
In
te

ri
m

 R
ep

or
t 

Q
2 

20
13



Highlights

On 2 April 2013 the Extraordinary General Meeting of DiaGenic resolved the private placement and subsequent  Â
offering at a price of NOK 0.60 per share. A total of 54,575,078 new shares have been issued with total gross 
proceeds of NOK 33 million, which brings total share capital up to NOK 40,799,365 divided into 81,598,730 
shares  
Q2 2013 pre-tax earnings were NOK –11.0 million compared with NOK –12.5 million in Q2 2012, in line with  Â
estimates
The validation study for MCItect® was carried out according to plan. Negative top line study results were reported  Â
after the end of the period
Patient recruitment for AMYtect™ progressed according to plan and clinical patient data was collected for the  Â
patients required for the exploratory study
The  validation study for the new ADtect® product was temporarily postponed due to prioritization of  Â
organizational resources 
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AMYtect™ progressing towards study readout, MCItect® enters re-calibration phase 
following failure of validation study to reach target results 

2013 2012 2012

Key figures in million NOK Q2 Q2 Full Year

Pre-tax loss -11.0 -12.5 -40.9

Total operating cost 11.1 12.7 42.1

Comprehensive income -11.0 -12.5 -35.9

Net cash flow from operating activities -11.5 -8.8 -37.6

Cash balance end of period 27.8 38.9 18.4
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Significant events after the end of the period

Significant events after the end of the period

On July 29th, DiaGenic reported that the validation study for MCItect®, a blood based diagnostic test for  Â
Alzheimer’s disease in the pre-dementia stage, had failed to reach the target results. Consequently, DiaGenic 
will not pursue CE-marking or U.S. trials with the current version of MCItect®
Work to develop and verify an optimized MCItect® biomarker test, based on a significantly larger and  Â
geographically more representative patient population, has been initiated
The Board and management has decided to implement a program to reduce operational expenses, the details of  Â
which are expected to be communicated during the month of August
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MCItect®
The recently performed validation study for MCItect® included 84 
patients from both Europe and the U.S. diagnosed with amnestic 
mild cognitive impairment (aMCI) that either remained stable or 
converted to Alzheimer’s disease dementia during a two-year period. 
The primary goal of the study was to validate a gene expression test 
to identify those aMCI patients converting to Alzheimer’s disease 
dementia within two years, with prediction accuracy above 75%.

The validation study did not meet its prediction accuracy endpoints 
and a detailed analysis of the study results is on-going. While it is too 

early to ascertain the underlying reasons for the study failure, it is 
reasonable to assume that the patient population in the preceding 
calibration study was insufficient in size and diversity to be fully 
representative. 

We have reasons to believe that the gene set used in MCItect® 
is informative and has the potential to constitute the basis for a 
diagnostic test with significant clinical utility. Today, DiaGenic also has 
collected a large number of patient samples from both European and 
American clinics, a process which is slow considering that patients 
have to be monitored for at least two years. 

The development of gene expression biomarker products aimed for the diagnostic work-up of patients follows a similar 
yet slightly different route compared to that of pharmaceutical drugs. DiaGenic’s products are initially defined by a 
selected set of genes that provides a unique profile corresponding to a defined patient condition using gene expression 
technologies, together with statistical algorithms that transform the gene expression profile into consistent test results. 
This phase is followed by a series of studies to verify and document certain technical aspects of the product. When 
all product parameters are defined and locked in, a validation study is performed to test the full performance of the 
product in an independent patient cohort. Finally, all products must achieve regulatory clearances in the markets 
where they are to be marketed; a process that has different requirements in different markets.
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Technology 
development. IP
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informative genes.
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statistical algorithms

Technical 
verification of 

biomarker product
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biomarker product 

results based on 
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clearance, ect.)
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Outlook
Diagenic´s goals for the next 6 months include:

To deliver on the near-term milestones related to product development:  Â
Complete the AMYtect™ study for a novel blood-based test correlating with brain PET imaging Â
Complete the calibration study for an optimized MCItect® product Â
Finalize development of new ADtect® Â

Proactively pursue alternatives for strategic company development providing optimal shareholder value, including  Â
strategic collaborations, asset or trade sale or equity financing 
Implement a program to reduce operational expenses, the details of which are expected to be communicated  Â
during the month of August

The failure of the MCItect® validation study is a significant setback 
for one of DiaGenic’s key products. At the same time, we are now 
in a unique position to perform a calibration study based on a much 
larger and more diverse patient material together with extended 
knowledge, which may result in a high accuracy and robust biomarker 
product. This calibration study has been initiated and results are 
expected during Q4 this year. It should be pointed out that a new 
version of MCItect® must undergo a separate validation study prior 
to clinical use.

