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Denne melding til obligasjonseierne er kun utarbeidet pd engelsk. For informasjon vennligst kontakt Norsk
Tillitsmann ASA

To the bondholders in:

e ISINNO 001 054844.9 - Norwegian Energy Company ASA Senior Secured Callable Bond
Issue 2009/2014

e ISIN NO 001 059230.6 - Norwegian Energy Company ASA Senior Unsecured Bond Issue
20102013

e JISIN NO 001 060632.0 - Norwegian Energy Company ASA Senior Secured Bond Issue
2011/2016

e ISINNO 001 060633.8 — Norwegian Energy Company ASA Senior Secured Bond Issue
2011/2016

e ISIN NO 001 066139.0 — Norwegian Energy Company ASA Senior Unsecured Bond Issue
2012/2013

e ISINNO 001 067231.4 — Norwegian Energy Company ASA Senior Unsecured Bond Issue
2013/2016

Oslo, 21 October 2013

Summons to Bondholders’ Meetings — Bond Refinancing

Norsk Tillitsmann ASA (“Norsk Tillitsmann™) acts as trustee (the “Bond Trustee”) for the bondholders
(together, the “Bondholders”) in the above bond issues (together the “Bonds” / “Bond Issues™) with
Norwegian Energy Company ASA as issuer (the “Company”, “Noreco” or the “Issuer” and together with
its subsidiaries the "Group"). ISIN NO 001 054844.9 (the “NOR04 Bond™) is a NOK 1,250 million bond
issue, ISIN NO 001 059230.6 (the “NORO05 Bond™) is a NOK 700 million bond issue, ISIN NO 001
060632.0 and ISIN NO 001 060633.8 are two tranches of a NOK 600 million bond issue (the “NOR06/07
Bond”), ISIN NO 001 066139.0 is a NOK 300 million bond issue (the "NOR08 Bond") and ISIN NO 001
067231.4 is a NOK 300 million bond issue (the "NOR09 Bond™).

Capitalized terms used herein shall have the meaning assigned to them in the bond agreements (as
amended) dated 16 November 2009 (for the NOR04 Bond), 1 December 2010 (for the NOR0S5 Bond), 15
April 2011 (for the NOK06/07 Bond), 26 October 2012 (for the NOR08 Bond) and 22 February 2013 (for
the NORO9 Bond) (each a “Bond Agreement” and together, the “Bond Agreements™), respectively,
unless otherwise stated herein.

The information in this summons regarding the Issuer and market conditions is provided by the Issuer,
and the Bond Trustee expressly disclaims all liability whatsoever related to such information.

1 BACKGROUND
1.1 Introduction

The Company has in recent months worked intensively with solutions addressing its financial position and
capital structure. Following a string of operational issues and negative circumstances the Company is
facing severe liquidity issues in the immediate future related to (i) repayment of the current Borrowing
Base Facility held with BNP Paribas as agent and syndicate leader, with an amount of approximately USD
50 million outstanding (the "RBL Facility") (ii) the interest payment on the NOR04 Bond due on 20
November 2013 and (iii) final interest payments and maturity instalments on the NOR05 Bond and NOR0S
Bond due on 30 December 2013,
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The main reason for the strained liquidity situation is a production short fall in the magnitude of NOK 600
million compared to business plan for 2013. The background for such short fall has been communicated to
the market via regular operational updates and quarterly reporting and includes operational problems on all
producing fields as briefly summarised in the following:

¢ The production ramp-up from the Huntington field on the UK continental shelf has been
significantly delayed due to commissioning related issues, and currently production (which is at
about 40% of capacity) is constrained by restrictions imposed on the Central Area Transmission
System (CATS) pipeline operated by BP,

*  The production wells on the Oselvar field on the Norwegian continental shelf have delivered well
below expectations and the field has since June this year mostly been shut down due to various
issues on the Ula platform, which is part of Oselvar delivery chain.

* The Siri platform on the Danish continental shelf has been shut down since July when a new crack
was discovered in the sponson tank. As a consequence the platform is not able to receive oil and
gas from the Nini, Nini East and Cecilie fields in which the Group has an interest. Production is
expected to resume at the latest July 2014 when the permanent Siri Repair solution should be in
place.

¢ Shutdown on the Danish Lulita field due to an unsuccessful repair of a valve in the Harald gas
export pipeline.

* Requirement for provision of security for abandonment costs in Denmark related to the Nini, Nini
East and Cecilie fields (the "Abandonment Costs"). Unless an agreement is reached with operator
Dong and license partner RWE this will take place early 2014 and expected required in the form of
a bank guarantee or cash deposit in an amount of up to DKK 500 million (for the Group’s share).

In addition the RBL Facility has been reduced significantly following redetermination of the Huntington
and Danish producing assets and will become repayable in its entirety in the near future. The RBL Facility
is also trapping most of the Group’s generated cash making it an unsuitable financing instrument for the
Company.

As a result, a refinancing of the Bonds in combination with an equity issue and repayment of the RBL
Facility is necessary to create a robust long-term solution for the Company.

1.2 Refinancing Proposal

On the above basis, Noreco is putting forward a request to the Bondholders for a comprehensive
refinancing involving all the Bonds and resulting in a fully amended bond structure as further described
below in Section 2 (the "Refinancing Proposal"). Formally the implementation of the Refinancing
Proposal will occur as amendments to the Bond Agreements resolved by the respective Bondholders'
Meeting, through termination and replacement of the Bond Agreements for the NOR 04 Bond, NOROS
Bond, NOR08 Bond and NOR09 Bond and an amended and restated Bond Agreement for the NOR 06/07
Bond, which two ISIN's will be merged into one.

In conjunction with the Refinancing Proposal, the Company is requesting waiver of certain interest
payments on the NOR04 Bond and NORO5 Bond and standstill undertakings in respect of acceleration of
any of the Bonds in the period until the Refinancing Proposal becomes effective, as further described in
Section 3 below.

1.3 New equity backing the Refinancing Proposal

The Refinancing Proposal is being launched in combination with an equity issue through a private
placement in the amount of NOK 400 — 430 million (the “Private Placement”) and a subsequent
repair offering in an amount of up to NOK 100 million (the “Subsequent Offering”) (together the
"Equity Issue"). The Equity Issue is subject to inter alia the due approval of the Equity Issue by the
Extraordinary General Meeting of the Company, required resolutions in favour of the Refinancing
Proposal to be made by the Bondholders for all Bond Issues, required registrations and confirmation of
from the Norwegian tax authorities with respect to the final amount to be received in an expected tax
refund, such confirmation anticipated received on or about 29 November 2013,
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The Company has informed the Bond Trustee that it has together with the Advisers been in dialogue
with the two largest shareholders in Noreco, IKM Industri-Invest AS and Sabaro Investments Ltd.
They have pre-committed to subscribe and will at least be allocated shares for NOK 100 million and
NOK 139 million respectively and will be allocated in aggregate at least NOK 239 million of the
Private Placement, subject to approval of the Refinancing Proposal by all bondholder meetings. The
pre-commitments are made at a price per share of NOK 0.10. The third largest shareholder, Lyse
Energi AS, has informed Noreco that it will support the Equity Issue and the Refinancing Proposal.

1.4  Further information
For further information on the above mentioned issues and other updates, please refer to the Company’s

stock exchange announcements and the Company's financial reports, latest the interim report for Q2 2013
available on www.newsweb.no.

Please also be informed that the Company has engaged Arctic Securities ASA and Pareto Securities AS as
the Company’s financial advisers (the “Advisers”) with respect to the Refinancing Proposal. Accordingly,
Bondholders may contact the Advisers as follows for further information:

- Arctic Securities ASA, Fixed Income Sales at +47 21 01 30 60;
- Pareto Securities AS, Fixed Income Sales at +47 22 87 87 70; or

The Advisers are acting solely for the Company and no other party in connection with the Refinancing
Proposal. Only very limited and no formal due diligence investigations (including no third party
verifications) of the Company have been conducted by or on behalf of the Advisers and the Advisers
expressly disclaim any and all liability whatsoever in connection with the Refinancing Proposal (including
but not limited to the information contained herein).

For further information about the Company, please visit the Company’s website www.noreco.com.

2 REFINANCING PROPOSAL - TERMINATION AND REPLACEMENT OF THE BOND
AGREEMENTS FOR NOR04 BOND, NOR05 BOND, NOR08 BOND AND NOR09 BOND
AND AMENDMENT AND RESTAMENT OF THE BOND AGREEMENT FOR THE
MERGED NOR06/07 BOND

2.1  Introduction

In accordance with Clause 17.2 of the Bond Agreements for the NOR04 Bond and the NOR09 Bond and
Clause 16.2 of the Bond Agreements for the NOR0S5 Bond, the NOR06/07 Bond and the NORO08 Bond, the
Company has approached the Bond Trustee to convene a Bondholders’ Meeting for each of the Bonds in
order to consider the Company’s request to amend through termination and replacement for the NOR 04
Bond, NOROS Bond, NOR08 Bond and NORO09 Bond and an amendment and restatement for the merged
NOR 06/07 Bond of the Bond Agreements, pursuant to the authority given to the Bondholders’ Meeting
under Clause 17.1 of the Bond Agreements for the NOR04 Bond and the NOR09 Bond, and Clause 16.1 of
the Bond Agreements for the NOR05 Bond, the NOR06/07 Bond and the NOR08 Bond.

2.2 The Refinancing Proposal
The main components of the Refinancing Proposal are set out in the following (not exhaustive):

2.2.1 General

i Bond Agreements for the NOR 04 Bond, NORO5 Bond, NOR08 Bond and NOR(09 Bond are
terminated and all Bonds are made void and unenforceable from the date on which the New
Bond Issues (as defined below) become effective and the terms of the merged NOR 06/07
Bond are amended and restated (the "Settlement Date");

(ii) On this basis a new bond structure will be established as follows::
(a) NOK 1,400 million Senior Secured Callable Bond Issue 2013/2016 (the

"Huntington and Denmark Bond");
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(b) NOK 600 million Senior Secured Callable Bond Issue 2011/2016 being the
merged and amended NOR 06/07 Bond (with new maturity date in 2017) (the
"Oselvar Bond");

(©) NOK 736 million Second Lien Callable Bond Issue 2013/2020 (the "Second Lien
Bond"); and

(d) NOK 367 million Senior Convertible Bond Issue 2013/2018 (the "Convertible
Bond");

together referred to as the "New Bonds" and "New Bond Issues".

All New Bond Issues are made by the Issuer through entry into of one bond agreement for
each of the New Bond Issues (each a "New Bond Agreement" and together the "New Bond
Agreements"). For the Oselvar Bond, the New Bond Agreement will be an amended and
restated version of the current Bond Agreement for the NOR06/07 Bond.

The participation interest allocated in the New Bonds for each of the Bonds in the existing
Bond Issues is set out in Schedule B to this summons (the “Participation Interest”).

The Refinancing Proposal shall be implemented in conjunction with the Equity Issue,
encompassing the Private Placement in an amount in the range of NOK 400 - 430 million and
the Subsequent Offering in the amount of up to NOK 100 million. The Refinancing Proposal
is subject to completion of the Private Placement. The Bondholders shall be entitled to apply
for new shares in the Private Placement and are expected to be given preferred allocation after
existing shareholders but in priority over new investors. Further details of the Equity Issue are
set out in the announcement issued by the Company on 21 October 2013 and made available
through the Oslo Bers reporting system. Notice of Extraordinary General Meeting to resolve
the Equity Issue is expected dispatched on or about 23 October 2013 and will contain full
details,

Interest on the Bonds shall accrue to, but excluding, the Settlement Date and be payable to the
Bondholders in cash on the Settlement Date. From and including the Settlement Date interest
shall accrue on the New Bonds (at rates and specifications as set out below), payable semi-
annually every six months after the Settlement Date.

Pro rata repayment of the New Bonds, except for the Convertible Bond, upon (a) disposal of
certain assets of the Group not secured by the Huntington and Denmark Bond, Oselvar Bond
or Second Lien Bond (related to which separate mandatory repayment provisions will apply
as set out below), (b) received proceeds from insurance claim related to losses caused by
issues with the Siri platform or (c¢) excess funds in account to be established with deposit for
payment of the Abandonment Costs, after satisfaction of or settlement in relation to said
Abandonment Costs.

All the New Bonds shall be subject to in all material respects the same covenants, as are
customary for bonds in the Norwegian high yield bond market, including negative pledge. In
addition a general liquidity requirement in the amount of NOK 100 million at Group level
shall apply, as well as incurrence based covenants on significant asset disposals and new
financial indebtedness, which are only permitted for the Issuer if the Group gearing ratio (net
interest-bearing debt to EBITDAX, with the X only relating to exploration activity on the
Norwegian continental shelf) is less than 3.5x. In no event can additional security be
established over the assets secured by the Huntington and Denmark Bond, Oselvar Bond or
Second Lien Bond.

Change of control put option included for all New Bonds at 101% of par value.
The New Bond Agreements shall include standard event of default provisions, as well as

cross default provisions relevant for the Issuer and any other Group Company with respect to
financial indebtedness in excess of NOK 10 million.
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An intercreditor agreement will be established between the Bond Trustee and the relevant
Group companies in order to regulate the relationship between the Huntington Denmark
Bond, the Oselvar Bond and the Second Lien Bond, all of which will be secured in the same
Huntington and Danish assets, the Huntington Denmark Bond with first priority, the Oselvar
Bond and the Second Lien Bond with pari passu second priority (the "Intercreditor
Agreement").

2.2.2  Main terms of Huntington and Denmark Bond

(i)

(i)
(iii)

(iv)

™)

(vi)

The Huntington and Denmark Bond shall be subject to an on-demand guarantee from the
asset-owning subsidiaries of the Issuer Noreco Oil Denmark A/S, Noreco Oil (UK) Ltd and
Noreco Petroleum Denmark A/S (together the " Huntington Denmark Guarantors").

