Copenhagen, Helsinki, Oslo, Stockholm, 2 November 2018

EBA stress test confirms Nordea’s resilient
capital position
On 2 November 2018 the European Banking Authority (EBA) published the results of the biennial EU-wide
stress test conducted in cooperation with the European Systemic Risk Board (ESRB), the European Central
Bank (ECB) and the European Commission (EC). The forward-looking analysis covers the period 2018-2020
and considers the resilience of financial institutions to adverse economic shocks.
The exercise confirms Nordea’s resilient capital position. Under the severe stress scenario Nordea’s CET1 ratio
is estimated to decline from 19.3% at year-end 2017 to a low of 16.2% at year-end 2019. This would still be well
above the minimum capital requirement. (The reported CET1 capital ratio as of end Q3 2018 has increased to
20.3%).
The 2018 EBA stress test results reflect that the scenarios for the Nordic countries, and especially for Sweden,
are generally more severe than the average for the Euro area. The severity of the scenarios in the 2018 exercise
also explains why the estimated impact on Nordea is now larger than in the 2016 EBA stress test.
The 2018 exercise was undertaken on the basis of Swedish FSA rules. As a consequence, the results are not
comparable to the capital ratios and the capital requirements applicable from 1 October, following Nordea’s redomiciliation to the Banking Union.
The stress test is conducted based on banks’ capital ratios as of 31 December 2017, with adjustments
accounting for the introduction of IFRS 9. The approach is based on consistent methodologies, scenarios and
key assumptions for all participating banks. This includes an assumption of constant balance sheets and no
management actions to preserve capital during the scenario horizon.
The stress test results will not result in changes to Nordea’s capital planning or capital targets.
The stress test results can be found on the website of the European Banking Authority,
https://www.eba.europa.eu

For further information:
Rodney Alfvén, Head of Investor Relations, +46 722 350 515
Afroditi Kellberg, Chief Press Officer, Sweden, +46 73 350 5599

We build strong and close relationships through our engagement with customers and society. Whenever people strive to reach their goals
and realise their dreams, we are there to provide relevant financial solutions. We are the largest bank in the Nordic region and among the
ten largest financial groups in Europe in terms of total market capitalisation with around 11 million customers. The Nordea share is listed
on the Nasdaq Helsinki, Nasdaq Copenhagen and Nasdaq Stockholm exchanges. Read more about us on nordea.com.

