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Interim Report, January - June 2019 

The second quarter in brief 

 Revenues decreased by 7% to SEK 806 (868) million. The growth in local currencies was -8%.  

 Adjusted EBITA amounted to SEK 36.7 (54.8) million. Items affecting comparability amounting SEK -9.1 

million refers to divestment of subsidiary.  

 Profit before tax decreased to SEK 22.3 (46.8) million. Adjusted for items affecting comparability profit 

before tax amounted to SEK 31.4 (46.8) million.  

 Profit after tax amounted to SEK 12.8 (35.2) million. 

 Profit per share amounted to 1.40 (3.84) SEK.  

 

First six months in brief 

 Revenues increased by 6% to SEK 1,716 (1,626) million. The growth in local currencies was 3%.  

 Adjusted EBITA amounted to SEK 79.9 (100.0) million. Items affecting comparability amounted to  

SEK -20.2 million.  

 Profit before tax decreased to SEK 49.0 (80.1) million. Adjusted for items affecting comparability, profit 

before tax amounted to SEK 69.2 (82.7) million.  

 Profit after tax amounted to SEK 34.4 (60.5) million. 

 Profit per share amounted to 3.74 (6.60) SEK. 

 Return on equity over the last 12 months amounted to 22.5% (31.0%). 
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Report by the CEO of Proact 

 

Positive trend for cloud services and challenging quarter in Business Unit West  

During the second quarter, the company experienced a negative trend for revenue and profits compared to the 
same period last year. Revenue decreased by 7 percent to 806 (868) MSEK, which reflects declining sales for the 
systems business including complementary support and consulting services, mainly in Business Unit West. EBITA, 
adjusted for non-recurring items, amounted to 37 (55) MSEK, corresponding to an EBITA margin of 4.6 (6.3) per-
cent. 

We see a continued positive trend for cloud services, where revenue increased 12 percent, reaching 122 MSEK for 
the quarter. Overall services revenue decreased by 3 percent, due to lower support and consulting income. New 
contracts for cloud services signed during the quarter amounted to 96 (62) MSEK, a 55 percent increase over last 
year. During the quarter, systems revenue fell by 9 percent. For the first half of 2019, systems sales still show a 
positive trend, with a 9 percent growth. 

The quarterly results for Business Unit West were weaker than anticipated, due to lower systems sales and related 
support and consulting services income, compared to the same period last year. In the Netherlands, systems sales 
were solid, while the drop in EBITA was due to reduced gross margins and lower income from the consulting busi-
ness. For Germany, systems sales were weak, and combined with investments made to increase market presence 
in Northern Germany, this resulted in a negative local EBITA. 

In Business Unit UK, revenue fell during the quarter, primarily caused by postponed systems contracts. Despite 
lower systems revenue, EBITA was unchanged compared to the same period last year. In Business Unit Nordics, 
revenue decreased 1 percent and the EBITA outcome was weaker. Revenue for Business Unit East increased by 
37 percent, with EBITA maintained. 

Despite the negative trend during the second quarter, compared with the same period last year, I have a positive 
outlook for the company’s future development. Relying on our expert skills and our market leading offering, we have 
fine opportunities to capitalise on the ongoing market transformation. For an extended period, a new category of 
hybrid cloud services has been at the centre of overall market growth, and we are actively seeking to leverage this 
shift. We do this by updating our offering and our skills to meet the changing customer needs. Meanwhile, it is also 
a key objective for the company to maintain a strong systems business, including complementary support and 
consulting services. In addition to our focus on organic growth, we actively seek acquisition opportunities in existing 
and new markets. 

In parallel with developing our services offering, we implement efficiency and cost measures in our operations, to 
ensure profitability. Cost measures will have impact during the second half of 2019. An initiative for increased effi-
ciency in our services delivery was previously launched. 

During the quarter, the company’s enterprise in Spain was divested to Cibernos SA. The divestment enables an 
increased focus on the company’s principal markets. A non-recurring cost of 9.1 million SEK related to the divest-
ment was accounted for during the quarter.  
 
 
Kista, 11 July 2019 
 
 
Jonas Hasselberg 
CEO 
 
  

About Proact 
Proact is Europe’s leading independent data centre and cloud services provider. By delivering flexible, accessible and secure IT solutions and services, 
we help companies and authorities reduce risk and costs, whilst increasing agility, productivity and efficiency. We have completed over 5,000 suc-
cessful projects around the world, have more than 3,500 customers and currently manage in excess of 100 petabytes of information in the cloud.  
 

The Proact Group has more than 800 employees and operates in 14 countries in Europe and in the USA. Proact was founded in 1994, and its parent 
company Proact IT Group AB (publ) has been listed on Nasdaq Stockholm under the symbol PACT since 1999. 
 
For further information about Proact’s activities please visit us at www.proact.eu 
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Market review 

The target market for Proact’s services and solutions 
is influenced by several long term trends. Together, 
Proact’s well-defined product and solutions portfolio, 
competent staff and solid experience make us well 
positioned to capture emerging business opportuni-
ties in the market. 
 

Digitalisation 

The megatrend with the greatest significance for Pro-
act’s business is digitalisation, which is growing at an 
increasing rate. In the wake of digitalisation follows 
user requirements for better availability and ease of 
use. It also creates the right conditions for new busi-
nesses and business models for companies and or-
ganisations, which in turn means that the underlying 
volume growth of business-critical digital information 
remains at a high level. Given these trends, the con-
clusion is that the strategic importance of IT is rising. 
A well-tuned IT delivery is often a prerequisite for ef-
ficient operation of the core enterprise. 
 

Reliability, availability and security 

All businesses and government organisations de-
pend on having access to various types of infor-
mation for running their daily operations. For mission-
critical information, availability and security is essen-
tial. Deficient security measures or poor availability 

can put operations to a halt, with potentially devastat-
ing consequences. This is why businesses and gov-
ernment are increasingly relying on services and new 
technologies to simplify their IT operations and en-
sure that service delivery meets the requirements 
from business operations and customers. 
 

