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ENDOMINES Half-year interim report 2022  

Steady gold production and new corporate 
strategy  

 
H1 2022 (vs. H1 2021) 
Highlights  
 Gold production of 108,2 kg (3 478 oz) at Pampalo  
 Decision to start East open pit to increase future production volumes at Pampalo.  
 Starting East open pit ahead of the planned schedule. 
 Increase of underground gold reserves by 49 % (in ounces) at Pampalo and encouraging high-grade 

drilling results at Friday mine 
 Company long-term strategy updated with clear focus on development of the known deposits at 

Karelian Gold line, exploration to define >1M oz deposit and partnership approach in the USA 
 The rolling twelve-month LTI rate (lost-time injuries per one million working hours) of 8.4 
 34 MSEK new funding in June and 63 MSEK direct issue in February for strategic activities and to 

deepen the Pampalo underground mine   
 Revenue was 59.1 MSEK (0.01)
 EBITDA was -38.0 MSEK (-40.3) 
 Pampalo operations profitability improved during the period, Pampalo operations EBITDA (non-IFRS, 

non-audited) Q1 2022 -5.7 MSEK, Q2 2022 7.7 MSEK 
 Total cash flow was 24.1 MSEK (16.5)
 Earnings per share was -0.22 SEK (-0.59)

 
Comments by CEO Kari Vyhtinen 
 
During H1 2022 uncertainty in Europe increased significantly following the unexpected war in Ukraine. Our 
hearts and minds are with the people of Ukraine. We sincerely hope this brutal war will soon come to an end 
and peace will return to Ukraine.  
 
Despite this unwanted development in the world, the first half of 2022 was good for Endomines. Pampalo 
ramp-up proceeded well and Pampalo production during H1 was 108,2 kg or 3 478 oz of gold. Production 
during Q2 2022 grew by 78 % to 69,3 kg (or 2 227 oz) compared to production levels achieved during Q1 
2022. Higher production levels also resulted in improved EBITDA. Pampalo EBITDA during Q2 was 7.7 MSEK 
or 21.6 %, compared to -5.7 MSEK or –28.8 % during Q1 2022. Pampalo forms a foundation for our business, 
and we are proud of the development we achieved during the first half of the year. 
 
We also have the Friday project in ramp-up phase in Idaho, USA.  During the spring it was noticed that the 
gold mineralisation is more irregular than originally estimated and we need to perform underground drilling 
before continuing the production. Therefore, production was temporarily halted in early 2022 and situation 
remains the same. Currently the focus is to investigate partnership options for the mine and the Orogrande 
processing plant. The Orogrande plant is located in an area where other companies could potentially utilize 
the processing plant for ore treatment. During Q2, we also performed significant actions to lower the cost 
base to a level where delays in income will not jeopardise the company. We are pleased how quickly and 
significantly we managed to lower the costs at USA operations. Non-audited EBITDA of USA operations during 
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Q2 2022 amounted to –3.9 MSEK. 
 
Endomines owns other potential gold assets in the USA. During H1 2022 all deposits were reviewed and 
financially assessed. From the assessments it was concluded that US Grant and Rescue projects are the 
medium-term development projects with the most potential. The Rescue Mine project is located next to the 
Unity Mine in the Warren district of Idaho. We are investigating partnership options also for the Rescue (and 
Unity) development in Idaho. At US Grant we are planning to undertake initial permitting activities and 
continue studies to define necessary development steps during H2 2022. 
 
During the last months we have updated our long-term strategy and we feel that this will create a growth 
path for Endomines which will significantly increase shareholder value. Our new strategy is based on the 
principles below: 
 

 Pampalo production offers the foundation for the business 
 We actively develop other known Karelian Gold Line deposits to increase production at Pampalo 
 We actively perform exploration at Karelian Gold Line to define a deposit with more than 1M oz of 

gold resources 
 We actively look for a partner for the USA operations to gain more local operational knowledge and 

local financing 
 ESG activities guide the general development of the company 

  
During H1 we started to take initial steps to implement the new strategy. Improved profitability at Pampalo 
started to form a foundation for the business. In May 2022 Endomines decided to take the first steps to 
develop parts other than the underground mine and a decision to open the East open pit was made. 
Preparation work at the East open pit has proceeded ahead of schedule and production has now started at 
the open pit. It is estimated that this will increase gold production levels at Pampalo by 10-20 %. Our plan is 
to continue developing other known and permitted parts of the gold line to further increase production levels 
at Pampalo. 
 
Other significant changes in the company strategy are a strong focus on exploration at the Karelian Gold Line 
and a strong focus on ESG. Endomines prepared a long-term ESG plan during H1 2022 and now has a road 
map to improve the company during the coming months and years. We aim to be amongst leading companies 
in the field of ESG and will ensure that ESG activities are a part of our future reporting. 
 