AMYtect™
DiaGenic’s second key product AMYtect™ is in advanced exploratory 
stage of development. The product aims to detect patients with 
brain amyloid, a condition recognized to be strongly associated with 
Alzheimer’s disease. The on-going study examines the correlation 
between a blood based gene expression test and brain amyloid PET 
imaging. If successfully developed, AMYtect™ may be used to identify 
patients eligible for brain PET imaging, as well as to facilitate the 
development of new pharmaceutical drugs targeting the amyloid 
pathway.

In the on-going study, 100 patients have been enrolled and brain 
amyloid PET scans using GE Healthcare’s flutemetamol tracer have 
been performed. Analysis of patient material and data has been 
delayed due to late delivery of a patient data set critical for DiaGenic, 

but is planned to commence in late August. Depending on the time 
required to complete the bioinformatics work, it remains possible 
to have top line results from this calibration study at the end of 
Q3. However, there is a risk that study results may be delayed until 
October.

ADtect®
The technical verification studies and calibration trials for ADtect® 
have been performed and patient material is available for the planned 
validation study. Due to organizational resource constraints and the 
fact that MCItect® and AMYtect™ are prioritized products, the ADtect® 
development has been temporarily halted pending completion of the 
AMYtect™ study.

Corporate strategy
As previously communicated, DiaGenic is pursuing three parallel tracks 
for corporate development: (i) achieve commercially meaningful 
partnership deals related to its products or technology, (ii) attract 
additional equity financing based on product portfolio progress, or 
(iii) consider a trade sale at a valuation attractive to its shareholders. 
DiaGenic’s Board and management are also carefully evaluating 
measures to reduce operational expenses and company resource 
utilization in order to maintain best possible prerequisites to protect 
and create shareholder value. 
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Share issues with total gross proceeds of NOK 33 million completed 
in the quarter. Pre-tax earnings of NOK -11.0 million compared with 
NOK -12.5 million in Q2 2012.

Comparative figures from the corresponding period last year are 
shown in parentheses.

In the second quarter DiaGenic had NOK 27k (NOK 42k) in operating 
revenue from pilot sales of ADtect® in Spain. Research grants are 
entered as a reduction of other operating costs and totaled NOK 
235k (NOK 1,015k) in the quarter. Operating costs after deducting 
research grants were NOK 11,147k (NOK 12,726k) for the second 
quarter. The main business activities during the quarter have been 
focused on continued product development and clinical studies 
related to Alzheimer’s disease and discussions for potential new R&D 
collaborations with industry players and financing of the Company.

In April the Extraordinary General Meeting of DiaGenic resolved the 
private placement of 50 million new shares at a price of NOK 0.60 
per share and the subsequent offering for the shareholders that did 
not participate in the private placement, at equal terms. A total of 
4,575,078 new shares have been issued in the subsequent offering 
which brings total share capital up to NOK 40,799,365 divided into 
81,598,730 shares. The private placement and the subsequent 
offering provided gross proceeds of NOK 33 million. At current cost 
level and no revenues, the Company estimates that it will run out of 
working capital in April 2014.

Events after the end of the quarter
On 29 July 2013 the Company announced that the validation study for 
MCItect® had failed to reach the study goals. A detailed analysis of the 
study result is ongoing. The prospects to attain longer term working 
capital for the Company are to a large extent subject to successes 
in product development. The Board deems that continued operation 
can be secured via one of the three parallel tracks for corporate 
development as described under corporate strategy. 

On 15 August 2013, and in accordance with the resolution by the 
ordinary general meeting on 23 May 2013, DiaGenic completed 
the reduction of share capital by NOK 39,167,390.40 from NOK 
40,799,365 to NOK 1,631,974.60. The ordinary general meeting on 

23 May 2013 also resolved a reverse share split in the ratio 10:1, so 
that ten shares are consolidated into one share. The reverse share 
split was effective from 16 August 2013. After the share capital 
reduction and the reverse share split, the Company’s share capital 
is NOK 1,631,974.60 divided into 8,159,873 shares, each with a par 
value of NOK 0.20.

