
Meda is an international specialty pharma company with its own organizations in 

more than 55 countries. Meda’s products are sold in more than 120 countries. Meda 

AB is the Group’s parent company with its headquarters located in Solna, outside of 

Stockholm. The Meda share is listed under Large Cap on the NASDAQ OMX Nordic 

Stock Exchange in Stockholm. 

All information in this interim report refers to the Group unless otherwise stated. Figures shown refer to the period indicated in 

the paragraph heading, and figures in parentheses refer to the corresponding period last year. For further information about 

medicines and development projects, see www.meda.se and the 2012 Annual Report. For definitions, see page 19 or the 2012 

Annual Report. 

Interim report, January-September 2013 

January-September 2013 

 Group net sales reached SEK 9,664 million (9,796), corresponding to 

organic growth1 of 2% compared to last year. 

 EBITDA amounted to SEK 2,719 million (3,050), corresponding to a 28.1% 

margin (31.1).  

 Operating profit totaled SEK 1,087 million (1,449). 

 Profit after tax amounted to SEK 547 million (818). 

 Earnings per share reached SEK 1.82 (2.77). 

 Cash earnings per share amounted to SEK 6.48 (6.18). 

 Forecast for full-year 2013 

“The Meda Group expects to achieve sales of around SEK 13 billion and 

an EBITDA margin of around 28 percent for full-year 2013.” 

Third quarter 2013 

 Group net sales reached SEK 3,186 million (3,038), corresponding to 

organic growth1 of 5% compared to last year. 

 EBITDA totaled SEK 874 million (870), corresponding to a 27.4% margin 

(28.6).  

 Operating profit totaled SEK 322 million (340). 

 Profit after tax amounted to SEK 147 million (167). 

 Earnings per share reached SEK 0.48 (0.58). 

 Cash earnings per share amounted to SEK 2.67 (1.73). 

  

1) 
Organic growth is defined as sales growth adjusted for currency effects, acquisitions, disposed operations, and revenues from the cooperation 

agreement with Valeant. 

Webcast presentation of the report on November 8 at 10:30 AM 

The presentation can be accessed at www.meda.se/financial-information, where a recorded version will also be 

available until the next interim report is presented. 

For further inquiries, please contact: 

Anders Larnholt, VP Corporate Development and Investor Relations, anders.larnholt@meda.se, 

+46 709-458 878. 

Paula Treutiger, Investor Relations, paula.treutiger@meda.se, +46 733-666 599. 

http://www.meda.se/sv/finansiell-information
mailto:anders.larnholt@meda.se
mailto:paula.treutiger@meda.se
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CEO statement  
Meda is still a young company which from a Swedish base has grown into an international company via a 

strong belief in our business model and our vision for the future. As the new CEO, it is my ambition to work 

with our motivated and experienced employees to continue to develop what is, today, the world’s 48th 

largest pharmaceutical company.   

With our increased selective investments in marketing, we saw improved results during 2013. The organic 

sales performance of +5% in the third quarter was significantly stronger than previous periods. Continued 

growth for Dymista and good performance in Emerging Markets (+21 %) were the largest contributors 

during this quarter. We recorded particularly strong performances in China and Russia. Due to the nature 

of the business in Emerging markets, primarily as a result of wholesalers’ buying patterns, sales will 

fluctuate quarterly. I am also glad to see that our businesses in southern Europe showed better 

development than in previous quarters.   

The Dymista launch continued, and the product has now been introduced in more than 10 European 

countries. According to our strategy, we are mainly targeting specialist doctors during the first phase so 

sales will develop gradually in this region. In the US, Dymista continued its growth trend and Dymista was 

also the main contributor to the US organic growth rate jumping to 13% during the third quarter. Dymista 

has now enhanced its position as the 2nd largest brand within its category in the US.  

We will continue to take steps that strengthen our current position within the prioritized Respiratory area. 

One example is our recent acquisition of Aerospan, a unique product for treating asthma. I believe we can 

generate significant marketing synergies between Dymista and Aerospan, and we look forward to giving 

patients in the US access to this new medicine next year. Also, our second focus therapy area, 

Dermatology, contributed well to the organic growth in the third quarter, especially Elidel that increased by 

40%. 

Our growth initiatives cost money.  Despite this, we had a positive development of free cash flow each 

quarter so far this year. Today, we also clarify our earlier guidance for 2013. We expect sales to reach 

around SEK 13 billion and our EBITDA margin to reach around 28%. The projected sales figure is 

equivalent to an organic growth in excess of 3% for all of 2013. 

 

Jörg-Thomas Dierks 

CEO 
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Sales 
For information on sales trends for major products, see the table on page 18. Definitions of geographic 

regions and product categories are presented on page 19. 

