

The operating profit, excluding revaluation of process
inventory, totalled SEK 2,048 m (2,724).



Free cash flow totalled SEK -323 m (1,431) due to,
amongst other things, lower result and increased
investments.



Stable production by both Mines and Smelters.



Lower grades at Aitik, Tara and Kevitsa.

Revenues decreased to SEK 13,047 m (13,331).

The operating profit, excluding revaluation of process inventory, deteriorated to SEK 2,048 m (2,724).
The year on year deterioration was primarily due to lower grades at Aitik, Tara and Kevitsa. Prices and
terms, collectively, had a weakly positive effect. Costs increased, year on year, primarily as a result of
higher production levels.
The operating profit, excluding revaluation of process inventory, remained essentially unchanged from
the previous quarter. Higher metal prices compensated for lower volumes and grades in Mines.
The profit after financial items was SEK 2,391 m (2,614). The net profit totalled SEK 1,891 m (2,011),
corresponding to earnings per share of SEK 6.91 (7.35). The returns on capital employed and equity for
the past 12 months were 19.5% and 18.5%, respectively.

Investments for the quarter totalled SEK 1,606 m (1,109). Maintenance investments remained stable, year
on year, and are expected to total slightly over SEK 4 billion for the current year. Investments for 2019 as
a whole are expected to total just under SEK 8 billion, which is in line with the figure previously
announced.

The free cash flow totalled SEK -323 m (1,431) due to, amongst other things, a lower result and increased
investments.

Net financial items in the quarter totalled SEK -49 m (-58). The average interest level on loans was 1.3%
(1.2).
Net debt at the end of the quarter was SEK 2,611 m (2,451), and the net debt/equity ratio was 6% (6).
The average term of total approved loan facilities was 3.3 years (2.7) and the fixed interest term on utilised loans was 0.5 years (0.3). At the end of the quarter, Boliden’s current liquidity, in the form of cash
and cash equivalents and unutilised binding credit facilities with a term of more than one year, totalled
SEK 9,735 m (12,211).

The average prices of all of Boliden’s principal metals were higher than in the previous quarter in both
USD and SEK. The prices were, however, lower in USD than in the first quarter of last year for the majority of primary metals, but higher in SEK. Zinc and lead prices were the exception to this. Precious
metal prices rose initially, but then fell towards the end of the quarter.

Global demand for zinc remained unchanged in comparison with the first quarter of last year, but fell by
2% in China. Production by the Chinese smelting industry was seasonally lower than in the previous
quarter, but on par with last year. After several quarters with a shortage of metal, the first quarter of this
year saw a balance in the global market’s supply and demand.
The opening of new mines in 2018 and the ongoing low levels of capacity utilisation in Chinese smelters
has resulted in increased concentrate availability. Treatment charges of USD 245 (147) per tonne of concentrate have been agreed in the benchmark contracts for 2019, after three years of falling treatment
charges. The pricing clause that means treatment charges are, to some extent, variable in relation to the
zinc price (known as the escalator) was set at zero in last year’s contracts. The escalator has now been reintroduced, and smelters’ realised treatment charges (treatment charge including zinc price sharing) will,
therefore, be affected by changes in the price of zinc in 2019.

Global demand for copper increased by just under 3% in comparison with the first quarter of last year,
and demand increased in all regions of the world. Smelter expansion continued in China and production
increased by 8%, year on year. There was the customary seasonal surplus of metal during the first quarter,
due to the Chinese copper-using industry’s reduction in the rate of production in conjunction with the
Chinese New Year.
Global mined production increased by sligthly over 4% and the concentrate market was almost in balance. Spot market treatment charges fell to levels well below the benchmark contract level for 2019.

Data in the Market performance section was supplied by CRU Ltd and Wood Mackenzie in March and April 2019.

