668 843 668 843

Total Sales 1 557 865 2 075 980 2 410 401 2 744 823 2 744 823

EBITDA Corcel 544 841 891 978 891 978 891 978 891 978

EBITDA Hautalampi 0 0 171 851 343 704 343 704

EBITDA total 544 841 891 978 1 063 829 1 235 682 1 235 682

EBITDA margin 35.0% 43.0% 44.1% 45.0% 45.0%

Net profit 418 385 549 319 611 183 705 929 738 351

EPS (SEK) 30.36 39.85 44.34 51.22 53.57

Operating cash flow 267 530 654 477 802 801 947 931 973 896

Investments -1 006 755 -615 115 -562 615 0 0

Free cash flow -739 218 68 894 293 719 1 001 464 1 027 429

Source: Mangold Insight



Eurobattery Minerals 5

Eurobattery Minerals - Forecasts 

Operating expenses in Corcel are based on estimated values given the assumed size  
of the deposit and the scope of the project. Of the total opex of approximately one 
billion kronor, ore mining and processing account for just over half. Just under half of 
opex is attributable to administration costs, overhead, transport, and other mainte-
nance costs.

Assumptions for Hautalampi 
As with the Corcel project, Mangold has assumed that an investment of approximately 
one billion kronor will be required to reach the production stage in Hautalampi. In 
our model this investment is spread over two years, starting in 2022. To finance this 
investment we assume that a loan will be taken, but also that a proportion of the cash 
flow that the Corcel project is expected to generate during 2021 and 2021will be used.  

Before Eurobattery Minerals bought the mine, drilling and tests of mineral concen-
trations were conducted. These tests showed a nickel content of 0.43 per cent, a 
copper content of 0.36 per cent and a cobalt content of  0.11 per cent. It is these 
mineral concentrations, combined with the size of the deposit, that we have used 
when preparing the volume forecasts for the Hautalampi mine. 

Eurobattery minerals aims to start production in Hautalampi in 2022. We have chosen 
to be conservative in our forecasts and expect production to commence during 2023, 
with full production achieved earliest in 2024. To determine sales, we have used the 
volume forecasts combined with Mangold’s forecasts for the actual metals.
 
Mangolds forecast for opex, and by extension also the EBITDA margin, are based on 
assumptions concerning the previously mentioned mineral concentrations together 
with the size of the mine.  We expect operating expenses then of approximately 300 
million kronor for the Hautalampi project.

Sensitivity to fluctuations in metal prices
Increased sales due to higher metal prices lead, in principle, straight to profit as the 
costs of the project are largely linked to production volumes and not the price at 
which metals are sold.  Thus, a change in all metal prices of 10% would have an impact 
on the operating profit/loss of 20%. 

Investment of approximately 1 
billion required

 

Mangold expects production to 
start 2023

10 per cent change in metal 
prices has a 20 per cent impact 
on earnings

Eurobattery Minerals - Sensitivity analysis for metal prices

Fluctuations in metal prices -10% 2024P +10%

EBIT (SEK million) 766.6 958.5 1 150.5

Change in EBIT -20% +20%

Source: Mangold Insight
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Eurobattery Minerals - Valuation 
New asset adds value
Mangold has valuated Eurobattery Minerals in a cash flow valuation based on the  Cor-
cel project in Spain  and the newly acquired Hautalampi project in Finland. Both mines 
are assumed to have a lifespan of 10 years in a base scenario, with a start for Corcel in 
2021 and for Hautalampi in 2023.

The expected combined production in the two projects is expected to provide a free 
cash flow of approximately one billion kronor over those years that the project is in full 
production. With a required return of 15 per cent and with an assumed risk factor of 50 
per cent, we have arrived at a motivated valuation of approximately 1.4 billion kronor, 
or 100 kronor per share. 

The reason for this somewhat reduced discount rate of 15 (16) per cent is that the risk 
in the Corcel project is considered to be lower, since the final tests confirmed the ele-
vated nickel concentrations that earlier tests had shown. 

Mangold’s price target of SEK100 per share, calculated on 2022-23 year’s profit , means 
an EV/EBITDA multiple of approximately 1.5 and a P/E ratio of approximately 2.5. Our 
assessment is that as the company eliminates uncertainty factors and approaches pro-
duction, we will see an upgrade of the share. 

10-year lifespan for both mines

Consideration is given to the 
high risk in our valuation

Reduced discount rate after new 
tests 

 

Lower required return and risk 
factors provide a significant 
boost in valuation

Eurobattery Minerals - DCF 

(SEK thousand) 2020P 2021P… ...2024P 2025P… ...2033P

EBIT -4 469 536 398 958 570 1 000 137 279 520

Free cash flow -25 549 -739 218 1 001 464 1 027 429 293 987

Assumptions Risk factor Disc. rate Growth Tax

0.50 15% 3% 25%

Price target

Enterprise value 1 375 090

Equity value 1 378 277

Price target per share 100.00

Eurobattery Minerals - Sensitivity Analysis (SEK/share) 

Required return 11% 13% 15% 17% 

Risk factor 0.0 260 225 200 170

Risk factor 0.5 130 115 100 85

Risk factor 0.8 50 45 40 35

Source: Mangold Insight



Eurobattery Minerals 7

Appendix - Eurobattery Minerals SWOT 

Strengths
- Experienced management

- Huge investments in European battery factories secure the 
demand for minerals 

- The company has two green-mineral mines in Europe to 
supply the EV market

Weaknesses
- No project in production phase

- Limited organisation; must be built up

Opportunities 

- Growing market for green minerals

- Low competition with few companies in Europe 

- The EU Commission has asserted goals for sustainable 
battery production

Threats

- Sensitive to fluctuations in metal prices 
- Need for additional financing
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Appendix - Chart Eurobattery Minerals 
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Eurobattery Minerals - Income Statement & 
Balance Sheet
Income Statement (SEK thous) 2019 2020P 2021P 2022P 2023P 2024P 2025P

