

The operating profit, excluding revaluation of process
inventory, was SEK 2,329 m (2,196).



The free cash flow totalled SEK 1,718 m (2,152).



The net debt/equity ratio increased during the quarter
from 6 to 13% due to paid dividend and share
redemption.



Prices and terms continued to be favourable.



New crusher in Aitik is in operation.

Revenues increased to SEK 14,071 m (11,554), primarily due to higher metal prices.

The operating profit, excluding revaluation of process inventory, increased to SEK 2,329 m (2,196). The
year on year improvement was primarily due to improved prices and terms. Mines’ production decreased
mainly due to lower grades, while increased process stability resulted in higher production by Smelters.
Costs increased, largely due to higher prices for energy and consumables, and to salary increases.
The operating profit, excluding revaluation of process inventory, decreased from the previous quarter.
Grades at Aitik and Tara fell from the exceptionally high levels noted in the previous quarter. Costs
increased due to maintenance in Smelters and higher milled volumes in Mines.
The profit after financial items was SEK 2,401 m (1,843), and the net profit was SEK 2,038 m (1,461),
corresponding to earnings per share of SEK 7.45 (5.34). The return on capital employed and equity for
the previous 12 months was 23.2 and 22.4%, respectively. The net profit was positively affected by the revaluation of deferred tax.

Investments for the quarter totalled SEK 1,561 m (1,385). The largest investments included a new
crusher at Aitik and a new sulphuric acid plant at Harjavalta. Estimated investments for 2018 total slightly
in excess of SEK 6 billion.

The free cash flow totalled SEK 1,718 m (2,152). The reduction in cash flow was primarily due to
increased investments and increases in tax paid.

Net financial items during the quarter totalled SEK -66 m (-74). The average interest on loans was 1.2%
(1.3).
Boliden’s net debt at the end of the quarter was SEK 4,589 m (7,773) and the net debt/equity ratio was
13% (25). The paid dividend and the redemption of own shares totalled SEK 3,829 m (1,436) during the
quarter. The average term of total approved loan facilities at the period end was 3.8 years (2.9) and the
fixed interest term on utilised loans was 0.3 years (0.5). At the end of the quarter, Boliden’s current liquidity, in the form of cash and cash equivalents and unutilised binding credit facilities with a term of more
than 1 year, totalled SEK 9,194 m (7,155).

The current Swedish corporation tax rate of 22% will be reduced to 21.4% as of 2019, and 20.6% as of
2021. As a consequence of this decision, Boliden has revalued its deferred tax liabilities/receivables. The
revaluation resulted in a positive effect of approx. SEK 140 m and is included in the tax expense for the
second quarter.

Boliden, together with 11 banks, has signed a syndicated credit agreement totalling EUR 770 m. The two
facilities under the terms of the credit agreement comprise EUR 408 m over 5 years and EUR 362 m
over 3 years, thereby extending existing facilities for the same amounts and which mature in 2021 and
2019. The Facilities also include two additional one-year extension options. Boliden’s total credit facilities
now consist of almost SEK 13.7 billion as a result of this new agreement. The facilities include a
multicurrency option and are intended, in part, to function as back-up facilities.

In May 2018, the Land and Environment Court issued a ruling on the future reclamation of the Aitik
mine in which the Court, amongst other things, increased the collateral requirement from SEK 1.8 billion
to SEK 2.9 billion. As a result of this ruling, both the reclamation provision and the reclamation assets
for Aitik have been increased by the discounted difference which totals SEK 0.8 billion. The adjustment
does not affect the result for the quarter, but depreciation will be increased by SEK 30 m per year for the
remainder of the mine’s lifespan. The ruling has been appealed.

The quarter was characterised by financial markets’ concerns about new trade barriers and the ways in
which they will affect global economic growth. Industrial production continued, however, to grow
strongly during the second quarter. Growth in Europe fell slightly from levels in the previous quarter, but
remained high and stable in both the USA and China. Construction sector investments increased, and
global automotive production grew at a higher rate than in the previous quarter.
Zinc and lead prices in USD were lower than in the previous quarter, while the price of copper remained
effectively unchanged and the price of nickel rose. Precious metal prices were slightly down on the previous quarter but were higher than in the corresponding quarter of the previous year, with the exception of
silver. The USD strengthened from the previous quarter’s levels and metal prices in SEK, with the exception of zinc, were consequently higher.