IT as a service 

A significant market trend is that a growing number of 
customers want to provide IT as a Service, which 
means that internal as well as external users request 
and consume various IT services based on their re-
spective needs. To enable IT as a Service delivery, 
businesses and public organisations are increasingly 
implementing hybrid clouds, where traditional IT in-
frastructure is combined with private and public cloud 
services, while facilitating automation of internal IT 
processes. 
 

Continued data centre growth 

Another key trend involves the continued growth for 
the data centre concept, a combination of storage, 
servers and networking, together with adaption of 
new technology for managing mission-critical infor-
mation. 
 

Major events during the quarter 

During the first quarter, Proact signed a number of major contracts across Europe, with customers including AB 
Trav & Galopp, Booking.com, ConocoPhillips Norge, Dorfner GmbH, Försäkringskassan IT, PEAB Support AB, 
Samhall AB, Swedbank, Telia Company AB and NHS Forth Valley. 
 

Events during the quarter 

Industry awards 

Proact has received several awards in recognition of 
our efforts and collaboration with partners and cus-
tomers. During the second quarter, Proact received 
the “EMEA Partner of the year” by NetApp, in recog-
nition of Proact’s exceptional performance, desire to 
innovate and outstanding service quality across its 
managed services, cloud services and infrastructure 
solutions.  
 

Proact sells Spanish subsidiary 

On 27 June Proact announced an agreement with 
Cibernos to sell the Spanish subsidiary of Proact. 
The divestment reflects the Proact’s strategic direc-
tion with focus on further growth in its major markets.  
 
Proact’s wholly owned subsidiary in Spain was estab-
lished through the acquisition of Databasement Inter-
national in 2011. Under the agreement, Cibernos will 
continue to serve current Proact customers in Spain, 
and the entire staff will be offered the opportunity to 
transfer to Cibernos. The divestment will have a lim-
ited negative impact on Proact´s revenue and a lim-
ited positive impact on EBITA. 
 

 

City of Borås stad selects hyper-converged 
data centre solution from Proact 

With 112 000 citizens, the City of Borås is ranked as 
the thirteens in largest municipality in Sweden, most 
famous as the centre for merchandise and textile in-
dustry. 
 
As part of Borås’ strategic development initiatives, 
the City is making this investment to increase capac-
ity for several enterprise applications. The City’s ob-
jective is to implement new digital services that ben-
efit the public, as well as more than 10,000 employ-
ees.  
 
By opting for a hyper-converged solution, a large 
number of existing servers and data centre devices 
can be replaced by an integrated system where all 
components are designed to work together effec-
tively. Hardware devices such as server, storage and 
backup, as well as networking functions, will be 
housed in a single device that is easier to manage 
and saves data centre space. 
 
The City of Borås conducted this procurement based 
on the framework agreement for Data Centre, issued 
by the Legal, Financial and Administrative Services 
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Agency of Sweden. Proact has been as a contracted 
supplier under this framework since 2010. 
 

Proact introduces fully redundant solution 
to support growth at Vitens 

The Netherlands’ largest water supply company, 
Vitens, sought a new solution, as its existing archi-
tecture could no longer support the demands of its 
continually developing applications and therefore re-
quire increasing amounts of speed and capacity to 
perform as best as they can. 
 
In order to support these demands, Vitens chose to 
partner with Proact to introduce a datacenter platform 
that minimised downtime and enabled systems to be 
available round-the-clock. To guarantee optimal per-
formance, Proact proposed a solution based on lead-
ing technology, supported by the company’s 24/7 
monitoring and support service. 
 
The project was completed in just four weeks. By cre-
ating a team that consisted of both in-house IT re-
source and Proact specialists, all elements of the 
move were completed in a non-disruptive, timely 
fashion. 
 
Now when the system is up and running, Vitens no 
longer has to worry about the performance. The in-
frastructure once again has more than enough ca-
pacity and speed to run business-critical applications. 
Furthermore, the architecture is fully redundant, re-
sulting in high availability and significantly reduced 
downtime. 
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Financial overview  

Revenues 

For the second quarter 2019, total revenues 
amounted to SEK 806 (868) million, a decrease of 
7%. The growth in local currencies was -8%. 
 
For the first six months 2019, total revenues 
amounted to SEK 1,716 (1,626) million, an increase 
of 6%. The growth in local currencies was 3%. 
 

Industry segments  
Proact has good revenue distribution between vari-
ous industry segments. The four biggest industry 
segments are Trade & Services (22%), Public Sector 
(23%), Manufacturing industry (13%) and Telecoms 
(10%). 
 

Business Units  
In Nordics, revenues were unchanged for the quarter 
compared to previous year. 
 
In UK, revenues decreased during the quarter. The 
decrease is mainly attributable to system operations 
and related services, consulting in particular shows a 
weak quarter. Revenues from cloud services in-
creased by 15% compared to previous year. 
 
In West, revenues decreased during the quarter. The 
decrease is attributable to system operations and re-
lated services, consulting in particular shows a weak 
quarter. At the same time, revenues from cloud ser-
vices increased by 20%. 
 
In East, revenues from both system- and services op-
eration increased. 
 
Future contracted cash flows from Proact Finance 
amount to SEK 174 (164) million, an increase by 6%.

Operating segment  
During second quarter, system revenues decreased 
by 9% and amounted to SEK 523 (575) million. Dur-
ing the same period, service revenues decreased by 
3% and amounted to SEK 283 (291) million. Service 
revenues represented 35% of total revenues for the 
quarter. 
 
