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A strong recovery, and we’re ready for 2021

Third quarter 2020 

• Net sales totalled SEK 121.8 (126.1) million, a decrease of 3.4 percent compared to the corresponding quarter 
in the previous year. 

• EBITDA in the quarter amounted to SEK 27.0 (26.8) million, representing an EBITDA margin of 22.2 (21.3) 
percent. 

• Operating profit amounted to SEK 20.1 (20.7) million, representing an operating margin of 16.5 (16.4) percent. 

• Earnings for the quarter amounted to SEK 8.8 (15.0) million, giving an earning per share of SEK 0.16 (0.27). 

• The cash flow from operating activities amounted to SEK -4.9 (7.8) million. 

January to September 2020 

• Net sales totalled SEK 370.9 (391.8) million, a decrease of 5.3 percent compared to the corresponding period 
in the previous year. 

• EBITDA in the period amounted to SEK 61.7 (73.9) million, representing an EBITDA margin of 16.6 (18.9) percent. 

• Operating profit amounted to SEK 11.5 (54.6) million, representing an operating margin of 3.1 (13.9) percent. 

• Earnings for the period amounted to SEK –18.0 (30.5) million, giving an earnings per share of SEK –0.32 (0.54). 

• The cash flow from operating activities was SEK 22.0 (50.4) million. 

Allgon is a leading player in industrial radio control. We develop, manufacture and 
deliver solutions for various applications to customers around the world. 

QUARTERLY REPORT
JANUARY – SEPTEMBER

• EBITDA for the quarter was SEK 27.0 million, double the figure from the previous 
quarter and on a level with the corresponding quarter in the previous year. 

• Pronounced increase in sales in key European markets, for example Germany and 
Sweden. Allgon has reorganised and adapted aspects of its sales operation in order 
to use digital channels to safeguard its sales and service functions. 

• Continued preparations to enable the organisation to manoeuvre around any 
restrictions brought about by the pandemic. If a second wave impacts the market 
significantly, we will be ready for it.

• As of the last of September, WSI has been sold to Sigma Connectivity as a further 
step to refine Allgon's operations towards industrial radio control.

All comments and figures in this report refer to remaining operations unless otherwise stated.

SEK thousand 2020:Q3 2020:Q2 2020:Q1 2019:Q4 2019:Q3 Total 12 mths
Remaining operations1

Net sales 121,823 109,128 139,949 132,866 126,083 503,766
Gross profit 89,752 77,898 100,450 95,718 93,428 363,818
Gross margin (%) 73.7% 71.4% 71.8% 72.0% 74.1% 72.2%
EBITDA 27,041 13,815 20,804 20,420 26,831 82,080
Operating profit/loss (EBIT) 20,108 –20,870 12,284 9,250 20,662 20,772
Operating margin (%) 16.5% –19.1% 8.8% 7.0% 16.4% 4.1%
Pre-tax profit/loss 13,634 –26,647 5,837 2,370 15,477 –4,806
Earnings after tax 8,792 –29,704 2,950 15,788 15,004 –2,174
Earnings per share (SEK) 0.16 –0.53 0.05 0.28 0.27 –0.04
Cash flow from operating activities2 -4,864 17,106 9,748 17,212 7,771 39,202
Net debt/EBITDA (x) (12-month rolling basis) 3.0 3.3 2.7 2.4 3 2.5 3 2.7 3

Group total, including divested business
Earnings after tax –2,471 –41,258 1,039 14,736 10,209 –27,954
Earnings per share (SEK) –0.04 –0.73 0.02 0.26 0.18 –0.50

1 Group as a whole excluding Satmission & WSI
2 From 1/1/2020, amortisation of financial lease liability is accounted for under Financing activities. Comparative figures have been recalculated.
3 Including assets and liabilities related to divested business. Figures have not been recalculated on the basis of divested business.

This is a translated copy from the Swedish original. If any conflict occurs in the translation the Swedish version will prevail.
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A strong recovery, and we’re ready for 2021

Allgon is experiencing a continuing recovery in the 
sector. The demand for radio control solutions for 
machinery, installations and cranes is increasing 
month by month. With our 10,000 customers, our 
business is on a firm foundation. We know, however, 
that the pandemic may spring surprises and we 
have prepared ourselves accordingly. We have 
managed to maintain our cash levels, kept costs 
under control and established contingency plans, 
leading to a strong result for the third quarter. 

With the economy fluctuating, the sector has increasingly 
recognised the need to streamline and also safeguard 
production and service. Of course, investments can be 
postponed if new temporary concerns arise. Despite this, 

we are seeing a genuine demand for technology, software 
and service that immediately give measurable results. 
This is very apparent in our two subsidiaries Tele Radio 
and Åkerströms.

In the past year, the strength we have in our broad customer 
base in five continents has been particularly noticeable. 
When a sector or a region is more defensive, other sectors 
or countries act as a counterbalance. Currently, demand 
is strongest in major exporting regions such as southern 
Germany, Sweden, the Netherlands and Switzerland. Sectors 
that are doing particularly well are construction, offshore 
wind power, specialist vehicles and machinery for the 
construction industry. These are all typical customers who 
need to be able to control, fine-tune and assess machinery, 
cranes and installations 24 hours a day. In some markets 
and sectors, there has been less demand and business has 
been sluggish. This is particularly the case with customers 
in the United Kingdom and the automotive, oil and shipping 
sectors. We have acquired new customers, mainly in our 
newest markets including Brazil, France and Russia. 

Alongside this, we are continuing to put measures in place 
to enable us to cope with any setback in the global recovery. 
We have made sure that Allgon and our suppliers are able 
to act as quickly and decisively as we did in the spring. In 
regard to our customer relationships, some of which go back 
for several decades, we are well placed to develop business 
whatever the state of the economy. 

Increased digitalisation
By moving towards a more digitally-based way of working, 
we will ensure we are less affected by restrictions arising 
from the pandemic, and we will increasingly undertake 
meetings and deliver adaptations, service functions, sales 
and training using this approach. This is most apparent in 
more mature countries such as Sweden, the United States 
and Finland where IT infrastructure is most advanced.  
In the United States, for example, we have used digital 
channels to strike deals with brand new customers and 
install systems remotely. This could be indicative of the 
way we work in the future. For example, we have adapted 
our physical maintenance services for customers to the new 
socially-distanced circumstances. Our new mobile service 
unit for maintenance and service at our customers’ sites has 
had a very positive reception. And our new software that 
collects process data from machinery is now installed at 
two major companies in Sweden, Boliden and SSAB. This 
is yet another area in which we can introduce successful 
developmental projects into all markets.

I have been hugely impressed by Allgon’s employees in the 
past few quarters. Colleagues with experience of global 
crises have provided stability and a long-term perspective. 
Dedicated younger employees, meanwhile, have contributed 
fresh energy and creative solutions. 
Not all competitors in our sector have got through the 
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year so successfully, and so we have been able to win new 
customers in countries such as the Netherlands and Italy. 

Our expansion continues
Allgon believes that there are major opportunities within 
industrial radio control for the company to grow and 
become the global leader. Our growth strategy centres on 
organic growth and selective acquisitions that complement 
our company. It remains our objective to establish a new 
subsidiary for Tele Radio during the year. Production in 
China and Vietnam is in full swing. We have moved some 
aspects of production between factories to further improve 
efficiency and resilience. 
One important element of our work during the year has been 
the streamlining process that will enable Allgon to focus 
solely on its core activity of industrial radio control. During 
the quarter, Allgon has sold a further niche subsidiary, and 
industrial radio control now accounts for 90 percent of 
turnover. The remaining operation, Smarteq Wireless, has 
performed well and has won a pioneering order in the V2X 
(Vehicle-to-everything) field, i.e. communication between 
vehicles or between vehicles and their surroundings. 

In summary, in the third quarter, despite an unsettled and 
challenging market, we have generated new business in 
radio control while continuing our streamlining process. 
We have also exercised restraint in terms of expenditure, 
leading to strong results. Allgon’s mantra of “offering a safe, 
user-friendly work environment for our customers” will 
continue to resonate in everything we do. And, whatever 
direction the economy takes, we will be the premier 
company for our customers, employees and suppliers. 

We are working very hard to deliver a reconfigured Allgon, 
ready to take the steps needed to continue developing and 
growing the business. We are already looking forward to 
2021.

Johan Hårdén, CEO & President, Allgon
Stockholm, Sweden, 12 November 2020
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Tele Radio develops, manufactures and 
markets robust radio control systems for 
industrial use. Its product offering encompasses 
advanced radio systems that are specially designed 
for situations where there are significant safety 
and reliability requirements, for example in heavy 
industry, and simple systems for opening and closing 
gates. Tele Radio operates in 18 countries, with local 
subsidiaries providing sales and service functions 
and some product customisation. The company also 
has the support of authorised distributors. 

