
In the second newsletter in 2020, CEO Johan Arvidsson talks 
about our activities this spring. Thereafter, we present a 
number of sustainability-oriented articles, with examples 
from areas such as the textile industry. We also give the  
opportunity to meet Mats Persson, our new Chairman of 
the Board. We hope you enjoy the reading!
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Continued high demand for 
sustainable chemistry

Nexam Chemical did well in the first quarter, but the consequences of the 
pandemic have not surpassed us entirely. The demand for our products has 
not necessarily decreased, but in a chain of logistics which often consists of 

many separate parts, it would not be realistic that all parts would function as 
normal. Covid-19 has created some friction in our system, but we are plan-

ning accordingly with more flexibility than ever. Even though Covid-19 has af-
fected our ecosystem of customers, partners and suppliers, it does not mean 
that there is a lack of possibilities to celebrate progress within the company. 

In this newsletter we will report about some of these which is especially 
relevant at this time when we need to be reminded that business actually is 

running, even if we all need to adapt to some degree.

Continue on next page

WORDS OF OUR CEO



Newsletter | June 2020

As I have already stated, we are very grateful for the 
trust our shareholders are showing, which was mani-
fested through the rights issue which was completed 
earlier this year. During a period, which was marked 
by heavy turmoil on the capital markets, our rights 
issue was subscribed to a degree of 74 percent. This 
generated 45 MSEK in raised capital which is parti-
cularly welcome in the company’s continued efforts 
towards growth. We are now in the midst of working 
to strategically allocate and prioritize the raised 
capital. 

As a chemistry company in growth the sustainabili-
ty perspective is heavily integrated in the business. 
We have in previous communication reported on 
how we are working with sustainability as a tool of 
success and how we relate to the UN’s Sustainable 
Development Goals. In this newsletter we want to 
share a few case studies on sustainable solutions. 
Our ambition is that you will get an even better un-
derstanding concerning how our products are contri-
buting to more efficient use of resources globally. 

Across the world, large scale wind power projects 
are being realized, and we have previously reported 
on wind power trends in India, China, USA and 
Europe. The trend is very much present also 
in Sweden and in this newsletter, you 
can read more about Europe’s largest 
land-based wind power venture which 
is carried out in Piteå. 

We are also reporting about our custo-
mer Piippo, which is a global leading 

company within ecological baling net wrap and baling 
twine. Piippo’s products contribute to less feed waste 
which in its turn increase the chances for food pro-
ducers to meet the demand of a growing population. 
Our cooperation with Piippo is an excellent example 
of how our tailored masterbatches and additives im-
proves the properties of products and make a positive 
impact from a sustainability perspective. 

You will also be able to read a piece on how Nexam 
Chemical is developing new efficient solutions to 
transform PET to textile products. Reusability is a 
much-prioritized area for us and there is an increased 
interest from the market much thanks to the impro-
ved properties in synthetic fabrics compared to for 
example cotton. The transformation process is also 
advantageous from an environmental perspective 
since it demands relatively little energy and water. 

Our hopes are to inspire you with the articles in 
this newsletter, and that you, like us, feel that our 
business has a prosperous future – even though it is 
already stable. Unfortunately, I cannot promise that 
the pandemic will be over when the next newsletter 
is published, but I am hopeful that we are seeing an 

end to its consequences by then. We have a strong 
first quarter in our back which naturally gives 

us an advantage in uncertain times. We 
look forward to present more exciting 
updates from our business in our next 
edition. 

Wishing you a pleasant read and all the 
best for the summer.

Johan Arvidsson,  
CEO, Nexam Chemical  

”We have a strong first quarter in 
our back which naturally gives us 
an advantage in uncertain times.”
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Focus on sustainability and growth 
were the primary messages at Nexam 
Chemical’s AGM which this time was 
more digital in its shape and form as a 
consequence of Covid-19. 