Global metal demand saw a modest increase in growth. China’s manufacturing industry has shut down or
reduced production in the wake of environmental audits, which had a negative effect on demand for zinc.
Demand in China increased, however, by just over 2.5%, while demand remained unchanged in mature
economies from levels in the second quarter of last year.
Mined production increased by just over 4%, year on year. Production increased by 2.0% in China and by
just under 5.5% in the rest of the world. Mined concentrate availability increased, as did metal production
by smelters. Maintenance shutdowns at several smelters during the period meant, however, that the shortage of metal continued. Global concentrate inventory increased slightly from a low level and spot market
treatment charges showed a modest rise. The European metal market remained balanced and spot market
metal premiums were marginally lower than in the previous quarter.
The benchmark level for 2018 contract treatment charges was set at USD 147 (172) per tonne of mined
concentrate, independent of metal price trends.

Global metal demand increased, year on year, by just under 4%. Demand continued to show substantial
growth in both emerging markets and mature economies.
Smelter production fell, year on year, due to production disruptions and capacity closures in India.
Production in mines that use direct leaching to produce finished metals increased, however, and global
metal production consequently increased. There was, nonetheless, a shortage of metal that was covered
by stockpiles. Metal and scrap raw material availability continued to be good in Europe and spot market
metal premiums were stable.
The scale of disruptions in mines producing mined concentrate increased and the increase in production
was, therefore, only modest in comparison with the second quarter of last year. Spot market concentrate
availability increased, however, during the quarter due to disruptions of production in the smelting industry, and treatment charges rose.

Data in the Market performance section was supplied by CRU Ltd and Wood Mackenzie, in June 2018.

Global production of stainless steel continued to increase substantially as new production capacity came
on line in Indonesia and production increased in China. Global demand for nickel increased year on year
by 12%.
Production of low-grade ferro nickel, known as nickel pig iron, continued to increase sharply in Indonesia and also increased, year on year, in China. Global production of nickel metal continued to fall short of
demand and the levels of nickel inventories fell on the metal exchanges. Inventory levels have fallen significantly since the beginning of 2016, but are still high.

Precious metal prices have remained stable during the quarter.

European spot market sulphuric acid prices rose in comparison with the previous quarter and demand in
northern Europe remained high.

Boliden has six mining areas: Aitik, the Boliden Area, Garpenberg, Kevitsa, Kylylahti and Tara. The Business Area operations comprise production, exploration, technological development, environmental technology, and mined concentrate sales.



Grades at Aitik and Tara were lower than in the first quarter



The new crusher at Aitik is in operation



Operating profit: SEK 2,044 m (1,555)

The operating profit increased to SEK 2,044 m (1.555), with the year on year rise in profits primarily due
to higher metal prices. Volumes were negatively affected by lower metal production, primarily at Aitik
and Garpenberg. The year on year reduction in milled volume at Aitik was due to winter conditions at the
beginning of the quarter and due to the lowering of production in conjunction with preparation for
bringing a new crusher on line. The improvement in the profit on treatment charges was due to the new
terms that came into effect at the beginning of the year.
The increase in the profit from the previous quarter was largely due to a stronger USD, increased milled
volume at Aitik, and lower treatment charges. The profit was negatively affected by lower copper grade at
Aitik, lower zinc grade at Tara, and lower metal prices. Higher milled volumes resulted in costs increasing
from first quarter levels.

Milled volume at Aitik decreased to 9.3 Mtonnes (10.4). Production at the beginning of the quarter was
affected by winter conditions and the ongoing low crusher availability. Milled volume was higher than in
the first quarter, but mining occurred in low grade areas, and the copper grade was 0.28% (0.29).
Recovery levels were stable in comparison with both the previous quarter and the previous year, but the
lower copper grade resulted in a decrease in metal production. The copper grade for the remainder of
2018 and 2019 is estimated at 0.25%, which is in line with previous assessments. The new crusher, known
as KID 2, came on line at the end of the second quarter and ramping up is proceeding according to plan.
Milled volume in the Boliden Area was lower than in both the first quarter and the previous year. The
mining out of the Maurliden open pit during the quarter, coupled with a disadvantageous ore mix and
lower grades, resulted in a decrease in the production of metal in concentrate.
Garpenberg’s milled volume remained stable and high. Mining occurred in areas similar to those in the
first quarter, with low zinc grades and high silver grades. Production of zinc in concentrate increased in
comparison with the previous quarter but decreased in comparison with the previous year. Zinc and
silver grades are expected to total 4.0% and 115g/tonne, respectively, in 2018, which is in line with previous estimates.
Kevitsa’s milled volume was on par with both the first quarter and the previous year, in spite of the low
ore grindability. Stable recovery, coupled with high grades, resulted in an increase in metal production in
comparison with both the previous quarter and the previous year. The nickel grade of 0.28% noted
during the quarter was the highest ever reported in a single quarter.
Tara’s milled volume increased in comparison with both the first quarter and the previous year. The
decline in the zinc grade from the high levels noted in the first quarter resulted, however, in a decrease in
the production of zinc in concentrate from first quarter levels.
Milled volume at Kylylahti was higher than in both the previous quarter and the previous year. Metal production was higher than in the previous quarter but lower than in the previous year due, in part, to
changes in mining plans for the future production of cobalt.