Wholly owned subsidiaries Tele Radio International Holding group (Tele Radio) and Åkerströms Björbo AB (Åkerströms) 
are responsible for business in this sector.

Åkerströms develops, manufactures and 
markets robust radio control products 
for industrial cranes, doors and mobile 
applications. The company has a strong market 
position in Sweden’s basic heavy industry, founded 
on longstanding customer relationships in which 
the company’s well-developed service offering is 
an important factor. The company sells directly 
to its end users and through selected distributors 
and partners, who provide local and global service 
and support. Most of the company’s customers are 
located in the area around the Baltic Sea. 

Whitespace guide

Business areas

Industrial Radio Control

Tele Radio
Åkerströms

EU excluding Sweden2

Sweden
Other

Industrial Radio Control
Connectivity

Distribution of 
sales YTD

Distribution of 
sales YTD

Distribution 
of turnover by  
business area 

YTD1

Industrial Radio Control business area

1 Relates to remaining operations 2 The figures include the UK
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Our wholly owned subsidiary Smarteq Wireless AB (Smarteq) is responsible for business in our Antennas segment. 
Smarteq is a specialist Swedish company with over 50 years’ experience of antenna design.

Antennas

Smarteq develops and supplies antennas 
and antenna solutions with a focus on high 
performance, robustness and reliability. The 
company develops its products by working closely with its 
global customers, mainly in the automotive, energy and 
industrial sectors. It has an extensive product portfolio of 
advanced, multi-functional, high-performance antennas. 
Smarteq is a market leader in the field of antennas 
for smart electricity meters and charging stations in 
the Nordic countries and is a development partner 
for customised and inbuilt antenna solutions for the 
automotive industry.
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Industrial radio control

Sales
During the quarter, Tele Radio achieved sales of SEK 83.3 
million and Åkerströms and Allgon Tianjin had a turnover 
of SEK 23.7 million, a total of SEK 107.0 million, to be 
compared with SEK 96.1 million in the second quarter of the 
year and SEK 113.9 million in the corresponding quarter of 
the previous year. Sales for both Tele Radio and Åkerströms 
continued to be adversely affected by COVID-19 in the 
quarter, in comparison with the corresponding quarter in 
the previous year, although not to the same extent as in the 
second quarter. Sales in September for both companies were 
good and on a level with the previous year. Growth for the 
business area compared with the corresponding quarter of 
the previous year was negative, at –6.0 percent. EBITDA 
for the business area, before Group-wide costs, amounted 
to SEK 29.9 million compared to SEK 29.5 million in the 
corresponding quarter of the previous year. The Group-
wide EBITDA margin excluding Group-wide costs for the 
third quarter was 27.9 percent. 
In the January to September period, Tele Radio achieved 
sales of SEK 254.6 million and Åkerströms and Allgon 
Tianjin had a turnover of SEK 73.3 million, a total of SEK 
327.9 million, to be compared with SEK 353.3 million in 
the corresponding period in the previous year. Growth for 
the business area compared with the corresponding period 
in the previous year was negative, at –7.2 percent. EBITDA 
for the business area, before Group-wide costs, amounted 
to SEK 73.9 million, compared to SEK 84.1 million in the 
corresponding period in the previous year. The Group-
wide EBITDA margin for the January to September period 
excluding Group-wide costs was 22.5 percent.
The sales and growth of the business area in the January 
to September period exceeded Group management 
expectations during the ongoing pandemic.

 SEK thousand 2020:Q3 2020:Q2 2020:Q1 2019:Q4

Net sales 107,045 96,131 124,724 118,889

EBITDA 29,907 18,924 25,045 27,038

Operating profit/loss (EBIT) 18,366 12,719 18,473 16,799

Operating margin (%) 17.2% 13.2% 14.8% 14.1%

Average number of employees 337 338 339 331

Net sales/employee 318 284 368 359

Tele Radio
Sales for Tele Radio amounted to SEK 83.3 million, to be 
compared with SEK 76.3 million in quarter two. In the third 
quarter, growth was negative, at –7.2 percent, compared to 
the corresponding quarter of the previous year, and positive, 
at 9.1 percent, compared to the second quarter of the year. 
This can be ascribed to the impact of COVID-19. Thanks 
to a diversified market and Tele Radio’s global operation, 
sales in the third quarter recovered in comparison to the 
second quarter.

Åkerströms
Third quarter sales for Åkerströms amounted to SEK 23.7 
million, to be compared with a turnover of SEK 19.8 million 
in the second quarter. In the third quarter, growth was 
negative, at –1.5 percent, compared to the corresponding 
quarter of the previous year, and positive, at 19.8 percent, 
compared to the second quarter of the year. This can be 
ascribed to the impact of COVID-19. Most of Åkerströms’ 
sales are within the EU, including Sweden, where the 
market recovered during the third quarter. 

Trends in the market and our business
Allgon’s core activity of industrial radio control continued to 
recover in the third quarter despite the ongoing pandemic. 
There was a pronounced increase in demand in several 
important European markets, such as Sweden and Germany. 
However, the recovery for countries that were affected 
in previous quarters by shutdowns – such as the United 
Kingdom – was somewhat weaker due to less favourable 
conditions. Allgon’s newly-established subsidiaries in 
France, Brazil and Russia performed well during the quarter 
and are now beginning to take market share, albeit from 
low levels.
Allgon profited from its companies’ business models during 
the quarter. Geographical reach and diversified customer 
portfolios helped to spread risk and enabled the business 
area to grow in some areas, which compensated for declines 
in others. The demand in the construction sector for 
solutions from our subsidiary Tele Radio was much stronger 
than expected, while the automotive industry continued to 
be impacted by the pandemic in the form of cutbacks and 
reduced investment. Meanwhile, our subsidiary Åkerströms 
can report a positive trend in radio control systems for 
jetting vehicles and the energy sector, and demand remains 
high in process industries. While the company saw some 
downturn in demand for standard systems, mainly in the 
export markets, August was a particularly strong month 
and especially for customised systems.

Tele Radio Åkerströms
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Deliveries to the business area’s customers continued on 
schedule during the quarter without significant delays, and 
Allgon’s establishment of the production unit in Vietnam 
is progressing to plan and will complement the company’s 
operations in Xiamen, China. The company has moved some 
aspects of production between factories to further improve 

Financial statements for business areas



efficiency and resilience. As reported in connection with 
the second quarter, our subcontractors in countries badly 
affected by the pandemic continue to face challenges, and 
during the period the company began an intensive review 
of options for components. Meanwhile, both subsidiaries 
continued to adapt their processes and offers to the current 
circumstances. Tele Radio has successfully streamlined 
its sales process and adapted its systems using digital 
channels. As part of its aftermarket offer, Åkerströms is 
supporting those customers for whom physical visits are 
difficult by providing systems maintenance via its service 
van, a flexible solution that is appreciated by customers 
and also reduces the risk of infection.
During the quarter, Allgon worked at high capacity, and 
the financial position of its subsidiaries is stable. In light 
of the continued uncertain situation, we will continue to 
restrict expenditure as in the first two quarters of the year 
until the external situation stabilises while at the same time 
preparing for continued growth. In addition, Åkerströms’ 
Access_Ctrl business area, which was launched in the first 
quarter of the year, has been well received by the market 
and its solutions for access control and logging production 
data have been introduced into Swedish companies such 
as Boliden and SSAB.
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Connectivity

Antennas
On 1 April, Satmission was sold to ASTG AB and the figures 
within Connectivity have been recalculated so that they 
include remaining operations only, i.e. Smarteq.
Smarteq achieved sales in the quarter of SEK 14.8 million, 
compared with SEK 13.0 million in the second quarter of 
the year and SEK 12.0 million in the corresponding quarter 
in the previous year. Growth for Smarteq compared with the 
corresponding quarter of the previous year was positive, at 
22.7 percent. EBITDA for Smarteq, before Group-wide costs, 
amounted to SEK 0.7 (2.1) million, representing an EBITDA 
margin of 4.8 percent. Smarteq’s sales in the January to 
September period amounted to SEK 42.9 (36.7) million. 
Growth for Smarteq compared with the corresponding 
period in the previous year was positive, at 16.9 percent. 
EBITDA for Smarteq in the period, before Group-wide 
costs, amounted to SEK 1.0 (4.2) million, representing an 
EBITDA margin of 2.4 percent.
 