The coupon rate shall be 6.00% p.a. and the tenor three years.

Amortisation schedule (100% of par value) shall be as follows:
(@) NOK 500 million one year after Settlement Date;
(b) NOK 500 million two years after Settlement Date;
(c) NOK 400 million three years after Settlement Date (maturity date).

Call-option for the Issuer at 105% of par value in the first year, 103% of par value in the
second year and 101% of par value in the third year.

Security in the assets held by the Huntington Denmark Guarantors in the Huntington (UK),
Lulita (DK), Nini (DK), Cecilie (DK) and Nini East (DK) petroleum fields and ancillary
rights and assets, including but not limited to share pledges and assignment of intragroup
loans.

Mandatory repayment of 100% of the Huntington and Denmark Bond upon sale of more than
50% of the rights held in the Huntington field, and proportional repayment upon sale of a
smaller part of rights held in the Huntington field or any of the Danish fields. Any remaining
funds from such disposal shall be used to repay the Oselvar Bond and the Second Lien Bond
on a pro rata basis at 100% of par value,

2.2.3  Main terms of Oselvar Bond

(M

(ii)
(iif)

(iv)

™)

The Oselvar Bond shall be subject to an on-demand guarantee from the asset-owning
subsidiary of the Issuer Noreco Norway AS (together the "Oselvar Guarantor").

The coupon rate shall be 6.50% p.a. and the tenor four years.

Amortisation schedule (100% of par value) shall be as follows:
(a) NOK 100 million one year after Settlement Date;
(b) NOK 100 million two years after Settlement Date;
(©) NOK 150 million three years after Settlement Date; and
(d) NOK 250 million four years after Settlement Date (maturity date).

Call-option for the Issuer at 105% of par value in the first year, 103.50% of par value in the
second year, 102.50% of par value in the third year and 101% of par value in the fourth year.

Security (a) with first priority in the assets held by the Oselvar Guarantor in the Oselvar (NO)
petroleum fields and ancillary rights and assets, including but not limited to share pledge and
assignment of intragroup loans, and (b) with second priority in the same assets as the
Huntington and Denmark Bond, pari passu with the Second Lien Bond (such security
excluding any guarantee from the Huntington Denmark Guarantors until the Huntington and
Denmark Security has been discharged).
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Mandatory repayment of 100% of the Oselvar Bond upon sale of more than 50% of the rights
held in the Oselvar field, and part repayment upon sale of a smaller part. Any surplus after a
mandatory repayment of the Huntington and Denmark Bond as set out above in 2.2.2 (vi)
shall be used to repay the Oselvar Bonds on a pro rata basis with the Second Lien Bonds.

2.24  Main terms of Second Lien Bond

(1)

(1)
(iii)

(iv)

)

(vi)

The coupon rate shall be 6.75% p.a., such interest to be paid in kind (PIK) (by issue of
additional Second Lien Bonds) or cash at the Issuer’s discretion for 50% of the incurred
interest during the first year after the Settlement Date.

Tenor of seven years.

Amortisation schedule (100% of par value) shall be as follows:
(a) NOK 100 million four years after Settlement Date;
)] NOK 200 million five years after Settlement Date;
(c) NOK 200 million six years after Settlement Date;
(d) NOK 236 million plus any increased amount representing PIK interest, seven
years after Settlement Date (maturity date).

Call-option for the Issuer at 105% of par value in the third year, 104% of par value in the
fourth year, 103% of par value in the fifth year, 102% of par value in the sixth year and 101%
of par value in the seventh year,

Security with second priority in the same assets as the Huntington and Denmark Bond, pari
passu with the Oselvar Bond (such security excluding any guarantee from Huntington
Denmark Guarantors until the Huntington and Denmark Security has been discharged).

Any surplus after a mandatory repayment of the Huntington and Denmark Bond as set out
above in 2.2.2 (vi) shall be used to repay the Second Lien Bonds on a pro rata basis with the
Oselvar Bonds.

2.2.5  Main terms of Convertible Bond

0

(ii)

(iif)

(iv)

The coupon rate shall be 4.00% p.a., such interest to be paid in kind (PIK) (by issue of
additional Convertible Bonds) or cash at the Issuer’s discretion.

Tenor of five years, with all Convertible Bonds outstanding that are falling due on maturity,
including any amount representing unpaid PIK interest.

The Convertible Bonds are convertible for the holders at any time from three years after
Settlement Date into common shares of the Issuer at a price per common share equal to three
times (3x) the issue price of the Equity Issue.

The Issuer shall have a call option to redeem the Convertible Bonds (in part or in full) if the
shares of the Company are trading at a price (20 out of 30 trading days) which is 20% higher
than the conversion price.

2.2.6  Refinancing Term Sheet

The above referred changes briefly summarises the key elements of the Refinancing Proposal. For a more
detailed overview of the proposed amendments, please see attached as Schedule C an indicative term sheet
for the Refinancing Proposal and the issue of the New Bonds (the "Refinancing Term Sheet"). The Issuer
advises that all Bondholders review carefully the Refinancing Term Sheet and all ancillary documentation
provided to the Bondholders, including but not limited to the refinancing presentation attached hereto as

Schedule D.
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In addition to required approval by the Bondholders' Meeting for each of the Bonds, implementation of the
Refinancing Proposal is subject to, and will only be effected upon, the successful placing and delivery of
the Private Placement, as well as other conditions precedents included in the Refinancing Term Sheet,
including inter alia (i) no potential or actual Event of Default existing; (ii) the New Bond Agreements
having been duly executed by the parties thereto; (iii) the Intercreditor Agreement duly executed by the
parties thereto; (iii) corporate resolutions, (iv) the Security Documents (as defined therein) being executed
and perfected, (v) establishment of deposit account with funds to cover the Abandonment Costs, (vi)
release of all security under the RBL Facility and (vii) any consents required from Norwegian or Danish
authorities to establish the Security having been obtained.

If the conditions precedent are satisfied or waived, the Refinancing Proposal will be sought made effective
on the Settlement Date by way of the New Bond Agreements being entered into between the Bond Trustee,
on behalf of the Bondholders, such New Bond Agreements to reflect the above and ancillary amendments.

2.3 Anticipated timeline

The Refinancing Proposal is anticipated to follow a timeline as broadly described below:

21 October Announcement of (i) Refinancing Proposal with summons to Bondholders'
Meetings and (ii) Equity Issue with launch of book-building period for the Private
Placement;

5 November Bondholders' Meetings approving the Refinancing Proposal, the Waiver Proposals

(as defined below) and the Standstill Undertaking (as defined below);

13 November Extraordinary General Meeting resolving (i) to reduce the Company's share
capital to accommodate for the Equity Issue at a subscription price less than the
current nominal value of the Company's shares, and (ii) the Equity Issue;

3 December Payment date for the Private Placement;
5 December Registration and delivery of new shares issued in the Private Placement; and
9 December Settlement Date.

3 REQUEST FOR WAIVERS, DEFERRALS AND STANDSTILL UNDERTAKING
3.1  Waiver Proposals

Due to the immediate cash shortfall, as well as the implementation of the Refinancing Proposal and the
timing thereof, there is a need for the Company to obtain a waiver from the Bondholders (i) in the NOR04
Bond with respect to the interest payment falling due on 20 November 2013 and (ii) in the NORO5 Bond
with respect to the interest payment falling due on 6 December 2013.

Specifically, the Company proposes the following waivers (the “Waiver Proposals™):

3.1.1  For the NOR04 Bond

The interest payment falling due on 20 November 2013 is deferred until the earlier of (i) the Settlement
Date and (ii) 13 December 2013,

3.1.2  For the NOROS Bond

The interest payment falling due on 6 December 2013 is deferred until the earlier of (i) the Settlement Date
and (i) 13 December 201 3.
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3.2 Request for Standstill Undertaking

The implementation of the Refinancing Proposal and the timing thereof causes a need for the Company to
obtain standstill undertakings from the Bondholders in all the Bonds with respect to certain Events of
Defaults.

Specifically, the Company proposes the following standstill undertaking for each of the Bonds (the
“Standstill Undertaking”):

During the period until the earlier of (i) the Settlement Date and (ii) 13 December 2013, and provided that
the Company is continuing its progress to implement the Refinancing Proposal in all material respects in
accordance with the announced anticipated timeline, the Bondholders hereby undertake not to declare any
of the Bonds to be in default and due for payment, except in case of any cross acceleration. ’

4 EVALUATION OF THE REFINANCING PROPOSAL
4.1 The Company’s evaluation

In the Issuer’s opinion, the Refinancing Proposal represents a fair solution for the Bondholders given the
current circumstances. The Refinancing Proposal will enable the Company to service and repay its debt,
and significantly improve its financial condition and together with the Equity Issue provide the Company
with a robust financing structure for the future. The current equity value is substantially reduced prior to
launch of the Refinancing Proposal, however the aggregate principal amount of the Bonds remain
unchanged also after the New Bond Issues.

The current RBL Facility will be repaid as part of the Refinancing Proposal, which will give the Company
a more simplified financing structure, as well as enabling the Huntington and Denmark Bond to obtain
direct security in the licence rights to producing assets in the Huntington field and fields on the Danish
continental shelf.

The proposed Refinancing will allow the Company to continue operations as a going concern and focus on
a long term strategy to create value for its stakeholders, e.g. through:

* Streamlined portfolio on key target areas;

¢ Reduced operating costs;

¢ Maximising the insurance settlement;

¢ Rapid deleveraging in the coming years; and

¢ Equity exposure for Bondholders through the Convertible Bond with potential upside e.g. through

maintained and focused exploration program.

Further information on the Company's evaluation of the Refinancing Proposal is set out in the presentation
attached as Schedule D hereto.

In addition to approval by the Bondholders, implementation of the Refinancing Proposal remains subject to
the successful placing of the Equity Issue and fulfilment of the relevant conditions precedent for settlement
thereof. The Issuer will notify the Bondholders through the Bond Trustee and/or Stamdata.no once the
placement of the Equity Issue is completed.

The Issuer explicitly reserves its rights, in the Issuer’s sole discretion, to not move forward with the
Refinancing Proposal if the result of the Equity Issue placement is not satisfactory.

The Issuer has informed the Bond Trustee that it prior to the date of this summons has through the Advisers

been in touch with several of the Bondholders with the largest ownership interests in the Bonds who have
signalled their support to the Refinancing Proposal.
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4.2  Non-Reliance

The Refinancing Proposal is put forward to the Bondholders without further evaluation or
recommendations from the Bond Trustee, and the Bond Trustee emphasizes that each Bondholder should
cast its vote in the Bondholders’ meeting based on its own evaluation of the Refinancing Proposal. Nothing
herein shall constitute a recommendation to the Bondholders by the Bond Trustee. The Bondholders must
independently evaluate whether the Refinancing Proposal is acceptable and vote accordingly. The Bond
Trustee urges each Bondholder to seek advice in order to evaluate the Refinancing Proposal.

5 SUMMONS FOR BONDHOLDERS’ MEETINGS
Each of the Bondholders is hereby summoned to a Bondholders’ Meeting in its respective Bond Issues:
Time: 5 November 2013 at 13:00 hours (Oslo time)

Place: The premises of Norsk Tillitsmann ASA,
Haakon VIIs gt 1, 01061 Oslo - 5% floor

Agenda:

. Approval of the summons.

. Approval of the agenda.

. Election of two persons to co-sign the minutes together with the chairman.
. Request for adoption of Refinancing Proposal:

W —

It is proposed that the Bondholders’ Meeting for the NOR04 Bond resolves the following:

“The Bondholders' Meeting approves the Refinancing Proposal as described in section 2 and the Waiver
Proposals and Standstill Undertaking as described in section 3 of the summons for the Bondholders’
Meeting.

The Bond Trustee is hereby authorised to complete the negotiation of form, terms, conditions and timing in
relation to the Refinancing Proposal, without any obligation to notify the Bondholders as provided for in
Clause 17.2 of the Bond Agreement. Further, the Bond Trustee is given power of attorney to prepare,
Jfinalise and enter into the necessary agreements in connection with documenting the decisions made by the
Bondholders’ Meeting as well as to carry out the necessary completion work, including entering into the
New Bond Agreement, the relevant security documents and any other ancillary documents in relation
thereto.”

It is proposed that the Bondholders’ Meeting for the NOROS Bond resolves the following:

“The Bondholders' Meeting approves the Refinancing Proposal as described in section 2 and the Waiver
Proposals and Standstill Undertaking as described in section 3 of the summons for the Bondholders’
Meeting.

The Bond Trustee is hereby authorised to complete the negotiation of form, terms, conditions and timing in
relation to the Refinancing Proposal, without any obligation to notify the Bondholders as provided for in
Clause 16.2 of the Bond Agreements. Further, the Bond Trustee is given power of attorney to prepare,
finalise and enter into the necessary agreements in connection with documenting the decisions made by the
Bondholders’ Meeting as well as to carry out the necessary completion work, including entering into the
New Bond Agreement, the relevant security documents and any other ancillary documents in relation
thereto, as well as subscribing Convertible Bonds on behalf of the Bondholders.”

It is proposed that the respective Bondholders’ Meetings for each of the NOR06/07 Bond, the NOR0S
Bond and the NOR09 Bond resolves the following:

“The Bondholders' Meeting approves the Refinancing Proposal as described in section 2 and the Standstill
Undertaking as described in section 3 of the summons for the Bondholders’ Meeting.
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The Bond Trustee is hereby authorised to complete the negotiation of form, terms, conditions and timing in
relation to the Refinancing Proposal, without any obligation to notify the Bondholders as provided for in
Clause 16.2 or 17.2 (as the case may be) of the Bond Agreement. Further, the Bond Trustee is given power
of attorney to prepare, finalise and enter into the necessary agreements in connection with documenting the
decisions made by the Bondholders’ Meeting as well as to carry out the necessary completion work,
including entering into the New Bond Agreement, the relevant security documents and any other ancillary
documents in relation thereto, as well as subscribing Convertible Bonds on behalf of the Bondholders.”

