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Summary 

 Operating profit rose by 9% to SEK 11.1bn (10.1) 

 Profit after tax totalled SEK 8.0bn (7.3) 

 Return on equity was 17.1% (16.6) 

 Operating profit for the third quarter was SEK 4.0bn, an increase of 20% 

compared with the corresponding quarter in the previous year 

 Lending volumes increased by 8% 

 Income went up by 7% to SEK 18.9bn (17.8) 

 Earnings per share rose to SEK 12.01 (10.78) 

 SPP will be a demutualised life insurance company on 1 January 2006 

 Handelsbanken has the most satisfied customers in the Nordic countries 
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The Group 
 
Operating profit up by 9% - profit for third quarter 
was SEK 4.0bn  
Operating profit increased by 9% to SEK 11,055m (10,142). 

Income rose by SEK 18,925m (17,752), an increase of 7%, while 

expenses went up by 6%. Operating profit for the third quarter 

was SEK 3,975m, the best so far for an individual quarter. The 

increase in comparison to the corresponding period in the previ-

ous year was 20% and compared to the previous quarter 6%.  

 

Larger business volumes compensated for deteriorated deposit 

margins and deteriorated margins for mortgage loans to house-

holds. Net commission income increased by 17% to SEK 

5,064m (4,339). Net commission income for the third quarter is 

normally relatively weak but this year it was almost as high as for 

the second quarter. Compared to the corresponding quarter last 

year, the increase was 26%. The insurance operations quadru-

pled its profits.  

 

Return on shareholders’ equity was 17.1% (16.6), and for the 

third quarter it was 18.2% (16.4). Earnings per share rose to 

SEK 12.01 (10.78) and as a 12-month moving total they were 

SEK 15.78. The C/I ratio was 42.8% (42.9).  

 

Increased business volumes and higher income 
Net interest income, net commission income and income from net 

gains/losses on items at fair value increased by 1%, 17% and 

23% respectively. In total, income rose to SEK 18,925m (17,752), 

an increase of 7%. Net interest income rose since larger business 

volumes compensated for the decrease in margins.  

 

The average volume of lending rose by 8% to SEK 913bn (848), 

with household lending rising by 12% to SEK 397bn (353) and 

corporate lending by 4% to SEK 516bn (495). The rate of in-

crease in Sweden was just over 6% and at the regional banks 

outside Sweden, almost 18%. The average volume of deposits 

totalled SEK 362bn (305), an increase of 19%, with deposits in 

Sweden at SEK 243bn (209). Net commission income increased 

by 17% to SEK 5,064m (4,339).  

 

In a comparison between the third quarter this year and the 

corresponding quarter in the previous year, the increase was 

26%. A major contributory factor to the high net commissions 

income figure was the rise in securities-related commission and 

also continued strong performance for the Bank's insurance 

operations. The increase in income from net gains/losses on 

items at fair value was mainly due to a considerably higher risk 

result in the insurance operations. 

 

Expenses rose by 6% to SEK 8,098m (7,620). Higher IT costs, the 

Bank’s expansion outside Sweden and the consolidation of SPP 

Liv Fondförsäkring AB represented over two-thirds of the increase.  

 

 

 

No loan losses 
Recoveries exceeded loan losses for the period and net recoveries 

were SEK 224m (8). The loan loss ratio was -0.03 (0.01). The 

share of bad debts in relation to lending was 0.14% (0.13). For the 

period, recoveries were generally at the same level as the previous 

year and the improvement was due to lower gross losses. 

 

Capital ratio and rating 
The capital ratio was 9.9% (9.8) and the Tier 1 ratio was 7.4% 

(7.3). The ratios include profits generated during the quarter. 

Handelsbanken's rating was unchanged with all three rating 

agencies which rate the Bank. 

 

SPP to be demutualised 
SPP, which is a wholly-owned subsidiary, is currently run on 

mutual principles. Ever since Handelsbanken acquired SPP in 

March 2001, it has been the intention of the Bank to convert the 

company into a for-profit company. In a ballot held in early sum-

mer 2004, the policyholders voted with an overwhelming majority 

in favour of demutualisation and the Finansinspektionen granted its 

permission to demutualise SPP in April 2005. At its December 

meeting, the board of the Bank intends to resolve to inject capital 

into SPP in order to demutualise the company on 1 January 2006. 

The life insurance and pensions markets continue to report strong 

growth and will be exceptionally important for the Bank.  

 

It is expected that a demutualised SPP will contribute to higher 

post-tax profits as early as 2006 and will boost both return on 

shareholders’ equity and earnings per share.  

 

In order to demutualise SPP, new shareholders’ equity must be 

injected into the company. The total capital injection is estimated 

at SEK 13bn, of which SEK 11.2bn is new capital. Of this, SEK 

4.8bn will be used to cover the shortfall which is expected to 

exist in parts of SPP’s portfolio after demutualisation. The 

Bank’s assessment is that the capitalisation will fulfil the re-

quirements of the Finansinspektionen in its recently issued traffic 

light model. The funding for the SEK 13bn will be raised by 

means of the Bank raising subordinated debt, which is tier 2 

capital. 

 

Thus in accordance with the regulations adopted by the EU, the 

capitalisation of SPP will not need to be covered by tier 1 capital 

– only by tier 2 capital. However, the goodwill arising when SPP 

is consolidated into the Bank’s balance sheet must be deducted 

from the Bank’s tier 1 capital. This goodwill is estimated at SEK 

4.1bn and the calculation is also affected by another intangible 

assets item of SEK 0.9bn, arising in July 2004 when the Bank 

acquired SPP Liv Fondförsäkring AB. Thus, SPP is expected to 

require a total of SEK 5.0bn in tier 1 capital as a demutualised 

company.  

 

After SPP has been demutualised, Handelsbanken’s capital 

situation is expected to be very satisfactory, both in a short and 
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long term perspective. The Bank is therefore considering resum-

ing buybacks of its own shares in accordance with the decision 

taken at the annual general meeting earlier this year. 

 

 

Handelsbanken has the most satisfied customers in 
the Nordic countries 
Svenskt Kvalitetsindex, Dansk Kundeindex, EPSI Norway and 

EPSI Rating (Finland) have reported how satisfied customers are 

with their banks. Handelsbanken was in a class of its own and has 

the most satisfied customers of the Nordic banks. In Sweden, the 

Bank is number one among the major players, both in the private 

and corporate markets, a situation which has been  

unchanged since the surveys started in the late 1980s. In Den-

mark, customer satisfaction was measured among private cus-

tomers and Handelsbanken is also number one there. In Norway, 

Handelsbanken has the most satisfied and most loyal customers 

in the corporate market, and the satisfaction index for private 

customers increased, with Handelsbanken a close second. In 

Finland, as in previous years, the Bank has the highest customer 

satisfaction ratings, in both the private and corporate markets. 