Global demand for nickel increased by slightly over 6% in comparison with the first quarter of last year.
The expansion of production capacity for low-grade ferronickel continued, primarily in Indonesia. Global
production of nickel increased.
Production capacity for stainless steel, which is the largest nickel-consuming segment, is expanding rapidly, and production of stainless steel during the first quarter increased by 30% from levels during the
corresponding quarter last year. Stock levels continue to be high, relative to global demand for nickel.

Precious metal prices rose initially, and then fell towards the end of the quarter.

Sulphuric acid prices have risen during the first quarter. Nordic demand from, amongst others, the forestry industry, has been high, and supply at global level has been limited by large Asian smelters being out
of production.

Boliden has six mining areas: Aitik, the Boliden Area, Garpenberg, Kevitsa, Kylylahti and Tara. The Business Area includes production, exploration, technological development, environmental technology, and
mined concentrate sales.



Stable mined production, but lower grades than previous year



Prices and terms levels unchanged from last year



Operating profit: SEK 1,353 m (1,931)

The operating profit decreased to SEK 1,353 m (1,931), primarily due to lower grades at Aitik, Tara and
Kevitsa. Increased mined and milled production made a positive contribution. Metal prices and treatment
charge terms improved during the quarter, but remained essentially unchanged from last year. The year
on year increase in costs was primarily attributable to the increase in mined production and to increases in
personnel costs and the cost of external services.
The operating profit was in line with the previous quarter, with higher metal prices counteracted by lower
volumes and lower grades at Garpenberg and Kevitsa.

Milled volumes at Aitik decreased in comparison with the previous quarter, but increased in comparison
with last year. Mining occurred in areas similar to those mined in the fourth quarter, but with lower
grades than last year, and a copper grade of 0.28% (0.36). The recovery levels for copper, gold and silver
were slightly lower than in both the preceding quarter and the previous year, due to working in areas
close to the surface. The copper grade for 2019 is estimated at an average of 0.25%, which is in line with
previous assessments.
Milled volumes in the Boliden Area remained essentially unchanged in comparison with the previous
quarter, but were slightly lower than in the previous year. As previously announced, the Maurliden open
pit is almost mined out, with limited volumes in 2019. High production levels within the area’s three remaining mines compensated, however, for the fall-off in Maurliden’s production, and production of
metal in concentrate was on a par with levels in the fourth quarter.
Garpenberg achieved its highest ever milled volumes. Mining took place in areas with lower zinc grades
than in the fourth quarter, and silver grades were on par with those in the fourth quarter, but substantially
lower than in the previous year. Stable recovery levels resulted in levels of zinc metal production that
were in line with those in the fourth quarter but higher than those seen last year. Silver metal production
was also in line with levels in the fourth quarter, but down on the previous year. The zinc grade for 2019
is estimated at an average of 4.0%, which is in line with previous assessments.
Tara’s milled volumes increased from fourth quarter levels. Zinc grades were higher than in the previous
quarter, but substantially lower than those seen last year. Recovery levels were stable, resulting in an increase in zinc metal production from fourth quarter levels. Metal production was, however, lower than
last year, due to lower grades. A new collective bargaining agreement, which runs until the end of 2022,
was reached at Tara.
Kevitsa’s milled volumes fell slightly in comparison with both the preceding quarter and the previous
year, as the mine is in a transitional phase for future production increases. Lower grades also contributed
to copper and nickel production levels being lower than in both the preceding quarter and the previous
year.
Milled volumes at Kylylahti continued to be both high and stable. Changes to mining plans resulted in
continued high levels of nickel and cobalt production, but lower levels of copper production.

Boliden has five smelters: the Kokkola and Odda zinc smelters, the Rönnskär copper and lead smelter,
the Harjavalta copper and nickel smelter, and the Bergsöe lead smelter. The Business Area also includes
purchases of mined concentrate and secondary raw materials, and sales of metals and by-products.



