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Following Alecta’s decision: 
 
SPP also lifts freeze on client-company funds  
 
Following Alecta’s decision to lift the freeze on client-company funds, SPP is now taking the 
same step.  
   The freeze will end as at 1 November. 
  “What has happened provides us with further grounds for demutualising the company,” says 
Stefan Nilsson, CEO for SPP.  
 
The strong and protracted fall in the stock market forced Alecta to temporarily freeze client-company 
funds on 1 September this year. SPP also chose to go the same route, since Alecta administers SPP’s 
ITP-type occupational pensions. 
    “It would have been technically nearly impossible for us to pursue a different policy than Alecta. 
But this is not just a systems issue. We think Alecta made a wise decision; the insurance stocks are 
similar and we have therefore had similar difficulties as Alecta,” says Stefan Nilsson. 
     In order to manage the solvency margin problems and diminish the effects of continued payments 
of client-company funds, SPP is now taking essentially the same measures as Alecta.    
     “These developments show that our decision to begin a demutualisation of SPP from a mutual life 
insurance company into a profit-distributing was correct. Following demutualisation, problems of 
solvency margin will be a non-issue for our customers. As a profit-distributing company, we can take 
over the risk that the customers alone currently assume.  
     Demutualisation is scheduled to take place no later than 1 January 2005. Until then, the following 
measures are being taken to ensure pension obligations:  
  
1. Freeze on client-company funds is lifted 

• Beginning 1 November, the terms for the use of client-company funds will be the same as 
applied prior to the decision on a temporary freeze. However, it is no longer possible to 
receive cash payment of funds that are not related to pension purposes.  

 
2. Premium discounts cease  

• At the beginning of this year, there was a 15 percent discount on premiums for retirement and 
family pensions as a result of the high solvency margin. Beginning 1 January 2003, premiums 
will return to their previous levels. 

• There will be no premium discounts in 2003 for risk insurance, especially for disability 
pensions.   

 
3. Other measures 

• Alecta is returning existing funds for the financing of any future increased life expectancy to 
its collective reserve. SPP has already taken this action. The difference is that Alecta is 
returning the entire amount, while SPP has chosen to let some of the risk funding remain. 

 
For further information, contact: 
Stefan Nilsson, CEO, SPP 
+46 8 556 850 00 
or Johan Lagerström, Corporate communications, SPP 
+46 8 613 22 42 


