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Effects on New Wave Group as a result of the spread of the 
coronavirus 

New Wave Group is largely affected by the spread of the coronavirus. The demand for the group’s 

products and services is expected to be significantly reduced for all operating segments during the 

remainder of the first calendar quarter of 2020. The demand thereafter is expected to be affected in 

particular during the second calendar quarter, but it is currently not possible to give any forecasts for 

periods beyond that. 

In the Corporate segment, sales are expected to decrease primarily due to cancelled events, 

conferences and corporate activities as well as due to general problems in the economy, resulting in 

that the demand for promotional products will be significantly reduced. 

Sales are expected to decrease also in the Sports & Leisure segment, however not to the same extent 

as in the Corporate segment. Cancelled sporting events are expected to lead to decreased replica 

sales, the sports retail’s high stock volumes resulting from the warm winter are expected to affect the 

segment’s sales negatively in combination with the current situation caused by the virus outbreak, 

which is expected to result in less visits to and sales in physical sports retail stores. The risk for 

increased bad debts expenses is considered significant.  

In the Gifts & Home Furnishings segment, the part of the business attributable to the destination 

Kosta, such as Kosta Boda Art Hotel, Kosta Lodge as well as restaurants and stores, is expected to 

see significantly reduced sales and an impaired result for the remainder of the year. Remaing 

businesses in the segment are also expected to decrease sales, however not to the same extent. 

The group is currently taking a number of actions to reduce costs and minimize the effects of the virus 

outbreak. 
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This information is information that New Wave Group AB is obliged to make public pursuant to the EU 
Market Abuse Regulation. The information was submitted for publication, through the agency of the 
contact persons detailed above, at 2.30 p.m. CET on March 20, 2020. 