January-September 

Net sales for the period totaled SEK 9,664 million (9,796). At fixed exchange rates, sales increased 1% 

compared year-on-year, while organic sales growth was 2%. 

July-September 

Net sales for the period totaled SEK 3,186 million (3,038). At fixed exchange rates, sales increased 5% 

and organic sales growth was 5% compared year-on-year. 

Sales by geographic area 

January-September  

Sales in Western Europe for the period were SEK 6,297 million (6,439), representing flat sales growth 

both organic and at fixed exchange rates. Growth, particularly in Germany, France, and the Netherlands, 

offset weaker performance in southern Europe and the Nordics. 

USA sales totaled SEK 1,791 million (1,841), representing a 2% increase at fixed exchange rates and an 

organic sales increase of 3% for the period. Sales of Dymista on the American market totaled SEK 264 

million, while sales of several older products in the portfolio decreased due to generic competition. Royalty 

revenues from the cooperation agreement with Valeant totaled SEK 207 million (410).  

Sales in Emerging Markets amounted to SEK 1,394 million (1,353), representing a 7% increase at fixed 

exchange rates. Organic growth was 11%. Compared year-on-year, growth was primarily driven by 

Russia, the CIS, Brazil, and China. Growth in the Middle East and Turkey was weaker compared year-on-

year. 

Other Sales totaled SEK 182 million (163).  

July-September  

Sales in Western Europe for the period were SEK 2,045 million (2,005), representing flat sales growth at 

fixed exchange rates. The underlying organic growth for the region amounted to 1%. After a long period of 

falling sales, Italy and Spain presented increased sales for the quarter. This increase resulted from new 

product launches as well as a broader recovery for multiple products. Nordic sales remained lower than 

last year.   

USA sales totaled SEK 614 million (574), representing a 10% increase at fixed exchange rates. Organic 

growth for the period was 13%. The improved sales growth can partly be explained by Dymista, which 

amounted to SEK 100 million, and by a less steep sales decline for the rest of the portfolio compared with 

previous quarters. Royalty revenues from the cooperation agreement with Valeant totaled SEK 68 million 

(127). 

Sales in Emerging Markets amounted to SEK 473 million (409), representing an 18% increase at fixed 

exchange rates. Organic growth was 21%. Russia, China, and the CIS accounted for the strongest growth, 

while sales in Turkey decreased compared year-on-year. 

Other Sales amounted to SEK 54 million (50).  

 

Sales by geographic area (SEK million) 

 January-September   July-September 

 2013 2012 Index Index
1
 Index

2
  2013 2012 Index Index

1
 Index

2
 

Western Europe 6,297 6,439 98 100 100  2,045 2,005 102 100 101 

USA 1,791 1,841 97 102 103  614 574 107 110 113 

Emerging Markets 1,394 1,353 103 107 111  473 409 116 118 121 

Other Sales 182 163 112 114 109  54 50 106 102 83 

Total sales 9,664 9,796 99 101 102  3,186 3,038 105 105 105 

1 )
Fixed exchange rates 

2) 
Organic growth 
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Sales by product category 

January-September 

Sales in Specialty Products totaled SEK 6,039 million (6,092), representing a 2% increase at fixed 

exchange rates. Organic growth for the period was 4%. Sales of Dymista contributed strongly to this 

organic growth, as this category was affected negatively by lower sales, especially of the products Astepro, 

Soma, and Minitran.   

OTC sales totaled SEK 2,356 million (2,307), representing a 4% increase at fixed exchange rates. Organic 

growth was 2%, driven principally by the launch of SB12/CB12 and Endwarts on new markets in Europe.  

Sales in Branded Generics totaled SEK 971 million (1,097), which is a 9% decrease at fixed exchange 

rates. Organic growth in this category was -8% due primarily to lower sales in the Middle East and Turkey 

and to generic competition in the US.   

Other Sales totaled SEK 298 million (300).  

July-September 

Sales in Specialty Products totaled SEK 1,989 million (1,868), representing a 7% increase at fixed 

exchange rates. Organic growth for the period was 9%. Dymista, and to some extent Elidel, accounted for 

the quarter’s organic growth.   

OTC sales totaled SEK 786 million (759), representing a 2% increase at fixed exchange rates. Organic 

growth was flat for the period. Sales of Betadine were strong in the quarter after a recovery in southern 

Europe, while the Nordic OTC portfolio showed negative growth, as in the previous quarter. The 

international portfolio’s performance was weak during the quarter.   

Sales in Branded Generics totaled SEK 314 million (325), which is a 3% decrease at fixed exchange 

rates. Organic growth in this category was -2%. The improvement compared to the previous quarter was 

primarily attributable to increased sales of Molaxole.  

Other Sales amounted to SEK 97 million (86).  