The AGM for the business year 2019 was held on May 
13th. Even if the formalities were customary, the 
meeting was, like most things at this time, certainly 
characterized by social distancing. Among other 
things, this meant that Johan Arvidsson’s’ CEO-re-
port was not delivered on site but in a video-format. 
In his report, Johan Arvidsson presented the previous 
year’s results as per usual, but also took the oppor-

Annual General Meeting with 
ambitious targets for the future 

AG
M

Continue on next page
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tunity to descry e Nexam Chemical’s business in the 
company’s two business units: Nexam Performance 
Chemical and Nexam Performance Masterbatch. In 
the presentation it was very clear how much focus is 
put on sustainability.  

–  We have talked about that we are in the polymer 
business which is a wide term for plastic materials. If 
you are in this industry it is crucial to direct the busi-
ness towards sustainability. This is something we so-
mehow always have taken for granted in our compa-
ny. We have a sustainability vision and have always 
worked towards making things lighter, stronger and 
more reusable. But we will not settle there but are 
looking more and more at our own processes and 
materials, where we source and manufacture to 
keep as high standards for our sustainability work 
as we possibly can, said CEO Johan Arvidsson in the 
CEO-presentation. 

Further, ambitious targets for future growth were 
presented which included revenues between 275 

and 325 MSEK during year 2022, compared to 130 
MSEK in revenues for 2019. 

- If you look at how we grow you can sense our game 
plan for our revenue target. Performance Master-
batch is the backbone of our business at present, 
and Performance Chemical is the growth unit. 2019 
was no exception from previous years. Performance 
Chemical continues to double for the third year in a 
row. This means that Performance Chemical will be 
an even bigger force of growth going forward, said 
Johan Arvidsson. 

Furthermore, formal decisions were taken to deter-
mine the financials, to discharge the board and CEO 
from liability and to reelect the directors and chair-
man of the board. 

The CEO-presentation can be viewed in its entirety 
(in Swedish) at www.nexamchemical.com/investors/
presentations/

”If you look at how we grow you 
can sense our game plan for our 

revenue target. Performance 
Masterbatch is the backbone 

of our business at present, and 
Performance Chemical is the 

growth unit.”

http://www.nexamchemical.com/investors/presentations/
http://www.nexamchemical.com/investors/presentations/
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Sweden is comparatively far ahead 
regarding the use of renewable 
energy. The target that 50 per 
cent of the total energy produc-
tion should stem from renewable 

sources was passed already in 
2012, and in 2018 the total share 
of renewable energy amounted to 
54,4 per cent. Several factors have 
made it possible to replace fossil 

energy sources with renewables in 
Sweden. Not least have regulations 
such as energy taxes and electricity 
certificate system encouraged the 
development of renewables.1 

Europe’s largest land based 
wind power park in Piteå 
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Of the total 159 TWh which were 
produced in Sweden in 2018, 
16,6 TWh were from wind power. 
This can be compared to 0,5 TWh 
(out of a total 142 TWh) in year 
2000 and 3,5 TWh (145 TWh) year 
2010. Needless to say, there has 
been a massive development of 
wind power in Sweden the past 
decade and it is undoubtedly a 
continuing trend.2

A clear example of the Swedish 
wind power trend is the esta-
blishment  of the project Mark-
bygden 1101, outside of Piteå. 
The project is developed by the 
company Svevind AB which has 
secured and possesses all licen-

ses. The development is mas-
sive and will, when it is ready, 
be Europe’s largest land-based 
wind power park with an area of 
450 km2. The establishment is 
executed in three stages and will, 
when stage 3 is fully developed 
in 2026, consist of around 1000 
wind turbines. 

To get a sense of how large scale 
this establishment is it should 
be mentioned that Markbygden 
1101, when it is completed, will 
have the capacity to produce 
10-12 TWh which corresponds to 
around 6-8 per cent of Sweden’s 
total energy consumption. The 
investment volume for this 

project is estimated to between 
60-70 billion SEK. 