 SEK thousand 2020:Q3 2020:Q2 2020:Q1 2019:Q4

Net sales 14,766 12,966 15,160 13,841

EBITDA 713 –1,431 1,752 –282

Operating profit/loss (EBIT) 465 –1,828 1,071 –989

Operating margin (%) 3.2% –14.1% 7.1% –7.1%

Average number of employees 13 12 12 12

Net sales/employee 1,136 1,080 1,263 1,153

                                                                                                                                                        
Trends in the market and our business
Our subsidiary Smarteq remained stable and continued to 
perform well during the third quarter. With several markets 
embarking on nationwide rollouts of smart electricity meters, 
several significant orders were received from both existing 
and new customers within the segment, and the company 
noted that the demand amongst several of its bigger existing 
customers was in line with, or slightly exceeded, volumes 
prior to COVID-19. Electricity meters will be replaced over 
a period of several years, and Smarteq expects development 
in the segment to continue to be less cyclical when wireless 
smart electricity meters are introduced into new markets 
in coming years. In addition, in the third quarter Smarteq 
was also nominated the turnkey supplier of antennas to a 
new European manufacturer of electric cars.
During the second and third quarters, Smarteq was affected 
by higher transportation costs due to the ongoing pandemic, 
which together with the currency and product mix had 
an impact on the company's gross margin. During the 
period, the company has continued to follow local authority 
guidelines and recommendations, with large numbers of 
staff working remotely, and is ready to put further measures 
in place if the situation should require it.
In view of Allgon’s focus on industrial radio control, 
Satmission was sold to ASTG during the second quarter.  
Payment was made partly in the form of 2,500,000 ASTG 
shares, which were sold in August for a settlement of 
SEK 5.4 million. This had a positive impact on cash 
flow in the third quarter. The overall capital loss on 
the sale amounts to SEK 12.3 million, of which SEK 

0.6 million is charged to earnings in the third quarter. 
 
Industrial IoT
As at 30 September, WSI has been sold to Sigma 
Connectivity.  The comparative figures were recalculated 
in the previous quarterly report, when WSI was reclassified 
as a discontinuing operation. The business area comprises 
solely of IIOX, which is being closed down. Turnover for 
IIOX in the quarter and the period was SEK 0.0 million. 
EBITDA for IIOX, before Group-wide costs, amounted to 
SEK –0.8 million for the quarter and SEK –5.0 million for 
the January to September period. One-time costs of SEK 
300 thousand relating to the early cancellation of rental 
contracts are charged to the quarter.  

 SEK thousand 2020:Q3 2020:Q2 2020:Q1 2019:Q4

Net sales 12 31 66 136

EBITDA –829 –2,073 –2,097 –2,536

Operating profit/loss (EBIT) – 843 –2,088 –2,113 –2,552

Operating margin (%) –7,250.7% –6,814.3% –3,185.6% –1,876.5%

Average number of employees 1 4 6 6

Net sales/employee 12 8 11 23

Trends in the market and our business
Operations at IIOX were closely associated with WSI’s 
Business Creation solution. As WSI has decided to focus 
on its traditional line of business and the development 
of Business Creation has been halted for the time being, 
Allgon decided at the end of April to divest itself of IIOX. 
The closure of IIOX will lead to cost savings as the company 
has not generated any income since summer 2019. All IIOX 
employees were given notice at the end of April, and the 
last employee left the company during the third quarter. 
WSI was sold to Sigma Connectivity on 30 September. The 
sales price was SEK 16.7 million on a cash and debt free 
basis, which had a positive impact on cash flow for the 
quarter to the value of SEK 14.3 million. The sale resulted 
in a capital loss of SEK 8.3 million, which is charged to 
earnings in the third quarter.
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Third quarter 
                                                                                
Net sales
Net sales for the third quarter fell by SEK 4.3 million to 
SEK 121.8 (126.1) million compared to the corresponding 
quarter in the previous year. The fall is attributable to the 
COVID-19 pandemic that is affecting countries across the 
world to a greater or lesser degree. The Industrial Radio 
Control business area accounted for SEK 107.0 million of 
the turnover in the quarter, which represents 87.9 percent 
of total consolidated sales for remaining operations. 
Sales in the industrial radio control business area were SEK 
10.9 million higher than in the second quarter of the year. 
The performance of the various segments is shown in Note 4.

Net turnover for quarter and YTD
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Gross and operating profit 
Gross profit was SEK 89.8 (93.4) million, corresponding 
to a gross margin of 73.7 (74.1) percent. The movement in 
gross profit is mainly due to variation in the product mix 
and currency fluctuations. 
Operating profit amounted to SEK 20.1 (20.7) million, giving 
an operating margin of 16.5 (16.4) percent. Staff expenses 
benefits from compensation of SEK 1.4 million for staff on 
furlough and equivalent government support at Tele Radio’s 
foreign subsidiaries.      
The effect of the IFRS 16 adjustment for the quarter is to 
reduce external expenses by SEK 3.3 million and increase 
depreciation by SEK 3.3 million. 

Net financial income/expenses 
Net financial income/expenses for the third quarter 
amounted to SEK –6.5 (–5.2) million. 
Interest on Allgon bonds runs at STIBOR 3M plus 6.75 
percent. Bond yield charged to the quarter amounted to 
SEK –4.9 (–4.8) million. Other bond-related expenses 
reported under interest expenses and similar profit/loss 
items amounted to SEK –0.7 (–0.7) million.
Interest expenses relating to external loans and overdrafts 
amounted to SEK –0.2 (–0.1) million. 
Exchange rate fluctuation amounted to SEK 0.0 (0.5) million 
and other financial income amounted to SEK 0.0 (0.1) 

million. Earnings from participations in Group companies, 
at SEK 0.3 million, are included in net financial income/
expenses.
The interest component of the IFRS 16 adjustment amounted 
to SEK –0.4 (–0.2) million.

Quarterly results 
The pre-tax result for the quarter amounted to SEK 13.6 
(15.5) million. The result for the quarter after tax amounted 
to SEK 8.8 (15.0) million. Tax for the quarter was SEK –4.8 
(–0.5) million. 
Tax expenses relate to Tele Radio’s foreign subsidiaries.
The minority share of the profit for the quarter amounted 
to SEK 1.2 (1.6) million. Minority interests consist of 
local subsidiary managers' holdings in Tele Radio's and 
Smarteq’s foreign subsidiaries. Profit for the quarter 
represents an earnings per share of SEK 0.16 (0.27). The 
difference between the earnings for the quarter and the 
comprehensive income for the quarter was SEK –3.9 (5.7) 
million and is due to translation differences relating to the 
Tele Radio group.

Cash flow for the quarter  
Cash flow from operating activities before changes in 
working capital was SEK 17.5 (16.6) million. Cash flow 
from operating activities after changes in working capital 
was SEK -4.9 (7.8) million. The quarter's cash flow from 
operating activities is negative is due to the fact that we 
have tied up more money in inventories and accounts 
receivable at the same time as we have reduced our short-
term liabilities. Cash flow from investing activities was 
SEK 16.0 (–3.7) million. The investment business is positive 
for the quarter due to the fact that we have been paid for 
both the shares for the sale of Satmission and the sale of 
WSI. Cash flow after investing activities was SEK 11.2 (4.1) 
million.
Cash flow from financing activities amounted to SEK -20.4 
(–0.5) million and consisted mainly of changes in utilised 
overdraft facilities and amortisation of lease liabilities, and 
final regulation of the vender loan of WSI. 
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The January – September period 
                                                                                
Net sales
Net sales for the period fell by SEK 20.9 million to SEK 
370.9 (391.8) million compared to the corresponding 
period in the previous year. The fall is attributable to the 
COVID-19 pandemic that is affecting countries across the 
world to a greater or lesser degree. The Industrial Radio 
Control business area accounted for SEK 327.9 million of 
turnover in the period, which represents 88.4 percent of 
total consolidated sales for remaining operations. 
The performance of the various segments is shown in Note 4.

Gross and operating profit 
Gross profit was SEK 268.1 (288.6) million, corresponding 
to a gross margin of 72.3 (73.7) percent. Operating profit 
amounted to SEK 11.5 (54.6) million, giving an operating 
margin of 3.1 (13.9) percent. Staff expenses benefits from 
compensation of SEK 3.9 million for staff on furlough and 
equivalent government support at Tele Radio’s foreign 
subsidiaries.    
The effect of the IFRS 16 adjustment for the period is to 
reduce other external expenses by SEK 10.8 million and 
increase depreciation by SEK 11.0 million. 

Net financial income/expenses 
Net financial income/expenses for the period amounted to 
SEK –18.7 (–16.8) million.  
Interest on Allgon bonds runs at STIBOR 3M plus 6.75 
percent. Bond yield charged to the period amounted to 
SEK –14.3 (–14.1) million. Other bond-related expenses 
reported under interest expenses and similar profit/loss 
items amounted to SEK –2.1 (–2.1) million.
Interest expenses relating to external loans and overdrafts 
amounted to SEK –0.9 (–0.7) million. 
Exchange rate fluctuation amounted to SEK 0.0 (0.3) million 
and other financial items amounted to SEK 0.1 (0.2) million. 
Earnings from participations in Group companies, at SEK 

–0.3 million, are included in net financial income/expenses.
The interest component of the IFRS 16 adjustment amounted 
to SEK –1.1 (–0.4) million.