Comprehensive income
Revenues and research grants
DiaGenic had NOK 27k (NOK 42k) in operating revenues in the second 
quarter 2013 and NOK 96k (NOK 65k) for the first half of 2013. 
Operating revenue both in the second quarter and first half of 2013 
and 2012 relates to pilot sales of ADtect® in Spain. Research grants 
are entered net into the accounts as a reduction of other operating 
costs. Research grants for the second quarter 2013 was NOK 235k 
(NOK 1,015k) and NOK 560k (NOK 1,800k) for the first half of 2013. 
The main drivers for reduced grants in second quarter 2013 and first 
half 2013 compared with the corresponding periods in 2012 are: the 
SPIDIA research grant which was fully utilized in the third quarter 
2012, a Skattefunn project which was completed in December 2012, 
and a Parkinson project which was terminated in Q1 2013. As a 
consequence of the strategic decision to terminate certain research 
activities outside the strategic focus in Q1 2013, research grants and 
cost are expected to be reduced going forward. 

Operating costs
Total operating costs after deducting research grants were NOK 
11,147k (NOK 12,726k) for the second quarter and NOK 20,972k (NOK 
22,152k) for the first half of 2013. Salaries and personnel expenses 
amounted to NOK 4,662k (NOK 7,410k) for the second quarter and 
NOK 10,409k (NOK 13,369k) for the first half of 2013. The reduction 
in salaries and personnel expenses is mainly due to one off cost in 
second quarter 2012 in connection with reduced headcount. Other 
operating costs less salaries and personnel expenses reached NOK 
6,444k (NOK 5,206k) for the quarter and NOK 10,128k (NOK 8,352k) 
for the first half of 2013. The increase in other operating cost is 
mainly caused by purchases of clinical samples second quarter 2013 
and lab expenses for the studies performed in the period, in addition 
to reduced research grants which is entered as a reduction of other 
operating cost.  
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Financial review
Other comprehensive income
After implementation of changes in IAS 19 estimate deviation in 
DiaGenic’s defined benefit pension plan are recognized in full in the 
statement of comprehensive income. Other comprehensive income 
for the full year 2012 of NOK 4,974k relates to actuarial gains from 
re-measurement of the Company’s defined benefit pension plan.  

Financial position
As per the date of this report the Company does not have sufficient 
working capital for its planned business activities over the next twelve 
month period. At current cost level and no revenues, the Company 
estimates that it will run out of working capital in April 2014. 

The Company continues to pursue three parallel tracks to attain 
longer term working capital requirements: (i) achieve commercially 
meaningful partnership deals or asset sales related to its technology 
or products , (ii) attract additional equity financing based on product 
portfolio progress with retained product rights, or (iii) consider a 
trade sale. 

DiaGenic’s development portfolio currently consists of three products: 
ADtect®, AMYtect®, and MCItect®. On 29 July 2013 the Company 
announced that the validation study for MCItect® had failed to 
reach the study goals. Thus, the current version of MCItect cannot 
be used to attain the longer term working capital required. It may or 
may not be possible to succeed with a calibration study based on a 
much better patient material for a new version of MCItect®. If such 
calibration study for a new version of MCItect is successful, then it 
must undergo technical verification and a separate validation study 
prior to clinical use. The timelines and resources required for a new 
version of a validated MCItect is beyond the current working capital. 

The prospects to attain longer term working capital are to a large 
extent subject to successful development of one or more of the 
company’s three product candidates. AMYtect is considered a key 
product alongside MCItect, and thus the AMYtect study results 
are considered critical for the assessment of going concern for the 
Company going forward. As for MCItect, the current version of which 
failed in validation, there are reasons to believe that the gene set 
used for MCItect® is informative which implies that there may be 

opportunities for a revised MCItect® product. Based on the overall 
assessment of the Company’s portfolio and assets, the Board deems 
that continued operation can be secured via one of the three parallel 
tracks for corporate development as described above. 

Total assets at 30 June 2013 were NOK 34,525k (NOK 49,329k), of 
which current assets amounted to NOK 32,702k (NOK 46,110k). Cash 
and cash equivalents accounted for the largest share of current assets 
with a balance of NOK 27,785k (NOK 38,918k) at the end of June 
2013. Changes in other receivables of NOK 4,699k (NOK 6,503k) is 
mainly driven by changes in receivable balances for research grants 
and pre payments to suppliers. 

