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Swedbank Economic Outlook: Resilience amid global uncertainty 
The Swedish and global economies have shown resilience despite continued 
turbulence in the Middle East. Swedish growth is expected to stabilise at around 
2 per cent in the coming years, driven mainly by domestic demand. As the recovery 
continues and inflation rises, the Riksbank will start hiking the policy rate at the end 
of this year. Regardless of the outcome of Sweden’s upcoming election, the scope for 
fiscal reform will remain limited, meaning that the election result is expected to have 
no material impact on economic conditions, according to Swedbank Economic 
Outlook. 

“Swedish household consumption has been increasing since 2024, driven by rising real 
incomes. We expect this trend to continue. At the same time, we’re seeing a rapid rise in 
public consumption and investments, mainly because of the ongoing defence build-up. But 
exports will also support growth in the years to come, making an important contribution to the 
recovery alongside stronger domestic demand,” says Mattias Persson, Group Chief 
Economist, Swedbank.  

Overall, Swedbank forecasts that Swedish GDP will rise by about 2 per cent annually during 
2026–2028. The economic recovery is anticipated to lead to a clear improvement on the 
labour market as from next year, and unemployment is expected to decline to 7.3 per cent at 
the end of 2028. 

The Riksbank will hike the policy rate 

Swedish inflation is low but will rise gradually during the next six months. Underlying inflation, 
excluding energy and temporary fiscal measures, will rise to just over 2 per cent at the end of 
this year and 2.7 per cent at the beginning of next year. Accordingly, Swedbank expects the 
Riksbank to hike the policy rate by 0.25 per cent in November 2026 and again in February 
2027, to 2.25 per cent.  

“As inflation rises and the Swedish economic recovery continues, we anticipate that the 
Riksbank will want to normalise monetary policy. Indicators point to increased price pressure, 
and delayed impacts of the war in the Middle East are expected to contribute to higher prices 
for goods and services going forward. Freight prices have also risen, and extreme weather is 
cause for concern. As inflation approaches a level above the target, we see the Riksbank 
hiking the policy rate in November and again at the beginning of next year,” says Mattias 
Persson. 

Swedish housing prices rise at a moderate pace 

The Swedish housing market has stabilised; prices as well as the number of housing 
transactions have risen. Housing prices are expected to increase by about 4 per cent this 
year. 



 

 

 

 

“Next year we expect to see somewhat lower activity on the housing market, as housing 
demand will be held back by higher mortgage rates resulting from a higher policy rate. We 
forecast that housing prices will rise by about 2 per cent per year in the next two years,” says 
Mattias Persson. 

The Swedish election will have only a limited impact on the economy 

Swedbank expects around SEK 15 billion in unfinanced reforms next year and SEK 25 billion 
in 2028. This would entail a budget deficit for the public sector throughout the two-year 
forecast period. Sweden’s Maastricht debt will rise gradually but will remain below the debt 
anchor’s upper limit of 40 per cent of GDP. 

“Even though Sweden will replace the surplus target with a balanced-budget target from 
2027, the scope for unfinanced reforms will be much more limited than it has been in 
previous electoral terms. Sweden has an advantage over many other countries thanks to its 
low public debt but maintaining that advantage requires a return to the fiscal framework we 
have established. That’s especially clear if you look at the increase in long-term rates that 
we’ve seen in recent weeks,” says Mattias Persson. 

Climate change is affecting the economy 

This summer’s record-breaking heat has affected both the Swedish and European 
economies. In Sweden, higher electricity prices will cause inflation to rise by 0.2 percentage 
points this year. Other climate-related risks, such as disruptions to supply chains and global 
food production, represent a clear upside risk to inflation. In Europe, efforts to restore areas 
affected by recent fires will be costly, putting additional pressure on already-strained public 
finances.    

The report is attached to this press release and is available on Swedbank’s website, 
www.swedbank.com/seo.  
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Swedbank empowers the many people and businesses to create a better future. Our vision is a financially sound 
and sustainable society. Swedbank Group is the leading bank with over 7 million retail customers and 550 000 
corporate customers in our four home markets: Sweden, Estonia, Latvia and Lithuania. Swedbank Group is also 
present in other Nordic countries, the U.S. and China. Together we make your financial life easier. Find out 
more: www.swedbank.com 

  



 

 

 

 

Appendix. 

Annual % change, calendar-adjusted
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