The wind power project Mark-
bygden 1101 is set to reduce the 
carbon dioxide emissions with 
8 million ton per year compared 
to electricity production from 
coal. Apart from Svevind there is 
several other actors involved in 
the project like the turbine ma-
nufacturers Enercon and General 
Electric, as well as a number of 
financiers. All three stages are 
currently in establishment and 
construction, and approximately 
600 people are working at the 
site. 

1 http://www.sverigesmiljomal.se/miljomalen/generationsmalet/fornybar-energi/ 
2 https://www.energiforetagen.se/statistik/energiaret/
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Piippo is an international, leading manufacturer of baling net wrap and baling  
twine. Their products have the important task of preserving roughage so that 
feed is not unnecessarily lost. In Piippo’s product development, there is a belief 
that everything can be made better and more sustainable, and always close part-
nership. Piippo and Nexam Chemical have been in a collaboration since 2018.

Piippo – developing  
the world’s agriculture 

Continue on next page
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Around the world, farmers are using high-quality 
baling net wrap and baler twine from Piippo to 
improve the preservational value of their roughage. 
Roughage is a vital source of feed for ruminants 
such as cattle, horses, sheep, and goats. The com-
pany is specialized on the small, but often decisive 
part, of the success of a harvesting chain. 

Focusing on a sustainable feed is something that 
Antti Pietarinen, Production Manager at Piippo, 
believes is important as the earth’s population 
growth continues upward. He stresses that the 
company, together with its partners, share one of 
the most important jobs in the world. If crops are 
kept well-preserved, the chances of meeting the 
need for food that a growing population implies, 
increase.

“During the next 50 years, agriculture will have to 
produce more food than has been produced over 
the last 10,000 years. We cannot afford to waste 
time, money or natural resources.”, Piippo state on 
their website.

Agriculture and plastic are two issues 
highlighted when globally discussing a 
sustainable development. Piippo is the-
refore committed to creating products 
that are reliable and ecological to use. 
They are also keen to find new solu-
tions and, today, their baler net wrap 

is the most ecological alternative on the market. 
The end-user also saves 20 per cent in their overall 
annual costs with this net wrap.

Close collaboration 
Piippo has included Nexam Chemical products 
since 2018. The company uses tailored color mas-
terbatches and additives in order to improve the 
attributes of their baler net wraps and twines. 

– We are very satisfied with the collaboration and 
products. Nexam Chemical is very keen on deve-
loping solutions that fit our needs specifically. They 
visited our factory last year and our plan is to visit 
their facility in Lomma. Actual visits are important 
because it help us to gain insight into each other’s 
work. By doing so, we can have the best possible 
association, Antti says. 

Antti predicts a bright future and continuous 
steady growth for Piippo. 

– We are taking strong steps and also have a clear 
focus ahead. The most important factor for 

us in our work with suppliers is trust. 
With Nexam Chemical we know that 
the products are delivered on time and 
that they maintain a high quality. This 
is crucial for our business. We have gre-
at confidence in our cooperation and 
look forward working together, he says. 

Antti Pietarinen,  
Production Manager, Piippo 

”During the next 50 years, 
agriculture will have to produce 

more food than has been produced 
over the last 10,000 years.”
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From PET to Textiles
As more consumers are questioning the logics behind fast fashion, the textile 
industry is forced to turn its eyes to sustainable solutions. The industry must 
find manufacturing methods that do not take advantage of natural resour-

ces. At the same time, PET is one of the plastics which is an important part of 
human life. Nexam Chemical is developing new solutions that facilitate the 

conversion of old PET bottles, into polyester clothing and textiles.

PET / TEXTILE

Continue on next page
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– Our technology offers econo-
mic solutions for the reproces-
sing of PET into textile products. 
We have successfully developed 
products that are very fast, cost 
effective and flexible, says Dr. 
Carlos Solano, Product Manager 
at Nexam Chemical.

The interest among actors in 
the textile industry of using 
synthetic fiber based on plastic/
polyester that comes from plastic 
bottles, called recycled PET, has 
increased significantly in recent 
years. This is no wonder as PET, 
when used as a synthetic fabric, 
is more durable, water-repellent 
and weigh less than cotton. 
The process of recycling 
plastic bottles into 
fibers has a low 
environmental 
impact as it requi-
res a small amount 
of energy, as well as 
water. 