New contracts relating to cloud services worth SEK 
96 (62) million has been concluded during the quar-
ter, an increase by 55%. The contracts has terms of 
three to five years. Total revenues from cloud ser-
vices amounted to SEK 122 (109) million, an in-
crease by 12%. Revenues from cloud services 
amounted to SEK 454 million over a period of 12 con-
secutive months. 
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Revenue per quarter

System sales Service operations Other revenues

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Jan-Dec
2019 2018 2019 2018 Jul-Jun 2018

Nordics 414 418 853 757 1,666 1,570
UK 133 170 289 317 602 630
West 217 249 480 494 952 967
East 43 32 105 68 216 179
Proact Finance 28 27 60 58 100 97
Group-wide -30 -28 -71 -68 -129 -125
Total revenue 806 868 1,716 1,626 3,408 3,318

Revenue per Business Unit
Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Jan-Dec

2019 2018 2019 2018 Jul-Jun 2018

System sales 523 575 1,152 1,056 2,270 2,175
Services operations 283 291 563 567 1,136 1,139
Other revenue 0 2 1 3 2 4
Total revenue 806 868 1,716 1,626 3,408 3,318

Revenue per 

operating segment



Proact IT Group AB (publ) 6 (16) Interim Report January – June 2019 

 

Comprehensive income  

Adjusted EBITA for the quarter amounted to SEK 
36.7 (54.8) million. EBITA decreased compared to 
previous year and amounted for the quarter to SEK 
27.7 (54.8). 
 
The lower EBITA margin is mainly due to lower reve-
nue from consulting and support services, which is 
not compensated for by lower sales and administra-
tion costs. 
 
Adjusted EBITA for the first six months amounted to 
SEK 79.9 (100.0) million. EBITA decreased com-
pared to previous year and amounted for the first six 
months to SEK 59.7 (97.4).  
 
Adjusted profit before tax for the quarter amounted to 
SEK 31.4 (46.8) million. Profit before tax for the quar-
ter amounted to SEK 22.3 (46.8) million.  
 
Adjusted profit before tax for the first six months 
amounted to SEK 69.2 (82.7) million. Profit before tax 
for the first six months amounted to SEK 49.0 (80.1) 
million. 
 
Of items affecting comparability totaling SEK -20.2 
million, SEK -9.1 million relates to sale of subsidiary 
during the second quarter and SEK -11.1 million to 
reorganization during the first quarter. 
 
IFRS 16 have, for the quarter, affected result by SEK 
-2.1 million and EBITA by SEK -0.8 million. For the 
first six months corresponding effect was SEK -4.3 
million respectively SEK -1.6 million. 
 

Business Units 
In Nordics, result decreased for the quarter. Gross 
margin was unchanged at the same time as in-
creased selling and administration costs had a 
negative impact on EBITA. 
 
In UK, the result was unchanged, despite signifi-
cantly lower revenues. Improved gross margin 

combined with lower sales costs contributed to the 
unchanged result.  
 
In West, result declined during the quarter. Lower 
system revenues combined with impaired gross 
margin and lower consulting revenues had a neg-
ative impact on EBITA. Profit from the cloud ser-
vice business improved, while the sales and ad-
ministration costs remained unchanged. 
 
In the East, the result was unchanged. The system 
operations showed a positive development but did 
not fully compensate for the lower service margin, 
which is mainly attributable to the consulting busi-
ness. 

Proact Finance reports a profit before tax for the 
quarter of SEK 1.0 (1.3) million. Proact Finance 
supports all the countries in the Group with finan-
cial services and shows a stable earnings and 
profitability development. 

Balance sheet and cash flow 

Cash and cash equivalent amounted to SEK 219 mil-
lion as at 30 June 2019, compared to SEK 163 million 
previous year. Of total bank overdraft facilities of SEK 
248 million, SEK 6 million has been utilised. Bank 
loans amounted to SEK 110 million and relate to a 
three-year revolving credit facility of a total of SEK 
350 million. 
 
Cash flow for the quarter amounted to SEK -31 
(-22) million, of which SEK 79 (55) million from oper-
ating activities. Rolling 12 months cash flow 
amounted to SEK 52 million. Dividends amounting to 
SEK 38 million has been paid to the parent com-
pany´s shareholders. 
 
The Group’s equity ratio at the end of the period was 
21% (21%). As per year-end 2018, the equity ratio 
was 21%. 

 
Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year

2019 2018 2019 2018 Jul-Jun 2018

Nordics 19.2 22.5 35.6 39.8 67.0 71.2
UK 9.6 10.3 19.9 20.5 45.6 46.2
West -0.6 20.9 8.1 35.5 44.4 71.8
East 3.3 3.3 9.3 6.5 18.9 16.1
Proact Finance 0.0 0.3 -0.3 -0.1 0.0 0.3
Group-wide 5.2 -2.6 7.3 -2.3 7.0 -2.6

EBITA before items affecting 

comparability 36.7 54.8 79.9 100.0 182.9 203.0

Items affecting comparability -9.1 - -20.2 -2.6 -20.2 -2.6
EBITA 27.7 54.8 59.7 97.4 162.7 200.5

EBITA per Business Unit

Jun 30 Mar 31 Jun 30 Mar 31
2019 2019 2018 2018

Cash and cash equivalents 219 246 163 180
Bank overdraft facilities -6 -6 -19 -34
Liabilities to credit institutions -368 -358 -119 -131
of which financial leasing -258 -247 -6 -7
Net cash (+)/Net debt (-) -155 -118 25 15

Unutilized bank overdraft facility 242 242 223 211
Total bank overdraft facility 248 249 242 245

Financial position

12 mths Full Year

2019 2018 2019 2018 Jul-Jun 2018

Total Revenues 806.4 867.6 1,716.2 1,626.2 3,407.7 3,317.7

Cost of goods and services sold -620.8 -658.1 -1,333.0 -1,232.2 -2,626.3 -2,525.5

