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Interim report January 1 - March 31, 2019

Good beginning of the year

This is a translation of the Swedish version of the report. In case of any discrepancies, the Swedish version shall prevail.

First quarter
Turnover MSEK 443.3 (408.2), up 9 percent compared to previous year

Operating profit MSEK 35.6 (34.5)

Net income MSEK 25.6 (25.8)

il

il

1 Operating margin 8.0 percent (8.5)

il

1 Cash flow from operating activities MSEK -54.4 (29.0)
il

Earnings per share SEK 3.36 kr (3.31)

Per Thorsell, CEO of ProfilGruppen, comments:
"The result for the first quarter is for the third year in a row the best we have presented.

[ think that all parts of the business are doing a really strong work, our customer benefit and effectiveness are increasing all
the time.

Our great ongoing future investments - a new extrusion plant for increased capacity and start up of a new IT-system - are
proceeding according to plan.
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Market

The market for aluminium extrusions in Europe is, according
to the latest forecast of the European aluminium industry
association EA, assessed to be stabilized. The delivery
volumes in 2019 compared to 2018 in Scandinavia are
expected to be at the same level and to increase by one
percentin Europe overall.

Turnover and result in the first quarter

The turnover for the Group in the first quarter of 2019
amounted to MSEK 443.3 (408.2), an increase of about

9 percent compared to the same period previous year. The
increase is partly affected by a higher price for raw material
and a higher level of added value.

The share of exports amounted to 45 percent (45) of
delivered volume, and 49 percent (48) of the turnover.

The delivery volumes have decreased about 1 percent to
8,275 tonnes (8,400) of aluminium extrusions. About
70 percent of delivered aluminium profiles had added value.

The decrease in turnover is mainly related to profiles in
long length without other added value to one large customer.

During the first quarter the Group manufactured 8,750
tonnes (9,000) of aluminium extrusions.

The operating profit for the first quarter of the year
amounted to MSEK 35.6 (34.5). This is equivalent to an
operating margin of 8.0 percent (8.5).

The result has been achieved by more added value, some
currency effect and efficiency measures and margin
improvements in the operations. We still have a high capacity
utilization.

The quarter is also affected by some one-off items, both
positive and negative, that even each other out in total. We
have received a refund of energy tax that has affected the
result positively, but meanwhile we have costs in connection
with quality variances in two different contracts.

The profit after financial items amounted to MSEK 32.6
(33.1).

Earnings per share totalled SEK 3.36 (3.31).

Investments
Investments during the first quarter of the year amounted to
MSEK 35,4 (19.4).

An investment in new production capacity for extrusion of
aluminium profiles in Aseda is ongoing since last year. In total
the investment amounts to approximately MSEK 310 and the
facility is assessed to be in operation around the year-end
2019/2020. The project has affected the investments of MSEK
26.2 (0.0).

An ongoing project to develop the IT systems of the
company has affected the investments in intangible assets by
MSEK 3.4 (6.9) and is expected to be in progress during the
next quarters.

The remaining part of the investments MSEK 5.8 (12,5)
mainly refers to ongoing improvements.

The implementation of the new accounting principles IFRS
16 Leasing agreements from January 1, 2019 causes an
increase of fixed assets by MSEK 14.0 (0.0).
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Financing and liquidity

Cash flow from current operations amounted to MSEK -54.4
(29.0) and after investments to MSEK -107.6 (6.6). The ongoing
investment in new production capacity has affected the cash
flow of the year and after other investments the cash flow
was MSEK -81,4 (6.6).

The liquidity reserve as of 31 March 2019 amounted to
MSEK 239.4 (142.4).

The balance sheet total as of the end of the first quarter
was MSEK 1,004.9 (790.4). Net debt as of 31 March 2019
amounted to MSEK 234.3 (83.5) and net debt/EBITDAto 1,4
(0,6). ProfilGruppens’ target for net debt/EBITDA is < 2,0.

The implementation of the new accounting principles IFRS
16 Leasing has caused an increase of the Groups interest-
bearing liabilities of MSEK 12.7.

The net debt exckluding the investment in new production
capacity is MSEK 121,7 which is equivalent to a net
debt/EBITDA of 0.7 times.

Personnel
The average number of employees in the Group during the
period was 464 (451). The number employees as of 31 March
2019 totalled 459 (453).