Boliden has five smelters: the Kokkola and Odda zinc smelters, the Rönnskär copper and lead smelter,
the Harjavalta copper and nickel smelter, and the Bergsöe lead smelter. The Business Area operations include the recycling of electronic scrap, purchases of mined concentrate, and sales of metals and byproducts.



Stable production



Profits improved despite lower treatment charges



Operating profit, excluding revaluation of process inventory: SEK 630 m (563)

Smelters’ operating profit, excluding revaluation of process inventory, increased to SEK 630 m (563),
primarily due to higher volumes. Increased production volumes by the zinc smelters and a higher volume
of free metals made a positive contribution. Prices and terms improved slightly, but higher metal prices
were countered by lower treatment charges. Maintenance shutdowns were less comprehensive than last
year. The year on year increase in costs was primarily attributable to energy costs.
The decrease in the profit in comparison with the previous quarter was mainly due to higher costs caused
by the maintenance shutdowns. Lower metal prices and treatment charges were balanced out by a
positive exchange rate effect. Improvements in process stability had a positive effect on volumes, despite
maintenance shutdowns.

Rönnskär’s feed continued at a stable, high level, although some production disruptions resulted in a
decline in copper production from first quarter levels. Copper production did, however, increase in
comparison with the second quarter of last year, when a maintenance shutdown was carried out.
Production of both precious metals and sulphuric acid increased in comparison with the previous quarter
and the previous year, due to increases in the raw material grades.
Harjavalta’s copper feed decreased slightly from first quarter levels due to maintenance shutdowns, but
was higher than the previous year. This coupled with the improvements in process stability, resulted in
almost matching the copper production record achieved in the first quarter. Nickel in matte production
increased substantially, year on year, but maintenance shutdowns prevented production levels from
matching the high level achieved in the first quarter. Gold production declined in comparison with both
the first quarter and the previous year due to lower raw material grades. The opposite was true for silver.
Kokkola’s feed was on par with that in the first quarter and improved, year on year. Zinc production
increased in comparison with the first quarter, which was negatively affected by an unfavourable concentrate mix. It also increased in comparison with the second quarter last year, when the smelter suffered
from process disruptions.
Production at Odda increased, both year on year and in comparison with the first quarter, due to the
completion of the expansion investment.
Lead production at Bergsöe was lower than in the first quarter, due to some production disruptions, but
was on par with levels last year.

Maintenance shutdowns were carried out at Harjavalta and Kokkola during the quarter. Collectively,
these shutdowns affected the profit to the tune of SEK -130 m (-260). Maintenance shutdowns are
planned at Bergsöe during the third quarter and are expected to impact the profit of SEK -70 m (-50). No
maintenance shutdowns are planned for the fourth quarter, as was also the case last year.

Sales during the first six months of the year totalled SEK 27,402 m (24,284), with the increase primarily
attributable to higher metal prices.
The operating profit, excluding revaluation of process inventory, increased to SEK 5,053 m (4,258).
Higher metal prices and increased volumes compensated, more than fully, for a negative exchange rate
effect and higher costs. The item affecting comparability derives from the fire that occurred at Bergsöe in
the first quarter. Planned maintenance shutdowns by Smelters were charged to the profit in the sum of
SEK 130 m (260).

Net financial items totalled SEK -124 m (-148) and the net profit was SEK 4,049 m (3,129). The earnings
per share were SEK 14.80 (11.44). Investments during the first six months of the year totalled
SEK 2,670 m (2,481).

₂

The average number of Boliden employees (full-time equivalents) was 5,953 (5,765). The accident frequency for
Boliden’s own employees and contractors was 7.2 (4.9) during the second quarter. An action programme called
Group Safety Standards, which was introduced last year to reinforce health and safety work, continued.