Polyethylene terephthalate, or 
PET as we commonly know it, is 
a polymer which belongs to the 
polyester family of polymers, wi-
dely used for general purposes. It 
is one of the most recycled ther-
moplastics. The global market for 
recycled polyethylene terephtha-
late (PET) is expected to almost 
double between 2019 and 2029, 
reaching $4.7 billion1.

When it comes to the global tex-
tile market, the size was valued 
at USD 961.5 billion in 2019. At 
the same time, it is predicted 
that there will be increased 
demand for clothes, particularly 

in developing countries such 
as China, India, Mexico, 

and Bangladesh2.

Important  
properties 
It is relativity 
simple to recycle 
PET-bottles. Usu-

ally, the bottles are sorted and 
crushed to smaller parts. After 
this, the flakes are melted and 
drawn through spinnerets where 
they are recycled to PET fiber. 
However, the level of impurities 
in the material can aggravate 
the degradation of recycled PET 
during processing. 

– During conditioning and melt 
processing of recycled PET the 
polymer is degraded, resulting in 
a drop of molecular weight which 
leads to the failing of melt st-
rength and processability, Carlos 
explain.

To compensate the decrease in 
molecular weight during the 
recycle process, it is possible to 
use a chain extender. A chain 
extender offers a possibility to 
rebuild molecular weight of these 
polyester, blends and related 
product and open a new win-
dow of opportunity for recycling 

Dr. Carlos Solano,  
Production Manager, Nexam Chemical 

”During conditioning 
and melt processing 
of recycled PET the 

polymer is degraded, 
resulting in a drop of 
molecular weight...”

Continue on next page
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and improvements of material 
performance. Nexam Chemical 
offer reactive chain extenders for 
different kinds of thermoplastics. 

– Which degree of chain extension 
that will be required depends on 
the final application, as well as 
the starting quality of the recyc-
led PET. For example, nonwoven 
materials can be achieved from re-
latively low molecular weight PET. 
The situation is quite different 
when manufacturing partially 
oriented yarns or high tenacity 
packaging stripes, Carlos says. 

Carlos goes on to explain that it is 
also important to understand that 
chain extension is not only used 
for improving the features of the 
final product.

–  Chain extension also plays an 
important part when it comes to 
optimizing processing, says Carlos.

Several benefits
Nexam Chemical’s NEXAMITE 
products is time effective as the 
procedure is finished in minutes, 
instead of hours. The products 
offer a low system cost; the 
flexibility is greater and there is 
no need for extra investments in 
the process.

– Our technology makes use of 
reactive processing to regain 
molecular weight of the recycled 
material. The chain extension 
takes place in the equipment 
used for primary polymer melt 
processing, it is a simple process 
that takes minutes and that can 
be easily performed at industrial 
level with pre-existing equipme-
nt, Carlos says.

An example of how the products 
are used is with our clients in 
Asia. Union Chemical is a major 
player in chemical wholesale dist-

ribution, and one of Nexam Che-
mical’s most important clients 
on the Asian market. The largest 
project within the partnership 
focuses on recycled polyester and 
polyamide fiber combining Nex-
am Chemicals innovative che-
mistry for chain extension and 
extensive knowledge in colors.

New projects have been initiated 
to develop further solutions with 
existing and new clients.

– In our latest projects we are fo-
cusing on the color of the plastic 
which make the recycling process 
even more complex. We are using 
reactive chemistry to increase 
molecular weight and combine 
the concept with color. We are 
merging what we do best into a 
single solution, Carlos says.