Regarding exploration, at current gold prices it is feasible to develop gold mineralisation's with lower gold 
grades than before. In the past, exploration activities have focused on high grade gold lenses and now the 
focus will be shifted to high volume and lower gold grade mineralisations. The Karelian Gold Line is an area 
with great potential to develop this kind of deposit, and this will be a key focus area for the company in the 
future. Similar greenstone belts are significant gold production areas in the world, eg the Kalgoorlie area in 
Australia, Abitibi area in Canada and Witwatersrand area in South Africa. Endomines has defined a strategic 
target to determine a gold resource with 1M oz or more of gold resources. We commenced an exploration 
drilling campaign in August and will investigate financing options to continue large scale drilling campaigns 
during 2023-2024. We believe this would take the company to a new level, increase shareholder value and 
open opportunities for large scale partnerships. 
 
I would like to sincerely thank our employees who have worked hard during these unusual times. We believe 
in our strategy and will continue to work hard to achieve our strategic targets. I would also like to thank our 
shareholders, partners and other stakeholders for walking this journey together with us. 
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Outlook  
 
It is estimated that the production ramp-up will continue at Pampalo and ore production from the East open 
pit will increase production volumes by 10-20 %. Endomines estimates that H2 production will be 30-70 % 
higher than production during H1 2022. No gold production will be realized from Friday during H2 2022. 
Currently the focus is to investigate partnership options for Friday mine and the Orogrande processing plant 
operations.  
  
During Q3 2022 Endomines is going to commence the second phase of underground core drilling program, 
4000 meters in total, at the Pampalo mine targeting the deep extensions of the deposit. During Q3 2022, the 
company also plans to start a significant surface exploration drilling program at the Karelian Gold Line. The 
program will concentrate on Pampalonlammit, Pampalo and Rämepuro areas, and selected regional 
exploration targets in the Korvilansuo and Kartitsa areas. 
 

Operations at Pampalo, Finland 
The Pampalo mine development started in November 2021 and processing plant commissioning at yearend. 
First gold concentrate deliveries to the smelter commenced in January. During H1 the production ramp-up 
proceeded according to the plans. Gold production during H1 was 108,2 kg (or 3 478 oz). Gold production 
increased by 78 % during Q2 2022, compared to Q1 2022. Gold production during Q2 amounted to 69,3 kg 
(or 2 227 oz), compared to 38,9 kg or (1 251 oz) during Q1 2022. 
 
Revenue from Pampalo operations was 55.4 MSEK during H1 2022. The gold production increase led to the 
increased revenue up from Q1 19.8 MSEK to Q2 35.7 MSEK.  Operational costs at Pampalo were during H1 -
53.4 MSEK and were reasonable steady between the quarters, Q1 -25.5 MSEK and Q2 -27.9 MSEK.  EBITDA 
from the Pampalo operations was 2.0 MSEK during H1 2022. The revenue increase also improved EBITDA to 
7.7 MSEK during Q2, from –5.7 MSEK during Q1 2022. 
 
Development activities were started during H1 to deepen the mine from 815 level to 875 level by the end of 
the year. The first production drilling campaign at the lower levels of the mine was also completed and results 
were very encouraging.  
 
  

Key figures, Pampalo operations   

MSEK if not otherwise stated H1 2022 H1 2021                                +/- 

Revenue 55.4     0.0                                      55.4 

Operational expense -53.4    -7.0                                     -46.4 

EBITDA 2.0                    -7.0                                       9.0 

LTIFR 0     0                                            0 
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Pampalo underground core drilling 
The underground core drilling program, targeting the area between 815 and 875 mine levels below the 
current mining areas, commenced at the beginning of April and was completed at the end of June. One drill 
rig was mobilized to site by the drill contractor, Comadev Oy. A total of 53 core drill holes (4 315 m in total) 
was drilled during the program. 
 
Geological logging and assaying of the drill core are in progress. All the drill holes intersected lithologies 
typical for the Pampalo mineralization. The assay results are still pending. The results of the drilling program 
will be used in updating the current mineral resource estimate and further planning an infill drilling program 
for the same area.  The drilled area is estimated to provide resources for 1-2 years production. The next 
underground drilling program, consisting of 4 000 meters, will start during Q3 2022. 

 

Operations at Friday and other USA locations 

Friday production volumes had started to increase by the year end 2021. However, during the ramp-up it 
became evident that the gold mineralisation is more irregular than originally estimated and more 
underground drilling is needed to optimise future production. Therefore, production was temporarily halted 
in early 2022. In connection with half-year procedures Endomines carried out an impairment test for the 
Friday-mine and mill. Based on the test, management decided to impair the tangible assets by 54.9 MSEK.  
 