To approve the above resolutions, Bondholders representing more than 2/3 of the Bonds represented in
person or by proxy at each of the Bondholders' Meetings (for each of the Bonds) must vote in favour of the
resolution. In order to have a quorum, at least 1/2 of the voting Bonds must be represented at the relevant
Bondholders' Meeting. For the avoidance of doubt, the two tranches in the NOR06/07 Bond shall vote in

the same Bondholders’ Meeting.
* %k ok ok ok

Please find attached a Bondholder’s Form from the Securities Depository (VPS) as Schedule A hereto,
indicating your bondholding at the printing date. The Bondholder’s Form will serve as proof of ownership
of the Bonds and of the voting rights at the Bondholders’ Meeting. (If the bonds are held in custody - i.e.
the owner is not registered directly in the VPS - the custodian must confirm; (i) the owner of the bonds, (ii)
the aggregate nominal amount of the bonds and (iii) the account number in VPS on which the bonds are
registered.)

The individual Bondholder may authorise the Norsk Tillitsmann to vote on its behalf, in which case the
Bondholder’s Form also serves as a proxy. A duly signed Bondholder’s Form, authorising Norsk
Tillitsmann to vote, must then be returned to Norsk Tillitsmann in due time before the meeting is scheduled
(by scanned e-mail, telefax or post to post@trustee.no , +47 22 87 94 10, or Norsk Tillitsmann ASA, PO
Box 1470 Vika, 0116 Oslo, Norway).

In the event that Bonds have been transferred to a new owner after the Bondholder’s Form was made, the
new Bondholder must bring to the Bondholders’ Meeting or enclose with the proxy, as the case may be,
evidence which the Bond Trustee accepts as sufficient proof of the ownership of the Bonds.

For practical purposes, we request those who intend to attend the Bondholders® Meeting, either in person or
by proxy other than to Norsk Tillitsmann, to notify Norsk Tillitsmann by telephone or by e-mail (at set out
at the first page of this letter) within 16:00 hours (4 pm) (Oslo time) the Banking Day before the meeting
takes place.

Yours sincerely
Norsk Tillitsmann ASA

Frednk Lundberg

Enclosed:
- Schedule A — Bondholder’s Form
- Schedule B — Participation Interest
- Schedule C — Refinancing Term Sheet
- Schedule D — Refinancing presentation
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Schedule B: Participation Interest
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NOK 3,103m

Note that all numbers are in NOK million and rounded to the nearest million, with numbers in brackets
representing the principal amount reduced for repurchased Bonds by Noreco. Noreco will on the Settlement
Date cancel Issuer's Bonds of NOK 48m.
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Refinancing Term Sheet

Norwegian Energy Company ASA

Settlement Date: Expected to be 9 December 2013

This refinancing term sheet (the “Term Sheet”) sets out the main terms for the proposed refinancing of all of the
Existing Bonds (as defined below) (the “Refinancing”). The terms set out below are part of an arrangement under
which new equity in the amount of at least NOK 400 million and maximum NOK 430 million will also be raised
simultaneously and subject to the Refinancing. An additional NOK 100 million may be raised in a subsequent

repair issue.

Issuer:

Norwegian Energy Company ASA (org. nr. 987 989 297).

Group:

Means the Issuer and all its (directly or indirectly owned) Subsidiaries from time to time, and
a “Group Company” means the Issuer or any of its Subsidiaries.

Existing Bonds:

Means the following bonds currently outstanding, all issued by the Issuer:

a) the 12.90% Senior Secured Callable Bond lIssue 2009/14 with ISIN NO 001054844.9
(NORO4);

b) the FRN Senior Unsecured Bond Issue 2010/13 with ISIN NO 001059230.6 (NORO5);

c) the 10.25% Senior Secured Callable Bond Issue 2011/16 with ISIN NO 001060632.0
(NORO6);

d) the FRN Senior Secured Callable Bond lIssue 2011/16 with ISIN NO 001060633.8
(NORO7);

e} the 12.90% Senior Unsecured Callable Bond Issue 2012/13 with ISIN NO 001066139.0
(NORO8); and

f)  the 10.50% Senior Unsecured Callable Bond issue 2013/16 with ISIN NO 001067231.4
(NOR09);

together the "Existing Bonds".

Refinancing
Overview:

The principal outstanding amount under the Existing Bonds for NOR 06 and NOR 07 will be
merged and continue with ISIN no. NO 001 060632.0 under an amended and restated bond
agreement, whereas NOR 04, NOR 05, NOR 08 and NOR 09 will be rolled into new bonds
with new ISIN's and new bond agreements and the existing bond agreements will be
terminated.

On this basis a new bond structure will be established as follows:

a) a new secured bond in the amount of NOK 1,400 million (the “Huntington and
Denmark Bond”);

b) an amended and restated secured bond in the amount of NOK 600 million based on a
merged NOR 06 and NOR 07 {the “Oselvar Bond"});

¢) anew 2nd lien bond in the amount of NOK 736 million (the “2nd Lien Bond”); and

d) anew convertible bond in the amount of NOK 367 million (the “Convertible Bond”).

The Huntington and Denmark Bond, the Oselvar Bond, the 2nd Lien Bond and the
Convertible Bond are together referred to as the “Bonds” or the “Bond Issues”.
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The participation of each of the Existing Bonds in the new Bonds is set out in Attachment 1
to this Term Sheet (the “Participation Interest”).

Equity Issue:

Means the new equity issue in the amount of minimum NOK 400 million and maximum
amount of NOK 430 million to be raised by way of a private placement of new shares (the
“Private Placement”) with a subsequent repair issue in the amount of up to NOK 100 million
(the “Repair Issue”), subject to the Refinancing.

Settlement Date:

Expected to be on or about [9] December 2013, on which date the amendments to the
Existing Bonds described in this Term Sheet becomes effective and the Existing Bonds for
NOR 06 and NOR 07 are merged and the bond agreement is amended and restated and NOR
04, NOR 05, NOR 08 and NOR 09 are terminated and replaced with the new Bonds.

For the avoidance of doubt, any accrued and unpaid interest on the Existing Bonds up to but
not including the Settlement Date shall be paid in cash to the bondholders on the
Settlement Date.

Interest Payments:

Interest on the Bonds will start to accrue from and including the Settlement Date and shall
be payable semi-annually in arrears on the interest payment day in June and December each
year {each an “Interest Payment Day”). Day-count fraction for coupon is “30/360”, business
day convention is “unadjusted” and business day is “Oslo”.

Nominal Value:

The Bonds will have a nominal value of NOK 1 each.

Purpose of the
Bond Issues:

Refinancing of the Existing Bonds in accordance with the Participation Interest.

Insurance Claim:

Means the insurance claim in the amount of approximately USD 400 million in relation to
losses suffered due to the structural integrity issues with the caisson support structure of
the Siri platform on the Danish continental shelf. The Insurance Claim is disputed and
entered with book value of USD 59 million as of 30 June 2013.

Danish Means the DKK 500 million amount to be set aside as security for the Group's part of
Abandonment abandonment costs in relation to the Nini, Nini East and Cecilie fields (the “Abandonment
Amount: Costs”).

Danish Means the account, to be established by the Issuer, to which the Danish Abandonment
Abandonment Amount shall be transferred as soon as practically possible after receipt of the special tax
Account: refund from the Norwegian tax authorities and no later than 1 January 2014.

Licences: Means all hydrocarbon licenses owned by the Group at any time (each a “Licence”).

Project: Means the development and operation of the Licences as well as the related fields, and any

drilling, export and reception facilities associated therewith, including but not limited to the
infrastructure required for gaining access to the hydrocarbon reserves, shipment of
hydrocarbons and any onshore processing.

Project Proceeds:

Means any income, payments, earnings or receivables of any kind (including insurance
proceeds in respect of physical losses) directly or indirectly deriving from the Licences
(including proceeds from sale or disposal of ownership interest in any such Licence).

Project
Agreements:

Means
(i) the Licences;

(i) each present and future contract or policy of insurance in respect of which any Group
Company has or may from time to time have an interest;

(ii) each joint operating agreement and/or unitization and unit operating agreement, each
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agreement relating to the transportation, processing and/or storage of production from
the Project, each agreement for the sale or marketing of production from the Project,
each royalty agreement related to the Project, and each other material agreement
relating to the Project and/or hydrocarbons produced in relation to the Project; and

(iv) any other document designated as such by the Issuer and the Trustee.

Existing RBL: Means the USD 350 million secured borrowing base facility dated 21 December 2006 as
amended thereafter with Noreco Oil Denmark A/S, the Danish Subsidiary (as defined below)
and the Huntington Subsidiary (as defined below) as borrowers and BNP Paribas as main
agent for the lenders, of which USD 49.9 million has been drawn as of the date of this Term
Sheet.

Existing Exploration | Means the NOK 1,240 million guaranteed exploration financing facility dated 19 March
Facility: 2013as amended thereafter with the Oselvar Subsidiary (as defined below) as the borrower
and Sparebank 1 SR-Bank as main agent for the lenders, of which NOK 868.5 million has
been drawn as of the date of this Term Sheet.
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Main Terms of Huntington and Denmark Bond

ISIN [e]
Issuer: Norwegian Energy Company ASA
Guarantors: Noreco Oil Denmark A/S (the “Danish Intermediate Subsidiary”), Noreco Oil (UK) Ltd (the

“Huntington Subsidiary”) and Noreco Petroleum Denmark A/S (the “Danish Subsidiary”)
(each a “Guarantor”).

Danish Parent:

Means Noreco Denmark A/S.

[ssue Amount:

NOK 1,400 million

Coupon Rate:

6.00% p.a., semi-annual interest payments.

Issue Price:

100% of par value.

Tenor:

3 years

Final Maturity
Date:

[9] December 2016 (3 years after Settlement Date).

First interest
Payment Day:

[9] June 2014 (6 months after Settlement Date).

Last Interest
Payment Day:

[9] December 2016 (3 years after Settlement Date).

Status of the
Huntington and
Denmark Bonds:

The Huntington and Denmark Bonds shall constitute senior debt of the [ssuer and shall be
secured on a first priority basis against certain assets of the Issuer, the Guarantors and
certain other Group Companies as set out herein, and otherwise rank at least pari passu
with all claims on the Issuer except for obligations which are mandatorily preferred by law.

The security granted with respect to the Bonds shall rank in priority and secure any
outstanding liabilities and obligations relating to the Bonds ahead of the second-ranking
Security granted in favour of the bondholders in respect of the Oselvar Bond and the 2nd
Lien Bond as further described in the Intercreditor Agreement (as defined below) and the
Bonds shall rank ahead of any subordinated capital.

Amortization:

The Huntington and Denmark Bond shall be repaid by three annual instalments as follows:

(i) NOK 500 million at the Interest Payment Day falling 12 months after Settlement Date;
(i) NOK 500 million at the Interest Payment Day falling 24 months after Settlement Date;
(iii) NOK 400 million at the Final Maturity Date;

(together the “Instalments”).

The Instalments shall be repaid at 100% of par value (plus accrued interest on the redeemed
amount).

Upon a partial early redemption of the Huntington and Denmark Bond, the remaining
Instalments shall be adjusted correspondingly.

Call Options
(American):

The Issuer may redeem the Huntington and Denmark Bond (in whole or in part) at any time
from and including:

(i) the Settlement Date to, but not including, the Interest Payment Day falling 12 months
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after Settlement Date at a price equal to 105.00% of par value (plus accrued interest on
the redeemed amount};

(i) the Interest Payment Day falling 12 months after Settlement Date to, but not including,
the Interest Payment Day falling 24 months after Settlement Date at a price equal to
103.00% of par value (plus accrued interest on the redeemed amount);

(iii) the Interest Payment Day falling 24 months after Settlement Date to, but not including,
the Final Maturity Date at a price equal to 101.00% of par value (plus accrued interest
on the redeemed amount).

Refinancing:

The Issue Amount under the Huntington and Denmark Bond shall not be increased and the
Amortization schedule under the Huntington and Denmark Bond shall not be amended
during the term of the Bonds, except that the bondholders may, if the Issuer due to its
financial conditions is not able to fulfil its obligation to pay an instalment in accordance with
the schedule set out in this Term Sheet agreed to extent the due date for the relevant
instalment with up to three months from the original due date. Any other waivers or
amendments to the Issue Amount and/or the Amortization schedule will require consent
from the bondholders in the Huntington and Denmark Bond, the Oselvar Bond and the 2nd
Lien Bond.

For the avoidance of doubt, the Issuer may refinance the Huntington and Denmark Bond,
provided always that the refinanced amount shall not exceed the outstanding amount
under the Huntington and Denmark Bond at the time of such refinancing, the refinanced
amount shall be subject to the same amortization profile as for the Huntington and
Denmark Bond and the relevant finance party providing the refinancing shall accede to the
ICA.

Huntington Licence:

Means the Huntington Subsidiary’s 20% working interest in the Huntington oil field located
in the Central North Sea offshore UK with licence number P.1114 and block number 22/14b.

Danish Licences:

Means the Danish Intermediate Subsidiary’s

(i) 19.452% working interest in the Lulita field (licence number 1/90});

(i) 30.0% working interest in the Nini field (licence number 4/95);

(iif)  37.0% working interest in the Cecilie field {licence number 16/98); and
(iv)  30.0% working interest in the Nini East field (licence number 4/95NE);
and the Danish Subsidiary’s

(v)  8.751% working interest in the Lulita field {licence number 1/90); and
(vi)  24.0% working interest in the Cecilie field (licence number 16/98).