 

Lars O Grönstedt 

President and Group Chief Executive 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

For further information please contact: 
 

Lars O Grönstedt, Group Chief Executive 

phone: +46 8 - 22 92 20, e-mail: lagr03@handelsbanken.se 
 

Lennart Francke, Head of Control and Accounting 

phone: +46 8 - 22 92 20, e-mail: lefr01@handelsbanken.se 

Elisa Saarinen, Head of Corporate Communications 

phone: +46 8 - 701 10 36, e-mail: elsa03@handelsbanken.se 
 

Bengt Ragnå, Head of Investor Relations 

phone: +46 8 - 701 12 16, e-mail: bera02@handelsbanken.se  
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Key figures for the Group 

Jan-Sep Jan-Sep Q 3 Q 3 Full year

2005 2004 2005 2004 2004

Profit before loan losses, SEK m 10,827 10,132 3,723 3,295 13,718

Loan losses, SEK m 224 8 252 26 -167

Operating profit, SEK m 11,055 10,142 3,975 3,321 13,553

Profit for the period, SEK m 8,044 7,336 2,903 2,390 9,860

Total assets, SEK m 1,487,240 1,312,660 1,487,240 1,312,660 1,316,842

Return on shareholders' equity 17.1% 16.6% 18.2% 16.4% 16.6%

Return on shareholders' equity, operating profit after

   standard tax 17.0% 16.5% 18.0% 16.4% 16.4%

Cost/Income (C/I ratio) 42.8% 42.9% 42.0% 43.2% 42.8%

Earnings per share, SEK 12.01 10.78 4.33 3.57 14.55

-     12-month moving total 15.78 15.78 14.55

Dividend per share, SEK 6.00

Adjusted equity per share, SEK 98.25 88.34 98.25 88.34 92.30

Number of shares, end of period 669,641,462 669,641,462 669,641,462 669,641,462 669,641,462

Number of repurchased shares, end of period - 23,745,953 - 23,745,953 23,745,953

Average number of outstanding shares 669,641,462 680,531,252 669,641,462 669,641,462 677,793,928

Tier 1 capital, SEK m *  52,001 46,605 52,001 46,605 49,872

Tier 1 capital, SEK m ** 53,586 47,854 53,586 47,854 49,872

Risk-weighted volume, SEK m 729,395 655,412 729,395 655,412 657,708

Capital ratio* 9.7% 9.6% 9.7% 9.6% 10.0%

Tier 1 ratio * 7.1% 7.1% 7.1% 7.1% 7.6%

Capital ratio ** 9.9% 9.8% 9.9% 9.8% 10.0%

Tier 1 ratio ** 7.4% 7.3% 7.4% 7.3% 7.6%

Average number of employees 9,395 9,131 9,631 9,399 9,150

Number of branches in Nordic countries and

   Great Britain, end of period 579 571 578 571 573

* Excluding profit generated during the quarter.

** Including profit generated during the quarter.  

When calculating return on equity, shareholders’ equity is adjusted for the impact of unrealised changes in the value of financial assets classified as ”Avail-

able for Sale” and for cash flow hedges. When calculating equity per share, shareholders’ equity is adjusted for the impact of cash flow hedges. 
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Income statement – Svenska Handelsbanken Group 

Income statement 

Jan-Sep Jan-Sep Change Q 3 Q 3 Change Full year

SEK m 2005 2004 % 2005 2004 % 2004

Net interest income 11,203 11,040 1 3,728 3,656 2 14,687

Net commission income Note 1 5,064 4,339 17 1,708 1,356 26 6,000

Net gains/losses on items at fair value Note 2 2,218 1,804 23 899 563 60 2,555

Other dividend income 158 216 -27 4 7 -43 218

Share of profits of associates 55 43 28 19 17 12 104

Other operating income 227 310 -27 62 198 -69 399

Total income 18,925 17,752 7 6,420 5,797 11 23,963

Staff costs -4,903 -4,792 2 -1,651 -1,568 5 -6,380

Other administrative expenses    Note 3 -2,752 -2,404 14 -897 -789 14 -3,364

Depreciation and write-downs in value of

tangible and intangible assets -443 -424 4 -149 -145 3 -501

Total expenses -8,098 -7,620 6 -2,697 -2,502 8 -10,245

Profit before loan losses 10,827 10,132 7 3,723 3,295 13 13,718

Loan losses Note 4 224 8 252 26 -167

Disposal of tangible

and intangible assets 4 2 100 0 0 0 2

Result of banking operations 11,055 10,142 9 3,975 3,321 20 13,553

Taxes -3,011 -2,806 7 -1,072 -931 15 -3,693

Profit for the period 8,044 7,336 10 2,903 2,390 21 9,860

Of which belonging to

Shareholders 8,044 7,336 10 2,903 2,390 21 9,860

Minority owners - - - - -

Net earnings per share, SEK 12.01 10.78 4.33 3.57 14.55  

Note 1    Net commission income

Jan-Sep Jan-Sep Change Q 3 Q 3 Change Full year

SEK m 2005 2004 % 2005 2004 % 2004

Brokerage 956 810 18 346 198 75 1,100

Mutual funds and custody 1,205 1,074 12 422 356 19 1,445

Insurance 671 361 86 209 107 95 611

Payments 1,365 1,218 12 484 417 16 1,660

Lending and deposits 924 938 -1 244 314 -22 1,215

Other 765 673 14 290 232 25 934

Commission income 5,886 5,074 16 1,995 1,624 23 6,965

Commission expense -822 -735 12 -287 -268 7 -965

Net commission income 5,064 4,339 17 1,708 1,356 26 6,000  
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Note 2   Net gains/losses on items at fair value

Jan-Sep Jan-Sep Change Q 3 Q 3 Change Full year

SEK m 2005 2004 % 2005 2004 % 2004

Insurance 205 20 67 33 103 62

Available for sale, realised 101 3

Hedge accounting -25 98

Fair value option -45 -60

Other 1,982 1,784 11 791 530 49 2,493

Net gains/losses on items at fair value 2,218 1,804 23 899 563 60 2,555

 
“Net gains/losses on items at fair value” shows the earnings related to the 

items which are wholly or partly dependent on changes in market value. 

Insurance – here the impact on earnings is recognised for insurance 

contracts which, according to IFRS, are categorised as insurance con-

tracts in that part where premiums received are intended to cover the 

insurance risk. The impact on profits relating to financial assets and 

liabilities in the insurance operations is reported under the other sub-items 

within Net gains/losses on items at fair value.  

Available for sale, realised – this includes the realised earnings from 

disposal of financial assets categorised as “Available for sale”. 

Hedge accounting – this includes the net result of unrealised and realised 

market value changes on financial assets and liabilities which are part of 

hedging packages. Interest income and interest expense for these in-

struments are recognised under net interest income. 

Fair Value Option – contains the fair value for a small number of lending 

portfolios outside Sweden, which are small in terms of volume. The 

change in fair value for these lending portfolios normally corresponds to 

equally-sized opposite changes in value on other financial instruments 

which are reported under Other within Net gains/losses on items at fair 

value. Interest income is reported under net interest income.  

Other - contains interest, share dividends, unrealised and realised 

changes in market value on other financial assets. 
 