Endomines carried out a small-scale underground diamond drilling campaign to test the extension and 
continuity of the ore lenses below the current mining level. Drilling results were very encouraging as out of 8 
holes for a total of 342 m drilled in the campaign, 5 drill holes intersected high-grade (over 8g/t) gold 
mineralisation extending up to 60m vertically below the current mining level. More drilling will still have to 
be done to better define the continuity and shape of the gold mineralised structures for future mine planning 
purposes. Currently the focus is to investigate partnership options for Friday mine and the Orogrande 
processing plant operations. The Orogrande plant is located in an area where other companies could 
potentially utilize the processing plant for ore treatment.  

 
Endomines holds several prospective historical mines within its USA portfolio. Based on the stage of their 
development, they can be placed into two strategic categories, medium and long-term development projects. 
The medium-term strategic mining projects are the US Grant project in Montana and the Rescue deposit in 
Idaho. The long-term strategic mining projects are the Kearsarge project in Montana and the Unity project in 
Idaho. 
 
The US Grant mine is a high-grade, underground gold and silver project with a historical resource totaling 
165,700 ounces gold and 4.47M ounces silver contained in 346,000 metric tonnes of mineralized material. 
An old process plant designed to mill 150 tons per day using gravity separation and froth flotation to produce 
gold concentrates is located on the property. Although production records are not well documented, historic 
mining grades range between 6.9 - 8.6 g/t (0.2 – 0.25 oz/t) gold and 171.4 – 342.8 g/t (5 – 10 oz/t) silver. The 
Kearsarge property is located approximately 8 km from the US Grant mill. This asset is also a high-grade, 
underground gold project with a historical resource totaling 380,700 ounces of gold contained in 4.1 million 
metric tonnes of mineralized material.  
 



6 

Endomines Half-year interim report for 2022 

 

The Rescue Mine project is a past producing lode gold project located next to the Unity Mine in the Warren 
district of Idaho. The Rescue mine has been historically developed on three ore shoots over a 275m strike 
length and there is only limited mining and exploration since 1945. Rescue has a historic resource of 67,000 
tonnes at 21.35 g/t gold. The Unity Mine is a high-grade underground operation, where the historic 
production from 1866 to 1936 is estimated at between 28,000 to 35,000 ounces of gold. Reported production 
through 1936 had an average grade of 108 g/t gold. The Rescue and Unity projects can eventually be operated 
as one mine and the projects will benefit from existing mill at Rescue (requires rehabilitation). 
 
The revenue of USA operations was 3.7 MSEK during H1 2022. The revenue of Q1 was 2.3 MSEK and 1.4 MSEK 
during Q2 2022.  Operational cost at USA were -31.2 MSEK during H1 2022. There was a positive development 
in cost reduction during the period, costs including the change of inventory were Q1 -26.8 MSEK and Q2 -4.5 
MSEK.  EBITDA of the USA operations was -27.5. MSEK during H1 2022. EBITDA was -3.1 MSEK during Q2, 
compared to Q1 2022 -24.5 MSEK. 
 
 

 

The Company is investigating partnership options for the Rescue (and Unity) development in Idaho. At US 
Grant Endomines is planning to undertake initial permitting activities and continue studies to define 
necessary development steps during H2 2022. 
 

Exploration activities along the Karelian Gold Line 
During H1 Endomines reviewed its exploration strategy for the Karelian Gold Line and concluded that the 
area has a high gold prospectivity and activities have been significantly increased to develop the area. The 
company believes that there is potential for a more than one-million-ounce gold deposit on the Karelian Gold 
Line and instead of exploring only for narrow high-grade veins, wider high-tonnage and low-grade deposits 
should also be explored. This is possible because of the current higher gold price. Preparations to increase 
exploration activities in the area have already started. Diamond core drilling is considered to be the most 
cost-effective method at this stage to go forward with exploration. 
 
The Karelian Gold Line is an over 40 kilometer long, gold-prospective greenstone belt in Eastern Finland. Most 
of the exploration work was done by the geological survey of Finland in the 1990's and there are numerous 
discovered gold mineralizations, the largest being Pampalo.  If compared to other similar gold-prospective 
greenstone belts, the Karelian Gold Line is clearly under-explored, and in parts still wholly unexplored. The 
Company holds exclusive exploration rights for the area. 
 
 
 

Key figures, USA operations   

MSEK if not otherwise stated H1 2022 H1 2021                                +/- 

Revenue 3.7      0.1                                  +3.6 

Operational expense -31.2 -25.0                                   -6.2 

EBITDA -27.5 -24.9                                   -2.6 

LTIFR 8.4                        0                                     +8.4 
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During H1 the company also engaged a pit optimization study on six satellite deposits along the Karelian Gold 
Line. Using the existing mineral resource estimates, an optimized pit shell with certain parameters (e.g. gold 
price and operating costs) were created for each of the deposits. The work was carried out with consultants 
from WSP Finland Oy. The results of this study were encouraging and will be used in evaluating possible 
sources of additional feed material for the Pampalo mill. The deposits involved to the study were Pampalo 
East, Pampalonlammit, Hosko, Muurinsuo, Korvilansuo and Kuittila. 
 