Stable production



Improved prices and terms



The operating profit, excluding revaluation of process inventory, totalled SEK 853 m (640)

Smelters’ operating profit, excluding revaluation of process inventory, increased to SEK 853 m (640), due
to improvements in prices and terms. Improvements in zinc smelting charges did not impact the profit in
full, due to processing of a large share of concentrates under last year’s terms. Lower realised copper
treatment charges also had a negative effect. The year on year increase in costs was primarily due to the
cost of external services and to the increased consumption of chemicals and energy that resulted, in part,
from increased maintenance requirements at Rönnskär. The increase in maintenance costs at Rönnskär is
expected to continue until the planned maintenance shutdown in the third quarter.
Smelter’s operating profit, excluding revaluation of process inventory, increased by SEK 278 m from the
previous quarter due to improvements in prices and terms. Stable production and higher levels of free
metals made a positive contribution to the profit.

Rönnskär’s feed increased in comparison with the previous year, but was slightly lower than in the fourth
quarter, due to increased maintenance, and copper production levels were consequently slightly lower
than in both the preceding quarter and the previous year. Gold production increased due to higher grades
in the raw materials, while the reverse was true for silver.
Harjavalta’s nickel feed increased in comparison with both the fourth quarter and the previous year. Production of nickel in matte was both stable and high. The copper feed fell due to disruptions to production. Gold production decreased in comparison with both the fourth quarter and the previous year, due,
primarily, to lower grades in the raw materials.
Kokkola’s feed was higher than in both the fourth quarter and the previous year, due to improvements in
process stability. A higher current efficiency helped ensure zinc production was in line with the previous
quarter’s levels, but higher at a per annum rate.
Feed and production levels at Odda increased in comparison with the previous quarter, which suffered
from process engineering issues. Production levels were on par with those in the previous year.
Lead production at Bergsöe was slightly lower than in both the fourth quarter and the previous year, due
to an unplanned production shutdown in January.

As was the case last year, no planned maintenance shutdowns were carried out during the first quarter.
Planned maintenance shutdowns at the smelters in 2019 are expected to impact the operating profit to
the tune of SEK -480 m (-200), with SEK -270 m (-130) of this impact expected to occur in the second
quarter and SEK -140 m (-70) and SEK -70 m (0) in the third and fourth quarters, respectively.

₂

The average number of Boliden employees (full-time equivalents) was 5,917 (5,781). The accident frequency for
Boliden’s own employees and contractors during the first quarter was 5.2 (1.6). Work on an action programme
that increases the focus on working safely in winter conditions has continued.
A traffic accident resulting in a fatality occurred in northern Finland in February, when one of Boliden’s concentrate transport contractors collided with an oncoming vehicle. The driver of the oncoming vehicle was killed.
The accident is currently under investigation.

Emissions and discharges of metals to air and water decreased, but the carbon dioxide intensity to date this year
is slightly higher than expected. All environmental indicators are, however, within the limits of the licensing requirements for Boliden’s operations.
No serious environmental incident occurred during the quarter.

₂

2

A serious occurrence that causes, or could potentially cause, significant environmental harm.

The Parent Company, Boliden AB, conducts limited operations and is in a tax agreement with Boliden Mineral AB. Boliden AB
has one employee who is compensated by Boliden Mineral AB. The Income Statements and Balance Sheets for the Parent Company are presented on page 18.

On 10 April, the Swedish Government submitted a Bill to raise the tax on diesel in mining industry operations. The increased tax rate,
which the Bill proposes be introduced from 1 August 2019, incl., would entail an increase in annual operating costs for Boliden of approximately SEK 120 m, SEK 100 m of which would relate to Aitik.

Boliden's credit facilities of 770 MEUR include two possibilities to extend the term of duration by one year each. Boliden has, on 18 April
used one of these possibilities and extended the duration by one year to new maturities of 362 MEUR in May 2022 and 408 MEUR in
May 2024.