 

Sales by product category (SEK million) 

 January-September   July-September 

 2013 2012 Index Index
1
 Index

2
  2013 2012 Index Index

1
 Index

2
 

Specialty Products 6,039 6,092 99 102 104  1,989 1,868 107 107 109 

OTC 2,356 2,307 102 104 102  786 759 103 102 100 

Branded Generics 971 1,097 89 91 92  314 325 97 97 98 

Other Sales 298 300 99 101 112  97 86 112 109 109 

Total sales 9,664 9,796 99 101 102  3,186 3,038 105 105 105 

1) 
Fixed exchange rates 

2) 
Organic growth 
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Earnings 

Operating profit 

January-September  

Operating profit for the period totaled SEK 1,087 million (1,449).  

EBITDA for the same period was SEK 2,719 million (3,050), yielding a 28.1% margin (31.1).  

Operating expenses for the period totaled SEK 4,877 million (4,546).  

Selling expenses for the period totaled SEK 2,251 million (2,094). The increase is primarily due to 

marketing efforts for Dymista in the US and Europe as well as initiatives in the OTC area.  

July-September  
Operating profit for the period totaled SEK 322 million (340).  

EBITDA for the same period was SEK 874 million (870), yielding a 27.4% margin (28.6).  

Operating expenses for the period totaled SEK 1,601 million (1,478).  

Selling expenses for the period totaled SEK 715 million (678). 

Medicine and business development expenses for the period amounted to SEK 699 million (638). The 

increase was mainly caused by increased costs for clinical studies related to Dymista.  

Administrative expenses for the period totaled SEK 187 million (162). Non-recurring costs of SEK 22 

million related to the leaving CEO were charged to the quarter.   

 

EBITDA (SEK million)*  
 

 

 

*Figures for 2012 were restated for IAS 19 (see page 8).  

 

Financial items and net profit 

January-September  

Net financial items totaled SEK -411 million (-425). The average interest rate as of September 30, 2013, 

was 3.0% (3.2).  

Profit after net financial items amounted to SEK 676 million (1,024). 

Net profit totaled SEK 547 million (818). 

Consolidated tax expense was SEK 129 million (206), equivalent to a tax rate of 19.1% (20.1).  

Earnings per share totaled SEK 1.82 (2.77).  

July-September  
Net financial items totaled SEK -140 million (-133). 

Profit after net financial expenses totaled SEK 182 million (207). 

Net profit totaled SEK 147 million (167). 

Consolidated tax expense was SEK 35 million (40), equivalent to a tax rate of 19.2% (19.3).  

Earnings per share totaled SEK 0.48 (0.58).  
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Cash flow  

January-September  
Cash flow from operating activities before changes in working capital totaled SEK 2,142 million (2,426). 

Tied-up capital had a negative effect on cash flow of SEK -93 million (-462), with inventories rising by SEK 

193 million foremost as a result of stockpiling of Dymista for the American and European markets. 

Liabilities had a positive effect on cash flow of SEK 97 million, mainly driven by an increase in accrued 

expenses. Accordingly, cash flow from operating activities amounted to SEK 2,049 million (1,964). 

Cash flow from investing activities totaled SEK -328 million (-155).  

Cash flow from financing activities totaled SEK -1,755 million (-1,719).  

Cash earnings per share reached SEK 6.48 (6.18) for the period. 

July-September  

Cash flow from operating activities before changes in working capital totaled SEK 688 million (687). 

Cash flow from changes in working capital was SEK 160 million (-139). Receivables decreased by SEK 89 

million mainly due to reduced trade receivables in certain European markets for the period. Liabilities had a 

positive effect on cash flow of SEK 79 million, mainly driven by an increase in accrued expenses. 

Accordingly, cash flow from operating activities amounted to SEK 848 million (548) for the period. 

Cash flow from investing activities totaled SEK -221 million (-34). Capital expenditures consisted mainly of 

small investments in intellectual property.    

Cash flow from financing activities reached SEK -716 million (-515).  

Cash earnings per share reached SEK 2.67 (1.73) for the period. 

 

Average free cash flow per quarter for the last eight quarters totaled SEK 652 million. For Q3 2013, free 

cash flow totaled SEK 805 million (521). Free cash flow in 2013 has followed a positive trend, mainly as a 

result of reductions in tied-up capital. Performance of cash earnings per share is shown in the following 

chart.  

Free cash flow/net sales was 25% for the period and 20% on average for the last eight quarters. 

 

Cash earnings per share (SEK)  Free cash flow/net sales (%) 
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Financing 
On September 30, equity stood at SEK 14,737 million compared to SEK 14,723 million at the start of the 

year, which corresponds to SEK 48.8 (48.7) per share. The equity/assets ratio was 41.6% compared to 

40.0% at the start of the year.  