Tukes, the Finnish mining authority, approved extension applications for Ilokulta 4-7, Ilokulta 14-17 and 
Ilokulta 50-51 exploration permits in January. The permits will be valid for three years and they cover an area 
total of 603.3 hectares. 
 
Environmental, Social and Governance (ESG) 
Endomines sees ESG work to be the foundation of the future company development. During H1 2022, 
preliminary plans were created for a long-term ESG program. The program will be further developed during 
H2 2022. Endomines will use following as guiding principles when designing and implementing the ESG 
program: 

 
 Ensure a safe and good place to work for our employees and contractors 
 Ensure a good place to live for future generations 
 Be an active partner in local community and support local businesses 
 Respect our partners and stakeholders 
 Utilize best available technology in our production processes 
 Ensure we have a financially sustainable business 

 
Endomines’ strategy relating to health, environment and safety is a non-acceptance of accidents and 
adverse environmental incidents, that is a Zero Harm policy. Safety is always the first priority at 
Endomines. The rolling twelve-month LTI rate (lost-time injuries per one million working hours) in 
Pampalo was 0. In the USA there was one lost-time accident during the reporting period resulting in 
the combined Group level LTI frequency of 8.4. 

Personnel  
During H1 2022, Endomines has increased staff and contractors at the  Pampalo site to meet the 
requirements of increasing production volumes. At the same time preparation work was started to open the 
Pampalo open pit. At Friday and other USA operations the amount of personnel was adjusted to minimize the 
cost expenditure during this low activity level phase. During H2 2022 recruitments will focus to strengthen 
exploration activities in Finland. 
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Gold price and exchange rates 
At the end of H1 2022, the gold price was 1,814 USD/oz (LBMA AM on 30 June 2022), an increase of three 
per cent compared to 1,758 USD/oz at the end of H1 2021 (LBMA AM on 30 June 2021). The average gold 
price for H1 2022 was 1,875 USD/oz (1,806), showing     increase of four per cent compared to H1 2021.  
 
At the end of H1 2022, 30 June 2022 (H1 2021 30.6.2021) USD/SEK was 10.219 (10.125) and EUR/USD was 
1.045 (1,189723) . The beginning of the period 1 January 2022 USD/SEK was 9.044 and EUR/USD was 
1.131.  
During the period USD strengthened  11,5% against SEK and 7,6% against EUR. At the end of period USD 
was 16,7 % stronger against SEK and 12,2 % stronger against EUR than at the end of the comparison 
period.  

 

 

Gold price development in July 2020 – June 2022 in USD/oz and EUR/oz 
(LBMA AM). 

Swedish central bank (Riksbank) daily reference rates for 
SEK/USD July 2020 – June 2022. 
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Endomines Half-Year Financial Report, 1 January – 30 June 2022   

 
Key figures (Consolidated) Jan-Jun 

MSEK if not otherwise stated 2022 2021 +/- 

Revenue 59.1 0.01 59.1 

Operational expense -98.7 -40.4 -58.3 

EBITDA -38.0 -40.3 2.3 

Depreciation and write-downs -69.0 -55.2 -13.8 

EBIT -107.1 -95.5 -11.6 

Net result for the period -51.8 -120.8 69.0 

Earnings per share (SEK) -0.22 -0.59 0.37 

 

Result  
Revenue for H1 2022 amounted to 59.1 MSEK (0.01). The increase reflects the start of gold 
concentrate deliveries from Pampalo operations. 

EBITDA amounted to -38.0 MSEK (-40.3) and EBIT was -107.1 MSEK (-95.5). 

Depreciation and write-downs amounted to -69.0 MSEK (-55.2), including the impairment charge of 54.9 
MSEK for the Friday tangible assets. 

Operating expenses increased to -98.7 MSEK (-40.4). The increase of the operating expenses compared  to 
H1 2021 is due to the Friday care and maintenance expenses and gradual ramp up of the production 
activities at the Pampalo mine. 

Net result for the period was -51.8 MSEK (-120.8) and net result per share was -0.22 SEK (-0.59). 

Cash flow and financing 
Cash flow from operations before change in net working capital was -43.1 MSEK (-51.4) in H1 2022. The 
change in net working capital amounted to -10.7 MSEK (-32.7). Cash flow from investments was -3.1 
MSEK (-6.8). 

Total cash flow from financing amounted to 81.0 MSEK (116.1). Main items comprise of rights issue, 
which provided Endomines with 63 MSEK before transaction costs, the new funding of 34 MSEK from the 
convertible loan financing package with a group of Finnish investors, drawdown of 20 MSEK in January and 
6 MSEK in May from the Convertible Note Facility which are part of financing package arranged with LDA 
Capital in 2021, and repayments of borrowings.  For further information on the finance items, please see 
the notes presented at the end of the  report.  

