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This presentation (the “Presentation”) has been prepared by Norwegian Energy Company ASA (“Noreco” or the “Company” and together with its subsidiaries the "Noreco 
Group"). The Presentation has been prepared and is delivered for information purposes only. It has not been reviewed or registered with, or approved by, any public 
authority, stock exchange or regulated market place. 

The contents of the Presentation are not to be construed as financial, legal, business, investment, tax or other professional advice. Each recipient should 
consult with its own professional advisors for any such matter and advice.

The Company makes no representation or warranty (whether express or implied) as to the correctness or completeness of the information contained herein, and neither the 
Company nor any of its subsidiaries, directors, employees or advisors assume any liability connected to the Presentation and/or the statements set out herein. This 
Presentation is not and does not purport to be complete in any way. By receiving this Presentation you acknowledge that you will be solely responsible for your own 
assessment of the Company, its financial position and prospects and that you will conduct your own analysis and be solely responsible for forming your own view of any 
refinancing and the potential future performance of the Company’s business.

The information included in this Presentation may contain certain forward-looking statements relating to the business, financial performance and results of the Noreco Group 
and/or the industry in which it operates. Forward-looking statements concern future circumstances and results and other statements that are not historical facts, sometimes 
identified by the words “believes”, “expects”, “predicts”, “intends”, “projects”, “plans”, “estimates”, “aims”, “foresees”, “anticipates”, “targets”, and similar expressions. The 
forward-looking statements contained in this Presentation, including assumptions, opinions and views of the Company or cited from third party sources are solely views and 
forecasts which are subject to risks, uncertainties and other factors that may cause actual events to differ materially from any anticipated development. None of the Company 
or any other company in the Noreco Group, or any of its advisors or any of their parent or subsidiary undertakings or any such person’s affiliates, officers or employees 
provides any assurance that the assumptions underlying such forward-looking statements are free from errors nor does any of them accept any responsibility for the future 
accuracy of the opinions expressed in this Presentation or the actual occurrence of the forecasted developments. The Company and its advisors assume no obligation to 
update any forward-looking statements or to conform these forward-looking statements to the Noreco Group's actual results. Investors are advised, however, to inform 
themselves about any further public disclosures made by the Company, such as filings made with the Oslo Stock Exchange or press releases.

This Presentation does not constitute any solicitation for any offer to purchase or subscribe any securities and is not an offer or invitation to sell or issue securities for sale in 
any jurisdiction, including the United States. Distribution of the Presentation in or into any jurisdiction where such distribution may be unlawful, is prohibited. The Company 
and its advisors require persons in possession of this Presentation to inform themselves about, and to observe, any such restrictions.

This Presentation speaks as of the date set out on the front page, and there may have been changes in matters which affect the Noreco Group subsequent to the date of this 
Presentation. Neither the issue nor delivery of this Presentation shall under any circumstance create any implication that the information contained herein is correct as of any 
time subsequent to the date hereof or that the affairs of the Noreco Group have not since changed, and the Company does not intend, and does not assume any obligation, 
to update or correct any information included in this Presentation.

This Presentation is subject to Norwegian law, and any dispute arising in respect of this Presentation is subject to the exclusive jurisdiction of Norwegian courts with 
Stavanger City Court as exclusive venue.

By receiving this Presentation, you accept to be bound by the terms above.

Important information
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Introduction

• On 1 October 2014 Noreco announced an unexpected production shutdown on Huntington which created 
uncertainty with regard to Noreco’s ability to service bond amortizations due in December while remaining 
compliant with its cash covenants

• Noreco further announced major impairments to the Huntington and Oselvar fields as well as a production 
shortfall on Huntington

• The expected impairments will impact future cash flows from 2015 and onwards, hence obtaining a short-term 
waiver does not appear a viable solution

• The indicative calculations are so significant that the Company estimates that future cash generation does not 
support its current debt structure/volume

• Based on this the Company has engaged advisors to review alternatives
• Several alternatives pursued, including M&A alternatives 

– The Company seeks to explore all alternatives to best preserve values in the company
– Outcome of M&A is uncertain but may be better known in the near future

• As earlier reported Noreco is working with operators and license partners to fully understand the new reservoir 
data, and is exploring measures that could improve production levels at the fields. The present preliminary 
information and prognoses are subject to further investigation, and more precise projections are expected late 
October when ongoing technical work on Huntington is concluded
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Key terms of the 2013 refinancing
• Noreco restructured its debt in 2013, and the maturity profile was adjusted to better match 

the production profile

• MNOK 530 of equity was raised

• RBL bank facility repaid

• Bond coupons were materially reduced, but bondholders’ principal claim on the Company 
remained unchanged