Equity at 30 June 2013 amounted to NOK 26,291k (NOK 31,687k). 
Current liabilities at the end of June 2013 was NOK 7,251k (NOK 
8,739k) and pension liabilities totaled NOK 983k (NOK 6,403k). 
After changes in IAS 19 employee benefits, the corridor method for 
accounting of estimate deviations shall now be recognized in full in 
the statement of comprehensive income. The removal of the corridor 
method has increased the pension liability per 30 June 2012 by 
NOK 2,007k, offset by a reduction in equity. Unamortized estimate 
deviation per 31 December 2012 of NOK 4,974k is recognized in the 
financial statements as other comprehensive income. Other long 
term liabilities was NOK 0k (NOK 2,500k) at 30 June 2013, and relates 
to a loan from Innovation Norway with a principal of NOK 833k at the 
end of June 2013. The loan falls due in in less than 12 months and is 
consequently considered a current liability. 

Cash flows
Net cash flow from operating activities for second quarter 2013 was 
NOK -11,509k (NOK -8,756k) and NOK -20,441k (NOK -20,700k) for the 
first half of 2013. Changes in short-term liabilities in 2013 are the main 
driver for the differences in net cash flow from operating activities in 
the second quarter 2013 compared with second quarter 2012. Net 
proceeds from the private placement and the subsequent offering as 
resolved by the Extraordinary General Meeting of DiaGenic on 2 April 
2013 represents the contribution of share capital under cash flow 
from financing activities. Payment of short and long term liabilities in 
2012 relates to a loan from Innovation Norway with a payment of NOK 
417k for both the second quarter 2013 and the second quarter 2012. 
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The Company’s cash balance is held in bank deposits and amounted 
to NOK 27,785k (NOK 38,918k) on 30 June 2013.

Equity and number of shares
On 2 April 2013 the Extraordinary General Meeting of DiaGenic 
resolved the private placement of 50 million new shares at a price of 
NOK 0.60 per share and the subsequent offering for the shareholders 
that did not participate in the private placement, at equal terms. A 
total of 4,575,078 new shares have been issued in the subsequent 
offering which brings total share capital up to NOK 40,799,365 divided 
into 81,598,730 shares.  The private placement and the subsequent 
offering provided gross proceeds of NOK 30 million and approximately 
NOK 2.7 million respectively. 

Transaction cost of NOK 2,547k for the Private Placement and the 
subsequent offering is charged against equity in the first half of 
2013. After implementation of changes to IAS 19 where the “corridor 
method” is no longer allowed, equity has been reduced by the 
termination of the corridor led to a NOK 2,007k hit to equity in 2012. 

Events after the end of the quarter:
On 15 August 2013, and in accordance with the resolution by the 
ordinary general meeting on 23 May 2013, DiaGenic completed 
the reduction of share capital by NOK 39,167,390.40, from NOK 
40,799,365 to NOK 1,631,974.60. The ordinary general meeting on 
23 May 2013 also resolved a reverse share split in the ratio 10:1, so 
that ten shares are consolidated into one share. The reverse share 
split was effective from 16 August 2013. After the share capital 
reduction and the reverse share split, the Company’s share capital 
is NOK 1,631,974.60 divided into 8,159,873 shares, each with a par 
value of NOK 0.20.

Risk factors
The information contained in this report includes certain forward 
looking statements that address activities, events or developments 
that the Company expects, projects, believes in or anticipates 
will occur in the future. These statements are based on various 
assumptions made by the Company which are beyond the Company’s 
control and subject to risk factors and uncertainties. The Company is 

exposed to a large number of risk factors including, but not limited to, 
product development risks, financing risk, market acceptance of the 
Company’s products, necessary approvals from the authorities and 
the clinical effectiveness of the Company’s products, and the success 
of the pharma companies’ drug development programs. On July 29th 
2013 the Company released news of a failed validation study of the 
product candidate MCItect. There is a risk that all the Company’s 
products, including the other key product AMYtect, may fail to 
meet respective study goals and development milestones. Should 
the Company fail in product development of all its products, it may 
lead to insolvency, bankruptcy or liquidation of the Company. Even if 
the Company’s development programs are successful, the Company 
may fail to enter partnership deals or trade sale of the Company, 
may fail to raise capital on acceptable terms, or not raise capital at 
all, which may result in insolvency, bankruptcy or liquidation of the 
Company. Reference is made to the annual report for 2012 for further 
information relating to risk factors. As a result of the above-mentioned 
or other risk factors actual events and the actual result may differ 
significantly from that indicated in the forward looking statements. 
For the next 6 month period key risks are considered to evolve around 
progress in product development such as access to clinical samples 
and data, study results which falls within acceptance criteria and 
progress related to (i) achieving commercially meaningful partnership 
deals, (ii) attract additional financing for continued in-house product 
development and commercialization with retained product rights, or 
(iii) trade sale of the Company.
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Financial review