 

Note 3   Other administrative expenses

Jan-Sep Jan-Sep Change Q 3 Q 3 Change Full year

SEK m 2005 2004 % 2005 2004 % 2004

Property and premises -671 -632 6 -215 -197 9 -856

External IT costs -683 -546 25 -230 -198 16 -757

Communication -292 -292 0 -88 -91 -3 -389

Travel and marketing -231 -186 24 -64 -54 19 -296

Purchased services -558 -419 33 -196 -161 22 -617

Supplies -133 -132 1 -41 -40 2 -190

Other expenses -184 -197 -7 -63 -48 31 -259

Other administrative expenses -2,752 -2,404 14 -897 -789 14 -3,364  
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Note 4  Loan losses

Jan-Sep Jan-Sep Change Q 3 Q 3 Change Full year

SEK m 2005 2004 % 2005 2004 % 2004

A.  Specific provision for individually assessed loan receivables:

The period's write-off for actual loan losses -347 -733 -53 -84 -327 -74 -976

Writeback of previous provisions for probable loan losses

   reported as actual losses in the period's accounts 270 612 -56 73 305 -76 772

The period's provision for probable loan losses -339 -456 -26 -98 -96 2 -820

Paid in from actual losses in previous years 384 319 20 266 105 153 391

Writeback of provisions for probable loan losses

   which are no longer necessary 216 332 -35 56 41 37 472

General provision for probable but non-identified loan losses - -60 -100 - - -

Net expense for the period for individually assessed

   loan receivables 184 14 213 28 -161

B.    Provision by group for individually assessed loan receivables:

Allocation to/dissolution of provision by group 51 - 48 - -

C.  Collectively assessed homogenous groups of loan receivables

      with limited value and similar credit risk:

The period's write-off for actual loan losses -32 -26 23 -9 -10 -10 -24

Paid in from actual losses in previous years 16 14 14 4 3 33 21

Allocation to/dissolution of provision for loan losses 2 6 -67 -4 5 1

Net expense for the period for collectively assessed 

   homogenous loan receivables -14 -6 133 -9 -2 350 -2

D.  Transfer risk:

Allocation to/dissolution of provision for transfer risks - - - - -

Net expense for the period for loan losses (A+B+C+D) 221 8 252 26 -163

Change in value of repossessed property 3 - 0 - -4

Loan losses 224 8 252 26 -167
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Quarterly performance of Svenska Handelsbanken Group 

Q 3 Q 2 Q 1 Q 4 Q 3

SEK m 2005 2005 2005 2004 2004

Net interest income 3,728 3,699 3,776 3,647 3,656

Net commission income 1,708 1,747 1,609 1,661 1,356

Net gains/losses on items at fair value 899 803 516 751 563

Other dividend income 4 149 5 2 7

Share of profits of associates 19 22 14 61 17

Other income 62 53 112 89 198

Total income 6,420 6,473 6,032 6,211 5,797

Staff costs -1,651 -1,615 -1,637 -1,588 -1,568

Other administrative expenses -897 -976 -879 -960 -789

Depreciation and write-downs of tangible

and intangible assets -149 -148 -146 -77 -145

Total expenses -2,697 -2,739 -2,662 -2,625 -2,502

Profit before loan losses 3,723 3,734 3,370 3,586 3,295

Loan losses 252 2 -30 -175 26

Disposal of tangible 

and intangible assets 0 4 0 0 0

Operating profit 3,975 3,740 3,340 3,411 3,321

Taxes -1,072 -997 -942 -887 -931

Profit for the period 2,903 2,743 2,398 2,524 2,390

Net earnings per share, SEK 4.33 4.10 3.58 3.77 3.57  
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Business areas 

Income statement by business area - Group

Branch Asset Pension & Other Elimina- Jan-Sep Jan-Sep

SEK m offices Markets Mgmt Insurance operations tions 2005 2004

Net interest income 10,916 355 87 -1 -148 -6 11,203 11,040

Net commission income 2,777 1,012 717 610 -52 5,064 4,339

Net gains/losses on items at fair value 1,034 742 35 230 177 2,218 1,804

Other income 274 387 48 79 2,604 -2,952 440 569

Total income 15,001 2,496 887 918 2,581 -2,958 18,925 17,752

Total expenses -5,949 -1,828 -446 -488 -2,345 2,958 -8,098 -7,620

Profit before loan losses 9,052 668 441 430 236 10,827 10,132

Loan losses 222 3 - -1 224 8

Disposal of tangible

and intangible assets 4 0 - - 0 4 2

Operating profit 9,278 671 441 430 235 11,055 10,142

Return on equity, % 16.8 12.9 22.4 30.6 17.1 16.6

Average number of employees 6,033 1,102 318 186 1,756 9,395 9,131  

 
Internal income and expenses are included in the respective item on the 

income statement. Internal income consists of payment for services 

rendered according to the cost price principle. Expenses also include the 

distribution of costs made internally within the Group for services from 

business support operations. 

The Other operations business area includes Treasury and the Central 

Head Office departments. It also includes capital gains/losses, divi-

dends, and income and expenses that are not attributable to a specific 

business area. 

Return on shareholders' equity for the business areas is computed after 

standard tax while for the whole Group, it is computed after full tax. The 

shareholders' equity on which calculation of return on equity is based, 

meets the requirements of the Capital Adequacy Act. 
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Branch office operations 

Branch office operations comprise eleven regional banks and Handelsbanken Finans. Seven of the regional banks are in 

Sweden and the remaining four are located in Great Britain, Denmark, Finland and Norway. At Handelsbanken, the 

branches are the base of all operations. This is where services for all customers, even the very largest corporations, are 

co-ordinated. The regional banks are responsible for profitability and pursue the same goals everywhere – to deliver 

universal banking services with a higher service level and at lower cost than comparable banks. Handelsbanken Finans 

offers a full range of finance company services in the four Nordic countries and is currently expanding its operations in 

Great Britain. Handelsbanken Finans works through the Bank’s branches and in financing collaborations with retailers 

and vendors. 

Income statement 

Jan-Sep Jan-Sep Change Q 3 Q 3 Change Full year

SEK m 2005 2004 % 2005 2004 % 2004

Net interest income 10,916 10,782 1 3,614 3,531 2 14,350

Net commission income 2,777 2,567 8 896 822 9 3,460

Net gains/losses on items at fair value 1,034 659 57 510 214 138 875

Other income 274 181 51 83 62 34 258

Total income 15,001 14,189 6 5,103 4,629 10 18,943

Total expenses -5,949 -5,662 5 -1,945 -1,879 4 -7,645

Profit before loan losses 9,052 8,527 6 3,158 2,750 15 11,298

Loan losses 222 -21 252 22 -194

Disposal of tangible

and intangible assets 4 4 0 0 - 4

Operating profit 9,278 8,510 9 3,410 2,772 23 11,108

Return on equity, % 16.8 16.6 18.4 16.4 16.1

Average number of employees 6,033 5,888 2 6,220 6,120 2 5,895  

 

Performance 
Branch office operations increased operating profits by 9% to 

SEK 9,278m (8,510). Income rose by 6%, mainly due to strong 

net commission income and significantly higher income from net 

gains/losses on items at fair value. The increase in expenses of 

5% is mainly due to the costs for expansion and higher IT costs. 

Operating profits also increased due to considerably lower gross 

loan losses during this period compared to the previous year, 

while recoveries were at an unchanged level. Return on share-

holders' equity was 16.8% (16.6). 

Branch office operations in Sweden 
Branch office operations in Sweden comprise seven regional 

banks with a total of 454 branches. A new branch was opened 

in Skanör during the third quarter. 