On 27 March, the Court of Appeal for Upper Norrland issued a ruling in the dispute concerning Boliden’s deliveries to the town of Arica
in Chile in the mid-1980s. The Court found that Boliden was not liable for damages. On 23 April, the counterparty appealed the ruling
and requested licence to appeal to the Supreme Court. For further information and the background to the case, see www.boliden.com.

The Group’s and the Parent Company’s significant risks and uncertainty factors include market and external risks, financial risks, operational and commercial risks, and legal risks. The global economic climate in general and global industrial production in particular, affects
the demand for zinc, copper, and other base metals. For further information on risks and risk management, please see Risk Management
on pages 56-59 of Boliden’s 2018 Annual and Sustainability Report.

The Consolidated Accounts have been prepared in accordance with the International Financial Reporting Standards (IFRS) approved by
the EU, and with the Swedish Financial Reporting Board recommendation, RFR1, complementary accounting rules for Groups, which
specifies the supplementary information required in addition to IFRS standards, pursuant to the provisions of the Swedish Annual Accounts Act. This Interim Report for the Group has been prepared in accordance with IAS 34, Interim Financial Reporting, and the Swedish Annual Accounts Act, and for the Parent Company in accordance with the Swedish Annual Accounts Act. The accounting principles
and calculation methods have remained unchanged from those applied in the 2018 Annual and Sustainability Report, other than with regard to the implementation of IFRS 16 Leases, which came into force from 1 January 2019.
Boliden has applied IFRS 16 Leases from 1 January 2019, incl. The standard provides a comprehensive model for the identification and
reporting of leasing agreements for both lessors and lessees.
Under IFRS 16, a lease is an agreement that transfers the right to control the use of an identified asset for a period of time in return for
compensation. A control exists if the customer has the right to obtain substantially all of the economic benefits of the use from the identified asset and has the right to decide on the way in which the identifiable asset is used. The term, control, refers to both the physical asset
and the rights of use generated by this asset.
Boliden has elected to apply the simplified transition method whereby the comparison year is not recalculated and the size of the right-ofuse asset is valued such that it corresponds to the size of the leasing liability on the transfer date. Calculations of the liability for a leased
asset are based on the current value of the remaining leasing charges, discounted by the marginal borrowing rate. The marginal borrowing
rate has been determined centrally, based on the Group’s financing requirements and terms and been set at 1.6%. The Boliden Group
applied mitigation rules available in conjunction with the transition to IFRS 16. Under the mitigation rules, leasing agreements with a remaining term of twelve months or less and leasing agreements for which the underlying asset was of lesser value were not included when
determining the liability or right-of-use asset in the Balance Sheet. There were a number of agreements that have previously been regarded
as service contracts but which, under IFRS 16, have been reclassified as leasing agreements. Certain transport agreements are classified as
leasing agreements but are not included in the right-of-use asset or leasing liability in that variable pricing renders valuation impossible.
The impact on the Income Statement derives from the fact that costs previously reported in the operating profit are now divided up into
depreciation, which will continue to be reported in the operating profit, and interest, which will be reported under net financial items. The
date when the cost is reported has also changed from that used in previous financial reports. The depreciation is effected linearly, while
that part that relates to interest will initially be higher and will decrease over time.

The effect on the Balance Sheet, as of 1 January 2019, was SEK 226 m, which sum breaks down into SEK 66 m for buildings
and land and SEK 160 m for machinery and other technical installations, and with a corresponding leasing liability. The effect on
Boliden’s operating profit and key ratios is marginal.
See page 20 for a reconciliation between information previously provided with regard to future leasing charges and estimated
leasing liabilities.
Boliden has for several years presented certain financial metrics in the Interim Report that are not defined in accordance with IFRS, and is
of the opinion that these metrics provide valuable complementary information in that they enable a clearer evaluation of the company’s
performance. Not all companies calculate financial metrics in the same way, so the metrics used by Boliden are not always comparable
with those used by other companies, and these metrics should, therefore, not be regarded as a replacement for metrics defined in accordance with IFRS. The financial metrics that Boliden uses and which are not defined in accordance with IFRS regulations are: Operating
profit (EBIT) excluding revaluation of process inventory, Operating profit (EBIT), Free cash flow, Net debt, Return on capital employed,
Return on Equity, Net debt/Equity ratio, and Equity/Assets ratio. For definitions, explanations and calculations of the financial metrics
used by Boliden, see www.boliden.com.
The undersigned declares that the Interim Report gives a true and fair overview of the Parent Company’s and Group’s operations, positions, and results, and describes the material risks and uncertainty factors faced by the Parent Company and the companies that make up
the Group.
Stockholm, 3 May 2019