Profit/loss in the period 
The pre-tax result for the period amounted to SEK –7.2 
(37.8) million. The result for the period after tax amounted 
to SEK –18.0 (30.5) million. Tax for the period amounted 
to SEK –10.8 (–7.3) million. 
Tax expenses relate to Tele Radio’s foreign subsidiaries.
The minority share of the profit for the period amounted 
to SEK 2.6 (4.4) million. Minority interests consist of local 
subsidiary managers' holdings in Tele Radio's and Smarteq’s 
foreign subsidiaries. Profit for the period represents an 
earnings per share of SEK –0.32 (0.54). The difference 
between the earnings for the period and the comprehensive 
income for the period was SEK –7.1 (9.6) million and is due 
to translation differences relating to the Tele Radio group.

Cash flow for the period  
Cash flow from operating activities before changes in 
working capital was SEK 39.4 (57.4) million. Cash flow 
from operating activities after changes in working capital 

was SEK 22.0 (50.4) million. Cash flow from investing 
activities was SEK –18.4 (–32.2) million and the item 
comprises the acquisition of outstanding minority shares 
in Tele Radio’s British subsidiary, which is now wholly 
owned, and payment of the final consideration in respect 
of the acquisition of Tele Radio as well as the divestment 
of WSI and Satmission. Cash flow after investing activities 
was SEK 3.6 (18.2) million.
Cash flow from financing activities amounted to SEK –27.0 
(–13.2) million and consisted mainly of changes in utilised 
overdraft facilities, amortisation of lease liabilities and 
partial payment of the vendor loan in respect of WSI.

Financial position as at 30/09/2020 
The current ratio – current assets excluding stock relative 
to current liabilities and including discontinuing operations 

– was 151 (126) percent at the end of the period. Cash and 
cash equivalents at the period end amounted to SEK 75.0 
(88.8) million. At the reporting date, unutilised overdraft 
facilities totalled SEK 35.9 (27.8) million. Available overdraft 
facilities amounted to SEK 41.0 million.
As at 30 September 2020, the Group’s equity amounted 
to SEK 279.7 (319.4) million, which represents SEK 4.98 
(5.68) per share.
 
Parent company results 
The parent company, Allgon AB (publ.), undertakes the 
management of the Group. During the period, the parent 
company charged SEK 5.0 (4.5) million for services 
rendered. Cash and cash equivalents at the period end 
amounted to SEK 4.5 (4.6) million. Equity amounted to 
SEK 244.0 (292.7) million. 

Significant events during the third quarter 
• WSI was disposed of to Sigma Connectivity as at 30 

September. The divestment is a result of the Board’s 
decision to streamline Allgon’s activity and focus over 
time on industrial radio control. The consideration 
amounted to SEK 16.7 million on a cash free and debt 
free basis, giving a capital loss of SEK 8.3 million.

 
Significant events after the reporting period 
• On 9 November, Smarteq announced that they have 

taken their first order in V2X technology, where vehicles 
can receive and send data between each other and to 
local infrastructure. The value of the first development 
work corresponds to around SEK 2 million over the 
next two years.                                          

 
Seasonal fluctuation 
The Allgon Group does not traditionally experience seasonal 
fluctuation; the year reflects customers' production days, 
which vary from quarter to quarter. The lowest net sales and 
operating profit figures normally come in the third quarter, 
which has the lowest number of production days due to 
holiday periods in the Group's main markets. Performance 
in December is poorer due to lower levels of customer 
activity around the Christmas holiday period. Overall, this 
means that the first half of the year is normally stronger 
than the second half. 



Risks and uncertainties 
The risks primarily arise from market trends in the Group's 
different business areas, financial risks where the Group 
may need additional capital for the running of the business 
and production risks related to both its own and outsourced 
production. There are also risks associated with product 
development and the Group's intangible assets.  The spread 
of COVID-19 and its impact on global business and financial 
performance has had, and will continue to have, an adverse 
affect on Allgon’s income and results during 2020. It is 
difficult to assess the extent of the impact in the longer 
term as this is dictated by external factors beyond the 
company’s control. For a more detailed description of the 
risks the Group is exposed to, please see the Annual Report 
for 2019, pages 58-59. 
 
Estimates and judgments 
The preparation of the interim report requires management 
to make estimates and assumptions that affect the 
application of accounting policies and the amounts of 
assets, liabilities, income and expenses reported. Actual 
results may differ from these estimates and assessments. 
The critical assessments and sources of uncertainty in 
estimates can be found in the Annual Report for 2019, 
page 57, Note K3. 

Staff 
At period end, the Group had 353 (371) employees (including 
discontinuing operations). The table below shows the 
average number of employees during the period.

Average number of employees 30/09/2020 31/12/2019
Allgon AB 4 3

Smarteq Wireless AB 12 12

WSI Sweden AB1 24 21

Satmission AB 2 2 4

Allgon Supply AB - 1

Åkerströms Björbo AB 54 53

Industrial Internet of X AB3 3 6

Allgon Comm. Tianjin Ltd.4 17 17

Tele Radio Group 267 254

Total 383 371

1 Business disposed of to Sigma Connectivity as at 30 September 2020

2 Business disposed of to ASTG (KebNi) as at 1 April 2020

3 Business closed down during Q2; last employee left in Q3

4 Includes 5 people hired on long-term contracts
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Allgon’s class B shares (ALLG B) are listed on Nasdaq First 
North Growth Market. Total share capital is SEK 281.1 
million, consisting of 56,222,597 class B shares. No class 
A shares have been issued. Each share carries one vote.

As at 30 September 2020, the Group’s equity, excluding 
the minority share, amounted to SEK 279.7 (319.4) million, 
which represents SEK 4.98 (5.68) per share.  

Allgon’s shares and share capital

On 7 June 2018, Allgon issued a secured bond for SEK 276 
million within a framework amount of SEK 500 million. 
The bond runs for four years and matures on 7 June 2022. 
Interest on the bond runs at STIBOR 3M plus 6.75 percent.

The bond has been listed on the Company Bond List at 
Nasdaq Stockholm, and the first day of trading was 1 August 
2018.

Ticker: ALLG 101 
ISIN: SE0011282649 
CCY: SEK 
Interest: STIBOR 3M + 6.75% (Ref.floor rate) 
Payment: Quarterly 
End date: 7 June 2022

Interest on bonds

B shares Percentage of
 Owners Number of 

votes 1
capital and votes

Verdane Capital VI 14,392,620 25.60%

Tibia Konsult AB 5,742,103 10.21%

Verdane Capital VI B 3,874,686 6.89%

Försäkringsaktiebolaget Avanza Pension 2,412,379 4.29%

Futur Pension 2,388,766 4.25%

Bertil Görling 2,333,278 4.15%

Ola Samelius and companies 1,401,248 2.49%

Jan Robert Pärsson 1,401,000 2.49%

Clearstream Banking 934,170 1.66%

AB Jier 934,165 1.66%

35,814,415 63.70%

Other 20,408,182 36.30%

Total shares 56,222,597 100.00%
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Group report on overall performance

Consolidated statement of net financial income/expenses

2020 2019 2020 2019 2019

 SEK thousand JUL – SEP JUL – SEP JAN – SEP JAN – SEP JAN – DEC

Net sales 121,823 126,083 370,900 391,751 524,617
Work performed by the company for its own use and capitalised 262 248 905 478 1,282

122,085 126,331 371,805 392,229 525,899

Raw materials and consumables –32,070 –32,655 –102,800 –103,151 –140,299
Other external expenses –21,125 –22,937 –68,780 –80,712 –105,854
Staff expenses –45,898 –42,269 –142,261 –134,263 –186,866
Depreciation/amortisation –6,933 –6,169 –50,138 –19,318 –30,488
Other operating income/expenses 4,049 –1,639 3,696 –155 1,488
Operating profit/loss (EBIT) 20,108 20,662 11,522 54,630 63,880

Profit/loss from financial items
Interest income and similar profit/loss items 36 588 1,168 924 4,203
Interest expenses and similar profit/loss items –6,510 –5,773 –19,866 –17,739 –27,898
Net financial income/expenses –6,474 –5,185 –18,698 –16,815 –23,695

Pre-tax profit/loss (EBT) 13,634 15,477 –7,176 37,815 40,185

Tax on profit for the year –4,842 –473 –10,786 -7,302 6,128
Profit/loss in the period, remaining operations 8,792 15,004 –17,962 30,513 46,313

Profit/loss in the period, divested operations –10,112 –3,199 –22,157 1,650 563
Profit/loss in the period, total for Group –1,320 11,805 –40,119 32,163 46,876

Other comprehensive income
Translation difference –3,869 5,736 –7,069 9,577 2,838
Comprehensive profit/loss for the period –5,189 17,541 –47,188 41,740 49,714

Profit/loss for the period attributable to 
Parent company’s shareholders –2,471 10,209 –42,690 27,744 42,479
Non-controlling interests 1,151 1,596 2,571 4,418 4,397