The profits from Swedish branch office operations increased 

by 6% to SEK 7,630m (7,227). Income rose by 4% and ex-

penses by 3%.  

Performance was characterised by increased business vol-

umes, particularly on corporate deposits and lending and mort-

gage loans to households. At the same time, margins deterio-

rated, particularly for deposits and household mortgage lending. 

Increases in volume generally compensated for the lower mar-

gins. Net commission income rose, particularly securities-related 

commissions and card commissions. 

The average volume of lending in Sweden grew by 6% to SEK 

719bn (677), of which corporate lending rose by 4% to SEK 391bn 

(376) and household lending by 9% to SEK 328bn (301). Mortgage 

lending increased by 7% and the average volume was SEK 422bn 

(395). Other lending increased by 5% to SEK 297bn (282), of which 

average corporate lending went up by 6% to SEK 249bn (236). 

Deposit volumes increased more than lending volumes. In to-

tal, the average volume of deposits increased by 16% to SEK 

243bn (209). The average volume of household deposits in-

creased by 6% to SEK 92bn (87). Handelsbanken’s boosted its 

market share for household deposits. 

Svenskt Kvalitetsindex (SKI) presented its annual survey of 

how satisfied Swedish bank customers are. The surveys have 

been conducted by and large in the same way since 1989. 

When the surveys began, only the four largest banks were 

included, and of those Handelsbanken has always been best, 

that is had the most satisfied customers. This was the case 

again in this year’s survey. On the private market, customer 

satisfaction increased in general among customers and Han-

delsbanken also went up from what was already a high level. For 

all corporate customers of the Swedish banks, the customer 

satisfaction index dropped very slightly, while for Handels-

banken's customers the index value rose a little. 
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Branch office operations in Sweden 

Jan-Sep Jan-Sep Change Full year

SEK m 2005 2004 % 2004

Income 11,577 11,087 4 14,774

Expenses -4,114 -3,986 3 -5,338

Loan losses 167 126 -33 -16

Operating profit 7,630 7,227 6 9,420  

Branch office operations outside Sweden 
Profits increased by 28%, to SEK 1,279m (999). Income rose by 

12%, and expenses by 8%. The cost increases were mainly due 

to the greater number of branches, particularly in Norway and 

Great Britain. During the third quarter, new branches were 

opened in Great Britain and Norway. This brought the number of 

branches outside Sweden to 125 (118). 

Branch office operations outside Sweden 

Jan-Sep Jan-Sep Change Full year

SEK m 2005 2004 % 2004

Income 2,684 2,393 12 3,203

Expenses -1,409 -1,305 8 -1,784

Loan losses 4 -89 -226

Operating profit 1,279 999 28 1,193  

Great Britain 
Profits were positive despite an increase in the number of em-

ployees by 20%. Average lending increased by 39% to GBP 

1,542m (1,110), of which corporate lending represented GBP 

1,256m (919). Lending to private individuals rose by 50%. De-

posits grew by 51% to SEK 965m (640).  

One new branch was opened in the third quarter in Ply-

mouth, bringing the number of branches to 18. Two more 

branches will be opened during the fourth quarter, in Maidstone 

and Cambridge. 

Denmark  
Business volumes, and thus income, continued to grow at the 

same time as expenses decreased. This led to an improvement 

in the C/I ratio. Underlying profitability continued to improve 

compared both to the corresponding period last year and the 

previous quarter.  

The average volume of lending increased by 10% to DKK 

22bn (20), of which household lending rose by 13% to DKK 9bn. 

As part of the preparations for the implementation of new capital 

cover requirements (Basel II), some loans which had been classi-

fied as corporate loans are now booked as loans to households. 

The comparative figures have also been adjusted.  

The average volume of deposits from households increased by 

11% to DKK 5bn, and total deposits rose by 14% to DKK 16bn. 

In Denmark, a customer satisfaction survey was carried out 

for private customers. The survey was performed by Dansk 

Kundeindex in the same way as in the other Nordic countries. 

Dansk Kundeindex is based at the Århus School of Business. 

The survey showed that Handelsbanken has the most satisfied 

private customers in Denmark. Average customer satisfaction in 

Denmark was 73 (on a 0-100 scale) while Handelsbanken’s 

figure was 79. The number of branches in Denmark was 35. 

Finland 
The market was characterised by continued heavy demand for 

mortgage loans and the average volume of household lending 

rose by 24% to EUR 1.9bn. The average volume of lending 

increased in total by 8% to EUR 6.6bn (6.1). Deposits fell by 1% 

and were EUR 1.8bn, of which EUR 0.9bn (0.9) were household 

deposits. 

Once again, Handelsbanken has the most satisfied private 

customers in Finland, according to EPSI Rating. Of the named 

banks, Handelsbanken was also the one with the most satisfied 

corporate customers.  

The number of branches in Finland was 36. 

Norway 
Profits rose by 17%. Eight new branches have opened in the last 

two years. The results for the new branches developed well and 

three of them are already making a profit.  

Average lending increased by 20% to NOK 66bn (55), of 

which household lending rose by 29% to NOK 28bn (22). Total 

deposits increased by 30% and the average volume was NOK 

26bn (20) of which household deposits were NOK 6bn (5).  

EPSI Norway concluded in its customer satisfaction survey, 

that Handelsbanken has the most satisfied and most loyal cor-

porate customers. In the corresponding private market survey, 

Handelsbanken was a close second, well above the average for 

the market. It is at Handelsbanken that customers feel they get 

the best value for money. Handelsbanken is alone in achieving 

equally high ratings in both the private and corporate markets.  

A new branch was opened in Drammen, bringing the number 

of branches to 36. Three more branches will be opened in the 

near future.  

Handelsbanken Finans 
Handelsbanken Finans has operations in Sweden, Denmark, 

Finland, Norway and Great Britain.  

Operating profits were SEK 345m (418), a decrease of 17% 

compared to the previous year. The profits derive from direct 

sales of banking services, cards, retail financial operations for 

consumers and companies and also debt collection operations. 

Taking into account the organisational changes and the new 

accounting model with the bank's branches, profits increased by 

9% compared to the previous year. 

The average credit volume was SEK 39.5bn, an increase of 

8% compared with the previous year.  

New sales increased by 12% to SEK 13.3bn (11.8). This was 

mainly due to a 34% increase in sales of Leasing and Condi-

tional Sales products in the branch office operations. New sales 

increased both within and outside Sweden. 

The number of Allkort cards increased by around 40% to 

142,000 and Business cards increased by 10% to 88,000. Both 
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cards have been enhanced by adding new benefits. For exam-

ple, customers now have much better insurance cover and an 

attractive bonus system. These measures contributed to higher 

card sales. Purchases made using the Allkort increased by 80% 

and using the Business card by 17%. 

At the same time, products were developed for acquisition of 

card transactions and the number of new acquisition agree-

ments and acquired card transactions increased. 