Huntington and
Denmark Bond
Security:

All amounts outstanding under the Finance Documents to the Trustee and the bondholders,
including but not limited to principal, interest and expenses, shall to the extent permitted by
relevant applicable law, be secured by:

From or procured from the Danish Parent:

(i) a first priority Danish law pledge granted by the Danish Parent over all (100%) of the
shares in the Danish Intermediate Subsidiary {the “Danish Intermediate Subsidiary
Share Pledge”), together, inter alia, with executed stock transfer forms and the
existing share certificates, subject, to the extent necessary, to consent from the
Danish Energy Agency;

(i)  a first priority assignment by way of security from the Danish Parent (or another
Group Company as the case may be) of all of its rights to and title and interest,
whether present or future, under any intra-group loans made by the Danish Parent
(or another Group Company as the case may be) as lender to the Danish Intermediate
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Subsidiary as borrower (the “Assignment of Intragroup Loans to Danish Intermediate
Subsidiary”);

From or procured from the Danish Intermediate Subsidiary:

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

an unconditional and irrevocable Norwegian law on-demand guarantee issued by the
Danish Intermediate Subsidiary (payment by the Guarantor to be made within 10
business days of any demand) (the “Danish Intermediate Subsidiary Guarantee”);

Pursuant to the Danish Companies Act, the Danish Intermediate Subsidiary Guarantee
shall be limited to the amount equivalent to the higher of the equity of the Danish
Intermediate Subsidiary (i) on the date of the Bond Agreements; and (ii) at the time or
times that payment is requested from it; save that these limitations shall not apply to
any obligations and liabilities of the Danish Intermediate Subsidiary in respect of
amounts relating to the Huntington and Denmark Bond and placed at the disposal of
the Danish Intermediate Subsidiary by the Issuer by way of a loan or otherwise (other
than as share capital).

a first priority pledge under English and Danish law respectively granted by the Danish
Intermediate Subsidiary over all (100%) of the shares in each of the Huntington
Subsidiary and the Danish Subsidiary (the “Huntington and Danish Subsidiaries Share
Pledges”), together, inter alia, with executed stock transfer forms and the existing
share certificates, with respect to the Danish Subsidiary, subject, to the extent
necessary, to consent from the Danish Energy Agency;

a first priority assignment by way of security from the Danish Intermediate Subsidiary
(or another Group Company as the case may be} of all of its rights to and title and
interest, whether present or future, under any intra-group loans made by the Danish
Intermediate Subsidiary (or another Group Company as the case may be) as lender to
the Huntington Subsidiary or the Danish Subsidiary as borrower {the “Assignment of
Intragroup Loans to Huntington or Denmark Subsidiaries);

a first priority Danish law pledge over a duly registered (with first priority) owner's
mortgage deed over the Danish Licences owned by the Danish Intermediate
Subsidiary (or the relevant working interest therein) based on the same terms and
principles as the registered mortgage currently in place over said Danish Licences
under the Existing RBL (the “Danish Intermediate Subsidiary Licences Pledge”);

a first priority assignment of all rights to and title and interest, whether present or
future, of the Danish Intermediate Subsidiary in, to or arising under or in relation to
any Project Agreements entered into by it relating to the Danish Licences owned by it
(other than the Danish Licences) (the “Danish Intermediate Subsidiary Assignment of
Project Agreements”);

a first priority Danish law assignment by way of security from the Danish Intermediate
Subsidiary of all of its rights to and title and interest, whether present or future, under
any intra-group loans made by the Danish Intermediate Subsidiary as lender to the
Issuer as borrower (the “Assignment of Intragroup Loans from Danish Intermediate
Subsidiary”);

a first priority Danish law pledge over the Danish Intermediate Subsidiary Earnings
Account (as defined below) and the amount from time to time standing to the credit
of the Danish Intermediate Subsidiary in the Danish Intermediate Subsidiary Earnings
Account (the “Danish Intermediate Subsidiary Earnings Account Pledge”);

From the Danish Subsidiary:
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(xi)

(xii)

(xiii)

(xiv)

an unconditional and irrevocable Norwegian law on-demand guarantee issued by the
Danish Subsidiary (payment by the Guarantor to be made within 10 business days of
any demand} (the “Danish Guarantee”);

Pursuant to the Danish Companies Act, the Danish Subsidiary Guarantee shall be
limited to the amount equivalent to the higher of the equity of the Danish Subsidiary
(i) on the date of the Bond Agreements; and (ii) at the time or times that payment is
requested from it; save that these limitations shall not apply to any obligations and
liabilities of the Danish Subsidiary in respect of amounts relating to the Huntington
and Denmark Bond and placed at the disposal of the Danish Subsidiary by the Issuer
by way of a loan or otherwise (other than as share capital).

a first priority Danish law pledge over a duly registered (with first priority) owner's
mortgage deed over the Danish Licences owned by the Danish Subsidiary (or the
relevant working interest therein) based on the same terms and principles as the
registered mortgage currently in place over said Danish Licences under the Existing
RBL (the “Danish Subsidiary Licences Pledge”);

a first priority assignment of all rights to and title and interest, whether present or
future, of the Danish Subsidiary in, to or arising under or in relation to any Project
Agreements entered into by it relating to the Danish Licences owned by it (other than
the Danish Licences) (the “Danish Subsidiary Assignment of Project Agreements”);

a first priority Danish law assignment by way of security from the Danish Subsidiary of
all of its rights to and title and interest, whether present or future, under any intra-
group loans made by the Danish Subsidiary as lender to the Issuer as borrower (the
“Assignment of Intragroup Loans from Danish Subsidiary”);

a first priority Danish law pledge over the Danish Subsidiary Earnings Account (as
defined below) and the amount from time to time standing to the credit of the Danish
Subsidiary in the Danish Subsidiary Earnings Account {the “Danish Subsidiary Earnings
Account Pledge”);

From the Huntington Subsidiary:

(xv)

{xvi)

an unconditional and irrevocable Norwegian law on-demand guarantee issued by the
Huntington Subsidiary (payment by the Guarantor to be made within 10 business days
of any demand) (the “Huntington Guarantee”);

a first priority English law debenture (the “Huntington Debenture”) granted by the
Huntington Subsidiary comprising:

a. a first priority assignment of all of the rights to and title and interest,
whether present or future, of the Huntington Subsidiary in, to or arising
under or in relation to the Project Agreements relating to the Huntington
Licence (other than the Huntington Licence) (the “Assighment of
Huntington Project Agreements”);

b. a first priority fixed charge over the Huntington Licence and to the extent
that such rights cannot be effectively assigned pursuant to the Assignment
of Huntington Project Agreements, a first priority fixed charge over the
Huntington Project Agreements, and all of the rights to and title and
interest whether present or future, of the Huntington Subsidiary in, to or
arising under or in relation to the Huntington Project Agreements (the
“Huntington Project Agreements Charge”);

c. a first priority fixed charge over all of the Huntington Subsidiary’s goodwill
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and uncalled capital (if applicable) (the “Huntington Subsidiary Goodwill
Charge”);

d. a first priority floating charge over all of the Huntington Subsidiary’s
property, assets, rights and revenues, present and future, to the extent that
such property, assets, rights and revenues are not effectively charged by
way of fixed security or assignment (the “Huntington Subsidiary Floating
Charge”);

e. afirst priority fixed charge over the Huntington Subsidiary Earnings Account
(as defined below) and the amount from time to time standing to the credit
of the Huntington Subsidiary in the Earnings Account (the “Huntington
Subsidiary Earnings Account Charge”);

(xvii) a first priority assignment by way of security from the Huntington Subsidiary of all of
its rights to and title and interest, whether present or future, under any intra-group
loans made by the Huntington Subsidiary as lender to the Issuer as borrower (the
“Assignment of Intragroup Loans from Huntington Subsidiary”);

From the Issuer:

(xviii) a first priority Norwegian law assignment by way of security from the Issuer of all of
its rights to and title and interest, whether present or future, under any intra-group
loans made by the Issuer as lender to the Danish Intermediate Subsidiary, the
Huntington Subsidiary and/or Danish Subsidiary as borrower (the “Assignment of
Intragroup Loans from Issuer to Huntington and Danish Subsidiaries”);

The Huntington and Denmark Bond Security shall be established on or before the
Settlement Date as described in more detail under Conditions Precedent below.

The Security in (i) — {xviii) to be referred to herein as the “Huntington and Denmark Bond
Security Documents”. The Huntington and Denmark Bond Security Documents shall rank
with first priority, subject only to obligations which are mandatorily preferred by law.

The Issuer and any other Group Company providing Security pursuant to this Term Sheet
shall be ohligated to execute and procure the execution of such further security and related
documentation as the Trustee may require in order for the bondholders to at all times
maintain the security position envisaged by this Term Sheet.

The bondholders under the Oselvar Bond and the 2nd Lien Bond shall benefit from a
second-ranking Security over the same assets as and in substantially the same form as the
Huntington and Denmark Bond Security in order to secure the Issuer's obligations to such
bondholders under the Oselvar Bond and the 2nd Lien Bond, respectively (such Security
excluding any guarantee from the Danish Intermediate Subsidiary, Huntington Subsidiary
and Danish Subsidiary until the Huntington and Denmark Security has been discharged). The
rights of the bondholders under the Oselvar Bond and the 2nd Lien Bond shall be
subordinated to the rights of the bondholders in the Huntington and Denmark Bond in
security, but not in payment, and shall otherwise rank pari passu, on such terms as further
described in the Intercreditor Agreement (as defined below).

In the event the Huntington Licence and/or any of the Danish Licences is transferred from its
respective Guarantor to another Group Company, such Group Company (or another Group
Company as the case may be) shall grant the same Security (including guarantees) as the
existing Guarantors on the same terms and principles as described above by no later than 20
business days after such transfer.

Danish

Means the account, to be held by the Danish Intermediate Subsidiary, into which the Project
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Intermediate
Subsidiary Earnings
Accounti:

Proceeds payable to the Danish Intermediate Subsidiary shall be paid directly by the
relevant contracting party.

The Danish Intermediate Subsidiary Earnings Account shall be pledged in favour of the
Trustee {on behalf of the bondholders), but not be blocked (unless an Event of Default has
occurred and is continuing) pursuant to the Danish Intermediate Subsidiary Earnings
Account Pledge.

Huntington
Subsidiary Earnings
Account:

Means the account, to be held by the Huntington Subsidiary, into which the Project
Proceeds payable to the Huntington Subsidiary shall be paid directly by the relevant
contracting party.

The Huntington Subsidiary Earnings Account shall be charged in favour of the Trustee (on
behalf of the bondholders), but not be blocked (unless an Event of Default has occurred and
is continuing) pursuant to the Huntington Subsidiary Earnings Account Charge.

Danish Subsidiary
Earnings Account:

Means the account, to be held by the Danish Subsidiary, into which the Project Proceeds
payable to the Danish Subsidiary shall be paid directly by the relevant contracting party.

The Danish Subsidiary Earnings Account shall be pledged in favour of the Trustee (on behalf
of the bondholders), but not be blocked (unless an Event of Default has occurred and. is
continuing) pursuant to the Danish Subsidiary Earnings Account Pledge.

Sale of Huntington
Licence:

Upon a sale or disposal of working interest in the Huntington Licence (directly or indirectly),
the Issuer shall, on or about the day the proceeds are received by the relevant Group
Company following such sale or disposal, redeem the Huntington and Denmark Bond as
follows:

(i) if more than 50% of the Huntington License is sold or disposed of (directly or indirectly),
100% of the outstanding Huntington and Denmark Bond shall be redeemed; or
(i) if 50% or less of the Huntington Licence is sold or disposed of {directly or indirectly), a

corresponding proportion of the outstanding Huntington and Denmark Bond shall be
redeemed.

The redemptions shall be made at a price of 100% of par value (plus accrued interest on
redeemed Bonds).

For both (i) and (ii) above, any remaining net proceeds from such disposal {after repayment
of the relevant proportion of the Huntington and Denmark Bond) shall be applied to redeem
the Oselvar Bond and the 2nd Lien Bond on a pro rata basis at a price of 100% of par value.

In the event of a sale or other disposal reducing the Group’s working interest in the
Huntington Licence, or a sale or disposal of 100% of the shares in the Huntington Subsidiary
(or another Group Company holding the Huntington Licence as the case may be), the
Trustee shall release and discharge any Security over and relating to such interest or Group
Company (including the guarantees).

Sale of Danish
Licences:

Upon a sale or disposal of working interest in any of the Danish Licences (directly or
indirectly) other than a swap of a Danish Licence into a new Licence, the Issuer shall, on or
about the day the proceeds are received by the relevant Group Company following such sale
or disposal, use all proceeds, net of transaction costs, to redeem the corresponding amount
of the Huntington and Denmark Bond at 100% of par value (plus accrued interest on the
redeemed Bonds).

Any remaining net proceeds from such disposal (after repayment of the Huntington and
Denmark Bond) shall be applied to redeem the Oselvar Bond and the 2nd Lien Bond on a pro
rata basis at a price of 100% of par value.
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In the event of a sale or other disposal reducing the Group’s working interest in any Danish
Licence, or a sale or disposal of 100% of the shares in a Group Company holding working
interest in any Danish Licence, the Trustee shall release and discharge any Security over and
relating to such interest or Group Company (including the guarantees).

In the event a Danish Licence is swapped into a new Licence, such new Licence shall be
included in the Huntington and Denmark Bond Security on the same terms and principles as
described above.

10
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Main Terms of Oselvar Bond

ISIN NO 001 060632.0

Issuer:

Norwegian Energy Company ASA

Guarantors:

Noreco Norway AS (org. nr. 987008644} (the “Oselvar Subsidiary”).