–1,320 11,805 –40,119 32,162 46,876

Comprehensive profit/loss for the period attributable to
Parent company’s shareholders –6,057 15,852 –49,491 36,678 44,800
Non-controlling interests 868 1,689 2,303 5,062 4,914

–5,189 17,541 –47,188 41,740 49,714

Earnings per share before dilution, remaining operations (SEK) 0.16 0.27 –0.32 0.54 0.82
Earnings per share before dilution, total for Group (SEK) –0.02 0.21 –0.71 0.57 0.83
Earnings per share after dilution, remaining operations (SEK) 0.16 0.27 –0.32 0.54 0.82
Earnings per share after dilution, total for Group (SEK) –0.02 0.21 –0.71 0.57 0.83

2020 2019 2020 2019 2019

SEK thousand JUL – SEP JUL – SEP JAN – SEP JAN – SEP JAN – DEC
Interest income 3 73 97 196 528
Foreign exchange gains 33 515 1,071 728 563
Unpaid additional consideration - - - - 3,112
Total income 36 588 1,168 924 4,203

Interest expenses –137 –66 –642 –592 –1,041
Foreign exchange losses –24 –32 –1,093 –406 –622
Impairment of shares in subsidiaries –348 - –348 - –3,112
Interest on overdraft facilities –84 –40 –287 –123 –169
Bond issue expenses –704 –703 –2,112 –2,076 –2,613
Bond interest expenses –4,863 –4,761 –14,315 –14,128 –19,057
Lease interest expenses –351 –162 –1,060 –399 –1,268
Other expenses 1 –9 –9 –15 –16
Total expenses –6,510 –5,773 –19,866 –17,739 –27,898

Total net financial income/expenses –6,474 –5,185 –18,698 –16,815 –23,695
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Group condensed report on financial position

Consolidated condensed statement of changes in equity

 SEK thousand 30/09/2020 30/09/2019 31/12/2019

ASSETS

Fixed assets
Goodwill 302,774 371,283 366,253
Trademarks 25,000 25,006 25,004
Other intangible fixed assets 28,733 35,955 35,214
Buildings & conversion of leased property 33,829 20,058 32,891
Machinery, tools, equipment & fittings 17,444 20,621 19,423
Other non-current assets 5,048 728 886
Deferred tax assets 33,656 12,769 31,294
Total fixed assets 446,484 486,420 510,965

Current assets
Inventories 105,198 101,843 97,633
Current receivables 81,416 108,293 89,742
Cash and cash equivalents 74,988 88,787 98,428
Discontinuing operations - - -
Total current assets 261,602 298,923 285,803

TOTAL ASSETS 708,086 785,343 796,768

EQUITY AND LIABILITIES

Equity 279,725 319,415 327,552
Non-controlling interests 9,073 10,948 10,142
Other long-term liabilities 307,762 286,862 296,800
Overdraft facilities 5,124 6,006 7,118
Current interest-bearing liabilities - 2,500 2,499
Deferred tax liability 8,000 11,572 7,662
Current liabilities 98,402 148,041 144,995
Discontinuing operations - - -
TOTAL EQUITY AND LIABILITIES 708,086 785,343 796,768

2020 2019 2019

SEK thousand JAN – SEP JAN – SEP JAN – DEC
Equity at beginning of period 337,694 290,808 290,808

Profit/loss in the period –40,119 32,163 46,876
Effect of change in accounting principles - - 14
Other comprehensive income –7,069 9,577 2,838
Total comprehensive income for the period –47,188 41,740 49,728

Transactions with shareholders
Non-controlling interests (distribution of profits) –873 –2,185 –2,842
Minority interest divested during the year –835 - -
Total transactions with shareholders –1,708 –2,185 –2,842

Equity at end of period 288,798 330,363 337,694
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Consolidated statement of cash flows

Consolidated income statement per quarter

2020 2019 2020 2019 2019

SEK thousand JUL – SEP JUL – SEP JAN – SEP JAN – SEP JAN – DEC
Operating activities
Profit/loss after financial items, remaining operations 13,634 15,477 –7,176 37,815 40,185
Profit/loss after financial items, discontinuing operations -1,296 -3,199 –1,676 1,650 576
Adjustment for items not included in cash flow
 Depreciation/amortisation of tangible and intangible assets 3,615 4,472 39,099 13,429 19,505
 Amortisation of right-of-use assets 3,318 1,980 11,039 6,785 12,191
 Changes in provisions –1,000 10 -971 208 107
 Capitalised interest 375 842 2,058 2,525 3,367
Other items not included in cash flow 729 -2,087 5,195 187 –1,081
Income tax paid -1,885 –907 –8,200 –5,169 –9,964
Cash flow from operating activities 17,490 16,588 39,370 57,430 64,886
before changes in working capital

Changes in working capital
Change in inventories –6,547 –4,285 –12,043 –5,651 –1,442
Change in accounts receivable -4,867 -2,596 -158 –17,007 –6,634
Change in current receivables 1,212 –1,988 –9,115 –3,953 –3,972
Change in current liabilities -12,152 52 3,937 19,583 14,775
Cash flow from operating activities -4,864 7,771 21,991 50,402 67,613

Investing activities
Investments in intangible assets –837 –530 –3,717 –1,108 –3,454
Investments in subsidiaries – – –28,333 –25,000 –25,000
Investments in tangible assets –1,097 –3,137 –3,130 –6,123 –6,088
Divested subsidiaries² 17,980 - 16,760 - -
Cash flow from investing activities 16,046 –3,667 –18,420 –32,231 –34,542

Financing activities
Net change in overdraft -11,046 2,108 -1,994 –3,835 –2,723
Borrowings - 15 - - -
Minority distribution -873 –454 -873 –2,185 –2,842
Amortisation of lease liabilities1 –3,343 –2,210 –10,844 –7,211 –12,924
Repayment of interest bearing loans –5,092 - –13,300 - –1
Cash flow from financing activities -20,354 –541 –27,011 –13,231 –18,490

Cash flow for the period –9,172 3,563 –23,440 4,940 14,581

Cash and cash equivalents at beginning of period2 84,160 97,028 98,428 83,847 83,847
Cash and cash equivalents at period end 74,988 85,224 74,988 88,787 98,428

1 From 1/1/2020, amortisation of financial lease liability is accounted for under Financing activities. Comparative figures have been recalculated.
2 The difference in cash and cash equivalents at 31 December 2019 in the Group’s cash flow statement corresponds to cash and cash equivalents in Satmission amounting 
to SEK 1.2 million.

SEK thousand 2018:Q31 2018:Q41 2019:Q1 2019:Q2 2019:Q3 2019:Q4 2020:Q1 2020:Q2 2020:Q3

Net sales 90,760 129,967 136,838 128,830 126,083 132,866 139,949 109,128 121,823
Work performed by the company for its own use and 
capitalised - - 137 93 248 804 430 213 262

90,760 129,967 136,975 128,923 126,331 133,670 140,379 109,341 122,085

Raw materials and consumables –25,312 –32,403 –36,532 –33,964 –32,655 –37,148 –39,499 –31,230 –32,070
Other external expenses –28,175 –31,910 –28,970 –28,805 –22,937 –25,143 –27,751 –19,904 –21,125
Staff expenses –37,132 –51,734 –45,692 –46,303 –42,269 –52,601 –50,153 –46,210 –45,898
Depreciation/amortisation –4,208 –4,345 –6,572 –6,577 –6,169 –11,170 –8,520 –34,685 –6,933
Other operating income/expenses –231 236 540 945 –1,639 1,642 –2,172 1,818 4,049
Operating profit/loss (EBIT) –4,298 9,811 19,749 14,219 20,662 9,250 12,284 –20,870 20,108

Profit/loss from financial items
Interest income and similar profit/loss items 46 3,535 149 187 588 3,279 852 280 36
Interest expenses and similar profit/loss items –4,909 –9,147 –6,240 –5,726 –5,773 –10,159 –7,299 –6,058 –6,510
Net financial income/expenses –4,863 –5,613 –6,091 –5,539 –5,185 –6,880 –6,447 –5,777 –6,474

Pre-tax profit/loss (EBT) –9,161 4,198 13,658 8,680 15,477 2,370 5,837 –26,647 13,634

Tax on profit/loss in the period –413 –3,262 –2,920 –3,910 –473 13,431 –2,887 –3,057 –4,842
Minority share of profit/loss –89 –938 –1,342 –1,480 –1,596 22 –824 –595 –1,151
Profit/loss, remaining operations - - 850 3,999 –3,199 –1,087 –1,086 –10,959 –10,112
Profit/loss attributable to parent company’s share-
holders –9,663 –2 10,246 7,289 10,209 14,736 1,039 –41,258 –2,471

1) Figures have not been recalculated on the basis of divested business.
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Group key data per quarter