No serious environmental incident occurred during the quarter, which means that no serious environmental
incidents have occurred for over a year.
Levels of carbon dioxide intensity and discharges of metals to water are on course to achieve our environmental
goals by the end of 2018. Sulphur dioxide emissions to air have remained elevated at all smelters during the
quarter and Boliden risks exceeding its goal for 2018. Remedial measures have now been introduced at some of
the smelters and emissions declined during the last month of the quarter. Emissions of metals to air increased
slightly from the previous quarter’s levels at Boliden’s copper smelters. The filter installations have been
repaired, and emissions consequently declined year on year.

₂

1

A serious occurrence that causes, or could potentially cause, significant environmental harm.

The Parent Company, Boliden AB, conducts limited operations and operates, for tax purposes, on commission from Boliden
Mineral AB. Boliden AB has one employee who is remunerated by Boliden Mineral AB. The Income Statements and Balance
Sheets for the Parent Company are presented on page 20.

The Group’s and the Parent Company’s significant risks and uncertainty factors include market and external risks, financial risks, operational and commercial risks, and legal risks. The global economic climate in general, and global industrial production in particular, affect
the demand for zinc, copper and other base metals. For further information on risks and risk management, please see Risk Management
on pages 56-59 of Boliden’s 2017 Annual Report.

The Consolidated Accounts have been prepared in accordance with the International Financial Reporting Standards (IFRS) approved by
the EU, and with the Swedish Financial Reporting Board recommendation, RFR1, complementary accounting rules for Groups, which
specifies the supplementary information required in addition to IFRS standards, pursuant to the provisions of the Swedish Annual Accounts Act. This Interim Report for the Group has been prepared in accordance with IAS 34, Interim Financial Reporting, and the Swedish Annual Accounts Act, and for the Parent Company in accordance with the Swedish Annual Accounts Act. The accounting principles
and calculation methods have remained unchanged from those applied in the 2017 Annual Report, other than with regard to the implementation of IFRS 9 Financial Instruments and IFRS 15 Revenues from Contracts with Customers, which came into force on 1 January
2018.
IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 includes a model for the
classification and valuation of financial instruments, a forward-looking depreciation model for financial assets, and a revised approach to
hedge accounting. Classification and valuation under IFRS 9 are based on the business model that a company applies for the management
of its financial assets and on the properties of the contractual cash flows from the financial assets. The amendment has, over and above
certain naming changes, no effect on the classification of Boliden’s financial instruments. A loss reserve shall be reported for all financial
assets valued at the accrued historical cost. In Boliden’s case, this applies to trade and other receivables. This loss reserve is not material
for the Group.
IFRS 15 Revenues from Contracts with Customers, replaces existing standards and interpretations regarding revenues. The standard introduces a new model of income recognition and applies to all customer contracts. The new standard entails new starting points for the date
from which revenue is recognised and requires evaluations by the company management that differ from those currently conducted. Boliden has conducted analyses of customer contracts in order to determine the effects on revenue recognition. Boliden’s principal revenues
derive from the sale of metals and the analyses have revealed that the freight in conjunction with certain freight terms and conditions may
be regarded as a separate performance undertaking. Agreements of this type are limited in number and the sums involved are insignificant,
and as such the freight will not be recognised separately from the sale. The conclusion of the analysis work is that the transition to IFRS
15 has no material effect on the Group’s net sales in terms either of amount or of difference in periodicity. The accounting principles used
for revenues and disclosures of the breakdown of external revenues is presented on page 22.
Boliden has for several years presented certain financial metrics in the Interim Report that are not defined in accordance with IFRS, and is
of the opinion that these metrics provide valuable complementary information in that they enable a clearer evaluation of the company’s
performance. Not all companies calculate financial metrics in the same way, so the metrics used by Boliden are not always comparable
with those used by other companies, and these metrics should, therefore, not be regarded as a replacement for metrics defined in accordance with IFRS.
The financial metrics that Boliden uses and which are not defined in accordance with IFRS regulations are: Operating profit (EBIT) excluding revaluation of process inventory, Operating profit (EBIT), Free cash flow, Net debt, Return on capital employed, Return on Equity, Net debt/Equity ratio, and Equity/Assets ratio. For definitions, explanations and calculations of the financial metrics used by Boliden, see www.boliden.com.