19 July 2019

The Interim Report for the second quarter of 2019



24 October 2019

The Interim Report for the third quarter of 2019



13 February 2020

The fourth quarter and Year-End Report for 2019

⁴

The Parent Company, Boliden AB, conducts limited operations, is in a tax agreement with Boliden Mineral AB, and has one employee who is
compensated by Boliden Mineral AB. Boliden AB had no sums to report under Other Comprehensive Income for the first quarter of 2019.

The fair value of derivatives is based on listed bid and ask prices on the closing day and on discounting of estimated cash flows. Market prices for
metals are taken from the trading locations of metal derivatives, i.e. the London Metal Exchange (LME) and the London Bullion Market Association (LBMA). Discount rates are based on current market rates per currency and time to maturity for the financial instrument. Exchange rates are
obtained from the Riksbank. When presenting the fair value of liabilities to credit institutions, the fair value is calculated as discounted agreed
amortisations and interest payments at estimated market interest margins. On 31 March 2019, the interest terms of current loan agreements were
adjudged to be on a par with market rates in the credit market. The fair value consequently corresponds, in every significant respect, to the reported value.
The reported value of trade and other receivables and trade and other payables is deemed to be the same as their fair value due to their short time
to maturity, the fact that provisions are made for doubtful trade and other receivables, and that any penalty interest will be debited. Boliden’s financial instrument holdings, which are reported at fair value in the Balance Sheet, are all classified as level 2 items in the fair value hierarchy, with
the exception of a small amount of level 3 holdings in other shares and participations. See also under Accounting Principles in the Annual and
Sustainability Report.

Sales of metal concentrates, metals, intermediate products and by-products are reported upon delivery to the customer in accordance with the terms of sale, i.e. the revenue is recognised in conjunction with control passing to the purchaser.
Preliminary invoices for the Group’s metal concentrates are raised in conjunction with delivery. Definitive invoicing occurs when all component
parameters (concentrate, quantity, metal content, impurity content, and metal price for the agreed pricing period, which is normally the average
price in the month after the delivery month on the LME) have been established.
Customer invoices for the Group’s metals and intermediate products are raised in conjunction with delivery. The Group eliminates the price risk
in conjunction with sales and purchases of metals by means of the daily hedging of the difference between quantities purchased and sold.
Customer invoices for the Group’s by-products are raised in conjunction with the transfer of control, which occurs in conjunction with delivery.

A reconciliation between information on future leasing charges for operational leasing agreements previously published in accordance with IAS 17
(as of 31 December 2018) and the estimated leasing liability in accordance with IFRS 16 (as of 1 January 2019) is provided below.

The following table contains an estimate of how changes in market terms affect the Group’s operating profit over the next
twelve-month period. The calculation is based on listings on 31 March 2019 and on Boliden’s planned production volumes. The sensitivity analysis does not take into account the effects of metal price hedging, currency hedging, contracted TC/RC, or the revaluation of process inventory in
the smelters.

A weighted index of the prices, terms, and currencies with the greatest impact on Boliden’s profits is shown below, together with a weighted currency index and a weighted metal price and treatment charge index. Currencies and metal prices have often displayed a negative correlation that
has had an equalising effect on the Boliden-weighted index and Boliden’s profits.