Financial position  
Net debt amounted to 158.4 MSEK (74.6) at the end of Q2 2022. Increase was mainly due to investments 
in Pampalo and working capital increase due to started production in Pampalo during H1 2022. Total 
equity amounted to 329.4 MSEK (442.2). Following the aforementioned changes in equity and net debt, 
Endomines Group’s gearing increased to 48 per cent (17). 
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Balance sheet total amounted to 584.9 MSEK (586.2), and equity ratio at 56 per cent (75). Group cash 
at the end Q2 2022  amounted to 36.9 (28.0) MSEK. 

Funding   
Endomines is actively engaged to secure financing that will enable the company to implement its long-
term growth strategy. 

During the reporting period, Endomines completed a direct issue of 63 MSEK for the bond holders in 
February. Endomines has drawdown 20 MSEK in January and 6 MSEK in May from the Convertible Note Facility 
which are part of financing package arranged with LDA Capital in 2021.  Endomines announced in June 
entering a comprehensive convertible loan financing package with a group of Finnish investors including 
new funds of 3.3 MEUR (34 MSEK) and initial plan of conversion of former bridge loans and interest 
payments up to 3.8 MEUR (39 MSEK). Endomines has also discussed about further similar new funding to 
be drawn down in H2 2022 with the same investor group.  

These financing arrangements and agreements together covers Endomines’ current working capital 
needs and enables Endomines to commence the exploration along the Karelian Gold Line and deepen 
the Pampalo Mine to the next operational level. To be able to fully execute the long-term strategy, more 
financing will be needed during 2022. Endomines is currently reviewing different financing alternatives. 

The parent company Endomines AB 
The parent company’s total operating expenses amounted to 9.9 MSEK (9.2) which mostly comprised 
of other operating expenses, including costs for the Group CEO.  Cash at the end of H1 2021 amounted 
to 5.6 MSEK (24.9). In H1 2022 an impairment of subsidiary shares was made, and Endomines Idaho LLC 
subsidiary shares was written down for 137 MSEK in Endomines AB. 

For more information, see the profit and loss statement and the statement of financial position of the 
parent company. 

Annual General Meeting on 24th May 2022 
Endomines AB held its Annual General Meeting on 24th May 2022. The minutes of the AGM are available 
on the Company’s website. A summary of the most important resolutions is included in the press re- 
lease published on 25th May 2022. 

Significant subsequent events 
LDA Capital has converted its convertible loan to shares at three occasions which has been published 
on 6 July, 9 August and 11 August.  One investor participating financing package published on 22th 
June 2022 converted 0.1 MEUR (1.0 MSEK) convertible loan to shares which conversion was published 
on 17th August 2022. 

Risks in Endomines operations  
All mining and exploration companies are subject to several risks, e.g. technical, commercial, environ- 
mental as well as financial risks. Various circumstances may delay or prevent exploration of a target or 
production from an existing mine, thereby also substantially impacting the Company’s financial 
performance and liquidity. This can be expected especially during the startup phase of operations. In 
addition, foreign operations, in Endomines’ case currently the USA, may expose the Company to various 
risks relating to e.g. currency exchange risks, and operational or legal requirements specific to the 
foreign jurisdictions in question. For further information on risks and uncertainties, see the latest 
Annual Report.  
 
Management is continuously monitoring, assessing, and     managing risks. The current uncertain 
situation in the world makes forecasting the price of gold or cost of energy and raw materials extremely 
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challenging. Currently Endomines is focusing on securing necessary raw materials for Pampalo production 
and limiting safety risks related to underground production. 
 

Related party transactions  
In addition to board fees paid to board members, certain significant shareholders participated in the 
company’s direct issue and the convertible funding during the period. 

Endomines share capital and the share  
The share capital of Endomines AB on 30 June 2022 amounted to 529,396,756 SEK, consisting of 
264,698,378 shares at a quota value of 2 SEK per share. According to Endomines' articles of association, 
the share capital shall amount to not less than  300 MSEK and not more than 1 200 MSEK. 

The total number of shares traded during H1 2022 on the stock exchange was 51.6 million, representing 
19.5 per cent of the total number of shares on 30 June 2022. The relative liquidity of the share in 
Nasdaq Helsinki was 75.3 per cent and 24.7 per cent in Nasdaq Stockholm. 

At the end of H1 2022, 69 per cent of the outstanding shares were registered in Finland, 5 per cent in 
Sweden and 26 per cent elsewhere. The share price at the end of H1 2022 was 2.12 SEK (2.66 SEK at the 
end of H1 2021), closing at highest on 17 January 2022 at 3.16 SEK and lowest on 24 February 2022 at 
2.42 SEK. 

