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Volvo Cars reports record core operating profit of
SEK 8.2 billionin Q2 2024

¢ Q2 operating profit (excl. JVs and associates) was SEK 8.2 bn, up 28 per cent vs Q2
2023

e Q2 operating profit was 8.0 bn SEK, up 60 per cent vs Q2 2023

Q2 EBIT margin (excl. JVs and associates) was 8.1 per cent, vs 6.3 per cent in Q2

2023

Q2 EBIT margin was 7.9 per cent, vs 4.9 per cent in Q2 2023

Q2 revenue was 101.5 bn SEK, vs 102.2 bn SEK in Q2 2023

Q2 basic earnings per share was 1.79 SEK, vs 1.12 SEK in Q2 2023

Q2 electrified share of sales at 48 per cent, vs 39 per cent in Q2 2023

Q2 fully electric car sales share at 26 per cent, vs 16 per cent in Q2 2023

Volvo Cars today reports an operating profit (EBIT), excluding joint ventures and
associates, of SEK 8.2 billion for the second quarter of 2024, the highest-ever in a single
quarter and an increase of 28 per cent versus the same period in 2023.

The corresponding core EBIT margin reached a record high of 8.1 per cent, versus 6.3 per cent in
the same period last year. This improvement in the underlying profitability was a result of the
company’s focus on pricing discipline, internal cost control and sustained growth in sales.

During the quarter, global retail sales rose by 15 per cent year-on-year to 205,400 cars. This was
driven by the performance of the company’s electrified cars — both plug-in hybrids and electric
cars — sales of which grew by 43 per cent in the second quarter, versus the same period last year.

48 per cent of Volvo Cars’ global sales volume during the quarter consisted of plug-in hybrid
(PHEV) and fully electric (EV) cars, while its EV-only share of sales rose to 26 per cent. The
strong demand for the company’s electrified cars was demonstrated by the EX30 small SUV,
which was among the top three best-selling EVs in Europe, while the XC60 plug-in hybrid
continues to be the best-selling PHEV in Europe in recent months.

The EX30 has proved popular with customers in Europe and other markets. This has been
reflected in Volvo Cars’ gross margins, which increased to 22.8 per cent from 19.0 per cent last
year. Gross margins on its EVs reached a new high of 20 per cent in the period, demonstrating
that Volvo Cars continues to make the transition towards electrification profitably.

Revenue for the second quarter came in at SEK 101.5 billion, versus SEK 102.2 billion reported in
the same period last year. The slight revenue decline was due to reduced income from contract
manufacturing and a normalisation of sales to rental companies. Volvo Cars’ core revenues from
operations during the quarter, excluding income from contract manufacturing, remained stable.

“We delivered a strong second quarter performance in 2024 with record underlying profitability,
demonstrating our ability to create value despite a complex geopolitical and economic
environment,” said Jim Rowan, chief executive of Volvo Cars. “Our core operational momentum
remains on a firm footing, thanks to the strength of our balanced strategy, product portfolio and our
agility in responding decisively to headwinds.”



“Our brand and values around safety and sustainability, as well as our unique technology
approach, continue to resonate strongly with customers,” added Jim Rowan. “During the year we
increased our market share in Europe to the highest level ever and grew our share in the US as
well, while managing our market position in China. | am pleased that we did so with pricing
discipline.”

A balanced portfolio

2024 is a milestone year for Volvo Cars. Following the rollout of the EM90 MPV and the ramp-up of
the EX30, the first customers will take place behind the wheel of Volvo Cars’ flagship fully electric
SUV, the EX90, in the third quarter of 2024. The company started EX90 production during the
quarter in its factory in South Carolina in the US.

The EX30, EM90 and EX90 are clear examples of where Volvo Cars is going, as it continues its
journey towards full electrification. Together with its plug-in and mild hybrid cars, these EV models
provide Volvo Cars with a balanced portfolio that serves as a clear bridge to an all-electric future.

This transition will not be a linear development. Many consumers are not yet able to go fully
electric, particularly in areas with low infrastructure development or because of the early
withdrawal of incentives by governments. These factors make Volvo Cars’ balanced line-up of fully
electric, plug-in and mild hybrid models important as a bridge.

Volvo Cars continues to invest across the breadth of its product range, both in new models and
ongoing improvements to existing ones. During its Capital Markets Day in September, Volvo Cars
will reveal more details on its technological roadmap as well as forthcoming models and updates.

Looking ahead

Yet like all global companies, Volvo Cars operates in a complex geopolitical environment that
impacts trade and tests supply chain resilience. In the short term, potential tariffs from the EU
commission affecting EVs from China will affect the EX30.

However, as the company previously announced, it will start producing the EX30 in its Ghent,
Belgium plant next year, as part of its ‘Build where we sell’ strategy. The company aims to start
production of the EX30 in Ghent during the first half of 2025, with volumes ramping up during the
second half of that year.

Once the EU investigation concludes later this year, following the member state votes and
potential issuance of the definitive tariffs, Volvo Cars will have a final and clear overview of how
tariffs will impact it.

Volvo Cars has continued to grow responsibly, safeguarding value. Supported by its newly
launched cars, it expects to considerably increase the share of fully electric cars versus 2023.
However, the company expects the macroeconomic and geopolitical uncertainties to remain. For
2024, Volvo Cars expects retail sales to grow by 12-15 per cent, provided there are no major
disruptions.

Macroeconomic and geopolitically complex headwinds are the inescapable business realities of
today, and despite these many challenges, Volvo Cars is positioned for further growth. Its
operational fundamentals are strong, it is well positioned for continued future growth and the
company still expects cash flow to be neutral for the full year 2024 and 2025.

From 2026 onwards, Volvo Cars expects to deliver strong cash flows as the scale of investments
declines and it starts to reap the long-term benefits of its strategy with higher revenue and
profitability.

This disclosure contains information that Volvo Car AB (publ) is obliged to make public pursuant to
the EU Market Abuse Regulation (EU nr 596/2014) and the Swedish Securities Markets Act
(2007:528). The information was submitted for publication, through the agency of the contact
person, on 18-07-2024 07:00 CET.
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Descriptions and facts in this press material relate to Volvo Cars's international car range. Described features might be
optional. Vehicle specifications may vary from one country to another and may be altered without prior notification.
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