Group key data

SEK thousand 2018:Q4 2019:Q1 2019:Q2 2019:Q3 2019:Q4 2020:Q1 2020:Q2 2020:Q3
Growth in sales (%)¹ 168.3% 255.2% 240.5% 52.5% 10.3% 2.3% –15.3% –3.4%
Operating margin (%) 7.5% 14.4% 11.0% 16.4% 7.0% 8.8% –19.1% 16.5%
Earnings after tax per share (SEK) 0.00 0.18 0.13 0.18 0.26 0.02 –0.73 –0.04
Equity per share (SEK) 5.03 5.25 5.40 5.68 5.83 6.00 5.08 4.98
Return on equity (ROE) (%) ² Neg 3.5% 2.4% 3.3% 4.6% 0.3% Neg Neg
Cash flow from operating activities per share (SEK) 0.12 0.38 0.38 0.14 0.31 0.17 0.30         -0.09
Total investments including IFRS 16, total for Group 982 22,721 4,385 9,303 20,585 11,117 16,770 2,312
Total investments excluding IFRS 16, total for Group 982 1,008 1,978 1,637 1,465 2,852 2,061 1,934
Net debt (+), net receivables (-)³ 209,225 211,403 220,514 225,706 232,282 238,535 266,277 242,218
Share price at end of period (SEK) 5.10 6.16 8.10 7.32 11.15 6.10 6.92 9.12
Highest share price during period (SEK) 7.90 6.56 9.38 9.02 12.20 11.95 8.28 9.38
Lowest share price during period (SEK) 4.90 5.08 6.14 7.12 7.10 5.50 5.88 6.70
Market value at end of period 286,735 346,334 455,406 411,552 626,886 342,958 389,060 512,750
Weighted number of shares during period (1000s) 56,223 56,223 56,223 56,223 56,223 56,223 56,223 56,223
Number of shares at end of period (1000s) 56,223 56,223 56,223 56,223 56,223 56,223 56,223 56,223

¹ Total Group 2018 and remaining operations recalculated 2019-2020
² Relates to the total Group
³ 2020 recalculated to include only remaining operations; 2018-2019 relates to the total Group

2020 2019 2020 2019 2019

 SEK thousand JUL – SEP JUL – SEP JAN – SEP JAN – SEP JAN – DEC
Profit/loss
Remaining operations
Net sales 121,823 126,083 370,900 391,751 524,617
Growth in sales (%) –3.4% 52.5% –5.3% 146.3% 87.7%
Gross profit 89,752 93,428 268,100 288,599 384,318
Gross margin (%) 73.7% 74.1% 72.3% 73.7% 73.3%
EBITDA 27,041 26,831 61,600 73,949 94,369
Operating profit/loss (EBIT) 20,108 20,662 11,522 54,630 63,880
Operating margin (%) 16.5% 16.4% 3.1% 13.9% 12.2%
Profit/loss after financial items 13,634 15,477 –7,176 37,815 40,185
Profit/loss after tax, attributable to parent company’s sharehold-
ers, total for Group –2,471 10,209 –42,690 27,744 42,479

Earnings after tax 8,792 15,004 –17,962 30,512 46,300
Earnings per share 1 0.16 0.27 –0.32 0.54 0.82
Earnings per share, total for Group1 –0.04 0.18 –0.76 0.49 0.76

Financial position
Total Group
Equity excluding minority share 279,725 319,415 279,725 319,415 327,552
Equity ratio (%) 41% 42% 41% 42% 42%
Net debt 2 242,218 225,706 242,218 225,706 232,282
Current ratio (%) 235% 191% 235% 191% 186%
Return on capital employed (ROCE) (%) 3.2% 2.9% 2.0% 9.3% 13.0%
Return on equity (ROE) (%) Neg 3.3% Neg 9.2% 13.9%

Share data1
Earnings per share, remaining operations (SEK) 2.17 2.24 6.60 6.97 9.33
Equity per share (SEK) 4.98 5.68 4.98 5.68 5.83
Cash flow from operating activities per share (SEK) 3 -0.09 0.14 0.39 0.90 1.08
Share price at end of period  (SEK) 9.14 7.32 9.14 7.32 11.15
Average number of shares at end of period (1000s) 56,223 56,223 56,223 56,223 56,223

Staffing information
Earnings per employee, remaining operations 344 365 1,039 1,145 1,516
Average number of employees, remaining operations 354 345 357 342 346

1 Earnings per share is the same before and after dilution since there are no outstanding options or convertibles that could cause dilution.
2 Net debt for 2020 is recalculated to include only remaining operations. Figures for 2019 include assets and liabilities relating to divested operations. The figures have not 
been recalculated.
3 From 1/1/2020, amortisation of financial lease liability is accounted for under Financing activities. Comparative figures have been recalculated.
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Key data Definition/calculation Purpose

Gross margin Net sales less cost of goods sold (gross profit) as 
a percentage of net sales. Used to measure the profitability of production.

Operating margin Operating profit/loss (EBIT) after depreciation 
and amortisation as a percentage of net sales. Used to measure operational profitability.

EBITDA Operating profit/loss (EBIT) before 
depreciation and amortisation.

EBITDA together with EBITA gives an overall picture of 
profit generated by operating activities.

Equity ratio Equity including minority interest as a 
percentage of total assets.

Shows the proportion of assets financed using equity. 
Assets not financed using equity are financed by loans.

Debt/equity ratio Interest-bearing liabilities divided by equity.
Shows the extent of the company’s liabilities in relation 
to equity and is thus a measure of the company’ financial 
strength.

Current ratio Current assets divided by total current 
liabilities excluding deferred tax liability. Used to measure liquidity.

Return on capital employed

Operating profit/loss plus financial income 
as a percentage of average capital employed. 
Includes minority share of profit/loss and 
equity.

Shows the company’s earning capacity independent of 
financing, i.e. how the company has obtained a return on 
the equity made available by shareholders and lenders.

Average capital employed
Total assets less non-interest-bearing 
provisions and liabilities, based on opening and 
closing capital for the year.

Used in other calculations.

Return on equity

Profit/loss for the year after tax attributable 
to the parent company’s shareholders divided 
by average equity. Equity does not include 
minority interests in subsidiaries.

Shows the return the owners receive on the capital they 
have invested. 

Average equity Average equity is calculated as the average of 
opening and closing balances. Used in other calculations.

Average number of employees The total number of employees in the month 
divided by the number of months in the period. Used in other calculations.

Turnover per employee Turnover divided by the average number of 
employees. Used to assess the company’s efficiency.

Earnings per share (SEK)
Profit/loss for the period attributable to the 
parent company’s shareholders divided by the 
average number of shares.

Used to establish the value of the company’s outstanding 
shares.

Equity per share (SEK)
Equity attributable to the parent company’s 
shareholders divided by the average number of 
shares.

Used to calculate equity per share.

Average number of shares The weighted average number of shares at the 
close of each month. Used in other calculations.

Net debt Recognised interest-bearing liabilities less cash 
and cash equivalents. Used to track the company’s debt position.

Net debt/EBITDA
Net debt at the end of the period divided by 
EBITDA, adjusted on a rolling twelve month 
basis. 

Net debt/EBITDA provides an estimate of the company’s 
ability to lower its debt. It represents the number of years it 
would take to repay debt if net debt and EBITDA remained 
at a constant level, without taking into account cash flows 
in respect of interest, tax and investments.

Investments Investments in tangible fixed assets including 
and excluding the effect of IFRS 16.

The recognised difference between actual investments and 
capitalised lease expenses.

Definitions of key financial data
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* Excluding conditional additional consideration in respect of Tele Radio (SEK 25 million).

The company presents certain financial measurements 
in this interim report that are not defined in accordance 
with IFRS. We are of the opinion that these measurements 
provide investors and company management with valuable, 
supplementary information, as they enable relevant trends 
to be assessed. Allgon’s definitions of these measurements 
may differ from other companies’ definitions of the same 

concepts. The financial measurements should therefore 
be seen as a complement to, rather than a replacement 
for, measurements defined in accordance with IFRS. 
Definitions are given below of measurements not defined 
in accordance with the IFRS interim report. Reconciliation 
of the measurements is shown in the table below. For 
definitions of key data, see page 17.

Reconciliation of key ratios not defined in accordance with IFRS

Net debt relates to the total Group for 2019 and remaining operations for 2020.