Handelsbanken Finans 

Jan-Sep Jan-Sep Change Full year

SEK m 2005 2004 % 2004

Income 917 982 -7 1,233

Expenses -564 -564 0 -704

Loan losses -8 0 -7

Operating profit 345 418 -17 522  
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Handelsbanken Markets 

Handelsbanken Markets’ operations are organised into two business areas: Handelsbanken Capital Markets and  

Handelsbanken Markets International. Capital Markets comprises Corporate Finance including Debt Capital Markets, 

equities trading, foreign exchange and fixed income trading and structured products. It also includes support to the 

branch office operations for products in these areas. Markets International comprises banking operations outside the 

Nordic countries and Great Britain, and Trade Finance. There are just over 1,100 employees in 16 countries. Apart from 

these two business areas, there are also back office, risk control, compliance and administration units. 

Income statement 

Jan-Sep Jan-Sep Change Q 3 Q 3 Change Full year

SEK m 2005 2004 % 2005 2004 % 2004

Net interest income 355 323 10 120 104 15 429

Net commission income 1,012 833 21 395 239 65 1,157

Net gains/losses on items at fair value 742 1,004 -26 232 294 -21 1,467

Other income 387 365 6 134 125 7 493

Total income 2,496 2,525 -1 881 762 16 3,546

Total expenses -1,828 -1,713 7 -671 -534 26 -2,341

Profit before loan losses 668 812 -18 210 228 -8 1,205

Loan losses 3 29 90 0 4 100 30

Disposal of tangible

and intangible assets 0 0 0 0 - -

Operating profit 671 841 -20 210 232 -9 1,235

Return on equity, % 12.9 17.7 11.8 15.1 19.5

Average number of employees 1,102 1,060 4 1,119 1,069 5 1,062  

Performance 
Operating profits were SEK 671m (841). Net commission in-

come rose by 21% while net gains/losses on items at fair value 

fell by 26%. Higher staff costs and costs for expansion abroad 

represent most of this increase.  

Handelsbanken Capital Markets 
Profits were SEK 453m (565), a decrease of 20%. A strong first 

quarter last year coupled with a weak first quarter this year, 

meant that income fell by 2%. Expenses rose by 6% partly due 

to increased costs for staff and IT. 

Income from fixed income and currency trading fell by 28% 

while equities trading continued to perform well and brokerage 

income rose by 23%. For Corporate Finance and Debt Capital 

Markets, the business climate improved and income rose by 62%. 

Handelsbanken carried out the largest issue to date in Swe-

den for an exchange-listed structured product - SEK 2.8bn – 

and retained a leading position in this area. 

Handelsbanken Capital Markets 

Jan-Sep Jan-Sep Change Full year

SEK m 2005 2004 % 2004

Income 1,774 1,815 -2 2,617

Expenses -1,321 -1,250 6 -1,704

Loan losses - - -

Operating profit 453 565 -20 913  

Handelsbanken Markets International 
This business area is responsible for the branch offices outside the 

Nordic region and Great Britain, as well as clearing services for 

foreign banks, export documentary credits, export finance and 

project finance. Profits before loan losses increased by 16%.  

The improvement in income is mainly from Germany and Po-

land and also from increasing clearing income from foreign 

banks. The cost increase was mainly due to the newly-started 

subsidiary bank in Russia. 

The new branch in Shanghai was opened. Handelsbanken is 

the first Nordic bank with its own banking operations in China. 

Through a co-operation agreement with another bank, Handels-

banken’s customers can carry out local payments in eight Asian 

countries. These payments are effected in Handelsbanken's 

global cash management system.  

Handelsbanken Markets International 

Jan-Sep Jan-Sep Change Full year

SEK m 2005 2004 % 2004

Income 382 358 7 482

Expenses -281 -271 4 -373

Loan losses 3 29 90 30

Operating profit 104 116 -10 139  
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Handelsbanken Asset Management 

Handelsbanken Asset Management comprises Fund Management, Discretionary Management and Nordic institutional 

custody services. Apart from services aimed at companies, institutions and private individuals, Asset Management pro-

vides support to the branch offices regarding investments, portfolio systems and accounting for foundations. Operations 

are conducted in four Nordic countries and also in Luxembourg, Switzerland, France, Spain and Singapore. 

Income statement 

Jan-Sep Jan-Sep Change Q 3 Q 3 Change Full year

SEK m 2005 2004 % 2005 2004 % 2004

Net interest income 87 106 -18 29 32 -9 140

Net commission income 717 613 17 254 202 26 827

Net gains/losses on items at fair value 35 17 106 18 5 260 21

Other income 48 57 -16 15 19 -21 76

Total income 887 793 12 316 258 22 1,064

Total expenses -446 -388 15 -156 -128 22 -524

Profit before loan losses 441 405 9 160 130 23 540

Loan losses - - - - 1

Disposal of tangible

and intangible assets - - - - -

Operating profit 441 405 9 160 130 23 541

Return on equity % 22.4 21.2 25.4 21.5 21.4

Average number of employees 318 307 4 327 320 2 308  

 

Performance 
Operating profits rose by 9% to SEK 441m (405). Net commis-

sion income, the largest income item, increased by 17% due to 

higher stock market values, an increased number of transactions 

and new sales. Expenses rose by 15% as a result of invest-

ments in the area of mutual funds such as new funds, a 

strengthening of the asset management organisation and the 

acquisition of Xact Fonder AB. The volume of assets managed 

by Handelsbanken Asset Management was SEK 311bn (272). 

The total volume of assets under management by the Group 

was SEK 368bn (318). 

Mutual fund management 
The Bank's mutual fund management company managed 97 

(83) mutual funds with a total value of SEK 168bn (131), Some 

48% (44) of the assets under management were invested in 

equity funds, 24% (29) in fixed income funds, 2% (2) in hedge 

funds and 26% (25) in mixed funds. The volume in Xact Fonder 

increased to SEK 9.5bn (5.9). 

Net new savings in the Group’s funds on the Swedish mutual 

fund market were SEK 7.2bn (8.7), equivalent to a market share 

of 11% (17) of the Swedish mutual fund market, including new 

savings in the premium pension system. 

In autumn 2004, changes were made to the fund manage-

ment organisation. Since then, the independent fund rating 

company, Morningstar, has continually raised its ratings for 

Handelsbanken’s mutual funds. At the end of the quarter,  

Handelsbanken was best of the major players for fixed income 

funds  
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according to Morningstar. The ratings for the equity funds also 

improved and were higher than the average. In Finland and 

Norway too, the Bank’s mutual funds have improved their rat-

ings during the year. 

Discretionary management 
Assets under discretionary management were SEK 160bn (154), 

of which 34% (27) were exposed to equity markets and the rest 

to fixed income markets. SEK 28bn (22) of the managed assets 

were invested in Handelsbanken’s mutual funds.  

Nordic institutional custody services 
In its annual survey of custodian banks, the American periodical 

Global Custodian top-rated Handelsbanken in Sweden. The Bank 

was rated in Norway for the first time where Handelsbanken 

received the highest rating of all the participating banks. In Finland, 

the Bank retained its strong position. The survey is based on the 

responses to a questionnaire among the custodian banks’ cus-

tomers, with respect to factors such as service and competence. 