• Four bond loans currently outstanding:
– NOR 06 (MNOK 587), with first lien security in Oselvar
– NOR 10 (MNOK 1,372), with first lien security in UK and Danish assets
– NOR 11 (MNOK 722), with second lien security 
– NOR 12 (MNOK 374), senior convertible

• MDKK 445 was placed on a escrow account in Norwegian Energy Company ASA to cover 
Danish abandonment costs

• In addition to this, the Company has an exploration loan facility of MNOK 850 of which           
MNOK 636 is drawn up as of 30 September 2014 (financing NCS exploration licenses)
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Key developments since refinancing in 2013

• Noreco has over the course of 2013 and 2014 cut G&A costs with 30 % and the 
efforts will continue going forward

• Reduced production in 2014 compared to business plan has significantly reduced 
cash buffer year-end

• New unexpected shutdown of Huntington as announced on 1 October 2014 makes 
compliance with year-end 2014 covenants unlikely

• Most significant event is the renewed forecast of Huntington reserves giving reason 
to adjust cash flow in 2015 and an impairment of overall value (final figures 
pending ongoing technical work) and Oselvar which impact the Company’s long 
term cash flow; events which combined significantly reduces its ability to honor its 
debt commitments

• The Danish court has scheduled further proceedings for the Siri insurance claim, 
ruling in first instance now expected in 2016 
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Development in 2014
(not confirmed - pending ongoing technical work)

• Lower regularity in 2014 compared to October 2013 plan
– MNOK ~ 600 lower cash contribution as consequence 

of shutdowns and lower regularity

• Unplanned shutdown in October due to no gas export 
announced on 1 October 2014

– Now appears unlikely that the Company will be able to 
comply with its cash covenants towards the end of 
2014 and through 2015.

• The operator's preliminary forward production projections 
indicate a significant reduction compared to Noreco’s
current estimates

– Noreco’s remaining reserves as of 31.12.2013 
reduced from 39 mmboe to 27 mmboe which 
significantly reduces the cash flow and ability to 
service debt

– Measures to increase recoverable reserves are being 
looked into and have only been partly reflected in 
Noreco’s forward projections. Could potentially 
increase production from H2 2015 and onwards

– This is expected to result in an impairment in the 
magnitude of MNOK 700, which represents 44 % of 
net book value as of Q2 20141)
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Development in 2014
• Oselvar has delivered satisfactorily in 2014
• A new reservoir evaluation from the operator Dong 

indicates
– Lower in-place volumes, a more complex reservoir, 

less connectivity, and poorer reservoir quality

– The result is a significant reduction of reserves and 
a shorter production lifetime than previously 
assumed due to earlier economic cut off

• Consequently, a reduction of ~ 75 % of current 
reserves is expected if the indications are confirmed

• Value impairment is currently estimated at approx. 
MNOK 100 post tax, which represents 22 % of net 
book value as of Q2 2014

• The write-down is not expected to have a material 
impact on the Company's liquidity in 2014 and 2015  
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Nini, Nini East and Cecilie
(Siri Fairway fields)

Development in 2014
• Siri Fairway has delivered above 

expectations so far this year due to better 
regularity than assumed

• Technical installation work related to the 
permanent repair of the Siri platform, over 
which both Nini and Cecilie’s production is 
being processed and transported, was 
completed in July 2014, only awaiting 
authority approval

• Production via the sub-sea tank at Siri 
resumed in late September, eliminating need 
for a tanker permanently positioned at the 
field for direct loading

8

1.3

2016

1.41.5

2015 2019

1.2

-3%

-1%

-5%

+109%

1.6
1.7

2014

1.8

0.9 0.8
0.9

2018

1.0
1.1

2017

Current Noreco estimate
Noreco plan Oct 2013

Net Noreco production (kboepd)



Insurance

• Insurance claim exceeding MUSD ~  400, plus accrued interest
– Held jointly by Danish operating subsidiaries
– Unpledged, but proceeds to be used to repay all secured bonds (pro rata) 

according to intercreditor agreement

• Book value of MUSD 59 (equivalent to MNOK 3631)

• Ruling from the court is now expected in 2016

• Noreco’s view on its legal position in this case has not changed
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Committed wells
Likely, but not committed
Budget only, non-commitments

2014 2015
License Oct Nov Dec F'cast F'cast

PL484 Verdande 1         0         0         1         3         
PL492 Gohta 1         4         1         5         5         
PL492 Gohta III well -     150    
PL616 Haribo 5         1         1         7         117     
PL744 0         0         0         1         2         
PL748 0         0         0         1         8         
PL761 1         1         1         3         4         
PL762 0         0         0         1         3         
New Licenses NO -     -     -     -     30      
Data purchase NO 0         0         0         0         10       
Sidetrack -     -     -     -     30      
Other 2         2         4         8         17       
Total Norway 11     9       8       28     378   

