Mexican Revival
New York -- Jim Cramer of the CNBC television finance show, Mad Money, said today that Mexico manufacturing companies had
grown dramatically in recent months, and he cited GDP numbers that suggests Mexico's economy had expanded at a faster rate
than the United State's economy.
In light of this news, Cramer picked a Kansas City based railroad interest called Kansas City Southern with a network of railroad tracks in
Mexico as his pick of companies most likely to give a healthy return on the investment in 2013. According to Cramer, KCS has thousands of
networked miles of track in Mexico connected to thousands of miles of tracks in the US.
"Washington is gridlocked and none of our politicians really care about getting our economy strong," Cramer said in a live program. In
describing his decision to invest in KCS and Mexico manufacturing companies, Cramer concluded that investors should look to invest in other
places. "For 2013, it's anywhere but here." Here, of course, means the U.S. In Mexico, the cartel-related violence has died down with what
Cramer characterizes as a "sub-rosa deal" with the Mexican president. That has stabilized the Mexican economy.
Cramer recommends that investors consider Mexico as a place to invest. Manufacturing in Mexico has expanded in recent months. For
example, KCS is poised to take advantage of the expansion of major car manufacturing plants in Guanajuato and Puebla Mexico. The newly
manufactured cars must be shipped to the U.S. by train, so KCS is likely to take advantage of this change. "Mexico's auto business is on fire
thanks to a phenomenon that's being called 'near sourcing,'" Cramer said. 'Near sourcing' allows global companies to manufacture goods in
Mexico and sell them in the U.S.
KCS is already servicing ten auto plants in Mexico. Major car companies like Nissan, Honda and Audi have plans to build plants in Mexico.
Cramer cites an 18-month window when Mexico manufacturing will build plants. Afterward, the auto industry in Mexico will take off and KCS will
become very busy. Manufacturing in Mexico will increase with the increase in auto manufacturing.
Mexico manufacturing companies are leading the way in the Mexican surge. While most of the world is treading the recessionary waters,
Mexico's industries are growing faster than U.S. industries. Due to low wages and cheap plant construction costs, Mexican manufacturing and
the auto industry are doing a healthy business.
After citing Mexico manufacturing, Cramer recommends investors keep to the "anywhere but here" mantra and look to other Latin American
countries. While he's impressed by the growth in the U.S. market in 2013 and believes the U.S. economy is strong, the gridlock in Washington
has convinced Cramer that Washington will do nothing to grow the economy in the near future.
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About NAPS
With over 20 years of experience doing business in Mexico, NAPS can provide expert commentary on trends and changes in the industry.
NAPS offers administrative support services for companies manufacturing in Mexico. Administrative services include: Site Selection, HR,
Recruitment, Accounting, Payroll, Customs, Environmental and Corporate Compliance. For more information contact NAPS at 858.794-7947 or
visit our website.