Consolidated net debt stood at SEK 14,734 million on September 30, compared with SEK 16,037 million at 

the start of the year.  

Net debt/adjusted EBITDA declined in the third quarter as a result of the strong free cash flow. 

Performance of net debt/adjusted EBITDA over the last eight quarters is illustrated in the following chart. 

      

Net debt (SEK million)*  Net debt/adjusted EBITDA (times)* 

 

 

 

*Figures for 2012 were restated for IAS 19 (see page 8).  
 

 

Agreements and key events 

Meda acquires Aerospan 
Meda has acquired US development company Acton Pharmaceuticals, Inc., including patented product 

Aerospan. The acquisition was completed on October 21 and the purchase price was USD 135 million. 

Also included are a milestone of USD 10 million and sales based milestones. 

Aerospan (flunisolide HFA, 80 mcg) is approved by the FDA for the treatment of asthma in adults and 

children older than six years. Aerospan is the only registered product in the US market with a built-in 

inhalation chamber or spacer. The spacer facilitates delivery of the drug to the lungs.  

Events after the reporting date 

Jörg-Thomas Dierks is new CEO of Meda 
After 14 years as Meda’s CEO, Anders Lönner left his position. The Board appointed Dr. Jörg-Thomas 

Dierks as the new CEO. Dr. Dierks has been chief operating officer at Meda since 2005. He is a 53-year-

old physician with extensive experience in the pharmaceutical industry at Novo Nordisk and Viatris before 

coming to Meda. 

Nomination committee appointed 
A nomination committee was appointed as per the policies adopted at the 2013 annual general meeting. 

Members of the nomination committee are: 

Karl-Magnus Sjölin, committee chair, Stena Sessan Rederi AB 

Bert-Åke Eriksson, Meda's board chairman, Stena Sessan Rederi AB 

Evert Carlsson, Swedbank Robur Funds 

Anders Oscarsson, AMF Funds 

Lars Backsell, B&E Participation AB 
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Forecast  
This forecast is given for full-year 2013: 

“The Meda Group expects to achieve sales of around SEK 13 billion and an EBITDA margin of around 28 

percent for full-year 2013.” 

Risks and uncertainties 
The Meda Group’s business is exposed to financial risks; management of these risks is described in the 

2012 Annual Report on pages 78-80. Operational risks that the Meda Group is exposed to and 

management of these risks is described in the 2012 Annual Report on pages 122-124. 

Accounting policies 
The Meda Group complies with the EU-approved IFRS standards and their interpretations (IFRIC). This 

interim report was prepared as per International Accounting Standard (IAS) 34, Interim Financial 

Reporting. Further information about consolidated reporting and valuation principles is detailed in Note 1 

on pages 73-77 of the 2012 Annual Report. The parent company applies RFR 2, Accounting for Legal 

Entities. 

The accounting policies applied to the interim financial report comply with the accounting policies applied 

to the preparation of the 2012 Annual Report except for the following changes. 

IAS19 Employee Benefits 
The revised version of IAS 19 Employee Benefits is applied as of 2013. The changes relate to recognition 

of the Group’s defined benefit pension plans and health care benefit plans. Application of the amended 

version of IAS 19 entails that the Group ceases to apply the corridor approach and instead recognizes all 

actuarial gains and losses in other comprehensive income when they arise. Costs for prior years of service 

are recognized immediately. Interest expenses and expected rate of return on plan assets were replaced 

by net interest calculated using the discount rate, based on the net surplus or net deficit in the defined 

benefit plan.  

The revised standard is applied retroactively, and the 2012 comparison figures reported for the quarter and 

the full year were restated. Initial 2012 pension obligations, including employer contributions and other 

non-current liabilities related to changes in health care benefits, increased by SEK 334 million. The deficit 

resulting from the transition is recognized against retained earnings as equity, which decreased by 

SEK 207 million, taking deferred tax into consideration.  

In the reported comparative figures for Q3 2012, net pension obligations, including employer contributions, 

was adjusted from SEK 715 million to SEK 1,248 million. Liabilities related to health care benefits 

increased by SEK 13 million. Deferred tax assets increased from SEK 681 million to SEK 880 million. For 

January-September 2012, profit before tax declined by SEK 5 million and other comprehensive income 

totaled SEK -644 million compared to SEK -505 million. Earnings per share are shown on page 11.  

IAS1 Presentation of Financial Statements 
From 2013, presentation of the report on other comprehensive income has been amended. Other 

comprehensive income is now divided into items that may be reclassified to the income statement and 

those that will not.  