Asset management outside the Nordic countries and 
Great Britain 
Outside the Nordic countries and Great Britain, asset manage-

ment is conducted in the Bank’s subsidiary in Luxembourg, 

which has a branch in Zurich. There are representative offices in 

Nice on the Côte d’Azur (France) and the Costa del Sol (Spain), 

as well as in Singapore. Assets under management were just 

over SEK 11bn (9). 
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Handelsbanken Pension and Insurance 

The Handelsbanken Pension and Insurance business area comprises Handelsbanken Liv and SPP. Together these  

companies are one of the market leaders, with a complete range of life insurance products for occupational and private 

pensions, and asset protection schemes for companies, organisations and private individuals. The companies sell their 

services via Handelsbanken’s branch offices, independent brokers, corporate customers’ workplaces and via direct 

marketing. Handelsbanken Liv has demutualised its traditional life insurance operations and conducts its unit-linked  

operations and insurance with guaranteed return within the same company. SPP Livförsäkring AB is run according to 

mutual principles and is thus not included in the Handelsbanken Group’s consolidated accounts. 

Income statement 

The income statement comprises the business operations units in the Handelsbanken Liv Group. 

Jan-Sep Jan-Sep Change Q 3 Q 3 Change Full year

SEK m 2005 2004 % 2005 2004 % 2004

Net interest income -1 0 0 0 0 0

Net commission income 610 345 77 197 100 97 592

Net gains/losses on items at fair value 230 30 76 22 245 82

Other income 79 64 23 23 24 -4 87

Total income 918 439 109 296 146 103 761

Total expenses -488 -353 38 -155 -137 13 -534

Profit before loan losses 430 86 400 141 9 227

Loan losses

Disposal of tangible

and intangible assets - - - - -

Operating profit 430 86 400 141 9 227

Return on equity, % 30.6 11.0 30.2 3.5 18.2

Average number of employees 186 187 -1 183 190 -4 187  

 

Handelsbanken Liv 
Operating profits were SEK 430m (86), an increase of 400%. 

The administration result, which gives a picture of how cost-

effective the company is, was SEK 56m (55). The costs for 

changing the insurance system in the acquired SPP Liv Fond-

försäkring AB reduced the administration result.  

The risk result continued to develop well and was SEK 170m  

(-5). The improvement was mainly due to the number of new 

health insurance cases falling and that existing provisions were 

reduced.  

The financial result is reported under net commission income 

and was SEK 193m (26). Total return on policyholders’ funds 

was 8.14% (3.56). Since the return exceeded the guaranteed 

rate of interest, the company received 10% of the total return. 

Handelsbanken Liv’s share of the return was SEK 178m (18). 

Insurance disbursements reported in accordance with IFRS 4 

were SEK 353m. 

Premiums written rose to SEK 8.0bn (5.0) of which unit-

linked income represented SEK 5.4m (2.7). The increase was 

partly due to the acquisition of SPP Liv Fondförsäkring AB in 

July 2004 but even excluding this acquisition, sales rose by 27% 

from SEK 4.4bn to SEK 5.6bn. Premiums written, reported in 

accordance with IFRS 4, were SEK 516m. 

 

Assets managed have increased by 21% since the start of 

the year and were SEK 69bn (54), of which SEK 44bn (32) was 

invested in unit-linked insurance. SPP Liv Fondförsäkring man-

aged SEK 21bn, of which SEK 14bn was added at the time of 

the acquisition. The large increase is due to high returns coupled 

with a strong net inflow, in other words the company’s premi-

ums written reduced by disbursements made.  

The available solvency margin, including profits generated 

during the period, was SEK 2,365m. This should be related to 

the required solvency margin which was SEK 1,664m, implying 

a solvency ratio of 1.42. Handelsbanken Liv’s target solvency 

ratio is 1.3. 

Handelsbanken Liv, investment assets 

Jan-Sep Jan-Sep Full year

Average exposure % 2005 2004 2004

Equities 31 28 28

Fixed income assets 61 64 64

Property 7 7 7

Other 1 1 1

Total 100 100 100  



 INTERIM REPORT JANUARY-SEPTEMBER 2005  

Svenska Handelsbanken 17 

Handelsbanken Liv, breakdown of results and key figures 

Jan-Sep Jan-Sep Full year

2005 2004 2004

Administration result, SEK m 56 55 41

Risk result, SEK m 170 -5 44

Financial result, SEK m 193 26 135

Other, SEK m 11 10 7

Operating profit, SEK m 430 86 227

Total return, % 8.14 3.56 6.83

Assets managed, SEK bn, end of period 69 54 57

Solvency ratio, end of period 1.42 1.42 1.39  

SPP 
SPP is run on mutual principles and is therefore not included in the 

Handelsbanken Group’s consolidated accounts.  

SPP’s profits were SEK 794m (1,323). The Finansinspektionen 

(Swedish Financial Supervisory Authority) resolved to lower the 

“highest interest rate” (the maximum discount rate which is 

permitted to calculate the value of insurance commitments in the 

balance sheet) on old insurance agreements from 3.50% to 

3.25%, starting from 30 September. This decrease reduced 

profits by some SEK 1.9bn during the third quarter. The figures 

for 2004 included a capital gain of some SEK 900m due to the 

sale of the SPP Liv Fondförsäkring AB. Total return increased to 

5.73% (3.49).  

Operating expenses decreased by 12% to SEK 577m (659). The 

decrease in costs is mainly due to lower staff costs. 

Premiums written were SEK 3.3bn (5.5), all of which is tradi-

tional insurance since 1 July 2004.  

Assets under management were SEK 83bn (78). The propor-

tion placed in equities increased during the third quarter and as 

at 30 September 22% of the assets were placed in equities (6% 

in Swedish equities and 16% in foreign equities).  

 

The available solvency margin was negatively affected by the 

Finansinspektionen’s decision to lower the highest rate of inter-

est. The available solvency margin, including profits generated 

during the quarter, was SEK 4,797m (3,743) and was thus SEK 

1,595m more than the required solvency margin. The solvency 

ratio was 1.50 (1.22).  

The collective consolidation ratio, that is the market value of 

SPP’s assets in relation to guaranteed and non-guaranteed 

commitments to policyholders was not affected by the reduction 

of the highest interest rate, but instead improved to 105% (100). 

The ratio for the defined-benefit portfolio was 112% (110) and 

for the defined-contribution portfolio, it was 98% (92). 