Oslo, 22th of August 2013

Statement by the Board of Directors and the Chief Executive Officer
We confirm to the best of our belief that the financial statements for the first half of 2013, that have been prepared in accordance with IAS 
34 – Interim Reporting, gives a true and fair view of the Company’s assets, liabilities, financial position and results of operation. We also 
declare, to the best of our belief, that the half-year report provides a fair view of the information required under § 5-6 (4) of the Norwegian 
Securities Act
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Statement of comprehensive income

Note 2013 2012 2013 2012 2012
(figures in NOK thousands) Q2 Q2 1 Jan-30 June 1 Jan-30 June 1 Jan-31 Dec.

Operating Income
Other operating income 27 42 96 65 126
Total operating revenue 27 42 96 65 126

Operating expenses
Cost of goods sold 3 41 110 435 430 667
Total cost of goods sold 41 110 435 430 667

Operating costs
Wages and social costs 4 662 7 410 10 409 13 369 25 216
Depreciation 222 225 446 449 895
Devaluation of goodwill 572
Other operating costs 6 221 4 980 9 682 7 903 14 727
Total other operating costs 11 106 12 616 20 537 21 722 41 410

Total operating costs 11 147 12 726 20 972 22 152 42 078

Operating profit (loss) -11 121 -12 685 -20 876 -22 087 -41 951

Financial income 226 351 335 831 1 327
Financial expenses 56 120 111 178 276
Net financial income/expense 170 231 224 654 1 051

Pre-tax profit (loss) -10 951 -12 454 -20 652 -21 434 -40 901

Income tax costs (benefits) 0 0 0 0 0

Net profit (loss) -10 951 -12 454 -20 652 -21 434 -40 901

Other comprehensive income 5 0 0 0 0 4 974
Comprehensive income -10 951 -12 454 -20 652 -21 434 -35 927

Net profit per share (figures in NOK) 4 -0.15 -0.46 -0.40 -0.79 -1.51
Net profit per share after dilution (figures in NOK) 4 -0.15 -0.46 -0.40 -0.79 -1.51
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Statement of financial position

Note 2013 2012 2012
(figures in NOK thousands) 30 June 30 June  31 Dec

Assets
Fixed assets
Goodwill 0 572 0
Software 385 720 553
Fixed assets 1 438 1 926 1 716
Total non-current assets 1 823 3 219 2 269

Current assets
Inventory 3 181 649 924
Trade receivables 36 41 35
Other receivables 4 699 6 503 4 873
Cash and cash equivalents 27 785 38 918 18 446
Total current assets 32 702 46 110 24 277

Total assets 34 525 49 329 26 546

Equity and liabilities
Equity
Share capital 2 40 799 13 512 13 512
Paid in equity 2 6 144 39 609 38 865
Retained earnings -20 652 -21 434 -35 927
Total equity 26 291 31 687 16 450

Provisions
Pension liabilities 5 983 6 403 1 294
Total provisions 983 6 403 1 294

Other long term liabilities
Other long term liabilities 0 2 500 0
Total other long term liabilities 0 2 500 0

Current liabilities
Accounts payable 2 948 3 006 1 812
Social security, VAT etc. payable 1 768 1 749 1 832
Other current liabilities 2 535 3 983 5 159
Total current liabilities 7 251 8 739 8 803

Total equity and liabilities 34 525 49 329 26 546
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Cash flow statement

Note 2013 2012 2013 2012 2012
(figures in NOK thousands) Q2 Q2 1 Jan-30 June 1 Jan-30 June 1 Jan-31 Dec