Sales 15 1 558 1 557 865 2 075 980 2 410 401 2 744 823 2 744 823

Cost of goods sold  0 -514 -514 096 -685 073 -755 302 -825 530 -825 530

Gross profit  15 1 044 1 043 770 1 390 907 1 655 100 1 919 293 1 919 293

Gross margin  100.0% 67.0% 67.0% 67.0% 68.7% 69.9% 69.9%

Personnel Costs -653 -99 -110 460 -110 460 -156 631 -202 801 -202 801

Other operating expenses  -10 986 -348 -388 469 -388 469 -434 640 -480 810 -480 810

Depreciation 1 -5 066 -8 443 -158 189 -226 728 -277 111 -235 545

Operating profit/loss -11 623 -4 469 536 398 733 788 837 100 958 570 1 000 137

Operating margin em -286.9% 34.4% 35.3% 34.7% 34.9% 36.4%

Net interest income/expense -185 -7 -7 -29 533 -53 533 -53 533 -53 533

Profit after net financial items  -11 808 -4 477 536 391 704 256 783 568 905 038 946 604

Balance Sheet (SEK thous) 2019 2020P 2021P 2022P 2023P 2024P 2025P

 Assets  

 Cash & Bank  6 612 27 556 272 511 1 111 873 1 352 059 2 299 990 3 273 886

 Accounts receivable  1 019 171 170 725 227 505 264 154 300 803 300 803

 Stock  0 28 28 170 37 538 41 386 45 235 45 235

 Fixed assets  33 775 56 284 1 054 596 1 511 522 1 847 408 1 570 297 1 334 753

 Total assets 41 406 84 039 1 526 002 2 888 437 3 505 008 4 216 324 4 954 676

 Liabilities  

 Accounts payable 415 39 39 437 52 554 57 941 63 328 63 328

 Liabilities 237 237 984 417 1 784 417 1 784 417 1 784 417 1 784 417

 Total liabilities 652 276 1 023 854 1 836 971 1 842 358 1 847 745 1 847 745

 Shareholders’ equity  

 Restricted equity  9 695 56 195 56 195 56 195 56 195 56 195 56 195

 Non-restricted equity 31 059 27 567 445 952 995 272 1 606 455 2 312 384 3 050 736

 Total shareholders’ equity  40 754 83 762 502 147 1 051 467 1 662 650 2 368 579 3 106 931

 Total liabilities & equity  41 406 84 039 1 526 002 2 888 437 3 505 008 4 216 324 4 954 676

Source: Mangold Insight 
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Mangold Fondkommission AB (”Mangold” or ”Mangold Insight) offers financial solutions to companies and individuals with 
potential, that are personally delivered with a high level of service and availability. The company currently operates within two 
segments: i) Investment Banking and ii) Private Banking. Mangold is under the supervision of the Swedish Financial Supervisory 
Authority and conducts securities business in accordance with the Securities Market Act (2007:528) on the securities market. 
Mangold is a member of NASDAQ Stockholm, Spotlight Stock Market and Nordic Growth Market, as well as a derivative member 
of NASDAQ Stockholm.

This publication has been prepared by Mangold Insight for informational purposes and should not be considered as advice. 
The content has been based on information from widely available sources that are considered reliable. The accuracy and com-
pleteness of the content, as well as the forecasts and recommendations, can therefore not be guaranteed. Mangold Insight does 
not provide any advance conclusions and/or judgements in the publication. The opinions expressed in the publication are the 
analyst’s opinions at the time the document was prepared for publication and are subject to change. No assurance is offered 
that future events will occur according to the opinions expressed in this publication.

Mangold relinquishes all liability for direct or indirect damage that may be based on the use of this publication. Investment in 
financial instruments is associated with financial risk. The fact that an investment has historically performed well is no guarantee 
of future performance. Mangold therefore relinquishes all liability for any losses or damage of any kind that may result from the 
use of this publication.

This publication may not be reproduced for any purpose other than personal use. The document may not be disseminated to 
physical or legal persons who are citizens or residents of a country where such dissemination is not permitted under applicable 
law or other regulations. Mangold’s written consent is required for distribution of this publication wholly or in part.

Mangold is entitled to produce publications on behalf of, and for payment from, the company featured in the analysis or an issu-
ing institution in conjunction with mergers and acquisitions, new share issues or  listings. The reader may assume that Mangold 
receives compensation from the company for producing this publication. There may also exist an assignment or advisory situa-
tion between the company and another department of Mangold. Mangold has guidelines for managing conflicts of interest and 
restrictions for when trading in financial instruments may occur.

Mangold’s analysts do not own shares in Eurobattery Minerals. 

Mangold does not own shares in Eurobattery Minerals.  

Mangold provides/has provided services for the company and receives/has received remuneration from the company on the 
basis thereof. 

Mangold is under the supervision of the Swedish Financial Supervisory Authority. 

Recommendation structure -
Mangold Insight rates stock recommendations based on a 12-month perspective according to the following structure:

Buy – an upside in the stock of at least 20 per cent 
Increase – an upside in the stock of 10-20 per cent
Neutral – an upside/downside in the stock of 0 to 10 per cent 
Decrease – a downside in the stock of 10-20 per cent
Sell – a downside in the stock of at least 20 per cent

Disclaimer