Data purchase UK 0         0         -     0         5         
New licenses UK -     3         
Huntington Fulmar (Maxwell) 0         0         2         2         -     
P1889 Niobe 1         2         2         4         39      
P1934 Ida 1         1         1         2         6         
P1989 Homer 0         0         19       19       2         
P1989 Seismic Carry Trap -     -     15       15       -     
P2032 Valleys 0         0         4         4         4         
P2032 Valleys carry -     -     -3        -3        -     
Other UK 1         1         2         3         7         
Total UK 3       3       41     48     65     

New Licenses DK -     5         
4/95 NINI FIELD -     -     -     -     13       
9/95 MAJA Xana 1X 0         2         15       18       78      
Other DK 0         0         1         1         0         
Total DK 0       2       16     18     95     

Grand Total 14     14     65     93     539  

After tax (P&L) 4       5       29     38     180   

Committed incl. Gohta 6       5       18     29     384   
Cash flow committed incl. Gohta 1 2       3       14     20     178   

• Current exploration strategy is to maximize probability of 
making one commercial discovery per year, through:

– High-grading the portfolio through active portfolio management

– 3-5 exploration & appraisal wells per year

– 1/3-1/4 probability of success

– 20% equity interest

– Attractive prospect size

• The firm exploration activities are either committed in the 
license or commitments to the relevant authorities through 
license awards

• Gohta #3 well currently not firm, but expected approved in the 
license shortly

• Implications of default are in most cases loss of assets while 
maintaining obligation to pay defaulted costs
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Exploration commitments

Note: 1) Cash flow committed is calculated by assuming 70% of Norwegian wells financed by exploration loan, Denmark in tax position (25%) and UK not in tax position



Corporate structure 
- Debt and asset overview
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Subsidiaries not part of 
security package

Norwegian Energy Company ASA

Altinex AS Norwegian Energy Company (UK) Ltd

Noreco Norway ASNoreco Denmark A/S

Noreco Oil Denmark A/S

Noreco Petroleum Denmark A/S

Noreco Oil (UK) Ltd

Secured Assets in favour of the bonds:
• NOR10 (Huntington and Denmark Bond): Security in Huntington and Danish 

producing assets, share pledge over relevant operating subsidiaries
• NOR06 (Oselvar Bond): Security in Oselvar, share pledge over Noreco Norway AS. 

Same security as Huntington and Denmark, but on a 2nd lien basis 
• NOR11 (2nd Lien Bond): Same security as Huntington and Denmark but on a 2nd 

lien basis
Secured Assets in favour of the Exploration Loan (SR bank):
• NCS exploration assets
• Tax refunds

Exploration 
loan MNOK

636

NOR10, NOR06, 
NOR11, NOR12

• 1/90 Lulita (8.751%) • 16/98 Cecilie (24%)

Huntington (20%)

Borrower

Issuer & Guarantor
Pledged assets in 

favour of the bonds

NOR10
Guarantor

Guarantor
NOR06

Oselvar (15%)

Gohta (20%), Enoch (4,36%)• 4/95 Nini (30%)
• 16/98 Cecilie (37%)
• 1/90 Lulita (19.452%)
• 9/95 Maja Xana 1X

UK exploration assets

After tax exploration 
commitments incl. 

Gohta (4Q14-2015)
MNOK 198

NCS exploration assets
Tax refunds

Pledged assets in 
favour of SR-Bank

Guarantor



Earnings account MNOK 10

Corporate structure 
- Intercompany loans and cash balance at 30 September 2014

Subsidiaries not part of 
security package

Norwegian Energy Company ASA

Norwegian Energy Company (UK) Ltd

Noreco Norway ASNoreco Denmark A/S

Noreco Oil Denmark A/S

Noreco Petroleum Denmark A/S

Noreco Oil (UK) Ltd

Issuer & Guarantor

IC loan 
MNOK~673

IC loan 
MNOK~280 

Pledged loans and accounts in favour
of NOR10 in blue, NOR06 in green

IC loan 
MNOK ~619 

Altinex ASIC loan MNOK~26

IC loan MNOK~35 

Intercompany loans Net position (MNOK)
Norwegian Energy Company ASA 902
Norwegian Energy Comp. (UK) Ltd. -38
Altinex AS -254
Noreco Norway AS -619
Noreco Denmark A/S 706
Noreco Oil Denmark A/S -77
Noreco Petroleum Denmark A/S 52
Noreco Oil (UK) Ltd -673

Free cash MNOK 0.6

Earnings account MNOK 10.2

Free cash MNOK 695

Free cash MNOK 0.1 

Earnings account MNOK 1.5

Earnings account MNOK 0
Free cash MNOK 12.3

IC loan 
MNOK~38 

IC loan MNOK~52

IC loan 
MNOK~732 
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Free cash MNOK 5.9
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