 SEK thousand
2020           

JUL – SEP
2020          

APR – JUN
2020          

JAN – MAR
2019          

OCT – DEC Total 12 mths 2019
(A) Operating profit/loss (EBIT) 18,857 –20,115 11,179 8,244 18,165 64,622

Amortisation and impairment of acquisition-related 
intangible fixed assets 2,315 2,315 2,315 2,315 9,260 9,260

(B) EBITA 21,172 –17,800 13,494 10,559 27,425 73,882

Depreciation, amortisation and impairment of tangible 
and intangible fixed assets 4,618 32,473 6,502 9,167 52,760 22,436

(C) EBITDA 25,790 14,673 19,996 19,726 80,185 96,318
(D) Adjusted EBITA 21,172 –17,800 13,494 10,559 27,425 73,882
Less EBITDA discontinuing operations 1,251 –858 808 694 1,895 –1,662
(E) Adjusted EBITDA 27,041 13,815 20,804 20,420 82,080 94,656
(F) Net sales, remaining operations 121,823 109,128 139,949 132,866 503,766 524,617
(F) Net sales, total for Group 127,910 117,415 150,249 144,513 540,087 574,162

(A/F) EBIT margin (%) 15.5% –18.4% 8.0% 6.2% 3.3% 12.3%
(B/F) EBITA margin (%) 17.4% –16.3% 9.6% 7.9% 5.1% 14.1%
(C/F) EBITDA margin (%) 21.2% 13.4% 14.3% 14.8% 15.4% 18.4%
(D/F) Adjusted EBITA margin (%) 17.4% –16.3% 9.6% 7.9% 5.1% 14.1%
(E/F) Adjusted EBITDA margin (%) 22.2% 12.7% 14.9% 15.4% 16.1% 18.0%

 Calculation of Net debt 30/09/2020 30/06/2020 31/03/2020 31/12/2019 30/09/2019 30/06/2019
Long-term interest-bearing liabilities –271,312 –270,626 –269,940 –269,254 –268,568 –279,896
Utilised overdraft facilities –5,124 –15,340 –3,957 –7,118 –6,006 –3,898
Current interest-bearing liabilities - –5,045 –4,982 –14,824 –14,670 –2,485
IFRS 16 effect on interest-bearing liabilities –40,770 –54,157 –45,262 –39,514 –25,249 –19,459
Cash and cash equivalents 74,988 78,891 85,606 98,428 88,787 85,224
Net debt* –242,218 –266,277 –238,535 –232,282 –225,706 –220,514

Adjusted EBITDA (rolling 12 months pro forma) 82,080 81,870 88,851 96,318 90,954 76,708

Net debt/Adjusted EBITDA 3.0 3.3 2.7 2.4 2.5 2.9
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Parent company’s condensed income statement

Parent company’s condensed balance sheet

2020 2019 2020 2019 2019

SEK thousand JUL – SEP JUL – SEP JAN – SEP JAN – SEP JAN – DEC

Net sales 1,633 1,500 5,029 4,500 6,000
1,633 1,500 5,029 4,500 6,000

Other external expenses –2,056 –2,059 –6,404 –7,869 –11,015
Staff expenses –2,142 –1,661 –6,400 –4,927 –7,407
Operating profit/loss (EBIT) –2,565 –2,220 –7,775 –8,296 –12,422

Profit/loss from financial items
Capital loss on sales of shares in group companies –1,299 - –13,688 - -
Impairment of shares in group companies –17,024 - –17,024 - –15,696
Interest income and similar profit/loss items 264 285 849 977 1,242
Interest expenses and similar profit/loss items –5,665 –5,544 –16,799 –16,443 –21,987
Net financial income/expenses –23,724 –5,259 –46,662 –15,466 –36,441

Pre-tax profit/loss (EBT) –26,289 –7,479 –54,437 –23,762 –48,863

Year-end appropriations - - - - 12,852
Tax on profit/loss in the period - - - - 17,933
Profit/loss –26,289 –7,479 –54,437 –23,762 –18,078

 SEK thousand 30/09/2020 30/09/2019 31/12/2019

ASSETS

Fixed assets
Shares in subsidiaries 479,809 529,578 513,882
Receivables from subsidiaries 28,288 46,631 26,765
Deferred tax assets 17,933 - 17,933
Other financial assets 4,524 - 177
Total fixed assets 530,554 576,209 558,757

Current assets
Receivables from subsidiaries 9,819 - 44,421
Current receivables 835 15,508 980
Cash and cash equivalents 4,549 4,641 395
Total current assets 15,203 20,149 45,796

TOTAL ASSETS 545,757 596,358 604,553

EQUITY AND LIABILITIES

Equity 243,990 292,743 298,427
Long-term liabilities 271,652 268,568 269,474
Liabilities to subsidiaries 23,732 6,356 7,153
Other current liabilities 6,383 28,691 29,499
TOTAL EQUITY AND LIABILITIES 545,757 596,358 604,553
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Allgon AB (publ), corporate ID number 556387-9955, 
is a Swedish publicly traded company with a registered 
office in Stockholm, Sweden. In this report, Allgon 
AB (publ) is referred to either by its full name or as 
the “parent company”. The Allgon Group is referred 
to as “the Allgon Group”, “the Group” or “Allgon”.   
All figures are expressed in thousands of Swedish kronor 
(SEK thousand), unless otherwise stated. Information in 
brackets relates to the previous year. For details of the 
results and position of the Group and the parent company, 
please see the accounting statements above.

Allgon AB (publ) is listed on the Nasdaq First North Growth 
Market, an alternative marketplace and not a regulated 
market for the trading of shares and other securities, run 
by Nasdaq Stockholm.
The accounting principles and the basis of calculation 
remain unchanged from the Annual Report for 2019. 
Important accounting and valuation principles are set out 
on pages 50-57 of the Annual Report for 2019.

No new or revised IFRS standards that have come into 
force in 2020 have had an effect on the Group’s accounts. 

The Group’s financial instruments – accounts receivable, 
cash and cash equivalents, accounts payable and other 
short or long-term liabilities – are reported at amortised 
cost. For these assets and liabilities, the fair value is deemed 
to match the reported value. The book value is thus an 
approximation of the fair value, which explains why these 
items are not classified into levels in accordance with the 

valuation hierarchy. 
Interest rates on loans are deemed to correspond in all 
material respects to current market rates and the loans 
are classified as level 2. The conditional additional 
consideration in respect of the acquisition of Tele Radio 
is reported at fair value. 

The Group’s previous CFO, Sten Hildemar, was contracted 
through a consultancy firm. The cost for the year is SEK 
1,200 thousand and is reported under Other external 
expenses. 
 
Tele Radio has agreed a development partnership with 
JOBTech, where Tele Radio’s CEO Ola Samelius, CTO 
Jesper Ribbe and the head of Chinese operations, Bill Sun, 
are associates. During the year, the Allgon Group made 
sales of SEK 1.7 million to JOBTech and purchases of SEK 
7.3 million from JOBTech. At the date of this report, the 
Group had a claim against JOBTech of SEK 0.1 million and 

a liability in respect of JOBTech of SEK 0.8 million. 
Tele Radio also has a development partnership with Aprod, 
where Tele Radio staff Ola Samelius, CEO, Jesper Ribbe, 
COO, Bill Sun, the head of Chinese operations, and Ruhan 
Agar, the head of Turkish operations, are associates. During 
the year, the Allgon Group made purchases of SEK 0.9 
million from Aprod. At the date of this report, the Group 
had liabilities of SEK 0.1 million in respect of Aprod.                                    
The Chinese subsidiary Tele Radio Electronics Co. Ltd. has a 
liability of SEK 1.1 million in respect of the company’s CEO. 
The loan is expected to be cleared before the end of 2021.

Note 1 Company information

Note 2 Financial assets and liabilities at fair value

Note 3 Transactions with related parties
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Allgon’s segmental information is presented from a company 
management perspective, and operational segments are 
identified on the basis of internal reporting to the company’s 
chief operational decision-makers. Allgon’s chief operational 
decision-making body is the Group management team. 
Allgon has three operational segments: Industrial Radio 
Control, Antennas and Industrial IoT. This division reflects 

the company’s internal structure and reporting systems. 
The Antennas and Industrial IoT segments together make 
up the Connectivity business area, but, for the purposes of 
governance and monitoring, the business area is divided 
into two parts. Transfer pricing operates on a commercial 
basis. Intra-Group profit is eliminated. 

Note 4 Segmental accounting

Results per segment per quarter

Results per segment 

2020 2020 2020 2019 2019 2019 2019 20181

SEK thousand JUL – SEP APR – JUN JAN – MAR OCT – DEC JUL – SEP APR – JUN JAN – MAR OCT – DEC

Industrial Radio Control segment 107,045 96,131 124,724 118,889 113,871 116,784 122,690 109,773

Antennas segment 14,766 12,966 15,160 13,841 12,033 11,188 13,480 9,885

Industrial IoT segment 12 31 65 136 179 858 668 10,310

Total net sales 121,823 109,128 139,949 132,866 126,083 128,830 136,838 129,967

Industrial Radio Control segment 29,907 18,924 25,045 27,038 29,513 25,101 29,461 19,161

Antennas segment 713 –1,431 1,752 –282 2,099 846 1,299 –2,006

Industrial IoT segment –829 –2,073 –2,097 –2,536 –1,610 –872 –1,014 731

Total operating profit/loss before depreciation 
and Group-wide expenses 29,791 15,420 24,700 24,220 30,002 25,075 29,746 17,886

Unallocated Group-wide expenses –2,750 –1,605 –3,896 –3,800 –3,171 –4,279 –3,425 –3,523

Transaction expenses                       -                       - - - - - - –206

Depreciation/amortisation –6,933 –34,685 –8,520 –11,170 –6,169 –6,577 –6,572 –4,345

Net financial income/expenses –6,474 –5,777 –6,447 –6,880 –5,185 –5,539 –6,091 –5,613

Group pre-tax profit/loss (EBT) 13,634 –26,647 5,837 2,370 15,477 8,680 13,658 4,198

¹ Figures have not been recalculated on the basis of divested business.