The undersigned declare that the Interim Report gives a true and fair overview of the Parent Company’s and Group’s operations,
positions, and results, and describes the material risks and uncertainty factors faced by the Parent Company and the companies
that make up the Group.
Stockholm, 20 July 2018

Anders Ullberg
Chairman of the Board

Marie Berglund
Member of the Board

Tom Erixon
Member of the Board

Michael G:son Löw
Member of the Board

Elisabeth Nilsson
Member of the Board

Pia Rudengren
Member of the Board

Pekka Vauramo
Member of the Board

Marie Holmberg
Member of the Board,
Employee Representative

Kenneth Ståhl
Member of the Board,
Employee Representative

Cathrin Öderyd
Member of the Board,
Employee Representative

Mikael Staffas
President & CEO

We have reviewed the interim report for Boliden AB (publ) for the period January 1 - June 30, 2018. The Board of Directors and the
President are responsible for the preparation and presentation of this interim report in accordance with IAS 34 and the Annual Accounts
Act. Our responsibility is to express a conclusion on this interim report based on our review.

We conducted our review in accordance with the International Standard on Review Engagements ISRE 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity. A review consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review has a different focus and is substantially less in
scope than an audit conducted in accordance with ISA and other generally accepted auditing practices. The procedures performed in a
review do not enable us to obtain a level of assurance that would make us aware of all significant matters that might be identified in an
audit. Therefore, the conclusion expressed based on a review does not give the same level of assurance as a conclusion expressed based
on an audit.

Based on our review, nothing has come to our attention that causes us to believe that the interim report is not, in all material respects,
prepared for the Group in accordance with IAS 34 and the Annual Accounts Act, and for the Parent Company in accordance with the
Annual Accounts Act.
Stockholm, July 20, 2018
Deloitte AB

Jan Berntsson
Authorized Public Accountant



24 October 2018

The Interim Report for the third quarter of 2018



13 February 2019

The fourth quarter and Year-End Report for 2018



13 – 14 March 2019

Capital Market Days

The Parent Company, Boliden AB, conducts limited operations and operates, for tax purposes, on commission from Boliden Mineral AB. Boliden
AB has one employee who is remunerated by Boliden Mineral AB. Boliden AB had no sums to report under Other Comprehensive Income for
the second quarter of 2018.

The fair value of derivatives is based on listed bid and ask prices on the closing day and on discounting of estimated cash flows. Market prices for
metals are taken from the trading locations of metal derivatives, i.e. the London Metal Exchange (LME) and the London Bullion Market Association (LBMA). Discount rates are based on current market prices per currency and time to maturity for the financial instrument. Exchange rates are
obtained from the Riksbank. When presenting the fair value of liabilities to credit institutions, the fair value is calculated as discounted agreed
amortisations and interest payments at estimated market interest margins. On 30 June 2018, the interest terms of current loan agreements were
adjudged to be on a par with market rates in the credit market. The fair value consequently corresponds, in every significant respect, to the reported value.
The reported value of trade and other receivables and trade and other payables is deemed to be the same as their fair value due to their short time
to maturity, the fact that provisions are made for doubtful trade and other receivables, and that any penalty interest will be debited. Boliden’s financial instrument holdings, which are reported at fair value in the Balance Sheet, are all classified as level 2 items in the fair value hierarchy, with
the exception of a small amount of level 3 holdings in other shares and participations. See also under Accounting Principles in the Annual Report.

Sales of metal concentrates, metals, intermediate products and by-products are reported upon delivery to the customer in accordance with the terms of the sale, i.e. the revenue is recognised in conjunction with control passing to the purchaser.
Preliminary invoices for the Group’s metal concentrates are raised in conjunction with delivery. Definitive invoicing occurs when all component
parameters (concentrate, quantity, metal content, impurity content, and metal price for the agreed pricing period, which is normally the average
price in the month after the delivery month on the LME) have been established.
Customer invoices for the Group’s metals and intermediate products are raised in conjunction with delivery. The Group eliminates the price risk
in conjunction with sales and purchases of metals by means of the daily hedging of the difference between quantities purchased and sold.
Customer invoices for the Group’s by-products are raised in conjunction with the transfer of control, which occurs in conjunction with delivery.

The following table contains an estimate of how changes in market terms affect the Group’s operating profit over the next
twelve-month period. The calculation is based on listings on 30 June 2018 and on Boliden’s planned production volumes. The sensitivity analysis
does not take into account the effects of metal price hedging, currency hedging, contracted TC/RC, or the revaluation of process inventory in the
smelters.

Boliden has historically had a natural hedge as a result of the negative correlation that has existed between currency on the one hand and prices
and treatment charge terms on the other. This is illustrated in the following graphs, which show Boliden’s total weighted price index, a weighted
currency index, and a weighted metal price and TC index.