Gross profit 185.6 209.5 383.2 394.0 781.4 792.2

Gross margin, % 23.0 24.1 22.3 24.2 22.9 23.9

Operational Expenses -155.6 -162.7 -316.7 -309.9 -631.9 -625.1

Operating profit and loss (EBIT) before items 

affecting comparability 30.0 46.8 66.5 84.1 149.5 167.1

Deprecations and write-downs of 

tangible assets 32.8 7.4 63.0 15.0 78.6 30.7

Amortizations and write-downs of 

intangible assets 6.7 8.1 13.4 15.9 33.4 35.9

Adjusted EBITDA1)
69.5 62.3 142.9 115.0 261.6 233.7

Adjusted EBITDA margin, % 8.6 7.2 8.3 7.1 7.7 7.0

Deprecations and write-downs of 

tangible assets -32.8 -7.4 -63.0 -15.0 -78.6 -30.7

Adjusted EBITA1)
36.7 54.8 79.9 100.0 182.9 203.0

Adjusted EBITA margin, % 4.6 6.3 4.7 6.1 5.4 6.1

Items affecting comparability -9.1 - -20.2 -2.6 -20.2 -2.6

Operating profit/loss (EBIT) 21.0 46.8 46.3 81.5 129.3 164.5

Operating margin (EBIT), % 2.6 5.4 2.7 5.0 3.8 5.0

1) EBITDA resp. EBITA adjusted for items affecting comparability

Apr-Jun Jan-Jun
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Buy-back of own shares  

At the Annual General Meeting held on 9 May 2019, 
the Board of Directors were authorized to acquire up 
to 10% of the company’s shares by the next Annual 
General Meeting. As at 30 June 2019, no shares 
have been acquired under this authorisation. 
 
The company holds 182,269 shares in its own cus-
tody as at 30 June 2019, which is equivalent to 2.0% 
of the total number of shares. 
 

Employees 

The company employed 815 (806) people as at 30 
June 2019. 
 

Parent Company in brief 

Parent Company’s total revenues for the period 
amounted to SEK 50.0 (44.4) million. Profit before tax 
amounted to SEK 0 (-8.9) million.  
 
Parent Company’s liabilities in a joint group currency 
account amounted as at 30 June 2019 to SEK 324 
(309) million.  
 
At the end of the period, the number of people em-
ployed by the parent company totaled 17 (12). 
 
Parent Company’s operations have remained un-
changed over the period. There have been no signif-
icant transactions with related parties. 
 
 

Events after the balance sheet date 

No events of significance to the Group have occurred 
since the end of the report period. 
 
 
 
 
 
 

Risks and uncertainty factors within the 
enterprise 

The company has in the current situation difficulties 
to assess consequences’ of United Kingdom’s forth-
coming exit from EU. Short term, currency rate ef-
fects will affect the group’s financial statements. Oth-
erwise, no risks or uncertainty factors have altered, 
by comparison with those commented upon in the 
last Annual Report issued. For a more detailed de-
scription of significant risks and uncertainty factors, 
please see Proact’s annual report for 2018, page 26. 
 

Alternative Performance Measures 

The company presents financial key figures in the in-
terim report that are not defined according to IFRS. 
The company believes that these key figures provide 
valuable supplementary information to investors and 
the company's management. Definitions for the finan-
cial ratios, see Note 10 in this report. 
 

Annual General Meeting 9 May, 2019 

Following board members were re-elected: Eva 
Elmstedt (chairman), Martin Gren, Annikki Schaefer-
diek, Anders Thulin and Thomas Thuresson.  

A decision was made to pay dividend of SEK 4.15 
(3.75) per share. 

For more information, see the company's website 
www.proact.se 

 

Other information 

This interim report has not been audited. 
 

Forthcoming reports 

17 Oct 2019 Interim Report Q3 2019 
  6 Feb 2020 Year-end Report 2019 
 
 

 

 

For further information, please contact: 
 

 Tel. Email 

Jonas Hasselberg, CEO +46 722 13 55 56 jonas.hasselberg@proact.eu  

Jonas Persson, CFO +46 733 56 66 90 jonas.persson@proact.eu 

   

  

http://www.proact.se/
mailto:jonas.hasselberg@proact.eu
mailto:jonas.persson@proact.eu
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The Board of Directors and the managing Director guarantee that this interim report provides a true and fair view of 
the activities, position and profits of Proact and the Group. No new risks or uncertainty factors have arisen over the 
first six months of the year, by comparison with those commented upon in the last Annual Report issued. 
 
The information in this interim report is such information as Proact IT Group (publ) shall publish in accordance with lagen om 
värdepappersmarknad, the Securities Market Act, and/or lagen om handel med finansiella instrument, the Act on Trading in Fi-
nancial Instruments. This information was submitted for publication at 13:00 (CET) on 11 July 2019. 

 
 
 
Kista, 11 July 2019 
 
Proact IT Group AB (publ) 
 
 
 
 
 

Jonas Hasselberg  
CEO 
  
 
 
 
 
 
 

Annikki Schaeferdiek 
 

Eva Elmstedt 
Chairman 

 
 
 
 
 
 
 
Anders Thulin 
 

Martin Gren 
 
 
 
 
 
 
 
 
Thomas Thuresson 
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Financial reports (SEK million) 

 

Consolidated Statement of Comprehensive Income 

 

 

Data per share* 

 
 
 
 
 
 
 
 
 

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year
2019 2018 2019 2018 Jul-Jun 2018

System income 523.2 575.0 1,152.1 1,056.3 2,270.5 2,174.6
Service income 282.9 290.6 563.4 566.6 1,135.6 1,138.9
Other operating income 0.4 2.0 0.7 3.3 1.6 4.2
Total income 806.4 867.6 1,716.2 1,626.2 3,407.7 3,317.7
Cost of goods and services sold -620.8 -658.1 -1,333.0 -1,232.2 -2,626.3 -2,525.5
Gross profit 185.6 209.5 383.2 394.0 781.4 792.2
Sales and marketing expenses -96.5 -105.5 -196.2 -200.1 -398.5 -402.4
Administration expenses -59.1 -57.2 -120.5 -109.8 -233.4 -222.7
Items affecting comparability - - -11.1 -2.6 -11.1 -2.6
Disposal of subsidiary -9.1 - -9.1 - -9.1 -
Operating profit/loss (EBIT) 21.0 46.8 46.3 81.5 129.3 164.5
Net financial items 1.3 0.1 2.7 -1.4 7.5 3.3
Profit before tax 22.3 46.8 49.0 80.1 136.8 167.8
Income tax -9.4 -11.7 -14.6 -19.6 -35.6 -40.6
Comprehensive income for the period 12.8 35.2 34.4 60.5 101.2 127.3