IFRS 13 Fair Value Measurement 
The new IFRS 13 standard replaces the guidelines on fair value measurement as presented in each IFRS 

standard. The standard defines fair value and indicates how fair value is to be determined, as well as 

defining new disclosure requirements. As a result of the new disclosure requirements, an addendum was 

added to IAS 34 Interim Financial Reporting specifying that from 2013 interim reports shall contain specific 

disclosures related to financial instruments that are recognized at fair value. Implementation of the 

standard has not affected how the Group calculates fair value, so it has no effect on financial position or 

earnings, either. The Group’s financial instruments that are measured at fair value are specified on page 

15.     
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IFRS 7 Financial Instruments: Disclosures 
The amendment to IFRS 7 Financial Instruments: Disclosures relates to new disclosure requirements for 

offsetting financial assets and liabilities.  

 

 

The board of directors and CEO hereby confirm that this interim report provides a true and fair view of the 

parent company’s and Group’s operations, position, and performance, and describes material risks and 

uncertainties faced by the parent company and Group companies. 

 

Stockholm, November 8, 2013 

 

Bert-Åke Eriksson Peter Claesson Peter von Ehrenheim 

Board chairman Board member Board member 

 

Marianne Hamilton  Tuve Johannesson Jörg-Thomas Dierks 

Board member Board member CEO 

 

Lars Westerberg  Karen Sörensen 

Board member  Board member 

 

The company’s auditors did not review this interim report. 

 

Meda AB 

Pipers väg 2A, Box 906, SE-170 09 Solna, Sweden, Phone: +46 8-630 19 00, Fax: +46 8-630 19 50 

 info@meda.se, www.meda.se, Corp. ID: 556427-2812 

 

Upcoming reporting dates  

Year-end report, January-December:             February 19, 2014 

Interim report, January-March                         May 7, 2014 

Interim report, January-June                           August 13, 2014 

Interim report, January-September                 November 6, 2014 

 

 

Forward-looking statement  

This report is not an offer to sell or a solicitation to buy shares in Meda. This report also contains certain forward-looking 

statements with respect to certain future events and Meda’s potential financial performance. These forward-looking 

statements can be identified by the fact that they do not relate only to historical or current facts and may sometimes 

include words such as "may", "will", "seek", "anticipate", "expect", "estimate", "intend", "plan", "forecast", "believe", or 

other words of similar meaning. These forward-looking statements reflect the current expectations on future events of 

the management at the time such statements are made, but are made subject to a number of risks and uncertainties. In 

the event such risks or uncertainties materialize, Meda’s results could be materially affected. The risks and uncertainties 

include, but are not limited to, risks associated with the inherent uncertainty of pharmaceutical research and product 

development, manufacturing and commercialization, the impact of competitive products, patents, legal challenges, 

government regulation and approval, Meda’s ability to secure new products for commercialization and/or development, 

and other risks and uncertainties detailed from time to time in Meda AB’s interim or annual reports, prospectuses, or 

press releases. Listeners and readers are cautioned that no forward-looking statement is a guarantee of future 

performance and that actual results could differ materially from those contained in the forward-looking statement. Meda 

does not intend or undertake to update any such forward-looking statements. 

  

mailto:info@meda.se
http://www.meda.se/
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Consolidated income statement (SEK million) 

 January-September  July-September 
 Full 

year 

 2013 2012 Change, %  2013 2012 Change, %  2012 

Net sales 9,664 9,796 -1%  3,186 3,038 5%  12,991 

Cost of sales -3,700 -3,801   -1,263 -1,220   -5,041 

Gross profit 5,964 5,995   1,923 1,818   7,950 

          

Selling expenses -2,251 -2,094   -715 -678   -2,867 

Medicine and business development 

expenses
1
 -2,069 -1,936 

  
-699 -638 

 
 

-2,609 

Administrative expenses -557 -516   -187 -162   -673 

Operating profit (EBIT) 1,087 1,449   322 340   1,801 

          

Net financial items -411 -425   -140 -133   -565 

Profit for the period after net financial 

items (EBT) 

676 1,024 
  

182 207 
 

 1,236 

          

Tax -129 -206   -35 -40   -61 

Net profit 547 818   147 167   1,175 

          

Profit/loss attributable to:          

Parent company shareholders  551 837   146 174   1,204 

Non-controlling interests -4 -19   1 -7   -29 

Net profit 547 818   147 167   1,175 

        
 

 

1
Of which amortization of product rights -1,545 -1,512   -523 -501   -2,024 

          

EBITDA 2,719 3,050   874 870   3,945 

Amortization, product rights -1,545 -1,512   -523 -501   -2,024 

Depreciation and amortization, other  -87 -89   -29 -29   -120 

Operating profit (EBIT) 1,087 1,449   322 340   1,801 

          

          