After full repayment of the outstanding amount under the Huntington and Denmark Bond
including accrued interest and upon the discharge of the first priority Huntington and
Denmark Bond Security, each of the Danish Intermediate Subsidiary, the Huntington
Subsidiary and the Danish Subsidiary shall become a guarantor under the Oselvar Bond and
the 2nd Lien Bond.

Issue Amount:

NOK 600 million

Coupon Rate:

6.50% p.a., semi-annual interest payments.

Issue Price:

100% of par value.

Tenor:

4 years

Final Maturity
Date:

[9] December 2017 (4 years after Settlement Date).

First Interest
Payment Day:

[9] June 2014 (6 months after Settlement Date).

Last Interest
Payment Day

[9] December 2017 (4 years after Settlement Date).

Status of the

Oselvar Bonds:

The Oselvar Bonds shall constitute senior debt of the Issuer and shall be secured on a first
and second priority basis {as applicable and as further described in this Term Sheet) against
certain assets of the Issuer, the Guarantor and certain other Group Companies as set out
herein, and otherwise rank at least pari passu with all claims on the Issuer except for
obligations which are mandatorily preferred by law.

The Oselvar Bond shall to the extent possible retain the Security established under the
Existing Bonds with ISIN NO 001060632.0 (NORO6) and ISIN NO 001060633.8 (NORO7). NOR
06 and NOR 07 shall be merged and the Oselvar Bond shall going forward maintain ISIN NO
001060632.0 for the full amount of the Oselvar Bond.

Amortization:

The Oselvar Bond shall be repaid by four annual instalments as follows:

(i) NOK 100 million at the Interest Payment Day falling 12 months after Settlement Date;
(i) NOK 100 million at the Interest Payment Day falling 24 months after Settlement Date;
(iii) NOK 150 million at the Interest Payment Day falling 36 months after Settlement Date;
(iv) NOK 250 million at the Final Maturity Date;

(together the “Instalments”).

The Instalments shall be repaid at 100% of par value (plus accrued interest on the redeemed
amount).

Upon a partial early redemption of the Oselvar Bond, the remaining Instalments shall be
adjusted correspondingly.

Call Options
(American):

The Issuer may redeem the Oselvar Bond (in whole or in part) at any time from and
including:

(i) the Settlement Date to, but not including, the Interest Payment Day falling 12 months
after Settlement Date at a price equal to 105.00% of par value (plus accrued interest on

11
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the redeemed amount);

(i) the Interest Payment Day falling 12 months after Settlement Date to, but not including,
the Interest Payment Day falling 24 months after Settlement Date at a price equal to
103.50% of par value (plus accrued interest on the redeemed amount);

(iii) the Interest Payment Day falling 24 months after Settlement Date to, but not including,
the Interest Payment Day falling 36 months after Settlement Date at a price equal to
102.50% of par value (plus accrued interest on the redeemed amount);

(iv) the Interest Payment Day falling 36 months after Settlement Date to, but not including,
the Final Maturity Date at a price equal to 101.00% of par value (plus accrued interest
on the redeemed amount).

Oselvar Licence:

Means the Oselvar Subsidiary’s 15% participating interest in Norwegian production licenses
274 and 274 CS.

Oselvar Bond
Security:

All amounts outstanding under the Finance Documents to the Trustee and the bondholders,
including but not limited to principal, interest and expenses, shall to the extent permitted by
relevant applicable law, be secured by:

From Altinex ASA:

(i} a first priority Norwegian law pledge granted by Altinex ASA over all (100%) of the
shares in the Oselvar Subsidiary (the “Oselvar Subsidiary Share Pledge”);

From the QOselvar Subsidiary:

(i) an unconditional and irrevocable Norwegian law on-demand guarantee issued by the
Oselvar Subsidiary (payment by the Guarantor to be made within 10 business days of
any demand) (the “Oselvar Guarantee”);

(iii} a first priority Norwegian [aw mortgage over the Oselvar Licence (the “Oselvar Licence
Mortgage”), subject, to the extent required, to consent from the Norwegian Ministry of
Petroleum and Energy;

(iv) first priority pledge over Project Proceeds relating to the Oselvar Licence;

(v) a first priority Norwegian law assignment by way of security of all of its rights to and
title and interest, whether present or future, under or in relation to any insurance
proceeds directly deriving from any damage to equipment and/or property in respect
of the Oselvar Licence;

(vi) a first priority Norwegian law assignment by way of security from the Oselvar
Subsidiary of all of its rights to and title and interest, whether present or future, under
any intra-group loans made by the Oselvar Subsidiary as lender to the Issuer as
horrower (the “Assignment of Intragroup Loans from Oselvar Subsidiary”);

(vii) a first priority Norwegian law fixed pledge over the Oselvar Subsidiary Earnings Account
(as defined below) and the amount from time to time standing to the credit of the
Oselvar Subsidiary in the Oselvar Subsidiary Earnings Account (the “Oselvar Subsidiary
Earnings Account Pledge”);

From or procured from the Issuer or another Group Company:

(viii) a first priority assignment by way of security from the Issuer (or the relevant Group
Company as the case may be) of all of its rights to and title and interest, whether
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present or future, under any intra-group loans made by the Issuer (or the relevant
Group Company as the case may be) as lender to the Oselvar Subsidiary as borrower
(the “Assignment of Intragroup Loans to Oselvar Subsidiary”};

From or procured from the Danish Parent, the Danish Intermediate Subsidiary, the
Huntington Subsidiary and the Danish Subsidiary:

(ix) a second-ranking security (the "Oselvar Bond Second Priority Security") over the same
assets as and in substantially the same form as the Huntington and Denmark Bond
Security in order to secure the Issuer's obligations under the Oselvar Bond. For the
avoidance of doubt, such security shall not include guarantees from the Danish
Intermediate Subsidiary, Huntington Subsidiary and Danish Subsidiary on Settlement
Date. However, the Issuer shall procure that such guarantees shall be provided in
favour of the bondholders under the Oselvar Bond immediately upon the discharge of
the first priority Huntington and Denmark Bond Security, in substantially the same form
as the guarantees provided as part of the Huntington and Denmark Bond Security. At
the same time similar guarantees will be granted in favour of the bondholders under
the 2nd Lien Bond.

The Oselvar Bond Security shall be established on or before the Settlement Date as
described in more detail under Conditions Precedent below.

The Security in (i) ~ (ix) to be referred to herein as the “Oselvar Bond Security Documents”.
The Oselvar Bond Security Documents shall rank with first or second priority (as applicable
and as described in this Term Sheet), subject only to obligations which are mandatorily
preferred by law.

The Oselvar Bond shall to the extent possible retain the security established under the
Existing Bonds with ISIN NO 001060632.0 (NOR06) and ISIN NO 001060633.8 (NORO7).

The Issuer and any other Group Company providing Security pursuant to this Term Sheet
shall be obligated to execute and procure the execution of such further security and related
documentation as the Trustee may require in order for the bondholders to at all times
maintain the security position envisaged by this Term Sheet.

The bondholders under the 2nd Lien Bond shall also have a second-ranking Security (the
"2nd Lien Bond Second Priority Security") over the same assets as and in substantially the
same form as the Huntington and Denmark Bond Security in order to secure the Issuer's
obligations under the 2nd Lien Bond. The rights of the bondholders under the Oselvar Bond
and the 2nd Lien Bond shall be subordinated to the rights of the bondholders in the
Huntington and Denmark Bond in security, but not in payment, and shall otherwise rank pari
passu, on such terms as further described in the Intercreditor Agreement (as defined
below).

In the event the Oselvar Licence, Huntington Licence and/or any of the Danish Licences are
transferred from its respective Guarantor to another Group Company, such Group Company
{(or another Group Company as the case may be) shall grant the same Security (including
guarantees).as the existing Guarantor on the same terms and principles as described above
by no later than 20 business days after such transfer.

Oselvar Subsidiary
Earnings Account:

Means the account, to be held by the Oselvar Subsidiary, into which the Project Proceeds
payable to the Oselvar Subsidiary shall be paid directly by the relevant contracting party.

The Oselvar Subsidiary Earnings Account shall be pledged in favour of the Trustee (on behalf
of the bondholders), but not be blocked (unless an Event of Default has occurred and is
continuing) pursuant to the Oselvar Subsidiary Earnings Account Pledge.
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Sale of Oselvar
Licence:

Upon a sale or disposal of working interest in the Oselvar Licence (directly or indirectly), the
Issuer shall, on or about the day the proceeds are received by the relevant Group Company
following such sale or disposal, redeem the Oselvar Bond as follows:

(i) if more than 50% of the Oselvar License is sold or disposed of {directly or indirectly),
100% of the outstanding Oselvar Bond shall be redeemed; or

(i) if 50% or less of the Oselvar Licence is sold or disposed of (directly or indirectly), a
corresponding proportion of the outstanding Oselvar Bond shall be redeemed.

The redemptions shall be made at a price of 100% of par value (plus accrued interest on
redeemed Bonds).

In the event of a sale or other disposal reducing the Group’s working interest in the Oselvar
Licence, or a sale or disposal of 100% of the shares in the Oselvar Subsidiary (or another
Group Company holding the Oselvar Licence as the case may be), the Trustee shall release
and discharge any Security over and relating to such interest or Group Company (including
the guarantees).

Sale of Huntington
Licence:

Upon a sale or disposal of working interest in the Huntington Licence (directly or indirectly),
the Issuer shall, on or about the day the proceeds are received by the relevant Group
Company following such sale or disposal, redeem the Huntington and Denmark Bond as set
out in the term sheet for the Huntington and Denmark Bond.

Any remaining net proceeds from such disposal (after repayment of the relevant proportion
of the Huntington and Denmark Bond) shall be applied to redeem the Oselvar Bond and the
2nd Lien Bond on a pro rata basis at a price of 100% of par value. After a full repayment of
the principal amount outstanding under the Huntington and Denmark Bond including
accrued interest, all net proceeds from such disposal shall be applied to redeem the Oselvar
Bond and the 2nd Lien Bond on a pro rata basis at a price of 100% of par value.

In the event of a sale or other disposal reducing the Group’s working interest in the
Huntington Licence, or a sale or disposal of 100% of the shares in the Huntington Subsidiary
(or another Group Company holding the Huntington Licence as the case may be), the
Trustee shall release and discharge any Security over and relating to such interest or Group
Company (including the guarantees).

Sale of Danish
Licences:

Upon a sale or disposal of working interest in any of the Danish Licences {directly or
indirectly) other than a swap of a Danish Licence into a new Licence, the Issuer shall, on or
about the day the proceeds are received by the relevant Group Company following such sale
or disposal, use all proceeds, net of transaction costs, to redeem the corresponding amount
of the Huntington and Denmark Bond at 100% of par value (plus accrued interest on the
redeemed Bonds).

Any remaining net proceeds from such disposal (after repayment of the Huntington and
Denmark Bond) shall be applied to redeem the Oselvar Bond and the 2nd Lien Bond on a pro
rata basis at a price of 100% of par value. After a full repayment of the principal amount
outstanding under the Huntington and Denmark Bond including accrued interest, all net
proceeds from such disposal shall be applied to redeem the Oselvar Bond and the 2nd Lien
Bond on a pro rata basis at a price of 100% of par value.

In the event of a sale or other disposal reducing the Group’s working interest in any Danish
Licence, or a sale or disposal of 100% of the shares in a Group Company holding working
interest in any Danish Licence, the Trustee shall release and discharge any Security over and
relating to such interest or Group Company (including the guarantees).

In the event a Danish Licence is swapped into a new Licence, such new Licence shali be
included in the Oselvar Bond Security on the same terms and principles as described above.
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Main Terms of 2nd Lien Bond

ISIN [e]
Issuer: Norwegian Energy Company ASA
Guarantors: After full repayment of the outstanding amount under the Huntington and Denmark Bond

including accrued interest and upon the discharge of the first priority Huntington and
Denmark Bond Security, each of the Danish Intermediate Subsidiary, the Huntington
Subsidiary and the Danish Subsidiary will become a guarantor under the Oselvar Bond and
the 2nd Lien Bond.

Issue Amount:

NOK 736 million

Coupon Rate:

6.75% p.a., semi-annual interest payments. Up to 50% of the interest payments until and
including the Interest Payment Day falling 12 months after Settlement Date may be paid in
kind (“PIK”) at the Issuer’s discretion {the remaining part of said interest payments to be
made in cash). 2nd Lien Bonds issued as PIK interest shall have the same rights as the
original 2nd Lien Bonds. After said 12-month period all interest shall be paid in cash.

Issue Price:

100% of par value.

Tenor:

7 years

Final Maturity
Date:

[9] December 2020 (7 years after Settlement Date).

First Interest
Payment Day:

[9] June 2014 (6 months after Settlement Date).

Last Interest

[9] December 2020 (7 years after Settlement Date).

Payment Day:
Status of the 2nd The 2nd Lien Bonds shall constitute senior debt of the Issuer and shall be secured on a
Lien Bonds: second priority basis against certain assets of the Issuer and certain other Group Companies

as set out herein, and otherwise rank at least pari passu with all claims on the Issuer except
for obligations which are mandatorily preferred by law.

Amortization:

The 2nd Lien Bond shall be repaid by three instalments as follows:

(i) NOK 100 million at the Interest Payment Day falling 4 years after Settlement Date;

(i) NOK 200 million at the Interest Payment Day falling 5 years after Settlement Date;

(iii) NOK 200 million at the Interest Payment Day falling 6 years after Settlement Date; and
(iv) NOK 236 million and any outstanding PIK interest at the Final Maturity Date;

(together the “Instalments”).

The Instalments shall be repaid at 100% of par value (plus accrued interest on the redeemed
amount).

Upon a partial early redemption of the 2nd Lien Bond, the remaining Instalments shall be
adjusted correspondingly.