Other comprehensive income
Items which may be reveresed later in the income statement

Change of hedging reserve 

(net investment in foreign operations) 0.3 -0.0 -0.4 0.8 -1.4 -0.2
Tax effect of change of reserve 

(net investment in foreign operations) -0.1 0.0 0.1 -0.2 0.3 0.1

Translation differences from remaining foreign operations 1.5 5.1 13.2 21.5 1.3 9.6
Translation differences from divested operation 2.2 - 2.2 - 2.2 -
Total items which may be reversed later in the income statement 1.8 5.1 12.9 22.1 0.1 9.4
Total comprehensive income for the period 16.7 40.3 49.4 82.6 103.5 136.7

Profit attributable to:
Shareholders of the Parent company 12.8 35.2 34.2 60.5 100.7 127.0

Holdings without a controlling influence 0.0 0.0 0.2 -0.0 0.5 0.3
Total comprehensive income for the period attributable to:
Shareholders of the Parent company 16.7 40.3 49.2 82.7 103.0 136.5
Holdings without a controlling influence 0.0 0.0 0.2 -0.1 0.5 0.2

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year
2019 2018 2019 2018 Jul-Jun 2018

Earnings per share for the period attributable to the shareholders of 

the parent company, SEK 1.40 3.84 3.74 6.60 11.01 13.87

Equity per share attributable to the shareholders of the parent

 company, SEK 52.34 45.47 52.34 45.47 52.34 51.12
Cash flow from operations per share, SEK 8.60 5.99 8.42 4.57 30.37 26.51
Number of outstanding shares at end of period 9,151,617 9,151,617 9,151,617 9,151,617 9,151,617 9,151,617
Weigthed average number of outstanding shares 9,151,617 9,151,617 9,151,617 9,164,374 9,151,617 9,157,943

* Proact does not have any outstanding warrants, convertible debentures or other instrument that could give rise to dilution.
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Consolidated Balance Sheet in Brief 

 
 

Consolidated Statement of Changes in Equity 

  
 

 
Consolidated Cash Flow Statement in Brief 

 

Jan-Jun Jan-Jun Jan-Dec
2019 2018 2018

At beginning of period 469.6 384.4 384.4
Total comprehensive income for the period 49.4 82.6 136.7
Dividend -38.0 -34.3 -34.3
Dividend to holdings without a controlling influence -0.3 - -0.3
Financial liability to holdings without a controlling influence - - -2.1
Acquisition from holdings wihout a controlling influence - -7.3 -7.3
Buy-back of own shares - -7.5 -7.5
At end of period 480.8 417.9 469.6

Holdings without a controlling influence: Proact Lietuva UAB 26.14%.

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year
2019 2018 2019 2018 Jul-Jun 2018

Cash flow from operating activities before changes in working capital 75.0 55.9 103.6 90.2 221.8 208.5
Cash flow from changes in working capital 3.8 -1.1 -26.5 -48.3 56.1 34.3
Cash flow from operating activities 78.7 54.8 77.0 41.9 277.9 242.7
Cash flow from investing activities -29.5 -15.3 -53.6 -65.0 -129.7 -141.1
Cash flow from finanncing activities -80.6 -61.5 -88.0 -54.0 -96.6 -62.7

Total cash flow for the period -31.4 -22.0 -64.5 -77.2 51.6 39.0
Cash and cash equivalents at beginning of the period 246.0 180.3 269.9 220.4 162.9 220.4
Currency translation difference in cash and cash equivalents 4.3 4.6 13.5 19.7 4.4 10.6
Cash and cash equivalents at end of the period 218.9 162.9 218.9 162.9 218.9 269.9

Jun 30 Jun 30 Dec 31

2019 2018 2018

ASSETS

Fixed assets

Goodwill 403.6 403.1 393.2

Other intangible fixed assets 59.5 89.1 70.4

Tangible fixed assets 325.1 68.5 73.4

Other long-term receivables 354.7 251.2 294.4

Deferred tax receivables 15.4 16.0 13.7

Current assets

Inventories 30.4 49.4 30.6

Trade and other receivables 913.6 979.8 1,067.5

Cash and cash equivalents 218.9 162.9 269.9

Total assets 2,321.1 2,020.0 2,213.1

EQUITY AND LIABILITIES

Equity attributable to the shareholers of the parent company 479.0 416.1 467.8

Equity attributable to holdings without a controlling 

influence 1.8 1.8 1.8

Total equity 480.8 417.9 469.6

Long-term liabilties

Long-term liabilties, interest-bearing 282.4 15.9 120.2

Long-term liabilties, non-interest-bearing 356.2 246.2 330.9

Deferred tax liabilities 20.7 22.7 21.8

Short-term liabilities

Short-term liabilities, interest-bearing 94.2 165.5 9.9

Short-term liabilities, non-interest-bearing 1,086.8 1,151.8 1,260.7

Total equity and liabilities 2,321.1 2,020.0 2,213.1
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Key Figures 

 

For a five-year summary, see Note 7. Definitions of key ratios, see note in this report. 
Amortizations/depreciations and write-downs included in Consolidated Statement of Comprehensive Income are specified in Note 4. 
Key figures Proact reports and monitors the business by are common key figures used by the industry and by companies’ listed on Nasdaq Stock-
holm. 