Key ratios related to earnings          

Operating margin, % 11.2 14.8   10.1 11.2   13.9 

Profit margin, % 7.0 10.5   5.7 6.8   9.5 

EBITDA, % 28.1 31.1   27.4 28.6   30.4 

Return on capital employed, rolling 12 

months, % 
4.8 6.8      

 
5.7 

Return on equity, rolling 12 months, % 6.2 9.2       7.9 
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Consolidated statement of earnings and 
comprehensive income (SEK million) 
 

 January-September   July-September   Full year 

 2013 2012  2013 2012  2012 

Net profit 547 818  147 167  1,175 

        

Items that will not be reclassified to the income 

statement 
  

 
    

Revaluation of defined benefit pension plans and 

similar plans after tax 
102 -139 

 
15 -20  -178 

 102 -139  15 -20  -178 

Items that may be reclassified to the income 

statement 
  

 
    

Translation difference 93 -961  -365 -773  -730 

Net investment hedge, after tax -64 480  172 363  403 

Cash flow hedges, after tax 16 -24  4 -12  -31 

 45 -505  -189 -422  -358 

Other comprehensive income for the period, net 

of tax 
147 -644 

 
-174 -442  -536 

        

Total comprehensive income 694 174  -27 -275  639 

        

Profit/loss attributable to:        

Parent company shareholders  697 193  -29 -268  667 

Non-controlling interests -3 -19  2 -7  -28 

Total comprehensive income 694 174  -27 -275  639 

Share data 

 

January-September  July-September  Full year 

2013 2012  2013 2012  2012 

Earnings per share        

Basic earnings per share, SEK 1.82 2.77  0.48 0.58  3.98 

Diluted earnings per share, SEK 1.82 2.77  0.48 0.58  3.98 

Basic earnings per share, SEK 1.82 2.77  0.48 0.58  3.39* 

Diluted earnings per share, SEK 1.82 2.77  0.48 0.58  3.39* 

*Excluding a positive non-recurring effect of SEK 179 million in Q4 2012 due to a reduction in the Swedish corporate tax rate. 

Average number of shares        

   Basic (thousands) 302,243 302,243   302,243 302,243 302,243 

   Diluted (thousands) 302,243 302,243   302,243 302,243 302,243 

        

Number of shares on closing day        

   Basic (thousands) 302,243 302,243   302,243 302,243 302,243 

   Diluted (thousands) 302,243 302,243   302,243 302,243 302,243 
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Consolidated balance sheet (SEK million) 
 

 September 30 September 30 December 31 

 2013 2012 2012 

    

ASSETS    

    

Non-current assets    

- Property, plant, and equipment 807 778 795 

- Intangible
1
 29,102 29,855 30,419 

- Other non-current assets 823 880 946 

Non-current assets 30,732 31,513 32,160 

    

Current assets    

- Inventories 2,033 1,900 1,931 

- Current receivables 2,545 2,603 2,486 

- Cash and cash equivalents 152 221 194 

Current assets 4,730 4,724 4,611 

Total assets 35,462 36,237 36,771 

    

EQUITY AND LIABILITIES    

    

Equity 14,737 14,258 14,723 

    

Non-current liabilities    

- Borrowings 11,494 12,588 13,195 

- Pension obligations 1,120 1,248 1,284 

- Deferred tax liabilities 2,316 2,803 2,537 

- Other long-term liabilities 286 305 305 

Non-current liabilities 15,216 16,944 17,321 

    

Current liabilities    

- Borrowings 2,272 2,147 1,752 

- Other short-term liabilities 3,237 2,888 2,975 

Current liabilities 5,509 5,035 4,727 

    

Total equity and liabilities 35,462 36,237 36,771 

1
Of which goodwill 13,801 13,730 13,809 

    

Key ratios affecting balance sheet    

Net debt 14,734 15,762 16,037 

Net debt/equity ratio, times 1.0 1.1 1.1 

Equity/assets ratio, % 41.6 39.3 40.0 

Equity per share, SEK (at end of period)  48.8 47.2 48.7 
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Consolidated cash flow statement (SEK million) 
 

 January-September  July-September  Full year 

 2013 2012  2013 2012  2012 

Profit after financial items 676 1,024  182 207  1,236 

Adjustments for items not  

included in cash flow 1,686 1,634  

 

563 553 

 

2,164 

Net change in pensions -10 -30  -9 -25  -56 

Net change in other provisions 83 3  50 35  35 

Income taxes paid -293 -205  -98 -83  -328 

Cash flow from operating activities  

before changes in working capital 2,142 2,426  

 

688 687 

 

3,051 

        

Cash flow from changes in working capital        

Inventories -193 -261  -8 -106  -277 

Receivables 3 -100  89 53  35 

Liabilities 97 -101  79 -86  4 

Cash flow from operating activities 2,049 1,964  848 548  2,813 

        