Call Options
(American):

The Issuer may redeem the 2nd Lien Bond (in whole or in part) at any time from and
including:

(i) the Settlement Date to, but not including, the Interest Payment Day falling 36 months
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after Settlement Date at a price equal to 105.00% of par value (plus accrued interest on
the redeemed amount);

(i) the Interest Payment Day falling 36 months after Settlement Date to, but not including,
the Interest Payment Day falling 48 months after Settlement Date at a price equal to
104.00% of par value (plus accrued interest on the redeemed amount);

(i) the Interest Payment Day falling 48 months after Settlement Date to, but not including,
the Interest Payment Day falling 60 months after Settlement Date at a price equal to
103.00% of par value (plus accrued interest on the redeemed amount);

(iv) the Interest Payment Day falling 60 months after Settlement Date to, but not including,
the Interest Payment Day falling 72 months after Settlement Date at a price equal to
102.00% of par value (plus accrued interest on the redeemed amount);

(v) the Interest Payment Day falling 72 months after Settlement Date to, but not including,
the Final Maturity Date at a price equal to 101.00% of par value (plus accrued interest
on the redeemed amount);

2nd Lien Bond
Security:

All amounts outstanding under the Finance Documents to the Trustee and the bondholders,
including but not limited to principal, interest and expenses, shall to the extent permitted by
relevant applicable law, be secured by a second-ranking Security over the same assets as
and in substantially the same form as the Huntington and Denmark Bond Security {such
Security to be referred to as the “2nd Lien Bond Security Documents”). For the avoidance of
doubt, such security shall not include guarantees from the Danish Intermediate Subsidiary,
Huntingten Subsidiary and Danish Subsidiary on Settlement Date. However, the Issuer shall
procure that such guarantees shall be provided in favour of the bondholders under the 2nd
Lien Bond immediately upon the discharge of the first priority Huntington and Denmark
Bond Security, in substantially the same form as the guarantees provided as part of the
Huntington and Denmark Bond Security. At the same time similar guarantees will be granted
in favour of the bondholders under the Oselvar Bond.

The 2nd Lien Bond Security shall be established on or before the Settlement Date as
described in more detail under Conditions Precedent below.

The 2nd Lien Bond Security Documents shall rank with second priority (as applicable and as
described in this Term Sheet), subject only to obligations which are mandatorily preferred
by law.

The Issuer and any other Group Company providing Security pursuant to this Term Sheet
shall be obligated to execute and procure the execution of such further Security and related
documentation as the Trustee may require in order for the bondholders to at all times
maintain the security position envisaged by this Term Sheet.

The bondholders under the Oselvar Bond shall also benefit from a second-ranking Security
over the same assets as and in substantially the same form as the Huntington and Denmark
Bond Security in order to secure the Issuer's obligations to such bondholders under the
Oselvar Bond. The rights of the bondholders under the 2nd Lien Bond and the Oselvar Bond
shall be subordinated to the rights of the bondholders in the Huntington and Denmark Bond
in security, but not in payment, and shall otherwise rank pari passu, on such terms as
further described in the Intercreditor Agreement (as defined below).

In the event the Huntington License and/or any of the Danish Licences are transferred from
its respective Guarantor to another Group Company, such Group Company (or another
Group Company as the case may be) shall grant the same Security (including guarantees) as
the existing Guarantor on the same terms and principles as described above by no later than
20 business days after such transfer.
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Sale of Huntington
Licence:

Upon a sale or disposal of working interest in the Huntington Licence (directly or indirectly),
the Issuer shall, on or about the day the proceeds are received by the relevant Group
Company following such sale or disposal, redeem the Huntington and Denmark Bond as set
out in the term sheet for the Huntington and Denmark Bond.

Any remaining net proceeds from such disposal (after repayment of the relevant proportion
of the Huntington and Denmark Bond) shall be applied to redeem the Oselvar Bond and the
2nd Lien Bond on a pro rata basis at a price of 100% of par value. After a full repayment of
the principal amount outstanding under the Huntington and Denmark Bond including
accrued interest, all net proceeds from such disposal shall be applied to redeem the Oselvar
Bond and the 2nd Lien Bond on a pro rata basis at a price of 100% of par value.

In the event of a sale or other disposal reducing the Group’s working interest in the
Huntington Licence, or a sale or disposal of 100% of the shares in the Huntington Subsidiary
(or another Group Company holding the Huntington Licence as the case may be), the
Trustee shall release and discharge any Security over and relating to such interest or Group
Company (including the guarantees).

Sale of Danish
Licences:

Upon a sale or disposal of working interest in any of the Danish Licences (directly or
indirectly) other than a swap of a Danish Licence into a new Licence, the Issuer shall, on or
about the day the proceeds are received by the relevant Group Company following such sale
or disposal, use all proceeds, net of transaction costs, to redeem the corresponding amount
of the Huntington and Denmark Bond at 100% of par value (plus accrued interest on the
redeemed Bonds).

Any remaining net proceeds from such disposal (after repayment of the Huntington and
Denmark Bond) shall be applied to redeem the Oselvar Bond and the 2nd Lien Bond on a pro
rata basis at a price of 100% of par value. After a full repayment of the principal amount
outstanding under the Huntington and Denmark Bond including accrued interest, all net
proceeds from such disposal shall be applied to redeem the Oselvar Bond and the 2nd Lien
Bond on a pro rata basis at a price of 100% of par value.

In the event of a sale or other disposal reducing the Group’s working interest in any Danish
Licence, or a sale or disposal of 100% of the shares in a Group Company holding working
interest in any Danish Licence, the Trustee shall release and discharge any Security over and
relating to such interest or Group Company (including the guarantees).

In the event a Danish Licence is swapped into a new Licence, such new Licence shall be
included in the Oselvar Bond Security on the same terms and principles as described above.
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Main Terms of Convertible Bond

ISIN [e]

Issuer:

Norwegian Energy Company ASA

Issue Amount:

NOK 367 million

Coupon Rate:

4.00% p.a., semi-annual interest payments. Such interest payments to be paid in kind (“PIK"}
or cash interest at the Issuer’s discretion. Convertible Bonds issued as PIK interest shall have
the same rights as the original Convertible Bonds.

Issue Price:

100% of par value.

Tenor:

5 years

Final Maturity
Date:

[9] December 2018 (5 years after Settlement Date).

First Interest
Payment Day:

[9] June 2014 (6 months after Settlement Date).

Last Interest
Payment Day:

[9] December 2018 (5 years after Settlement Date).

Status of the

Convertible Bonds:

The Convertible Bonds shall constitute senior debt obligations of the Issuer. The Convertible
Bonds shall rank at least pari passu with all other obligations of the Issuer (save for such
claims which are preferred by bankruptcy, insolvency, liquidation or other similar laws of
general application) and shall rank ahead of subordinated debt. The Convertible Bond is
unsecured.

Amortization:

Unless the Convertible Bond is subject to conversion, the entire outstanding amount of the
Convertible Bond (including such Convertible Bonds as are issued) shall be repaid on the
Final Maturity Date at 100% of par value (plus accrued interest on redeemed amount).

Bondholder’s

conversion rights:

The Convertible Bonds will be convertible at any time in the period from the day falling 36
months after the Settlement Date until the earlier of (i) five years after the resolution by the
Issuer's general meeting or board meeting (as applicable) to issue the Convertible Bonds
(unless the general meeting or board meeting (as applicable) later resolve to extend the
conversion period until Maturity date) and (ii) the Final Maturity Date (the “Conversion
Period”). Bondholders shall, to the extent permitted under applicable law, be entitled to
convert Convertible Bonds into common shares of the Issuer at the Conversion Price at any
time during the Conversion Period, but if so converted and giving rise to fractional shares,
rounded down to the nearest whole common share. Interest accrued since the latest
Interest Payment Day but not due on the Conversion Date (as defined below) will not be
included in the amount to be converted into common shares, nor will it be payable in cash,
but it will fall to the Issuer (should the Conversion Date fall on an Interest Payment Day, the
interest due will be included in the amount to be converted). The conversion right cannot be
separated from the Convertible Bonds. '

Reference Price:

The price paid per common share of the Issuer in the Equity Issue.

Conversion Price:

200% above (equalling 3x) the Reference Price.

New common
shares:

The Convertible Bonds will be convertible into new common shares of the Company with
par value NOK 0.10, assuming reduction of par value from NOK 3.10 to NOK 0.10.
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Conversion Date:

The Conversion Date is the 10th banking day after the account manager has received a
conversion notice from the relevant Bondholder.

Issuer’s Soft Calli
Option:

The Issuer may, on or after the date falling 3 years after the Settlement Date, with a twenty
(20) Banking Days notice period, call all or some of the remaining Convertible Bonds at par
value plus accrued interest, provided that the Parity Value on each of at least twenty (20)
trading days within a period of thirty (30) consecutive trading days have exceeded NOK 1.2.

“Parity Value” shall be calculated as below:

PV =N x VWAP
where
PV = the Parity Value

N = the number of shares determined by dividing NOK {1.0] by the Conversion
Price.

VWAP = the Volume Weighted Average Price of a share on such dealing day
(provided that if on any such dealing day the shares shall have been quoted cum-
dividend or cum-any other entitlement, the closing price on such dealing day shall
be deemed to be the amount thereof reduced by an amount equal to the fair
market value of any such dividend or entitlement per share as at the date of first
public announcement of such dividend or entitlement (or, if that is not a dealing
day, the immediately preceding dealing day)).

For the sake of clarity; the Convertible Bonds may be converted into shares during the
notice period.

Change of Control:

Upon a Change of Control Event (as defined below), the Bondholders will for the following
period of 30 days have the right to:

(i) have the Convertible Bonds redeemed by the Issuer (“put option”} at 101% of their
principal amount together with accrued interest,

or

(i) convert the Convertible Bonds at a conversion price per common share of the Issuer
("NCP") calculated in accordance with the following formula:

_ [RPx (N-n)]+[(OCPx n)]
N

NCP

where:
“OCP” means the Conversion Price;
“RP” is the Reference Price;

“n” means the number of days from and including Settlement Date to (but excluding)
the date the Change of Control takes place; and

“N” means the number of days from (and including) Settlement Date to but excluding
the Maturity Date.

Clean-up Call:

The Issuer may at any time during the term of the Convertible Bonds, provided that 90% or
more of the original issued Convertible Bonds shall have been redeemed or converted into
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common shares of the Issuer, call the remaining part of the Convertible Bonds at par value
plus accrued interest with 20 banking days notice. For the sake of clarity; the Convertible
Bonds may be converted into shares during the notice period.

Anti-dilution:

Standard Euromarket provisions
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Other Terms Applicable to all Bond Issues

Conditions
Precedent:

The amendments to the Existing Bonds and issue of the new Bonds as described in this Term
Sheet will only become effective subject to certain conditions precedents as are customary
in the Norwegian high yield bond market, including but not limited to the Trustee having
received the following documents in form and substance satisfactory to it:

a)
b)

c)

d)

e)

f)

s)

the Bond Agreements duly executed;

confirmation from the Issuer that no potential or actual Event of Default has occurred
or is likely to occur as a result of the issuance of the Bonds;

an agreement between the Trustee and the Issuer related to fees and expenses duly
executed;

the Intercreditor Agreement duly executed by all parties;

certified copies of necessary corporate resolutions of the Issuer, the Guarantors and
certain other Group Companies to execute the Bond Agreements and the Security
Documents (as defined below);

shareholder resolutions made by the general meeting of the Issuer as required to
perform the Equity Issue and otherwise in accordance with this Term Sheet;

necessary bondholder approval in hondholder meetings of the Existing Bonds;
any necessary governmental approvals to issue the Bonds;

any statement or legal opinions reasonably requested by the Trustee;

the Issuer’s most recent financial statements;

satisfactory documentation evidencing that the Huntington Subsidiary Earnings
Account, the Danish Subsidiary Earnings Account and the Oselvar Subsidiary Earnings
Account (together the “Earnings Accounts”) are opened and pledged as set out herein;

satisfactory documentation evidencing that the Danish Abandonment Account is
opened and that such account is blocked for withdrawals other than (i) withdrawals to
pay for the Group’s part of the Abandonment Costs, or (ii) repayment of Bonds
according to the Prepayment Offer as set out in this Term Sheet;

satisfactory evidence that the Danish Abandonment Amount is transferred to the
Danish Abandonment Account;

satisfactory evidence that the lenders under the Existing RBL have released any
outstanding Security granted to secure the Existing RBL (or will release such Security
immediately upon the discharge of all obligations thereunder);

the Huntington and Denmark Bond Security Documents, the Oselvar Bond Security
Documents and the 2nd Lien Bond Security Documents being duly executed and
perfected (or will promptly be perfected upon release of Security from the Existing
RBL);

to the extent required consent/approval from the Norwegian Ministry of Petroleum and
Energy (No: Olje- og Energidepartementet) to execute and perfect the Oselvar Licence
Mortgage;

necessary consent/approval from the Danish Energy Agency to execute and perfect the
Danish Intermediate Subsidiary Share Pledge and the Danish Subsidiary Share Pledge;

confirmation from the Issuer that no Financial Indebtedness, Security or Financial
Support exist within the Group (other than as permitted pursuant to this Term Sheet);
and

the Private Placement being completed and fully paid in;

The Trustee may waive or postpone the delivery of certain conditions precedent at its sole
discretion.
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Issuer’s General
Undertakings:

During the term of the Bonds, the Issuer shall (unless the Trustee or the bondholders’
meeting (as the case may be) in writing has agreed to otherwise) comply with, inter alia, the
following general undertakings:

a)

f)

Mergers: The Issuer shall not, and shall ensure that no other Group Company shall,
carry out any merger or other business combination or corporate reorganization
involving consolidating the assets and obligations of the Issuer or such Group Company
with any other company or entity not being a member of the Group if such transaction
would have a Material Adverse Effect.