 
 

  

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year
2019 2018 2019 2018 Jul-Jun 2018

Total revenue, SEK millions 806 868 1,716 1,626 3,408 3,318

of which currency effect total revenues, SEK millions

[Adjustment total revenues for the period converted to previous years currency rates] 13 - 42 - 123 130

Currency adjusted total revenues, SEK millions 794 868 1,674 1,626 3,284 3,188

Currency adjusted growth total revenues, % -8.5 - 2.9 - 3.6 -1.7

System revenues, SEK millions 523 575 1,152 1,056 2,270 2,175

of which currency effect system revenues, SEK millions 7 - 26 - 76 80

Currency adjusted system revenues, SEK millions 516 575 1,126 1,056 2,194 2,094

Currency adjusted growth total revenues, % -10.2 - 6.6 - 7.2 -1.8

Services revenues, SEK millions 283 291 563 567 1,136 1,139

of which currency effect services revenues, SEK millions 6 - 16 - 47 50

Currency adjusted services revenues, SEK millions 277 291 547 567 1,089 1,089

Currency adjusted growth total revenues, % -4.6 - -3.4 - -2.6 -1.5

EBITDA, SEK millions 
[Operating profit and loss before amortization and write-downs on intangible and tangible 

assets] 60.4 62.3 122.7 112.4 241.4 231.1

EBITDA margin, % 7.5 7.2 7.1 6.9 7.1 7.0

Depreciation and write-down on tangible assets, SEK millions -32.8 -7.4 -63.0 -15.0 -78.6 -30.7

EBITA, SEK millions
[Operating profit and loss before amortization and write-downs on intangible assets]

27.7 54.8 59.7 97.4 162.7 200.5

EBITA margin, % 3.4 6.3 3.5 6.0 4.8 6.0

Amortization and write-down on intangible assets, SEK million -6.7 -8.1 -13.4 -15.9 -33.4 -35.9

EBIT, SEK millions
[Operating profit and loss before financial items and tax] 21.0 46.8 46.3 81.5 129.3 164.5

EBIT marginal, % 2.6 5.4 2.7 5.0 3.8 5.0

Profit before tax, SEK millions 22.3 46.8 49.0 80.1 136.8 167.8

Net margin, % 2.8 5.4 2.9 4.9 4.0 5.1

Profit after tax, SEK millions 12.8 35.2 34.4 60.5 101.2 127.3

Profit margin, % 1.6 4.1 2.0 3.7 3.0 3.8

Equity 480.8 417.9 480.8 417.9 480.8 469.6

Total assets 2,321.1 2,020.0 2,321.1 2,020.0 2,321.1 2,213.1

Equity ratio, %
[Equity / Total assets] 20.7 20.7 20.7 20.7 20.7 21.2

Capital turnover rate, times
[Total revenues / Periods average total assets] 0.3 0.4 0.8 0.8 1.6 1.6

Return on equity, %
[Profit after tax / Periods average equity] 2.6 8.5 7.2 15.1 22.5 29.8

Financial costs included in net financial items, SEK millions -3.2 1.8 -2.9 5.2 -4.2 3.9

Capital employed
[Total assets minus non-interestbearing liabilities and deferred tax] 857.4 599.3 857.4 599.3 857.4 599.7

Return on capital employed, %
[(Profit before tax + Financial costs) / Periods average capital employed]

2.2 8.0 6.3 14.6 18.2 29.5

Investments in fixed assets, SEK millions 59.4 15.9 131.4 46.4 168.8 83.8

Profit before tax per employee, SEK thousands
[Profit before tax / Periods average number of full time employees] 28 59 61 101 171 210

Average number of employees 804 792 803 796 801 798



Proact IT Group AB (publ) 12 (16) Interim Report January – June 2019 

 

Parent Company´s Income Statement and Balance Sheet, in brief   

 

 

 
 

Jan-Jun Jan-Jun Full Year
2019 2018 2018

Net sales 50.0 44.4 97.0
Cost of goods and services sold - - -
Gross profit 50.0 44.4 97.0
Administration expenses -61.5 -57.0 -116.8
Operating profit -11.5 -12.6 -19.8
Net financial items 11.5 3.6 104.7
Profit efter financial items -0.0 -8.9 84.8
Profit before tax -0.0 -8.9 93.7
Income tax 1.3 2.2 0.8
Comprehensive income for the 

period 1.3 -6.7 94.6

Balance sheet in summary for the Parent company
Jun 30 Jun 30 Dec 31
2019 2018 2018

ASSETS
Fixed assets 715.0 749.6 728.6
Current assets 106.2 51.2 76.3
Total assets 821.2 800.8 804.9

EQUITY AND LIABILITIES
Restricted Equity 53.7 52.3 52.9
Non-restricted Equity 251.6 188.3 289.0
Equity 305.2 240.6 341.9
Long-term liabilities 121.1 19.3 118.1
Short-term liabilities 394.9 540.9 344.9
Total equity and liabilities 821.2 800.8 804.9
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Explanatory information  

Note 1. General information 

Proact IT Group AB (publ) (org no: 556494-3446) has its registered office in the municipality of Stockholm. The 
company has been listed on Nasdaq Stockholm since July 1999 and can be found on Mid Cap under the symbol 
PACT. 
 

Note 2. Accounting policies 

The consolidated accounts for the interim report, like the annual report for 2018, have been compiled in accordance 
with International Financial Reporting Standards (IFRS) as endorsed by the EU, and the Swedish Annual Accounts 
Act. The Parent Company’s accounts have been compiled in accordance with the Annual Accounts Act and the 
Swedish Financial Reporting Board’s recommendation RFR 2 (Accounting for Legal Entities).  
 
The present interim report has been prepared in accordance with IAS 34, Interim Reporting, and the Swedish Com-
pany Accounts Act. The term “IFRS” in this document includes the application of IAS and IFRS, as well as the 
interpretations of these standards as published by the IASB’s Standards Interpretation Committee (SIC) and Internal 
Reporting Interpretations Committee (IFRIC). The Group applies the same accounting principles as those described 
in the annual report for 2018 with the addition of IFRS 16, as described below.  
 
As of January 1, 2019, Proact applies IFRS 16 Leasing, which replaces IAS 17 Leases. Proact applies the simplified 
transition method and the main impact on the company's reporting is from the accounting of IT equipment and 
leases for premises. The change means that leasing contracts (with the exception of short-term lease contracts and 
leasing contracts of lesser value) are reported as a rights to use and a leasing debt in the balance sheet. The 
opening effect for the Group at the transition on January 1, 2019 entails in the balance sheet a Right of Use assets 
of SEK 225 million, a leasing liability of SEK 217 million and an adjustment for prepaid leasing fees of SEK 8 million. 
In the statement of comprehensive income, the linear operating leasing cost is replaced by a cost for depreciation 
of the right of use assets and an interest expense attributable to the leasing liability. Proact uses different discount 
rates depending on the terms of the agreements. 
 