Interim Report preparation principles 
The Consolidated Accounts have been prepared in accordance with the International Financial Reporting 
Standards (IFRS) approved by the EU, and with the Swedish Financial Reporting Board 
recommendation, RFR1, complementary accounting rules for Groups, which specifies the 
supplementary information required in addition to IFRS standards, pursuant to the provisions of the 
Swedish Annual Ac- counts Act. The Parent Company Accounts have been prepared in accordance with 
the Swedish Financial Reporting Board recommendation, RFR2 Accounting for a legal person. This 
Interim Report has been prepared in accordance with IAS 34, Interim Financial Reporting, and in 
accordance with the Swedish Annual Accounts Act, while the Parent Company accounts have been 
prepared in accordance with the Swedish Annual Accounts Act. The accounting principles and 
calculation methods have remained unchanged from those applied in the 2021 Annual Report. New and 
amended standards and interpretations from the IASB have had no impact on consolidated earnings 
or financial position, or on the presentation of the interim report. 

Alternative financial metrics 
The company presents certain financial metrics in the Interim Report that are not defined in accordance 
with IFRS. The Company believes these metrics provide valuable complementary information for investors 
and the Company’s management in that they enable an evaluation of the Company’s performance. Not 
all companies calculate financial metrics in the same way, so the metrics used by Endomines are not 
always comparable with those used by other companies, and these metrics should, therefore, not be 
regarded as a replacement for metrics defined in accordance with IFRS. These financial metrics are 
calculated in accordance with the definitions presented on page 11 of the 2021 Annual Report as well 
as on the Company’s website (in Swedish). Definitions and calculations are not reproduced in this re- 
port. 
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Financial calendar 
 16 February 2023 - Half year report H2-2022

Contact persons 
Kari Vyhtinen, CEO, +358 40 585 0050 
Mikko Sopanen, CFO, +358 50 434 7439 

Financial information 
This information is information that Endomines AB is obliged to make public pursuant to the EU Market 
Abuse Regulation. The information was submitted for publication, through the agency of the 
contact persons set out above, at 13:00 CEST on 18 August 2021. 

Board assurance 
The Board of Directors and the CEO affirm that this interim report provides an accurate overview of the 
operations, financial position and performance of the Parent Company and the Group, and describes 
the significant risks and uncertainties faced by the Parent Company and the companies in the Group. 
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In Stockholm on 18 August 2022 
Endomines AB (Publ) 
 
 

 
Jukka-Pekka Joensuu  
Chairman of the Board 

 
 

Jeremy Read Eeva Ruokonen 
Member of the Board Member of the Board 

 

 
Markus Ekberg Jukka Jokela 
Member of the Board Member of the Board 

 

 
Kari Vyhtinen 
CEO 
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Consolidated statement of profit 
and loss and other comprehensive 
income             
KSEK Note     jan-jun 
          2022 2021 
Revenue         59 083 12 
Change in stock of finished goods and work in 
progress 

        -1 636 0 

Other income         3 232 84 
Total revenue         60 680 96 

Raw materials and supplies         -7 551 -3 319 

Personnel expenses         -22 820 -18 748 

Other expenses         -68 342 -18 301 

EBITDA         -38 033 -40 272 

Depreciation and impairment         -69 046 -55 182 
Operating result         -107 080 -95 454 

Financial income         71 559 0 

Financial expenses         -16 307 -25 352 

Net financial items         55 253 -25 352 

+Profit/(-) loss before taxes         -51 827 -120 806 
Income taxes     – – – -2 
Deferred taxes         – – 
Net result for the period         -51 827 -120 808 
             

Other comprehensive income that will be 
classified to profit/loss 

           

Translation differences         -12 210 18 001 

Comprehensive result for the period         -64 037 -102 807 
             

Net result attributable to the parent company         -51 827 -120 808 

Total comprehensive income attributable to the 
parent company         -64 037 -102 807 

             

Earnings per share (SEK)            

before dilution effect         -0,22 -0,59 
after dilution effect         -0,22 -0,59 

Average number of shares            

before dilution effect         235 174 635 206 150 892 

after dilution effect         235 338 583 206 150 892 

             

              

Parent company statement of profit 
and loss           
KSEK       jan-jun 
          2022 2021 
Other income         8 636 0 
Total revenue         8 636 0 

Other external expenses         -9 946 -9 245 

Personnel expenses         56 -842 
Depreciation and impairment         -136 940 -110 000 
Operating result         -138 195 -120 087 

Financial income         93 650 16 489 

Financial expenses         -17 705 -10 445 

Net financial items         75 945 6 044 

+Profit/(-) loss before taxes         -62 250 -114 043 

Deferred taxes         – – 
Net result for the period         -62 250 -114 043 

Comprehensive result for the period         -62 250 -114 043 
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Consolidated balance sheet             
KSEK 

  
Note   30. jun 31 Dec 30. jun 

      2022 2021 2021 
   Intangible fixed assets       356 222 319 480 354 296 
   Tangible fixed assets       158 333 202 261 187 957 
   Financial fixed assets       5 607 5 369 5 316 
Total fixed assets       520 162 527 109 547 569 
   Inventories       3 309 8 196 3 095 
   Trade receivables       – – – 
   Other receivables       16 618 5 607 3 023 
   Prepaid expenses and accrued income       7 927 12 657 4 481 
   Cash and cash equivalents       36 899 12 258 28 009 
Total current assets       64 753 38 718 38 608 
TOTAL ASSETS       584 915 565 827 586 177 
              