De-mergers: The Issuer shall not, and shall ensure that no other Group Company shall,
carry out any de-merger or other corporate reorganization involving splitting the Issuer
or such Group Company into two or more separate companies or entities, if such
transaction would have a Material Adverse Effect.

Continuation of business: The Issuer shall not cease to carry on its business.
Furthermore, the Issuer shall ensure that no other Group Company shall cease to carry
on its business if such cessation would have a Material Adverse Effect. The Issuer shall
procure that no material change is made to the general nature or scope of the business
of the Group and/or the Issuer from that carried on at the date of the Bond Agreement,
save for Permitted Restructuring (as defined below).

Insurances: The Issuer shall, and shall ensure that each other Group Company will,
maintain with financially sound and reputable insurance companies, funds or
underwriters adequate insurance or captive arrangements with respect to its assets,
equipment and business against such liabilities, casualties and contingencies and of
such types and in such amounts as would normally be maintained by owners and/or
operators owning similar assets to those owned by the relevant Group Company, acting
in accordance with good industry practice in their relevant jurisdiction.

Arm’s length transactions: The Issuer shall not engage in, or permit any other Group
Company to engage in, directly or indirectly, any transaction with any related third
party (excluding, for the avoidance of doubt, other Group Companies) (without
limitation, the purchase, sale or exchange of assets or the rendering of any service),
except in the ordinary course of business and pursuant to the reasonable requirement
of the Issuer’s or such other Group Company’s business and upon fair and reasonable
arm’s length terms.

Reporting: The Issuer shall of its own accord make unconsolidated and consolidated
management and financial reports (quarterly, written in English) available to the
Trustee and on its web pages for public distribution not later than 120 days after the
end of the financial year and not later than 60 days after the end of the relevant interim
period (each a “Reporting Date”). Such financial reports shall be prepared in
accordance IFRS and include a profit and loss account, balance sheet, cash flow
statement and management commentary or report from the Board of Directors.

Subsidiaries’ distributions: The Issuer shall ensure that no Subsidiary creates or permits
to exist any contractual obligation (or encumbrance) restricting the right of any
Subsidiary to pay dividends or make other distributions to its shareholders.

Issuer’s Special
Covenants:

During the term of the Bonds, the Issuer shall {unless the Trustee or the bondholders’
meeting (as the case may be) in writing has agreed to otherwise) comply with, inter alia, the
following special covenants:

a)

Dividend restrictions: The Issuer shall not declare or make any dividend payment,
repurchase of shares or make any loans or other distributions or payments to its
shareholders (including servicing of shareholder loans) of any kind.
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c)

f)

Disposal of assets/business: The Issuer shall not, and shall ensure that no other Group
Company shall, sell or otherwise dispose of all or a substantial part of the Group’s
assets or operations unless

(i} the transaction is carried out at fair market value, on terms and conditions
customary for such transactions; and

(i) such transaction does not have or could not reasonably be expected to have a
Material Adverse Effect; and

(iii) the Issuer is in compliance with the Incurrence Test (as defined below); and

(iv) the Bonds are redeemed in accordance with the provisions of this Term Sheet (if
applicable).

No additional financial indebtedness for Subsidiaries: The Issuer shall ensure that no
Subsidiary of the Issuer shall incur, create or permit to subsist any Financial
Indebtedness (including guarantees) from any third party not being a Group Company,
other than (i) the Existing Exploration Facility and (ii} any Financial Indebtedness arising
in the ordinary course of business.

Debt limitations at the Issuer level: The Issuer shall not incur, create or permit to
subsist any Financial Indebtedness (including guarantees) from any third party not being
a Group Company, other than:

(i) Financial Indebtedness arising under the Bond Issues (plus interest, premium and
expenses);

(i) any other Financial Indebtedness, provided that the Issuer is in compliance with
the Incurrence Test;

(iii) the Existing Exploration Facility;

(iv) any Future Exploration Facilities (as defined below); and

{(v) any Financial Indebtedness arising in the ordinary course of business.

Negative pledge: The Issuer shall not, and shall ensure that no other Group Company
shall, create, permit to subsist or allow to exist any mortgage, pledge, lien or any other
encumbrance or security interest over any of its present or future respective assets
(including shares in Subsidiaries) or revenues or enter into arrangements having similar
effect, other than:

(i) the Security granted in relation to the Bond Issues;

(i) any Security granted in connection with Financial Indebtedness allowed under
clause d) “Debt limitations at the Issuer level” (i) above;

(i} any Security arising by operation of law; and

{iv} any Security arising under any group account system (No: konsernkontosystem) of
the Group.

No additional security: Notwithstanding the aforementioned, the Issuer shall not, and
shall ensure that no other Group Company shall, create, permit to subsist or allow to
exist any mortgage, pledge, lien or any other encumbrance or security interest over any
of its present or future assets or its revenues which are subject to the Security created
by the Huntington and Denmark Bond Security Documents, Oselvar Bond Security
Documents and the 2nd Lien Bond Security Documents from time to time. For the
avoidance of doubt, the Convertible Bond shall not be granted any Security under the
Huntington and Denmark Bond Security Documents, the Oselvar Bond Security
Documents and the 2nd Lien Bond Security Documents.

Further, the Issuer shall not, and shall ensure that no other Group Company shall,
create, permit to subsist or allow to exist any mortgage, pledge, lien or any other
encumbrance or security interest over the Danish Abandonment Account, other than
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any security granted in relation to the Abandonment Costs in favour of Dong as the
operator of the relevant Danish Licences, the relevant operating committee upon
binding resolution, Danish authorities or in accordance with applicable law.

g) Financial support restrictions: The Issuer shall not, and shall ensure that no other
Group Company shall, grant any loans, guarantees or other financial assistance
(including, but not limited to granting of Security) (“Financial Support”) to or for the
benefit of any third party or other Group Company, other than:

(i) the Security granted in relation to the Bond Issues;

(i) intra-group loans from a Group Company to another Group Company, provided
that such intra-group loans are assigned as Security for the relevant Bond Issues if
applicable;

(iif) any guarantees issued in the ordinary course of business; and

(iv) any such Financial Support arising under any group account system of the Group.

The Bond Agreement shall include other standard covenants as are customary in the
Norwegian high-yield bond market.

Incurrence Test:

The Issuer is in compliance with the Incurrence Test if the Gearing Ratio (as defined below)
is below 3.5x proforma for any asset disposal to be made or any additional Financial
Indebtedness to be incurred. The Incurrence Test shall be tested (i) with effect immediately
after such asset sale, and (ii} with effect both prior to and immediately after such incurrence
of Financial Indebtedness.

Financial
Covenants:

The Issuer undertakes to comply with the following financial covenant during the term of
the Bond Issues:

Liquidity: The Group shall maintain a Liquidity of minimum NOK 100 million.

The Issuer undertakes to comply with the above Financial Covenant at all times, such
compliance to be measured on each Quarter Date and certified by the Issuer with each
annual financial statement and quarterly financial statement on the respective Reporting
Date. The Financial Covenant shall be calculated on a consolidated basis for the Group
during the lifetime of the Bonds.

Permitted
Restructuring:

The Group shall not be restricted in performing a sale, liquidation, intra-group merger or
other disposal of any of the shares in Altinex ASA, Noreco Petroleum (UK) Ltd and/or
Norwegian Energy Company (UK) Ltd, or the assets therein, subject to being in compliance
with the conditions set out under Issuer’s Special Covenants b) Disposal of assets/business
above. ’
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Definitions:

“Cash and Cash Equivalent” means, on any date, the aggregate of the equivalent in NOK on

such date of the then current market value of:

(a) cash in hand or amounts standing to the credit of any current and/or on deposit
accounts with an acceptable bank; and

(b) time deposits with acceptable banks and certificates of deposit issued, and bills of
exchange accepted, by an acceptable bank;

in each case to which any Group Company is beneficially entitled at the time and to which

any Group Company has free and unrestricted access and which is not subject to Security,

other than the charges/pledges over the Earnings Accounts. An “acceptable bank” for this

purpose is: ‘

(a) a commercial bank, savings bank and trust company which has a rating of A or higher .
from Standard & Poor’s or A2 or higher from Moody’s or a comparable rating from a
nationally recognized credit rating agency for its long term debt obligations; or

(b} a bank or financial institution which is authorised to carry on banking business in
Norway.

“Decisive Influence” means a person having, as a result of an agreement, understanding
and/or other arrangement and/or through the direct and/or indirect ownership of shares
and/or other ownership interests in another person:

(a) a majority of the voting rights in that other person; or

(b) aright to elect or remove a majority of the members of the board of directors of that
other person.

“EBITDAX” means the Group’s aggregate earnings before financial items {incl. interest),
taxes, depreciation, amortization and exploration costs on the Norwegian Continental Shelf
{used as calculation base for the Future Exploration Facilities} (to be calculated on a 12-
month rofling basis).

“Exploration Licence” means any Licence relating to prospective, non-discovered
hydrocarbon resources.

“Finance Document” means

(i) the Bond Agreements with ancillary transaction agreement(s) that may be required in
order to achieve the roll-over of the Existing Bonds into the Bonds on the terms set out
herein;

(i) the Huntington and Denmark Bond Security Documents, the Oselvar Bond Security
Documents and the 2nd Lien Bond Security Documents (together the “Security
Documents”);

(iii) the Intercreditor Agreement;
(iv) the fee agreement between the Issuer and the Trustee; and
(v) any other document the Issuer and the Trustee designate as a Finance Document.

“Financial Indebtedness” means any indebtedness for or in respect of:
a) moneys borrowed;

b) any amount raised by acceptance under any acceptance credit facility or dematerialized
equivalent;

¢) any amount raised pursuant to any note purchase facility or the issue of bonds, notes,
debentures, loan stock or any similar instrument;

d) the amount of any liability in respect of any lease or hire purchase contract which
would, in accordance with IFRS applicable at the Settlement Date, be treated as finance
or capital lease;

e} receivables sold or discounted (other than any receivables to the extent they are sold
on a non-recourse basis);

f) any amount raised under any other transaction (including any forward sale or purchase
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agreement) having the commercial effect of a borrowing;

g) any derivative transaction entered into in connection with protection against or benefit
from fluctuation in any rate or price (and, when calculating the value of any derivative
transaction, only the mark to market value shall be taken into account); and

h) the amount of any liability in respect of any guarantee or indemnity for any of the items
referred to in paragraphs (a) to (g) above.

“Future Exploration Facilities” means any exploration financing facilities obtained by any of
the Group Companies for financing of exploration activity on the Norwegian continental
shelf based on the Norwegian tax refund regime.

"Gearing Ratio” means the ratio of consolidated Net Interest-Bearing Debt to EBITDAX for
the Group.

“IFRS” means International Financial Reporting Standards, and guidelines and
interpretations issued thereto by the International Accounting Standards Board, in force
from time to time.

“Intercreditor Agreement” means an intercreditor agreement entered into on the basis of
the main terms set out in Attachment 2 to this Term Sheet, duly executed by the Issuer, the
Danish Parent, the Danish Intermediate Subsidiary, the Huntington Subsidiary and the
Danish Subsidiary and the Trustee on behalf of the bondholders in each of the Huntington
and Denmark Bond, the Oselvar Bond and the 2nd Lien Bond.

“Liquidity” means the aggregate book value of the Group’s Cash and Cash Equivalents,
including any funds standing to credit of the Group in the Earnings Accounts, but excluding

any funds in the Danish Abandonment Account.

“Net Interest-Bearing Debt” means the book value of the Group’s interest-bearing Financial
Indebtedness less the Group’s Cash and Cash Equivalents.

“Outstanding Bonds” means the aggregate value of the total number of Bonds not
redeemed or otherwise discharged.

“Quarter Date” means each 31 March, 30 June, 30 September and 31 December.

“Security” means any encumbrance, mortgage, charge, pledge, lien or other-encumbrance
or security interest securing any obligation of any person or any other agreement or
arrangement having a similar effect.

“Subsidiary” means an entity over which another entity or person has a Decisive Influence.

“Total Assets” means the aggregate book value of the Group’s total assets treated as assets
in accordance IFRS.

Unpledged Means all existing Licences other than the Huntington Licence, the Oselvar Licence and the
Licences: Danish Licences (or any such future Licence to accede as Security for any Danish Licence(s)).
Prepayment Offer Means if

Events:

(i) any proceeds is received from the Insurance Claim;

(i) any proceeds is received from a sale or disposal of working interest (directly or
indirectly) in any of the Unpledged Licences (other than (a) a sale or disposal of
Exploration Licences or (b) a swap of Unpledged Licences);

(iii) any excess funds in the Danish Abandonment Account is transferred to the Issuer after
settlement of the Danish Abandonment Amount and/or termination of such account.
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For the avoidance of doubt, a sale or disposal of the Huntington Licence, the Oselvar Licence
and/or any of the Danish Licences shall be governed by mandatory prepayment clauses
elsewhere in this Term Sheet.

Prepayment Offer:

Upon a Prepayment Offer Event occurring, the Issuer shall, on or about the day the
proceeds are received by the relevant Group Company following the Prepayment Offer
Event, offer to use all proceeds, net of transaction costs and any applicable taxes, to redeem
the Huntington and Denmark Bond, the Oselvar Bond and the 2nd Lien Bond at 100% of par
value on a pro-rata basis. The offer will last for 60 banking days, after which the Issuer is
free to use the (remaining) proceeds for general corporate purposes.

Material Adverse
Effect:

Means a material adverse effect on: (a) the business, financial condition or operations of the
Group taken as a whole, (b) the Issuer’s or any Guarantor’s ability to perform and comply
with its obligations under the Bond Agreement; or (c) the validity or enforceability of any
Finance Document.

Change of Control
Event:

Means:

(i) if any person, or group of persons under the same Decisive Influence, or two or more
persons acting in concert obtains Decisive Influence over the Issuer; or

(ii) a de-listing of the Issuer’s shares from Oslo Bgrs.