Financial instruments 

Proact’s financial instruments consist of derivatives, accounts receivable, cash and cash equivalents, accounts 
payable, accrued trade creditors and interest-bearing liabilities. Derivative instruments are recognized in the bal-
ance sheet as per the contract date and are valued at fair value, both initially and in subsequent revaluations. All 
derivatives are reported continuously at fair value with the value changes reported in the statement of comprehen-
sive income within cost sold for those derivatives that are linked to accounts payable and financial items for the 
derivatives that are linked to financial leasing contracts. Derivatives are valued at fair value within level 2, ie fair 
value determined on the basis of valuation techniques with observable market data, either directly (as price) or 
indirectly (hence to price). All other financial assets have been classified as loans and receivables, which includes 
accounts receivable and cash and cash equivalents. All other financial liabilities have been classified as other fi-
nancial liabilities valued at amortized cost, which includes accounts payable, accrued supplier costs and liabilities 
to credit institutions. Liabilities to credit institutions run at variable interest rates, and reported interest rates are on 
a par with current interest on liabilities to credit institutions and other financial assets and liabilities with short ma-
turities. Based on this, the book values of all financial assets and liabilities are judged to be a reasonable estimate 
of fair value. 
 
 

Note 3. Revenues per industry 

 

 

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year
2019 2018 2019 2018 Jul-Jun 2018

Public sector 157 186 355 336 779 759
Trading & Services 191 202 421 412 762 753
Manufacturing 137 133 255 217 440 402
Telecom 83 80 151 144 357 350
Bank, Finance 64 59 165 140 345 320
Oil, Energy 41 52 109 95 189 175
Media 11 16 36 27 62 53
Other 124 140 224 256 473 505
Total revenue 806 868 1,716 1,626 3,408 3,318

Revenue per industry
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Note 4. Depreciations and write-downs of fixed assets 

 
Note 5. Income tax  

The group’s tax expense includes total current tax and deferred tax calculated based on applicable tax rates in the 
respective countries. The reported tax cost for first six  months 2019 amounts to SEK 14.6 (19.6) million.  
 
 

Note 6. Transactions with related parties 

No transactions between Proact and related parties, which have significantly affected the Group’s position and 
profits, have taken place during the quarter. 
 
 

Note 7. Operating segments 

Nordics: Sweden, Norway, Finland, USA and Denmark 
UK: United Kingdom 
East: Estonia, Latvia, Lithuania, Czech Republic and Slovakia 
West: Netherlands, Belgium, Spain and Germany 
Proact Finance: Proact’s finance company under its own auspices is reported separately as this company supports 

all geographical regions. 
 

  
 
 

Apr-Jun Apr-Jun Jan-Jun Jan-Jun 12 mths Full Year
2019 2018 2019 2018 Jul-Jun 2018

Depreciation intangible fixed 

assets 6.7 8.1 13.4 15.9 28.9 31.4

Write-down intangible fixed assets - - - - 4.5 4.5

Depreciation tangible fixed assets 32.8 7.4 63.0 15.0 78.6 30.6

Write-down tangible fixed assets - - - - 0.0 0.0
Total 39.5 15.5 76.4 30.9 112.1 66.6

Nordics UK West East Proact Group- Eliminations Group

Finance wide

Total revenue 853 289 480 105 60 68 -139 1,716

EBITA before items affecting 

comparability 35.6 19.9 8.1 9.3 -0.3 7.3 - 79.9

Items affecting comparability - - - - - -20.2 - -20.2

EBITA 35.6 19.9 8.1 9.3 -0.3 -12.9 - 59.7

Amortizations and write-

downs on intangible fixed 

assets -0.7 -4.3 -5.1 -0.4 - -2.9 - -13.4

EBIT 34.9 15.6 3.0 8.9 -0.3 -15.7 - 46.3

Net Financial Items -1.1 -2.0 -0.4 -0.1 1.9 4.7 -0.4 2.7

Profit before tax 33.8 13.7 2.6 8.8 1.5 -11.0 -0.4 49.0

Tax -14.6

Comprehensive income for the period 34.4

Nordics UK West East Proact Group- Eliminations Group

Finance wide

Total revenue 757 317 494 68 58 61 -129 1,626

EBITA before items affecting 

comparability 39.8 20.5 35.5 6.5 -0.1 -2.3 - 100.0

Items affecting comparability - - - - - -2.6 - -2.6

EBITA 39.8 20.5 35.5 6.5 -0.1 -4.8 - 97.4

Amortizations and write-

downs on intagnbile fixed 

assets -0.7 -6.2 -5.2 -0.6 - -3.2 - -15.9

EBIT 39.1 14.4 30.2 5.9 -0.1 -8.0 - 81.5

Net Financial Items -0.3 -0.4 -0.2 -0.0 2.6 0.2 -3.3 -1.4

Profit before tax 38.8 14.0 30.0 5.9 2.5 -7.8 -3.3 80.1

Tax -19.6

Comprehensive income for the period 60.5

Jan-Jun 2019

Jan-Jun 2018
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Note 8. Five-year summary 

 
 

Note 9. Events after balance sheet date 

No events of significance to the Group have occurred since the end of the report period.  
 
 

Not 10. Definitions of key ratios 

 
 
 
 
 

Key Ratio Definition Purpose

EBIT Operating profit before net financial items and tax. EBIT provides an overview of the total results generated by 

the business.

EBIT Margin Operating profit as a percentage of total income. EBIT in relation to total revenue shows operational 

profitability and provides comparability of profitability over 

time.

EBITA Profit after depreciation of tangible fixed assets but before 

amortization of intangible assets, net financial items and tax.

EBITA gives a more accurate picture of the result generated by 

the business, when depreciation of intangible fixed assets, 

which is greatly affected by the assessment of the 

depreciation period, is excluded.

EBITA Margin EBITA as a percentage of total revenue. EBITA in relation to total revenue shows profitability at EBITA 

level and gives comparability of profitability over time.