2020 2019 2020 2019 2019

SEK thousand JUL – SEP JUL – SEP JAN – SEP JAN – SEP JAN – DEC

Industrial Radio Control segment 107,045 113,871 327,900 353,345 472,233

Antennas segment 14,766 12,033 42,892 36,701 50,543

Industrial IoT segment 12 179 108 1,705 1,841

Total net sales 121,823 126,083 370,900 391,751 524,617

Industrial Radio Control segment 29,907 29,513 73,876 84,075 111,113

Antennas segment 713 2,099 1,034 4,244 3,962

Industrial IoT segment –829 –1,610 –4,999 –3,496 –6,032

Total operating profit/loss before depreciation 
and Group-wide expenses 29,791 30,002 69,911 84,823 109,043

Unallocated Group-wide expenses –2,750 –3,171 –8,251 –10,875 –14,675

Depreciation/amortisation –6,933 –6,169 –50,138 –19,318 –30,488

Net financial income/expenses –6,474 –5,185 –18,698 –16,815 –23,695

Group pre-tax profit/loss (EBT) 13,634 15,477 –7,176 37,815 40,185
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Satmission
Satmission was sold on 12 May to Advanced Stabilized 
Technologies Group AB (ASTG), with a transaction date 
of 1 April. This was an initial step in Allgon’s strategy to 
streamline the company and focus on industrial radio 
control. ASTG focuses on advanced systems and services 
for satellite communication and will be a better fit for 
Satmission in the long term. The loss on the sale is the 
difference between the book value of assets and liabilities 
and the agreed consideration, which consists of 2,500,000 
ASTG shares and an earn-out of no less than SEK 4.6 
million over three years. All effects related to this are 
referenced as “divested operations’. 

WSI
As part of Allgon’s strategy to focus on Industrial radio 
control, WSI Sweden AB was sold on 30 September to Sigma 
Connectivity. Within Sigma, the company can operate in 
a new strong context. The loss on the sale is the difference 
between the book value of assets and liabilities and the 
agreed consideration of SEK 16.7 million on a cash and 
debt-free basis, which corresponds to SEK 15.5 million 
in cash payment. All related effects are referred to as 

"discontinued operations".

Divested businesses
The financial information presented below represents WSI 
and Satmission AB’s contribution to the Allgon Group’s 
financial information after intra-Group dealings have 
been eliminated. The Group’s report on comprehensive 
income for the comparative periods has been recalculated 
in accordance with the same principles. Earnings for WSI 
and Satmission have been excluded from the individual 
lines in the consolidated income statement. Instead, the net 
profit/loss is shown as “Profit/loss in the period, divested 
operations”, which is attributable in its entirety to the 
owners of the parent company. The consolidated cash 
flow statement includes a complete cash flow statement 
for activity in the quarter and a total cash flow for divested 
operations. The IFRS states that balance sheets from 
previous years may not be recalculated and so they remain 
unchanged. 

Note 5 Divested business

2020 2019 2020 2019 2019

 SEK thousand Jul – Sep Jul – Sep Jan – Sep Jan – Sep Whole year
Net sales 6,087 6,533 24,674 37,898 49,545

6,087 6,533 24,674 37,898 49,545

Raw materials and consumables –1,838 –2,589 –6,879 –12,846 –16,953
Other external expenses –1,769 –2,553 –4,854 –6,547 –8,610
Staff expenses –3,392 –4,517 –14,531 –16,149 –22,422
Depreciation/amortisation - –283 –400 –896 –1,208
Other operating income/expenses –339 143 389 288 390
Operating profit/loss (EBIT) –1,251 –3,266 –1,601 1,748 742

Profit/loss from financial items
Interest income and similar profit/loss items 10 52 114 132 68
Interest expenses and similar profit/loss items –52 15 –189 –230 –234
Net financial income/expenses –42 67 –75 –98 –166

Pre-tax profit/loss (EBT) –1,293 –3,199 –1,676 1,650 576

Tax on profit for the year - -                             - - –13
Profit/loss in the period –1,293 –3,199 –1,676 1,650 563

Loss on sale –8,819 - –20,481 - -
Profit/loss in the period, divested operations –10,112 –3,199 –22,157 1,650 563
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 SEK thousand 30/09/2020 30/09/2019 31/12/2019
Fixed assets
Other intangible fixed assets - 2,046 1,871
Buildings & conversion of leased property - 138 108
Machinery, tools, equipment & fittings - 898 981
Other non-current assets - 28 28
Total fixed assets - 3,110 2,988

Current assets
Inventories - 3,532 3,458
Current receivables - 12,578 10,981
Cash and cash equivalents - 2,922 5,345
Total current assets - 19,032 19,784

TOTAL ASSETS - 22,142 22,772

Provisions - 2,125 2,125
Overdraft facilities - 471 2,000
Current liabilities - 8,195 8,905
TOTAL LIABILITIES - 10,791 13,030

2020 2019 2020 2019 2019

 SEK thousand Jul – Sep Jul – Sep Jan – Sep Jan – Sep Whole year
Cash flow from operating activities 3,618 –3,793 -31 –645 439
Cash flow from investing activities - - –933 –209 –398
Cash flow from financing activities –49 47 –550 –2,409 –2,051
Cash flow for the period 3,667 –3,746 1,514 –3,263 –2,010
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Review by auditors
The quarterly report has not been reviewed by the company’s auditors.

Certification
The Board and the CEO hereby declare that this quarterly report gives a true and fair view of the operations, financial 
position and financial results of the parent company and the Group, and describes the material risks and uncertainty 
factors to which the parent company and the companies that are members of the Group are thought to be exposed.

Anders Björkman
Chairman of the Board

Ingalill Östman
Board member

Anna Stålenbring
Board member

Björn Lindblom
Board member

Per Nordlander
Board member

Johan Hårdén
President & CEO

This information is information that Allgon AB (publ) is obliged to disclose pursuant to the EU Market Abuse Regulation. The 
information was submitted for publication, through the agency of the above-named CEO, at 8.30 am on 12 November 2020.

• Year-end report 2020, 25 February 2021
• Interim Report Quarter 1, 10 May 2021
• Interim Report Quarter 2, 26 August 2021
• Interim Report Quarter 3, 9 November 2021
• Year-end report 2021, 21 February 2022

Forthcoming financial reports
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Allgon is a leading player in industrial radio control. 
We develop, manufacture and deliver industrial radio 
control solutions to customers around the world. Allgon 
has a long history in the field of wireless communication. 
We have focused in recent years on industrial radio 
control, a market in which we are now one of the five 
biggest global players. Industrial radio control is used 
in a range of different applications, both in industry 
and in the construction and transport sectors. Our 

solutions often play a key, business-critical role for 
our customers in production and employee safety. The 
global market for industrial radio control is being driven 
by strong demand in all segments. Radio-controlled 
systems from our wholly-owned subsidiaries Tele Radio 
and Åkerströms account for most of Allgon’s sales. We 
are also investing in related new technology in our 
Connectivity business area. The Group has around 350 
employees in 18 countries.

5 353 88%18
In the top 5 globally for 
industrial radio control

Total number of 
employees in the group as 

at 30 September

Radio control business area’s
proportion of Group sales YTD

Countries where our 
business is located

Allgon AB, Kronborgsgränd 7, SE-164 46 Kista, Sweden
https://allgon.se

Johan Hårdén, CEO
Mobile: +46 (0)733-85 92 19
johan.harden@allgon.se

Cecilia Ponthan, Acting CFO
Mobile: +46 (0)707-89 06 66
cecilia.ponthan@allgon.se

Contact details

Our vision
To be the global market leader in industrial radio 

control.

Our mission
To provide the safest, most reliable industrial radio 

control solutions.

Our business concept
We use industrial radio control solutions to create a safe, 
user-friendly working environment for our industry 
customers. In doing so, we make their production 
processes and logistics more cost-effective. We 
constantly develop our offer using advanced technology 
to meet the increasing needs of our customers in terms 
of certification, ergonomics and user-friendly solutions.

Strategy
Allgon has clear growth targets and a vision to beco-
me the global market leader in industrial radio con-
trol, with good levels of profitability. To achieve this, 
we invest in Swedish and foreign companies that have 
a global focus. We give our customers access to new 
technology by investing in companies that are advan-
cing in the industrial radio control market. Our expe-
rience and know-how enable us to develop and refine 

our companies sustainably.