Change of Control
Clause:

Upon a Change of Control Event occurring, each bondholder (except bondholders in the
Convertible Bond) shall have a right of pre-payment (a “Put Option”) of the Bonds at a price
of 101% of par value (plus accrued interest) during a period of 60 calendar days following
the notice of a Change of Control Event.

The rights of the bondholders in the Convertible Bond upon a Change of Control Event are
governed by the Change of Control clause under Main Terms of Convertible Bond.

Event of Default:

The Bond Agreements shall include standard event of default provisions, as well as cross
default provisions for the Issuer and any other Group Company on any single Financial
Indebtedness in excess of NOK 10 million.

The Finance Documents will contain waterfall provisions in case of partial payments, i.e. first
to cover costs, fees and expenses of the Trustee (the “Trustee Expenses”) and thereafter
any other outstanding amounts under the Finance Documents. In case the Issuer does not
pay the Trustee for incurred fees, then the Trustee may seek funding of the Trustee
Expenses from other sources, in which case the parties representing such other sources will
be subrogated into the position of the Trustee, but subordinate to any further Trustee
Expenses.

Issuer’s Ownership
of Bonds:

The Issuer has the right to acquire and own Bonds. Such Bonds may at the Issuer’s discretion
be retained by the Issuer, sold or discharged.

Joint Lead e  Arctic Securities ASA, Haakon VII's gt 5, NO-0123 Oslo, Norway;
Managers: e  Pareto Securities AS, Dronning Mauds gt. 3, NO-0115 Oslo, Norway.
Trustee: Norsk Tillitsmann ASA, Postboks NO-1470 Vika, 0116 Oslo.

Registration:

The Norwegian Central Securities Depository (“VPS”). Principal and interest accrued will be
credited the bondholders through VPS.

Paying Agent:

DNB Bank ASA.

Listing of Bonds:

An application will be made for all the Bonds to be listed on the Oslo Stock Exchange (Oslo
Bgrs).
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Market Making:

No market-maker agreement has been made for this Bond Issue.

Taxation:

The Issuer shall pay any stamp duty and other public fees accruing in connection with
issuance of the Bonds or the Security Documents, but not.in respect of trading of the Bonds
in the secondary market (except to the extent required by applicable laws), and the Issuer
shall deduct before payment to the bondholders at source any applicable withholding tax
payable pursuant to law.

Bond Agreements:

Bond Agreements will be entered into for each of the Bond Issues by the Issuer and the
Trustee acting as the bondholders’ representative, and they shall be based on Norwegian
standard.

The Bond Agreements shall regulate the bondholders’ rights and obligations with respect to
the relevant Bonds. If any discrepancy should occur between this Term Sheet and any of the
Bond Agreements, then the relevant Bond Agreement shall prevail.

Each of the holders of Existing Bonds shail upon sufficient vote in the relevant bondholder
meeting (2/3 majority) be deemed to have accepted the Bond Issues and the relevant
Participation Interests as set out in this Term Sheet. Each such holder of Existing Bonds is
thereby also deemed to have granted authority to the Trustee to finalize the Bond
Agreements and the other Finance Documents. Although minor adjustments to the
structure described in this Term Sheet may occur, the provisions in the Bond Agreements
will be substantially consistent with those set forth in this Term Sheet.

The Joint Lead Managers have appointed Wikborg Rein and Gorrissen as its external counsel
to draft and/or review the Finance Documents. Upon appointment by the Trustee, such
external counsel will be acting upon instruction of the Trustee.

Terms of
Implementation:

Each of the holders of Existing Bonds specifically authorizes the Trustee to execute and
deliver the Bond Agreements on its behalf. On this basis, the Issuer and the Trustee will
execute and deliver the Bond Agreements and the latter’s execution and delivery is on
behalf of all of the holders of Existing Bonds, such that they thereby will become bound by
the Bond Agreements. Each of the Bond Agreements specifies that by virtue of being
registered as a bondholder (directly or indirectly) with the Securities Depository, the
bondholders are bound by the terms of said Bond Agreement and any other Finance
Document, without any further action required to be taken or formalities to be complied
with.

Each of the Bond Agreements shall specify that it shall be made available to the general
public for inspection purposes and may, until redemption in full of the relevant Bonds, be
obtained on request by the Trustee or the Issuer.

Transfer
Restrictions:

Bondholders will not be permitted to transfer the Bonds except (a) subject to an effective
registration statement under the Securities Act, (b) to a person that the bondholder
reasonably believes is a QIB within the meaning of Rule 144A that is purchasing for its own
account, or the account of another QIB, to whom notice is given that the resale, pledge or
other transfer may be made in reliance on Rule 144A, (c) an offshore transaction in
accordance with Regulation S under the Securities Act, including, in a transaction on Oslo
Bgrs, and (d) pursuant to any other exemption from registration under the Securities Act,
including Rule 144 there under (if available). The Bonds may not, subject to applicable
Canadian laws, be traded in Canada or to a purchaser in Canada for a period of four months
and a day from the Settlement Date. These Canadian resale restrictions may in some
circumstances apply to resale transactions made outside of Canada.

Subject to:

The issue of Bonds shall be subject to finalized loan documentation and approval of loan
documentation by the Issuer and the Trustee.

29




21.10.2013

Stavanger/Oslo, 21 October 2013

Norwegian Energy Company ASA
As Issuer
Arctic Securities ASA : Pareto Securities AS
As Joint Lead Manager As Joint Lead Manager
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Attachment 1: Overview of Participation Interest

_ Current
_outstanding

NOK 3,103m

Note that all numbers are in NOK million and rounded to the nearest million, with -numbers in brackets
representing the principal amount reduced for repurchased Existing Bonds by the Issuer. The Issuer will on the
Settlement Date cancel own bonds of NOK 48m.
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Attachment 2: Summary of the Intercreditor Agreement

An Intercreditor Agreement shall be entered into inter alia by the Trustee on behalf of the bondholders under
the Huntington and Danmark Bond (the "First Trustee"), the Trustee on behalf of the bondholders under the
Oselvar Bond (the "Second Trustee") and the Trustee on behalf of the bondholders under the 2™ Lien Bond (the
"Third Trustee"). The Intercreditor Agreement shall in addition to the main terms summarised below be entered
into on terms satisfactory to the Trustee. (Terms defined in the term sheet shall have the same meaning when
used herein.)

Any security which is jointly granted for the Huntington and Danmark Bond, the Oselvar Bond and the 2" Lien
Bond under the Bond Agreements shall rank as follows: -
(i) firstly, the security granted in respect of the Huntington and Denmark Bond; and
(i) secondly, the security granted in respect of the Oselvar Bond and the security granted in respect of the
2" Lien Bond, which between themselves rank on a pari passu basis.

The Intercreditor Agreement will allow the First Trustee to at any time in its absolute discretion take any
enforcement action under the security documents provided under the Huntington and Denmark Bond, subject to
such enforcement action being taken in accordance with the terms of the Intercreditor Agreement.

The bondholders under the Oselvar Bond or the 2™ Lien Bond will be provided with an option to pay all monies
secured by the security documents under the Huntington and Denmark Bond against an assignment and transfer
of the said security documents to and at the expense of the Second Trustee or the Third Trustee within 30 days
from the First Trustee giving notice to the Second Trustee or Third Trustee that it intends to exercise any of its
rights or powers of enforcement under the security documents provided under the Huntington and Denmark
Bond.

The Intercreditor Agreement shall contain provisions preventing enforcement of any security interest created
under the Oselvar Bond and/or the 2™ lien Bond following an acceleration of any of the Oselvar Bond and/or the
2™ Lien Bond (prior to repayment of the entire indebtedness under the Huntington and Denmark Bond) in a
standstill period of 270 days from the Final Maturity Date under the Huntington and Denmark Bond (the
"Standstill Period"), after which the Second Trustee and/or the Third Trustee may take actions to enforce the
security interest created under the Oselvar Bond and/or the 2" Lien Bond provided always that recognized
investment banks or KPMG, PwC, EY or Deloitte (appointed by each of the First Trustee and the Second Trustee
and/or the Third Trustee) have advised that it is likely that the outstanding indebtedness under the Huntington
and Denmark Bond will be satisfied when the security is enforced in accordance with a Fair Value and Bidding
Process. The Standstill Period will be extended if (i} the First Trustee is diligently pursuing an enforcement action
or (ii) the First Trustee has taken action to consult with the Second Trustee and the Third Trustee with a view to
restructuring the indebtedness in question and such proposals have not been fully and finally rejected by the
Second Trustee or the Third Trustee.

Following the repayment of the entire indebtedness under the Huntington and Denmark Bond, the Second
Trustee and the Third Trustee may take any enforcement action in respect of the security under the Oselvar
Bond or the security under the 2™ Lien Bond if:

(i) the Second Trustee or the Third Trustee has given notice (an “Enforcement Notice”) to the Second
Trustee (in the event of an enforcement action by the Third Trustee) or the Third Trustee (in the case of
an enforcement action by the Second Trustee) specifying that an event of default under the Oselvar
Bond Agreement or the 2nd Lien Bond Agreement has occurred and is continuing;

(i) aperiod (a “Second Standstill Period”) of not less than 30 days has elapsed from the date on which an
Enforcement Notice was given in accordance with paragraph (i) above; and

(iii) that event of default is continuing at the end of the Second Standstill Period.

Following the repayment of the entire indebtedness under the Huntington and Denmark Bond and the 2nd Lien
Bond, the Second Trustee shall be entitled to take any enforcement action to enforce the security documents
under the Oselvar Bond in accordance with their respective terms regardless of the provisions of the
Intercreditor Agreement.

32



21.10.2013

Following the repayment of the entire indebtedness under the Huntington and Denmark Bond and the Oselvar
Bond, the Third Trustee shall be entitled to take any enforcement action to enforce the security documents
under the 2™ Lien Bond in accordance with their respective terms regardless of the provisions of the
Intercreditor Agreement.

The Intercreditor Agreement shall contain caps on the maximum principal amount from time to time secured by
the security documents provided under the respective bond issues as follows;

(i) amaximum principal amount of NOK 1,400 million plus interest, costs and expenses secured under the
security documents provided in respect of the Huntington and Denmark Bond, and also provided that
the amount of indebtedness under the Huntington and Denmark Bond may not be increased (other
than through accrual of interest and expenses) following a down payment of the mdebtedness under
the Huntington and Denmark Bond;

(i) amaximum principal amount of NOK 600 million plus interest, costs and expenses secured under the
security documents provided in respect of the Oselvar Bond, and also provided that the amount of
indebtedness under the Oselvar Bond may not be increased (other than through accrual of interest and
expenses) following a down payment of the indebtedness under the Oselvar Bond; and

(iii) a maximum principal amount of NOK 736 miilion plus interest, costs and expenses secured under the
security documents provided in respect of the 2" Lien Bond, and also provided that the amount of
indebtedness under the 2™ Lien Bond may not be increased (other than through accrual of interest and
expenses) following a down payment of the indebtedness under the 2™ Lien Bond.

The First Trustee (on behalf of the bondholders under the Huntington and Denmark Bond} may, if the Issuer due
to its financial condition is not able to fulfill its obligations to pay an installment in accordance with the payment
schedule as set out in the term sheet for the Huntington and Denmark Bond, agree to extend the due date of the
relevant installment with up to three (3) months from the original due date of such installment as set out in the
term sheet for the Huntington and Denmark Bond.

The Intercreditor Agreement will further contain an obligation on the relevant party taking any enforcement
action in respect of the securities under any of the Huntington and Denmark Bond, the Oselvar Bond and/or the
2" Lien Bond to take such enforcement action pursuant to a public auction, pre-agreed valuation process, court
sanctioned process or other competitive bid process with a view of obtaining a fair market value in the
circumstances having regard to the prevailing market conditions (a "Fair Value and Bidding Process").

Application of Proceeds:

(i) Any sale or enforcement proceeds received by any party following any enforcement action in
accordance with the Intercreditor Agreement prior to repayment of the entire indebtedness under the
Huntington and Denmark Bond shall be applied as follows:

(a) firstly, in respect of all costs and expenses incurred by the First Trustee or any receiver or any
of its agents in connection with such sale or enforcement;

{b) secondly, in or towards satisfaction of all claims having priority prior to the loan under the
Huntington and Denmark Bond under any relevant applicable law;

(c) thirdly, in or towards payment of all sums secured by the security documents in respect of the
Huntington and Denmark Bond {insofar as they are secured);

(d) fourthly, in or towards all sums secured in favour of (i) the Second Trustee under the security
documents in respect of the Olsevar Bond (insofar they are secured) and (ii) the Third Trustee
under the security documents in respect of the 2" Lien Bond (insofar they are secured), on a
pro rata basis; and

(e) fifthly, the balance, if any, shall be paid to the Issuer or whomsoever shall be entitled thereto.

(ii) Any sale or enforcement proceeds received by any party following any enforcement action in
accordance with the Intercreditor Agreement after the repayment of the entire indebtedness under the
Huntington and Denmark Bond shall be applied as follows:

(a) firstly, in respect of all costs and expenses incurred by the Second Trustee and Third Trustee or
any receiver or any of its agents in connection with such sale or enforcement;

(b} secondly, in or towards satisfaction of all claims having priority prior to the loans under the
Oselvar Bond or the 2™ Lien Bond under any relevant applicable law;

(c) thirdly, in or towards all sums secured in favour of (i) the Second Trustee under the security
documents in respect of the Olsevar Bond (insofar they are secured) and (ii) the Third Trustee
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under the security documents in respect of the 2™ Lien Bond (insofar they are secured), on a
pro rata basis; and

(d) fifthly, the balance, if any, shall be paid to the Issuer or whomsoever shall be entitled thereto.

The Intercreditor Agreement will be governed by Norwegian law, with dispute resolution before the courts of
Norway.
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