Cash flow from investing activities -328 -155  -221 -34  -1,143 

        

Cash flow from financing activities -1,755 -1,719  -716 -515  -1,608 

Cash flow for the period -34 90  -89 -1  62 

        

Cash and cash equivalents at period’s start 194 140  248 230  140 

Exchange-rate difference for cash and cash 

equivalents 

-8 -9  -7 -8  

-8 

Cash and cash equivalents at period’s end 152 221  152 221  194 

        

Key ratios related to cash flow        

Free cash flow, SEK million 1,958 1,867  805 521  2,670 

Cash earnings per share, SEK 6.48 6.18  2.67 1.73  8.84 
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Consolidated statement of changes in equity 
(SEK million) 
 

  Attributable to parent company shareholders     

SEK million 
Share 

capital 

Other 
contrib-

uted 
capital 

Other 
reserves 

Retained 

earnings 
includ-

ing profit 

for the 
year Total 

Non-
control-

ling 
interests 

Total 
equity 

Opening balance, equity, Jan 1, 2012 302 8,865 -239 6,047 14,974 -4 14,971 

Effect of change in accounting policies for 

recognition of defined benefit pension plans 
and similar plans after tax               -                   -     - -207     -207               -     -207 

Adjusted opening balance, Jan 1, 2012 302 8,865 -239 5,840 14,768 -4  14,764 

Translation difference               -                   -     -961               -     -961 0  -961 

Net investment hedge, after tax - - 480 - 480 - 480 

Cash flow hedges, after tax - - -24 - -24 - -24 

Defined benefit pension plans and similar 
plans, after tax               -                   -     -139   -139               -     -139 

Total other comprehensive income - - -644  - -644 0 -644 

Profit/loss for period               -                   -                   -     837 837 -19 818 

Total comprehensive income           -              -    -644 837 193 -19 174 

Dividend - - - -680 -680 - -680 

Closing balance, equity, Sept 30, 2012 302 8,865 -883 5,997 14,281 -23 14,258 

                

Opening balance, equity, Jan 1, 2013 302 8,865 -776 6,364 14,755 -32 14,723 

Translation difference               -                   -     92               -     92 1  93 

Net investment hedge, after tax               -                   -     -64               -     -64               -     -64 

Cash flow hedges, after tax               -                   -     16               -     16               -     16 

Defined benefit pension plans and similar 

plans, after tax               -                   -     102               -     102               -     102 

Total other comprehensive income               -                   -     146               -     146              1     147 

Profit/loss for period               -                   -                   -     551 551 -4 547 

Total comprehensive income - - 146 551 697 -3 694 

Dividend - - - -680 -680 - -680 

Closing balance, equity, Sept 30, 2013 302 8,865 -630 6,235 14,772 -35 14,737 
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Fair value – financial assets and liabilities 
The following table comprises the Group’s financial assets and liabilities that are measured at fair value.  

Derivatives are recognized at level 2 and used for the purpose of hedging. Fair value measurement for 

interest rate swaps is calculated by discounting with observable market data. Fair value measurement for 

currency forward contracts is based on published forward prices.      

Available-for-sale financial assets are primarily recognized at level 1 and consist of funds invested in 

interest-bearing securities Fair value measurement is based on market prices on an active market.  

Group derivatives are covered by right of set-off between assets and liabilities with the same counterparty. 

Offsetting of assets and liabilities has not been applied. Derivatives recognized as assets and liabilities are 

presented in the following table.   

No transfers have been made between level 1 and level 2 during the period.  

 

 January-September  January-September  Full year 

 2013  2012  2012 

 Level 1 Level 2  Level 1 Level 2  Level 1 Level 2 

Assets         

Interest rate swaps
1
 - -  - 2  - 0 

Currency forward contracts - 97  - 54  - 60 

Available-for-sale financial assets 4 1  4 1  4 1 

Total 4 98  4 57  4 61 

Liabilities         

Interest rate swaps
1
 - 36  - 52  - 56 

Currency forward contracts - 166  - 56  - 22 

Total - 202  - 108  - 78 

1
Cash flow hedging          
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Parent company 
The parent company’s net sales for January-September reached SEK 3,980 million (4,206), of which intra-

Group sales represented SEK 2,696 million (2,791). Operating profit totaled SEK 361 million (465), and net 

financial items totaled SEK 373 million (870).  

Investments in intellectual property rights for the period were SEK 232 million (24), and investments in 

property, plant, and equipment totaled SEK 0 million (1).  

Financial assets on September 30, 2013, totaled SEK 23,934 million, compared to SEK 24,778 million at 

the end of last year. Cash and cash equivalents were SEK 0 million (0). 