Cash flow from operating activities
Pre-tax profit (loss) -10 951 -12 454 -20 652 -21 434 -40 901
Income taxes paid 0 0 0 0 0
Ordinary depreciation 222 225 446 449 895
Impairment of fixed assets 0 0 0 0 572
Fair value granted option rights 113 66 296 152 367
Loss on sale of fixed assets 0 0 0 0 0
Change in pension scheme liabilities -156 265 -311 529 394
Change in inventories, accounts 

receiveable and accounts payable

1 477 1 100 1 879 1 595 132

Change in other short-term receivables 

and other short-term liabilities

-2 214 2 041 -2 098 -1 992 897

Net cash flow from operating activities -11 509 -8 756 -20 441 -20 700 -37 644

Cash flow from investment activities
Proceeds from sale of fixed assets 0 0 0 0 0
Acquisitions of fixed assets 0 0 0 -74 -143
Net cash flow from investing activities 0 0 0 -74 -143

Cash flow from financing activities
Contribution of share capital 30 198 0 30 198 0 -959
Proceeds from new loan 0 0 0 0 0
Payment of short and long term liabilities -417 -417 -417 833 -1 667
Net cash flow from financing activities 29 781 -417 29 781 833 -2 626

Net change in cash and cash equivalents 18 272 -9 173 9 340 -19 941 -40 413

Cash and cash equivalents 27 785 38 918 27 785 38 918 18 446
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ents - Q

2 2013
Statement of changes in Equity and Number of Shares:

(figures in NOK thousands/numbers) Note Share capital

Share 

prem. reserve

Other 

reserves Other equity Total equity

Number 

of shares
As at 1st January 2012 13 512 75 979 237 -34 753 54 975 27 023 652
Allocation of comprehensive loss 0 -34 516 -237 34 753 0
Fair value granted option rights 0 -959 0 0 -959
Transaction cost 0 0 367 0 367
Princple change pension liabilities 5 0 -2 007 0 0 -2 007
Comprehensive income 1.1.-31.12.2012 0 0 0 -35 927 -35 927
As at 31st December 2012 13 512 38 497 368 -35 927 16 450 27 023 652
Allocation of comprehensive loss 0 -35 559 -368 35 927 0
Fair value granted option rights 0 0 296 0 296
Transaction cost 0 -2 547 0 0 -2 547
Increase of capital 8 Apr.13 25 000 5 000 0 0 30 000 50 000 000
Increase of capital 8 May 13 2 288 458 0 0 2 745 4 575 078
Comprehensive income 1.1.-30.6.2013 0 0 0 -20 652 -20 652
As at 30th June 2013 40 799 5 848 296 -20 652 26 291 81 598 730
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Note 1: Presentation 

The financial information is prepared in accordance with International 

Accounting Standard 34 “Interim Financial Reporting” (“IAS 34”). This 

financial information should be read together with the financial statements 

for the year ended 31st of December 2012 prepared in accordance with 

International Financial Reporting Standards (“IFRS”).

The accounting policies used and the presentation of the Interim Financial 

Statements are consistent with those used in the latest Annual Financial 

Statements. 

The preparation of the Interim Financial Statements requires management 

to make estimates and assumptions that affect the reported amounts of 

revenues, expenses, assets, liabilities and disclosure of contingent liabilities 

at the date of the Interim Financial Statements. If in the future such estimates 

and assumptions, which are based on management’s best judgment at the date 

of the Interim Financial Statements, deviate from the actual circumstances, 

the original estimates and assumptions will be modified as appropriate in the 

period in which the circumstances change.

Note 2: Going concern

The financial statement is presented on the going concern assumption 

under International Financial Reporting Standards. Accordingly, the financial 

statements do not include any adjustments to the recoverability and 

classification of recorded asset amounts, the amounts and classification of 

liabilities, or any other adjustments that might arise, should the Company 

be unable to continue as going concern. Tangible assets and software are 

recognized at cost price after deduction for accumulated depreciation and 

any write downs. Should the Company be unable to continue as going 

concern then the recoverability and classification of recorded asset amounts 

might have to be adjusted.

As per the date of this report the Company does not have sufficient working 

capital for its planned business activities over the next twelve month period. 

At current cost level and no revenues, the Company estimates that it will run 

out of working capital in April 2014. 

The Company continues to pursue three parallel tracks to attain longer 

term working capital requirements: (i) achieve commercially meaningful 

partnership deals or asset sales related to its technology or products, (ii) 

attract additional equity financing based on product portfolio progress with 

retained product rights, or (iii) consider a trade sale. 