SPP, investment assets 

Jan-Sep Jan-Sep Full year

Average exposure % 2005 2004 2004

Equities 18 17 15

Fixed income assets 79 80 82

Property 0 0 0

Other 3 3 3

Total 100 100 100  

SPP, key figures 

Jan-Sep Jan-Sep Full year

2005 2004 2004

Profit, SEK m 794 1,323 2,130

Total return, % 5.73 3.49 5.99

Assets managed, SEK bn, end of period 83 78 79

Solvency ratio, end of period 1.50 1.22 1.42
Collective consolidation ratio, %
end of period 105 100 101  
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Balance sheet – Svenska Handelsbanken Group 

30 Sep 30 Jun 31 Dec 30 Sep

SEK m 2005 2005 2004 2004

Loans to the public Note 1 953,092 939,360 861,252 857,058

Loans to credit institutions 139,381 159,243 109,076 117,194

Interest-bearing securities 168,075 153,080 169,854 172,604

Other assets 226,692 249,011 176,660 165,804

Total assets 1,487,240 1,500,694 1,316,842 1,312,660

Deposits and borrowing from the public 378,289 386,477 341,406 334,171

Due to credit institutions 264,946 285,142 258,995 222,799

Issued securities etc 528,442 493,125 441,614 490,145

Subordinated liabilities 28,674 32,078 25,182 26,015

Other liabilities 221,192 241,526 188,273 180,656

Shareholders' equity 65,697 62,346 61,372 58,874

Total liabilities and shareholders' equity 1,487,240 1,500,694 1,316,842 1,312,660  

Note 1   Loans to the public

30 Sep 30 Jun 31 Dec 30 Sep

SEK m 2005 2005 2004 2004

SEK loans

     - to households 340,021 331,462 317,147 309,351

     - to companies etc  * 369,609 364,018 342,985 344,737

709,630 695,480 660,132 654,088

Foreign currency loans

     - to households 76,829 73,408 58,665 55,053

     - to companies etc * 169,213 173,117 144,678 150,138

246,042 246,525 203,343 205,191

Provision for probable loan losses -2,580 -2,645 -2,223 -2,221

Total loans to the public 953,092 939,360 861,252 857,058

* of which National Debt Office 7,546 5,789 1,592 249  

Loans to the public by sector

Lending before Provisions for Lending after 

deduction of probable deduction of 

SEK m provisions loan losses provisions

Private individuals 416,850 -448 416,402

- Of which mortgage loans 293,326 -35 293,291

Property management 323,870 -733 323,137

- Of which mortgage loans 142,621 -161 142,460

Construction 12,265 -104 12,161

Retail, hotels and restaurants 36,930 -270 36,660

Manufacturing 38,243 -248 37,995

Transport, communication 14,948 -57 14,891

Municipalities 8,460 0 8,460

Other 104,106 -271 103,835

Total loans to the public, before taking into 

consideration collective provisions 955,672 -2,131 953,541

Collective provisions -449

Total loans to the public 953,092
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Change in shareholders’ equity

Jan-Sep Jan-Sep Full year

SEK m 2005 2004 2004

Opening shareholders’ equity 61,372 58,801 58,801

Impact of changeover to IFRS

Component depreciation own property -10 -10

Allocation of fees -86 -86

Insurance operations -26 -26

Net impact of changeover to measuring at fair value according to IAS 39 -341

Provision by group for individually assessed receivables -360

Adjusted opening equity 60,671 58,679 58,679

Other changes - insurance operations -116 -116

Financial instruments available for sale 607

Financial instruments for cash flow hedges 53

Change of translation difference 340 3 -23

Total changes in equity not reported in the income statement 1,000 -113 -139

Profit for the period 8,044 7,336 9,860

Dividends -4,018 -3,602 -3,602

Buyback of own shares - -3,426 -3,426

Closing shareholders’ equity 65,697 58,874 61,372  

Cash flow statement

Jan-Sep Jan-Sep Full year

SEK m 2005 2004 2004

Cash flow on operating activities -3,305 8,452 8,592

Cash flow on investing activities -70 -5 -1,314

Cash flow on financing activities -526 -7,746 -8,576

Cash flow for the period -3,901 701 -1,298

Liquid funds at beginning of period 6,396 7,640 7,640

Cash flow for the period -3,901 701 -1,298

Exchange rate difference on liquid funds 170 30 54

Liquid funds at end of period 2,665 8,371 6,396  

Other disclosures 
The accounts comply with the IASB accounting standards adopted by the EU. In addition to these standards, the Finansinspektionen (Swedish Financial 

Supervisory Authority) establishes accounting regulations and the provisions in the Annual Accounts Act for Credit Institutions and Securities Companies 

(ÅRKL) make additional disclosure requirements. The interim report is also adapted to these. The annual report for 2004 includes a description of the new 

accounting standards and how they differ from the accounting standards applied in preparing the annual report for 2004. The impact on shareholders’ 

equity is described in the annual report for 2004. It also contains the recalculated balance sheet and income statement for 2004. This information is shown 

on pages 91-93. 

Work is ongoing within the EU to adopt further accounting standards. In addition, work is in progress within the IASB to adapt IAS 39 (classification and meas-

urement principles for financial assets and liabilities), partly to make it possible for the EU to approve the recommendation in its entirety. It is still unclear when this 

harmonisation work will be completed, and when further accounting standards will be adopted by the EU. It is also unclear which transitional rules will be applied 

in the cases where further accounting standards are adopted by the EU during 2005. Thus the expected effects on opening shareholders’ equity in 2005 are 

preliminary, as are the interim figures. Therefore, minor adjustments may be made before the annual accounts for 2005 are adopted. 

IAS 39 is applied forwards, meaning that the figures for 2004 have not been restated. The changeover to IAS 39 is not assessed to have led to any major 

impact on results. However it is not possible to give an exact estimation of the impact on results of the changeover to IAS 39. Nor would such information 

be entirely correct since the outstanding portfolios of financial assets and liabilities were gradually adapted in 2004 with the intention of reducing the impact 

on results caused by the change of accounting standards. For example, the structure of hedge packages has been changed. 

Impairment tests (IAS 36 Impairment of assets) have been performed and there is no indication of impairment. 
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Recalculations relating to transition to IFRS, SEK m

Primary income statement 

Jan - Sep 2004 in accordance with     Primary income statement Jan - Sep 2004

previous accounting principles Insurance Goodwill Reclassified Other     Restated in accordance with IFRS

Net interest income 12,588 11 -1,715 156 11,040 Net interest income

Dividends 646 7 -653

Net commission income 4,024 346 138 -169 4,339 Net commission income

Net result on   Net gains/losses on items 

financial operations -233 21 2,016 1,804 at fair value

216 216 Other dividend income

43 43 Share of profits of associates 

Other operating income 282 38 -6 -4 310 Other income

Total operating income 17,307 423 39 -17 17,752 Total income

Staff costs -4,690 -102 -4,792 Staff costs

Other administrative   Other administrative    

expenses -2,172 -239 2 5 -2,404 expenses

Depreciation and write-downs Depreciation and write-downs

of tangible and intangible of tangible and intangible

assets -628 -129 329 4 -424 assets

Total expenses -7,490 -470 329 2 9 -7,620 Total expenses

Profit before loan losses 9,817 -47 329 41 -8 10,132 Profit before loan losses

Net loan losses 8 8 Loan losses

Disposal of tangible   

2 2 and intangible assets 

Share of profits of associates 34 9 -43

Result of banking operations 9,859

Result of insurance operations -65 65

Operating profit 9,794 18 338 - -8 10,142 Operating profit

Taxes -2,809 1 2 -2,806 Taxes

Minority share -

Profit for the period 6,985 18 339 - -6 7,336 Profit for the period

Recalculations in accordance with IFRS

 

Insurance operations were previously reported as a unit on one line. They are now consolidated in their entirety according to the acquisition accounting 

method. The insurance operations have also been affected by the new accounting standards for insurance contracts. 
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Primary income statement Q3 2004

in accordance with previous accounting           Primary income statement Q3 2004

 principles Insurance Goodwill Reclassified Other           restated in accordance with IFRS