Income statement for the parent company (SEK million) 
 January-September 

 2013 2012 

   

Net sales 3,980 4,206  

Cost of sales -2,314 -2,593 

Gross profit 1,666 1,613 

   

Other operating income - 20 

Selling expenses -233 -187 

Medicine and business development expenses -889 -833 

Administrative expenses -183 -148 

Operating profit (EBIT) 361 465 

   

Net financial items 373 870 

Profit for the period after net financial items (EBT) 734 1,335 

   

Appropriations and tax -453 -910 

Net profit 281 425 
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Balance sheet for the parent company (SEK million) 
 

 September 30 December 31 

 2013 2012 

   

ASSETS   

   

Non-current assets   

- Intangible 6,422 6,961 

- Property, plant, and equipment 1 1 

- Financial 23,934 24,778 

Total non-current assets 30,357 31,740 

   

Current assets   

- Inventories 487 405 

- Current receivables 1,355 1,287 

- Cash and bank balances 0 0 

Total current assets 1,842 1,692 

   

Total assets 32,199 33,432 

   

EQUITY AND LIABILITIES   

   

Restricted equity 3,477 3,477 

Non-restricted equity 8,403 8,787 

Total equity 11,880 12,264 

   

Untaxed reserves 2,786 2,320 

Provisions 62 61 

Non-current liabilities 13,718 15,735 

Current liabilities 3,753 3,052 

Total equity and liabilities 32,199 33,432 
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Sales (SEK million)  
Sales trends for the 20 best-selling products during the period. 

 

   January-September  July-September 

 
2013 2012 Index Index

1
  2013 2012 Index Index

1
 

Tambocor 567 564 101 103  191 174 110 107 

Betadine 563 579 97 99  191 172 111 108 

Aldara/Zyclara 305 293 106 107  94 87 108 106 

Elidel
2
 288 268 108 112  104 75 139 140 

Dymista 286 31 935 978  109 31 356 367 

EpiPen 276 301 92 95  107 117 91 92 

Astepro 246 338 73 76  74 91 81 83 

SB12/CB12 221 160 138 141  60 60 100 98 

Minitran 199 223 89 91  64 60 108 105 

Solco 198 166 119 122  65 59 111 108 

Astelin 189 188 101 104  51 26 199 199 

Formatris 182 165 110 112  53 44 123 118 

Thioctacid 176 140 126 132  58 43 137 139 

Mestinon 171 187 91 94  59 56 105 105 

Treo 160 174 92 92  53 54 98 98 

Zamadol 155 179 87 90  49 54 91 91 

Rantudil 152 173 87 91  49 60 81 85 

Muse 136 147 93 97  44 48 93 95 

Novopulmon 136 127 107 109  42 39 107 104 

Calcium 124 119 104 105  42 39 109 108 

          

 
1) 

Index at fixed exchange rates 
2) 

Refers to sales outside North America 
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Information on geographic markets 
 

Net sales (SEK million) 

 January-September  July-September   Full year 

 2013 2012   2013 2012   2012 

Western Europe 6,297 6,439   2,045 2,005   8,452 

USA 1,791 1,841   614 574   2,481 

Emerging Markets 1,394 1,353   473 409   1,834 

Other Sales 182 163   54 50   224 

Net sales 9,664 9,796   3,186 3,038   12,991 

 

 
EBITDA (SEK million) 

 January-September   July-September  Full year 

 2013 2012   2013 2012  2012 

Western Europe 2,283 2,372   738 704  3,078 

USA 594 856   234 221  1,161 

Emerging Markets 361 310   125 83  410 

Other Sales -519 -488   -223 -138  -704 

EBITDA 2,719 3,050    874 870  3,945 

 

Definitions related to sales comments  
 
Sales by geographic area 

Western Europe - Western Europe, excluding the Baltics, Poland, Czech Republic, Slovakia, and 

Hungary 

USA – Includes Canada 

Emerging Markets – Eastern Europe, including the Baltics, Poland, Czech Republic, Slovakia, and 

Hungary, along with Turkey, the Middle East, Mexico, and other non-European markets 

Other Sales - Revenue from contract manufacturing, services, and other income 

 

Sales by product category 

Branded Generics - Non-patented prescription pharmaceuticals with brand names  

Specialty Products – Original prescription pharmaceuticals and specialty products  

OTC - Over-the-counter products 

Other Sales - Revenue from med-tech products and income not related to products 

 

Other definitions 
Net debt/adjusted EBITDA – EBITDA rolling 12 months adjusted for acquisitions and disposals, and 

excluding restructuring costs due to acquisitions. 

Organic growth – Sales growth adjusted for currency effects, acquisitions, disposed operations, and 

revenues from the cooperation agreement with Valeant. 