Shareholders' equity             
   Share capital       528 397 451 588 442 240 
   Unrestricted equity fund       992 559 985 912 999 165 
   Reserves       -2 173 10 038 -2 007 
   Retained earnings, including profit (loss) for 
the period 

      -1 189 350 -1 137 523 -997 204 

Shareholders' equity attributable to the parent 
company shareholders 

      329 433 310 015 442 194 

Total shareholders' equity       329 433 310 015 442 194 
Liabilities             

Liabilities to credit institutions   1,2   466 446 2 144 
Long-term leasing liabilities   1,2   1 704 3 200 16 200 
Other interest-bearing liabilities   1,2,4   167 725 118 244 22 210 
Other provisions       14 305 12 901 13 275 

Total long-term liabilities       184 200 134 791 53 829 
Liabilities to credit institutions   1,2   2 079 200 4 387 
Short-term leasing liabilities   1,2   1 897 2 746 4 341 
Other interest-bearing liabilities   1,2,3,5   21 388 59 271 37 462 
Other provisions       417 399 395 
Accounts payable       26 739 25 890 16 591 
Convertible loan short-term   6   5 340 – – 
Other short-term liabilities   1   2 182 9 571 16 340 
Accrued expenses and advances received       11 239 22 945 10 638 

Total short-term liabilities       71 282 121 022 90 154 
Total liabilities       255 482 255 813 143 983 
TOTAL SHAREHOLDERS' EQUITY AND 
LIABILITIES       584 915 565 828 586 177 

              

Parent company balance sheet            
KSEK 

  
Note   30. jun 31 Dec 30. jun 

      2022 2021 2021 
Shares in group companies       257 115 76 253 178 502 
Receivables group companies       397 838 544 905 494 835 
Other receivables       1 197 704 3 312 
Prepayment of warrants       6 127 10 306 0 
Cash and cash equivalents       5 615 9 420 24 866 
TOTAL ASSETS       667 892 641 589 701 515 
              
Shareholders' equity       452 062 430 855 584 302 
Payables to group companies       181 559 110 083 8 771 
Convertible bond       – 0 38 409 
Other long-term liabilities       – 16 865 38 409 
Convertible loan short-term       5 340 – – 
Other liabilities   1,2,3   28 931 83 785 70 034 
TOTAL SHAREHOLDERS' EQUITY AND 
LIABILITIES       667 892 641 589 701 515 
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Consolidated changes of 
shareholders´equity             

KSEK 
All shareholders´equity is attributable to the parent 
company    

Share 
capital 

Other 
capital 

provided Reserves 
Retained 
earnings 

Total 
shareholders' 

equity 
Opening balance 1 Jan 2021   394 385 832 743 -20 008 -876 425 330 695 
Adjustment to retained earnings   – – – 29 29 
Net result for the period   – – – -261 127 -261 127 
Other comprehensive income   – – 30 046 – 30 046 
Total comprehencive income for the period   – – 30 046 -261 127 -231 081 
Transactions with the shareholders           – 
Share issues   188 978 47 116 – – 236 093 
Reduction of the share's quota value   -131 775 131 775 – – 0 
Share issue costs   – -25 721 – – -25 721 
Total transactions with the shareholders   57 203 153 169 – – 210 372 
Closing balance as of Dec 2021   451 588 985 912 10 038 -1 137 552 309 986 
            – 
Opening balance 1 Jan 2022   451 588 985 912 10 038 -1 137 523 310 015 
Net result for the period   – – – -51 827 -51 827 
Other comprehensive income   – – -12 210 – -12 210 
Total comprehencive income for the period   – – -12 210 -51 827 -64 037 
Transactions with the shareholders             
Share issues   76 809 8 695 – – 85 504 
Share issue costs   – -2 048 – – -2 048 
Reduction of the share's quota value   – – – – – 
Total transactions with the shareholders   76 809 6 647 – – 83 456 
Closing balance as of Jun 2022   528 397 992 559 -2 173 -1 189 350 329 433 

              

Consolidated statement of cash flows             
KSEK     0 jan-jun 
      0 0 2022 2021 
Cash flows from operating activities             
+Profit/(-) loss before taxes         -51 827 -120 806 
Adjusted for:             

Depreciation         14 189 8 043 
Impairment         54 857 47 062 
Unrealised exhange rate differences on internal 

receivables and payables 
        – -360 

Financing income and expense         -55 253 5 189 
Other items         -5 072 9 470 

Cash flows from operating activities before 
change in net working capital 

        -43 105 -51 402 

Change in net working capital         -10 662 -32 713 
Total cash flows from operating activities         -53 767 -84 115 
              