This financial report contains references to a number of key figures. Some of these are defined in accordance with IFRS, others are alternative key ratios and are not 

presented in accordance with current regulatory and framework for financial reporting. The key figures are used by the Group to help both investors and management 

analyze Proact's operations. The key ratios contained in this financial report are described below, defined and motivated.

Jul-Jun Jan-Dec Jan-Dec Jan-Dec Jan-Dec

2018/2019 2018 2017 20161) 20151)

Total revenue, MSEK 3,408 3,318 3,243 2,922 2,802

EBITDA, MSEK 241.4 231.1 218.8 191.4 169.2

EBITDA margin, % 7.1 7.0 6.7 6.6 6.0

EBITA, MSEK 162.7 200.5 188.1 163.9 140.4

EBITA margin, % 4.8 6.0 5.8 5.6 5.0

EBIT, MSEK 129.3 164.5 155.6 137.2 113.5

EBIT margin, % 3.8 5.0 4.8 4.7 4.1

Profit before tax, MSEK 136.8 167.8 151.1 133.7 104.1

Net margin, % 4.0 5.1 4.7 4.6 3.7

Profit after tax, MSEK 101.2 127.3 114.0 96.7 78.4

Profit margin, % 3.0 3.8 3.5 3.3 2.8

Equity ratio, % 20.7 21.2 19.8 18.4 19.2

Capital turnover rate, times 1.6 1.6 1.7 1.7 1.8

Return on equity, % 22.5 29.8 31.8 29.8 26.8

Return on capital employed, % 18.2 29.5 29.2 27.2 25.6

Dividend to shareholders of the Parent company, MSEK 2)
38.0 34.3 32.4 25.1 15.6

Investments in fixed assets, MSEK 168.8 83.8 166.7 60.5 150.4

Financial costs included in net financial items, SEK millions -4.2 3.9 11.4 8.3 14.2

Profit before tax per employee, SEK thousands 171 211 189 185 156

Average number of employees 801 797 799 723 669

Earnings per share for the period, SEK 3)
11.01 13.87 12.22 10.32 8.20

1) Years prior to 2017 has not been recalculated according to new accounting principles which are applied as from January, ,2018.
2) Relates to the year in which the dividend was executed. For business year 2017 a dividend of SEK 3.75, total SEK 34.3 million, was made.

The Annual General Meeting 2019 decided on a dividend of 4.15 SEK per per share for the financial year 2018, totalling SEK 38 million.
3) Calculated on the basis of the weighted averag number of outstanding shares. Proact does not have any outstanding warrants, convertible debentures or other instrument

 that could give rise to dilution.
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Not 10. Definitions of key ratios, continued 
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Adjusted EBITA Profit after depreciation of tangible fixed assets but before 

non-recurring items, amortization of intangible assets, net 

financial items and tax.

EBITA gives a more accurate picture of the result generated by 

the business, when depreciation of intangible fixed assets, 

which is greatly affected by the assessment of the 

depreciation period, is excluded.

Adjusted EBITA Margin EBITA, before non-recurring items, as a percentage of total 

revenue.

EBITA, before non-recurring items, in relation to total revenue 

shows profitability at EBITA level and gives comparability of 

profitability over time.

EBITDA Profit before depreciation (tangible and intangible assets), net 

financial items and tax.

EBITDA is the result that the business generates before 

amortization of intangible and tangible fixed assets, ie 

profitability in the underlying business excluding capital costs.

EBITDA Margin EBITDA as a percentage of total revenue. EBITDA in relation to total revenues shows profitability at 

EBITDA level and gives comparability of profitability over time.

Equity per Share Equity, attributable to the Parent Company's shareholders, 

per share.

Net asset value per share provides a guideline on how high or 

low a share is valued by the stock exchange in relation to the 

money that is in the company.

Items affecting 

comparability

Items in the income statement that are non-recurring which 

have affected the result and are important to understand the 

underlying result.

In order to correctly analyze and assess Proact's development, 

it is necessary to know and be able to take into account 

income items that deviate from the normal business.

Capital turnover, times Revenue as a percentage of average total assets. This measure shows the efficiency of the use of total capital 

for the company.

Cash flow Change in cash and cash equivalents. The cash flow shows the net amount of cash and cash 

equivalents generated and used in the company.

Net cash/

Net debt

Cash and cash equivalents less interest-bearing liabilities to 

credit institutions.

To assess the ability to pay off all debts with available liquid 

funds if they matured on the day of the calculation.

Net Margin Profit before tax as a percentage of total income. The net margin gives comparable profitability regardless of 

corporate tax rate.

Organic growth Growth in turnover excluded the sales that companies 

acquired during the year contributed to the Group.

Underlying growth, ie growth excluding acquired growth.

Earnings per share Earnings attributable to the Parent Company's shareholders 

per share.

Earnings per share are used to determine the value of the 

company's outstanding shares.

Earnings per employee Profit before tax divided by the average number of full-time 

employees.

This measure is an efficiency measure that shows profitability 

per employee.

Return on equity Profit for the period after tax as a percentage of average 

equity.

Return on equity shows what the company generates for 

profitability, return on capital invested by the owner.

Return on capital 

employed

Profit after net financial items plus financial expenses as a 

percentage of average capital employed.

To evaluate profitability and efficiency in Proact's capital 

employed.

Equity ratio Shareholders' equity including minority shares as a percentage 

of total assets.

Indicates how much of the assets are financed with equity and 

shows the company's ability to pay in the long term.

Capital employed Total assets less non-interest-bearing liabilities including 

deferred tax liabilities.

Capital employed measures the company's ability to, in 

addition to cash and cash, meet the needs of the business.

Currency rate effects Sales and earnings for the period, translated to the previous 

year's exchange rates.

Underlying growth, i.e. growth excluding the effect of changed 

exchange rates.

Profit Margin Profit for the period after tax as a percentage of total revenue. The profit margin makes it possible to compare profitability 

including corporate tax rate.

http://www.proact.eu/