DiaGenic’s development portfolio consists of three products: ADtect®, 

AMYtect®, and MCItect®. On 29 July 2013 the Company announced that the 

validation study for MCItect® had failed to reach the study goals. Thus, the 

current version of MCItect cannot be used to attain the longer term working 

capital required. It may or may not be possible to succeed with a calibration 

study based on a much better patient material for a new version of MCItect®. 

If such calibration study for a new version of MCItect is successful, then it 

must undergo technical verification and a separate validation study prior 

to clinical use. The timelines and resources required for a new version of a 

validated MCItect is beyond the current working capital. 

The prospects to attain longer term working capital are to a large extent 

subject to successful development of one or more of the company’s three 

product candidates.  AMYtect is considered a key product alongside MCItect, 

and thus the AMYtect study results are considered critical for the assessment 

of going concern for the Company going forward. As for MCItect®, the 

current version which failed in validation, there are reasons to believe that 

the gene set used for MCItect® is informative which implies that there 

may be opportunities for a revised MCItect® product. Based on the overall 

assessment the Company’s portfolio and assets, the Board deems that the 

capital for continued operations can be secured via one of  the three parallel 

tracks described above. 

The Board of Directors confirmed on this basis that the going concern 

assumption is valid, and that financial statements are prepared in accordance 

with this assumption.

Note 3: Inventory – figures in thousand NOK

Q2 2013 Q2 2012
Inventory 181 649

Inventory is valued at lower of cost and net selling price. Inventory is recorded 

at cost in the financial statements. 
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Note 4: Earnings per share - figures in NOK

The following table shows the changes in number of shares in 2013:

Ordinary shares
Number of shares as of 1st of January 27 023 652
Share increase 8th of April 50 000 000
Share increase 8th of May 4 575 078
Number of shares as of 30th of June. 81 598 730
Average number of shares per 30th of June. 51 291 493

Note 5: Accounting standards for pension  

The accounting standards adopted are consistent with those of the previous 

financial year except as described below. IAS 19 ‘Employee benefits’ was 

amended in June 2011 and effective as of January 1, 2013. The amendments 

eliminate the corridor approach and estimate deviations are shall now be 

recognised in full in in the statement of comprehensive income. After 

implementation of the revisions to IAS 19, there were no material effects on 

the Company’s operating profit, however the unrecognised actu¬arial gains 

have been recognised in comparative figures: 

The removal of the corridor approach resulted in a NOK 2,007k increase  -

in pension liability per 1 January 2012 and an equal reduction in equity. 

Actuarial gains per 31 December 2012 resulted in a NOK 4,974k reduction  -

of the pension liability and a similar gain on other comprehensive income 

per 31 December 2012. The main driver behind actuarial gains per 31 

December 2012 is the discount rate used for 2012 which was based 

on market interest rate for preference bonds (OMF), whereas for 2011 

the discount rate used was based on the interest rate on Norwegian 

government bonds.

The change in actuarial gains will be recognised as part of other comprehensive 

income (OCI) going forward. The effect on comparative figures in group OCI is 

a gain of NOK 4,974k in 2012, of which NOK 0.0 million in the second quarter. 

Actuarial calculations are performed during the fourth quarter of every 

financial year. The Company has assessed the need for updated actuarial 

calculations for the second quarter and concluded that the annual actuarial 

calculation is sufficient. 

Note 6: Events after the balance sheet date

At the date of this report, there are no events, except for the items listed 

below, after the balance sheet date that will affect the Company’s position on 

the balance sheet date which is essential for the Company’s future financial 

position:

On 29 July 2013 the Company announced that the validation study for 

MCItect® had failed to reach the study goals. A detailed analysis of the study 

result is ongoing. The prospects to attain longer term working capital for the 

Company are to a large extent subject to successes in product development. 

The Board deems that continued operation can be secured via one of the 

three parallel tracks for corporate development as described under corporate 

strategy. 

On 15 August 2013, and in accordance with the resolution by the ordinary 

general meeting on 23 May 2013, DiaGenic completed the reduction of share 

capital by NOK 39,167,390.40, from NOK 40,799,365 to NOK 1,631,974.60. 

The ordinary general meeting on 23 May 2013 resolved a reverse share split 

in the ration 10:1, so that ten shares are consolidated into one share. The 

reverse share split was effective from 16 August 2013.

After the share capital reduction and the reverse share split, the Company’s 

share capital is NOK 1,631,974.60 divided into 8,159,873 shares, each with a 

par value of NOK 0.20.
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