1 PET Bottles Market: Global Industry Analysis 2013 - 2017 and Opportunity Assessment; 2018 – 2028 (Future Market Insights) 
2 Textile Market Size, Share & Analysis | Industry Report, 2027 (Grand View Research) 

”We are using reactive 
chemistry to increase 
molecular weight and 
combine the concept 

with color. We are 
merging what we do best 

into a single solution.”
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Hi Mats Persson   
– Chairman of the Board, 
Nexam Chemical!
Mats Persson is a civil engineer in 
chemical engineering and with a  
long-time experience in the chemical 
industry. He has held senior positions 
within the chemical group Perstorp, as 
well as Diab. Since November 12, 2019, 
Mats is the new Chairman of the Board 
of Nexam Chemical.

Nexam Chemical’s new chairman, Mats Persson, is 
57 years old. He grew up in Halmstad and holds a 
Master of Science in Chemical Engineering from Lund 
University, from which he also has an Executive MBA. 
He is married to Ann-Katrin, with whom he has three 
children.

Mat’s career has been marked by international assign-
ments in the chemical field. In the late 80s, he started 
his first position where focus was to build chemical 
plants around the world, including China. He joined 

Continue on next page
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the Perstorp Group in 1992, where he was employed 
for 21 years.

– I had the privilege of receiving positions in several 
different functions and regions at different levels in a 
global company. For a time, I lived in the US to create 
Pergo’s North American operations, with a special 
emphasis on the supply chain, Mats says.

After four years abroad, he moved back to Sweden 
to develop the Perstorp Group’s organization for the 
global supply chain. Mats became a member of the 
management team in 2004 and finally, the deputy CEO 
in 2009.

– I have always enjoyed working in a global environ-
ment. It does not necessarily mean that the company 
is large, but that they have an international focus. 
Getting global organizations to work in a common 
direction is something that I think is exciting, and that 
places great demands on leadership, Mats says. He 
most recently comes from Diab and the role as COO 
with responsibility for areas such as manufacturing 
and logistic.

What does the assignment as chairman of the board 
mean for you?
– To challenge and guide the leading organization to 
work towards common goals. It is both my own, and 
the board’s mission, to ensure a steady course based 
on the owners’ visions and directives. There should 
also be a common agreement and participation 
throughout the company, Mats says and points out 
that the company must also create long-term value for 
its shareholders.

He mentions the rights issue during this spring, and 
the outcome.

– It has been a turbulent time because of the pande-
mic and many companies have suddenly got worsen 
conditions. But Nexam Chemical have been strong, 
so far. Despite the circumstances, we managed to get 
a 74 percent coverage during the rights issue. This 
confirms that we have good support from the existing 
ownership structure, Mats says.

How do you look at the journey that Nexam Chemical 
have made so far?
– I was involved from the beginning, when Nexam 
Chemical was separated from Perstorp. My feeling 
back then was that this company does advanced 
chemistry in niche applications. I have always had an 
understanding that it takes time to develop this type 
of business. It has been exciting to see the company’s 
development, especially in recent years, Mats says.

He believes that an important milestone was to cre-
ate clear structures for Nexam Chemical’s business 
areas and to communicate these in a transparent 
way.

– The most important task in the past year has been 
to create an understanding of Nexam Chemical’s 
overall offer. There are still things left to do when it 
comes to communicating this to the market. The ste-
ps we have taken are good, now we will simplify and 
clarify the messages further, Mats says.

What is most important for Nexam Chemical to 
work with ahead?
– Above all, it will be crucial that we take advantage 
of the existing growth potential. We will capitalize on 
the progress made and grow further. When it comes 
to our segments, we must continue to develop them 
and defend the positions in each area, Mats says.

He believes that as the business has expanded, the 
foundation on which it stands has become stronger 
and opened up for further expansion. When thinking 
ten years into the future, Mats believes that Nexam 
Chemical have grown and strengthened its interna-
tional presence significantly.

– There will always be competitors. The key to Nexam 
Chemical’s success, both in the short and long term, is 
that we solve problems and work close to the custo-
mer. We are not the largest company and therefore 
we must compete with our expertise, creativity and 
ability to solve our customers’ challenges. We can 
always deliver based on the existing conditions. We 
will continue to work with talented chemists who 
develop the right solutions, he concludes.
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