The CEO of ProfilGruppen has resigned and will leave the
company in August 2019.

Significant risks and uncertain factors

The company’s risks and risk management have not
significantly changed since publishing of the 2018 Annual
Report.

Outlook for 2019

We assess the demand for our products to be still stable
during the coming quarters, even if a tendency to slow down
can be seen in segments of the market.

Outlooks for 2019 published on February 12, 2019:
The market situation is assessed to be stable during the coming
quarters.

Calendar

Interim reports for 2019 will be provided as follows:
Interim report second quarter July 15,2019, 14:00
Interim report third quarter October 22,2019, 14:00
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Statement of comprehensive income in short

Q1 Q1 R12

MSEK Note 2019 2018 2019 2018
Net turnover 4433 408.2 16534 16183
Cost of goods solds 2 -381.8 -350.3 -14416 -1410.1
Gross Margin 61.5 57.9 211.8 208.2
Other operating revenues 0.0 0.1 0.0 0.1
Selling expenses -14.0 -13.7 -53.4 -53.1
Administrative expenses -11.9 -9.8 -43.3 -41.2
Other operating expenses 0.0 0.0 -0.3 -0.3
Operating profit/loss 35.6 345 114.8 113.7
Financial income 0.2 0.1 0.8 0.7
Financial expenses -32 -1.5 -85 -6.8
Net financial income/expense -3.0 -1.4 1.7 -6.1
Income after financial items 32.6 331 107.1 107.6
Tax -1.0 -7.3 -23.8 -24.1
Net income for the period 25.6 25.8 833 83.5
Other comprehensive income (net after tax)

Items that will subsequently be reclassified to netincome:

Changes in hedging reserve -1.2 5.1 5.1 1.2

Translation differences 0.1 0.1 0.1 0.1
Items that will subsequently not be reclassified to netincome:

Revaluation of defined benefit obligation 0.1 -0.8 1.3 0.4
Comprehensive income for the period 24.6 20.0 89.8 852
Net income for the period attributable to:

Owners of the parent 249 24.5 80.9 80.5

Non-controlling interests 0.7 1.3 2.4 3.0
Total comprehensive income for the period attributable to:

Owners of the parent 239 18.7 87.4 82.2

Non-controlling interests 0.7 1.3 2.4 3.0
Earnings per share (before and after dilution), SEK 3.36 3.31 10.92 10.88
Average number of shares, thousands 7399 7399 7399 7399

Statement of financial position in short
31 Mar 31 Mar 31 Dec
MSEK Note 2019 2018 2018
Assets
Intangible fixed assets 35.6 21.8 31.5
Tangible fixed assets 381.7 292.5 362.9
of which construction of new extrusion line in progress 1126 0.0 86.4

Right of use assets 7 12.6 0.0 0.0

Financial fixed assets 0.2 0.2 0.2

Total fixed assets 430.1 3145 394.6

Inventories 2436 194.0 2415

Current receivables 4 309.0 250.9 250.1

Liquid assets 222 31.0 26.1

Total current assets 574.8 475.9 523.7
Total assets 1004.9 7904 9183
Shareholders’ equity

Total equity attributable to the parent Company “s shareholders 385.9 3312 361.4

Non-controlling interests 13.7 134 13.0

Total equity 399.6 344.6 374.4
Liabilities

Interest-bearing liabilities 128.7 70.7 94.9

Interest-free liabilities 347 30.6 377

Total long-term liabilities 1634 101.3 1326

Interest-bearing liabilities and provisions 131.8 43.8 47.4

Interest-free liabilities 4 310.1 300.7 363.9

Total short-term liabilities 441.9 344.5 411.3
Total shareholders’ equity and liabilities 1004.9 790.4 9183
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Statement of changes in equity in short

Q1 Q1
MSEK 2019 2018 2018
Opening balance, total equity 374.4 324.6 324.6
Changes attributable to owners of the parent:
Comprehensive income for the period 23.9 18.7 82.2
Changes attributable to non-controlling interests:
Comprehensive income for the period 0.7 13 3.0
Dividend 0.0 0.0 -35.4
Closing balance, total equity 399.6 344.6 3744
Statement of cash flows in short
Q1 Q1 R12
MSEK Note 2019 2018 2019 2018
Operating activities
Operating profit/loss 35.6 34.5 1148
0.0 0.0 -35.4 3
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