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Handelsbanken: High on risk, low on ammo

The global slowdown is increasingly affecting the Swedish economy and
Sweden is heading for an economic downturn. That is the verdict of
Handelsbanken in its new Global Macro Forecast.

“The downturn is clear, and in this situation we expect the Riksbank to decide
not to hike the repo rate,” says the bank’s Chief Economist, Christina Nyman.

The Swedish economy, which had previously resisted the global slowdown, is
weakening more quickly than expected, particularly within industry. Indicators also
point to the weak trend persisting in the near future, and Handelsbanken reiterates its
previous scenario of the economy slowing further next year. This means that the
Swedish economy is heading towards recession.

“In such an environment, unemployment increases. The alarm signals from the latest
unemployment figures are probably exaggerated, but we still expect the labour
market to weaken,” says Christina Nyman.

In the forecast, it is household consumption that maintains GDP growth. However,
Handelsbanken expects incomes to show slower growth and lead to households
reining in their spending, with the current stabilisation of the housing market providing
a degree of support to consumption.

The unemployment alarms may have been a disruptive factor in the run-up to this
winter’s collective wage agreement negotiations, which will determine new salaries
for around 2.8 million Swedes.

“In historical terms, we expect wages in the agreements to remain low,” says
Christina Nyman.

As expected, the global uncertainty, as a result of the US-China trade war and Brexit,
continues to hamper growth in the world economy. Central banks are easing the
decline, but lack the ammunition to prevent a continuing global economic slowdown,
and most factors suggest that the fiscal stimulus measures will be insufficient. In this
situation, there are substantial risks to a small, open economy such as Sweden’s,
according to Handelsbanken’s forecast.

For further information, please contact:
Christina Nyman, Chief Economist, +46 8 701 51 58, +46 70 778 77 65
Mats Olsson, Press Officer, tel: +46 8 701 35 47, +46 70 688 07 99

Read more about Brexit, the German economy, and the municipalities’ finances in our in-depth
articles.

For more information about Handelsbanken, see: www.handelsbanken.com

For the full report in Swedish, see Konjunkturprognos and in English Global Macro Forecast



http://www.handelsbanken.se/
http://research.handelsbanken.se/Macro-Research/Sweden/Konjunkturprognos/
http://research.handelsbanken.se/Macro-Research/Macro-Forecast/Global-Macro-Forecast/

Real GDP Real GDP Real GDP Real GDP
Real GDP forecast forecast forecast forecast forecast
Annual average

2018 2019 2020 2021
Sweden* 2.4 (2.5) 1.1 (1.5) 0.8 (0.8) 1.3(1.3)
Denmark 1.5(1.5) 1.9 (1.7) 1.2 (0.9) 1.1 (0.8)
Finland* 1.7 (1.7) 1.4 (1.5) 0.7 (0.9) 1.0(1.2)
Norway, total economy 1.3(1.4) 1.2 (2.0) 2.1 (2.0) 1.8(1.8)
Norway, mainland economy 2.2(2.2) 2.6 (2.6) 1.8 (1.6) 1.2(1.2)
Eurozone 1.9 (1.9 1.1(1.2) 0.9 (1.0) 1.1(1.2)
Netherlands 2.6 (2.5) 1.6 (1.5) 1.2(1.1) 1.3(1.2)
United Kingdom 1.4 (1.4) 1.1(1.2) 1.0(1.1) 1.2(1.2)
United States* 2.9 (2.9) 2.2(2.2) 1.3(1.2) 1.7 (1.7)
China 6.6 (6.6) 6.1(6.1) 5.7 (5.7) 5.5 (5.5)
*Calendar adjusted
Interest rate forecast

End of year
Policy rates 2018 2019 2020 2021
United States 2.375(2.375) 1.625(1.625) 1.375(1.375) 1.375(1.375)
Eurozone -0.40 (-0.40)  -0.50(-0.50) -0.50(-0.50) -0.50 (-0.50)
Sweden -0.25(-0.25)  -0.25(-0.25)  -0.25(-0.25)  -0.25 (-0.25)
Denmark -0.65 (-0.65)  -0.75(-0.75)  -0.75(-0.75)  -0.75 (-0.75)
United Kingdom 0.75 (0.75) 0.75 (0.75) 0.75 (0.75) 0.75 (0.75)
Norway 0.75 (0.75) 1.50 (1.25) 1.50 (1.25) 1.50 (1.25)
Exchange rate forecast
End of year

2018 2019 2020 2021
EUR/SEK 10.28 (10.28) 10.65(10.65) 10.65(10.58) 10.55(10.40)
USD/SEK 9.01 (9.01) 9.68 (9.51) 9.34 (8.96) 8.79 (8.52)
GBP/SEK 11.43(11.43) 11.97 (11.83) 12.10(12.02) 11.99 (11.82)
NOK/SEK 1.03 (1.03) 1.04 (1.09) 1.03 (1.08) 1.02 (1.06)
DKK/SEK 1.38 (1.38) 1.43 (1.43) 1.43 (1.42) 1.41 (1.39)
CHF/SEK 9.12 (9.12) 9.77 (9.68) 9.51 (9.28) 9.34 (9.04)
JPY/SEK 8.21 (8.21) 9.22 (9.23) 8.34 (8.15) 7.85 (7.61)
CNY/SEK 1.31 (1.31) 1.34 (1.32) 1.26 (1.21) 1.16 (1.12)
EUR/USD 1.14 (1.14) 1.10 (1.12) 1.14 (1.18) 1.20 (1.22)
EUR/GBP 0.899 (0.899) 0.890 (0.900) 0.880 (0.880) 0.880 (0.880)
USD/CNY 6.88 (6.88) 7.20 (7.20) 7.40 (7.40) 7.60 (7.60)

Source: Handelsbanken

In brackets: Global Macro Forecast August 21,

2019