Cash flows from investing activities             
Payments for intangible fixed assets         -325 -814 
Payments for tangible fixed assets         -2 787 -14 677 
Total cash flows from investing activities         -3 112 -15 491 
Total cash flows before financing activities         -56 880 -99 606 
              
Cash flows from financing activities             
Proceeds from issue of new shares         63 466 213 977 
Share issue costs         -2 048 -9 347 
Proceeds from borrowings         64 911 – 
Repayment of borrowings         -42 290 -81 659 
Finance lease payments         -3 040 -6 848 
Total cash flows from financing activities         80 999 116 123 
             
Net (decrease)/increase in liquid assets         24 120 16 517 
Liquid assets at the beginning of the period         12 258 11 259 
Effect of exchange rate changes on liquid assets         521 233 
Liquid assets in the end of the period         36 899 28 009 
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Notes to the financial report        
          

Note 1 Financial instruments   30 Jun 31 Dec 30 Jun 
KSEK   2022 2021 2021 
Receivables:         
Trade receivables and other receivables excluding accruals  16 618 15 057 8 339 
Cash and cash equivalents  36 899 12 258 28 009 
Total receivables  53 517 27 315 36 348 
Other financial liabilities:        
Bond, principle  – 37 840 37 462 
Loan facility  21 388 – 36 450 
Convertible, principle  167 725 99 420 – 
Warrant  1 346 8 877 – 
LDA Convertible, principle  5 340 – – 
Lease financing  3 601 5 946 4 989 
Bridge loan  – 16 865 20 250 
Subtotal borrowings  199 400 168 948 99 151 
Accounts payables and other current liabilities excluding non-financial 
liabilities 

 40 161 25 891 17 022 

Total  239 562 194 839 116 173 

        
Note 2 Borrowings and net debt   30 Jun 31 Dec 30 Jun 
KSEK   2022 2021 2021 
Long-term borrowings     

Bond, principle  – – – 
Long-term loan facility  466 16 865 16 200 
Convertible, principle  167 725 99 420 – 
Lease financing  1 704 3 200 648 
Other interest-bearing liabilities  – 2 404 23 706 
Total long-term liabilities  169 895 121 889 40 554 
Short-term borrowings        
Short-term loan facility  – – 20 250 
Bond, principle  – 37 840 37 462 
Lease financing  1 897 2 746 4 341 
Other interest-bearing liabilities  23 467 21 831 46 
Total short-term liabilities  25 364 62 417 62 099 
Total borrowings (all amounts are EUR/USD-denominated)  195 259 184 306 102 653 
Net debt        
Cash and cash equivalents  36 899 12 258 28 009 
Total borrowings  195 259 184 306 102 653 
Net interest-bearing debt  158 360 172 048 74 644 
Shareholders´equity  329 433 310 015 442 194 
Gearing ratio (net debt divided by equity)  48 % 55 % 17 % 

     
Note 3 Bond   30 Jun 31 Dec 30 Jun 
KSEK   2022 2021 2021 

     
Bond, Principle  0 37 840 37 462 
Accrued interest of bond  0 3 768 1 453 
Total amount  0 41 608 38 915 
The bond was issued on 4 March 2019. It has a three-year tenor and a fixed annual interest rate of 12.0 percent. The bond was repaid in march 
2022. 
     
Note 4 Convertible   30 Jun 31 Dec 30 Jun 
KSEK   2022 2021 2021 

     

Convertible loans, principle  167 725 99 420 0 
Accrued interest of convertible loans  8 785 3 392 0 
Total amount  176 510 102 812 0 

In 2021 the principle of convertible loans issued are in total 99 MSEK, none of the loans were converted into shares in 2021. In H1 2022, new 
convertible loan was issued for 35 MSEK and bridge loans and interest of 28 MSEK were converted to a new  convertible loan. 
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Note 5 Loan facilities   30 Jun 31 Dec 30 Jun 
KSEK   2022 2021 2021 

     
Long-term loan facility  0 16865 16 200 
Accrued interest of long-term loan facility  0 2941 2 429 

        
Short-term loan facility  0 0 20 250 
Accrued interest of short-term loan facility  0 0 3 132 

        
Total amount  0 19 806 42 011 

Long-term loan facility was issued on 1st April 2020 primarily for Finnish institutional investors, including the Chairman of the Board. The loan had a 
two-year tenor and fixed annual interest rate of 12.0 percent. The loan and accrued interest was converted to a new convertible loan in june 2022. 
For specification of convertible loans, please see note 4. 

  

          
Note 6 LDA convertibles   30 Jun 31 Dec 30 Jun 
KSEK   2022 2021 2021 

     

Convertible loan, short-term  5 340 0 0 
Total amount  5 340 0 0 
In 2021 Endomines concluded a comprehensive financing package with LDA Capital. During H1 2022 Endomines withdrawed 28 MSEK as a part of 
the financing agreement, of which 22 MSEK were converted to shares in Endomines AB. 
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