Net interest income 4,090 -2 -490 58 3,656 Net interest income

Dividends 12 4 -16

Net commission income 1,264 100 49 -57 1,356 Net commission income

Net result on   Net gains/losses on items 

financial operations 88 5 470 563 at fair value

7 7 Other dividend income

17 17 Share of profits of associates 

Other operating income 187 34 -20 -3 198 Other income

Total operating income 5,641 141 17 -2 5,797 Total income

Staff costs -1,536 -32 -1,568 Staff costs

Other administrative   Other administrative    

expenses -692 -99 2 -789 expenses

Depreciation and write-downs Depreciation and write-downs

of tangible and intangible of tangible and intangible

assets -210 -50 114 1 -145 assets

Total expenses -2,438 -181 114 3 -2,502 Total expenses

Profit before loan losses 3,203 -40 114 17 1 3,295 Profit before loan losses

Net loan losses 26 26 Loan losses

Disposal of tangible   

0 and intangible assets 

Share of profits of associates 14 3 -17

Result of banking operations 3,243

Result of insurance operations -58 58

Operating profit 3,185 18 117 - 1 3,321 Operating profit

Taxes -931 1 -1 -931 Taxes

Minority share -

Profit for the period 2,254 18 118 - 0 2,390 Profit for the period

Recalculations in accordance with IFRS

 

Capital base and requirement

30 Sep 30 Sep 31 Dec

SEK m 2005 2004 2004

Tier 1 capital * 52,001 46,605 49,872

Tier 1 capital ** 53,586 47,854 49,872

Total capital base 70,447 63,022 65,471

Risk-weighted volume 729,395 655,412 657,708

Capital ratio * 9.7% 9.6% 10.0%

Tier 1 ratio * 7.1% 7.1% 7.6%

Capital ratio ** 9.9% 9.8% 10.0%

Tier 1 ratio ** 7.4% 7.3% 7.6%

* Excluding profit generated during the quarter since the interim report has not been examined by the auditors.
   Calculated according to the Finansinspektionen's directives.

** Including profit generated during the quarter.  

Tier 1 capital has been negatively affected by SEK 987m due to the changeover to IFRS. 

The Group’s capital ratio was 9.9%, to be compared with 10.0% at the end of the previous quarter. The tier 1 capital ratio increased from 7.0% to 7.4% 

which was due to the risk-weighted volume decreasing by SEK 6bn during the quarter to SEK 729bn, at the same time as profits for another quarter are 

added to the tier 1 capital. Risk-weighted volume fell due to a slightly lower risk-weighted amount for credit risks, coupled with a decrease in market risks. 

The slight decrease in capital ratio is attributable to the fact that debenture loans have matured during the period. 
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Bad debts

30 Sep 30 Jun 31 Dec 30 Sep

SEK m 2005 2005 2004 2004

Bad debts 4,003 3,963 4,192 4,337

Specific provision for individually assessed loan receivables -2,022 -2,043 -2,131 -2,136

Provision for collectively assessed homogenous groups

   of loan receivables with limited value -109 -108 -109 -104

Provisions by group for individually assessed loan receivables -449 -497 - -

Bad debts, net 1,423 1,315 1,952 2,097

Total bad debt reserve ratio 64.5% 66.8% 53.4% 51.6%

Proportion of bad debts 0.14% 0.13% 0.21% 0.23%

Bad debt reserve ratio excl. group provisions 53.2% 54.3% 53.4% 51.6%

Loan loss ratio -0.03% 0.01% 0.02% -0,00%

Non-perfoming loans for which interest is accrued 910 975 909 1,078

Book value of loan receivables restructured during the period, 

   before restructure 39 37 83 75

Book value of loan receivables restructured during the period, 

   after restructure 45 42 81 74

Bad debts which during the period have been reclassified as

   normal loans 108 84 419 233  

Collateral taken over

30 Sep 30 Jun 31 Dec 30 Sep

SEK m 2005 2005 2004 2004

Buildings and land 34 35 5 6

Shares and other participations 30 30 124 174

Other 175 174 192 30

Total collateral taken over 239 239 321 210  

Goodwill and other intangible assets

Jan-Sep Jan-Sep Full year

SEK m 2005 2004 2004

Opening residual value 9,378 8,576 8,576

Additional during the period 13 972 976

Depreciation and write-downs for the period -134 -119 -164

Foreign exchange effect 128 -2 -10

Closing residual value 9,385 9,427 9,378  

Derivative instruments

Fair value Cash flow

SEK m Trading hedge hedge Total

Positive values 73,790 6,294 193 80,277

Negative values 76,715 8,042 326 85,083  
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Value-at-Risk 
During the period 1 January - 30 September, Handelsbanken Markets’ 

average exposure to interest rate and exchange rate risks, measured as 

Value-at-Risk (VaR), was SEK 19m (37). During the period, this risk varied 

between SEK 8m (15) and 41m (60). During the same period, Handels-

banken Markets’ average exposure to equity price risks, measured as 

VaR, was on average SEK 6m (5). This risk varied between SEK 1m (1) 

and 19m (15). 

Turnover of own debt instruments and shares 
The Handelsbanken Group issues and repurchases its own debt instru-

ments and shares. This turnover is mainly intended for the Bank’s securities 

operations and also as a component in financing its operations. Turnover 

during the first six months was as follows: 

Interest-bearing securities, bonds and commercial paper: 

Issued (sold):  SEK 1 216bn 

Repurchased (bought): SEK 239bn 

Matured:  SEK 846bn 

Equity-related securities: 

Issued (sold):  SEK 7.4bn 

Repurchased (bought):  SEK 7.5bn 

Contingent assets and contingent liabilities 
The Handelsbanken Group is currently pursuing a number of legal dis-

putes in various tax courts. The total amounts in dispute are approx. SEK 

363m, excluding interest, which in the case of a positive judgement would 

increase the Group’s income by the same amount.  

Total contingent liabilities are SEK 90,913m (79,589). This amount in-

cludes SEK 59m relating to a number of lawsuits which the Group is 

pursuing in general courts of law. The largest individual amount in dispute 

is SEK 24m. The Bank’s assessment is that the lawsuits will essentially be 

judged in its favour. None of the amounts in dispute, nor any insurance 

compensation, has been taken up as income. The estimated expected 

value is included in contingent liabilities. 
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Handelsbanken’s shares 
The Swedish stock market grew by 23% during the first nine months of the year. The Affärsvärlden Bank and Insurance Index went up 

by 11.9%. Handelsbanken’s Class A shares rose by 3.8%. As at 30 September 2005, the total market capitalisation of Handelsbanken, 

after buybacks, was SEK 120bn. 

 

 

Handelsbanken's shares

30 Sep 31 Dec

2005 2004

Share price ordinary class A, SEK 179.50 173.00

Number of outstanding shares, million 669.6 669.6

Market capitalisation, SEK bn 120 116  

Handelsbanken's rating at 30 September 2005

Financial

Long-term Short-term strength

Moody’s Aa1 P-1 A-

Standard & Poor’s AA- A-1+

Fitch AA- F1+  

 

Share price performance until 30 September  2005
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This interim report has not been examined by the Bank’s auditors. 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Highlights of the annual report for 2005 will be published on 21 February 2006.  

Handelsbanken’s interim reports and other financial information are available at www.handelsbanken.se/ireng 


