


Highlights

First quarter 2017

> Steady performance
> Solid order intake in challenging market
= EPC contract for Njord A
= Sverdrup riser platform hook-up
» Decommissioning
= Sverdrup 2 jacket FEED

Subsequent events

Signing of the frame agreement with Aker BP.

> Frame agreement with Aker BP
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HSSE results

Lost time injury frequency (LTIF) & total recordable injury frequency (TRIF) LTls
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Key financials

Revenues Adjusted EBITDA? Net current operating assets
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. 1 Adjusting impact related to embedded derivatives in jointly controlled entities closely related to Kvaerner’s operating activities.
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Order intake and backlog

Order intake

Order backlog

NOK million NOK million
6 000 12 000
6 554 10 841
9 000
4 000
3000 6 000
2 000
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- .
mm I L :
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Note: All figures include scope of work of jointly controlled entities.
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Estimated scheduling as of 31 March 2017:
B For execution in 2017

= For exeauion in 2010+ KV/Z=RNER



All current projects on track

m‘: =

ALLat N A T
Johan Sverdrup Utility & LQ topside Hebron GBS
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On track for harvesting improvement effects

2017

¢ Admin. costs =+ NOK 100 mill
* Quality / delivery model

« Joint initiatives with clients

2015
* Reduced vendor prices
* Improved productivity
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) c
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2016

» Streamlined org.

* Admin. costs =~ NOK 200 mill
» Digitalisation / Use of robots

2013 2016 2017
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First quarter financials

Idar Eikrem, Chief Financial Officer
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Income statement

Total revenue and other income *
Operating expenses

EBITDA

Adjusted EBITDA 2

Depreciation and amortisation

Goodwill impairment

EBIT

Net financial income/(expense)
Profit/(loss) before tax

Income tax expense

Profit/(loss) from continuing operations
Profit/(loss) from discontinued operations
Net profit/(loss)

Adjusted EBITDA margin

Earnings per share (NOK)

Basic and diluted EPS continuing operations
Basic and diluted EPS discontinued operations
Basic and diluted EPS total operations

1554
(1 446)
108
105
(26)

82

3

86
(27)

59

37

95

6.8 %

0.22
0.14
0.36

1 Revenues excluding Kvaerner’s scope of work of jointly controlled entities.

2 Adjusting impact related to embedded derivatives in jointly controlled entities closely related to Kvaerner’'s operating activities.
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1834
(1 605)
229
219
(27)
(198)
4
(6)
2)
(66)
(68)
(32)
(100)

11.9%

(0.26)
(0.12)
(0.38)

2228
(2 146)
81
106
(21)

60
(34)

26
(10)

16
202
217

4.8%

0.06
0.76
0.81

7 896

(7 267)
629
680
(100)
(198)
331
(117)
214
(132)

82

345
426

8.6 %

0.31
1.30
1.60

Lower revenues compared
with Q1’16 mainly due to
reduced activity within
Process Solutions

Higher adjusted EBITDA
margin vs. Q1’16 reflecting
improved project portfolio,
better performance and
phasing of projects
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Field Development review

> Expected 2017 revenues of around NOK 7 billion

> Minor revenues in the quarter from recently awarded projects
> Quarterly fluctuations to be expected due to phasing of projects, project portfolio mix and incentives

Revenues EBITDA
NOK million NOK million
3000 2785 - 2727 300 265
2378 232
2 068
2 000 200
123 122 120
1000 100 .
0 0
Q1'16 Q2'16 Q3'16 Q4'16 Q1'17 Q116 Q216 Q316 Q4'16 Ql'1v
EBITDA-% 4.4% 4.9% 9.7% 9.7% 5.8%
Note: All figures include Kvaerner’'s scope of work of jointly controlled entities
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Cash flow and working capital development

Cash flow from operating activities® (51) 244 1718
Cash flow from investing activities (8) (16) (138) (201)
Cash flow from financing activities (4) 4) 4) (30)
Translation adjustments 1) 4 (1) (1)
Net increase/(decrease) in cash and bank deposits (64) 228 557 1486

> Customer pre-payments of

NOK 565 million (NOK million)

Net current operating assets (NCOA) — Continuing operations

> Fluctuations in working capital
(500)

must be expected W’Q
> Capital tied up in the Nordsee (1 000) \/\/
Ost project

(1 500) —
(2 000)
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1 Includes Longview settlement of USD 70 million in Q1 2016 and net insurance recovery of USD 23 million for the same project in Q2/Q3 2016.
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Balance sheet
> Credit facilities undrawn as of

Assets 30 MaI’Ch 2017

Total non-current assets 1498 1505 1748 > Net cash of almost NOK 3 hillion
Current operating assets 1286 1427 1477 . .

Total cash and bank 2983 3047 2117 > Net cash eXCIUd'ng negative
Retained assets of business sold 46 1 - working capital was NOK 1.6 billion
Total assets 5812 5980 5342

Equity and liabilities

Total equity 2747 2 656 2 465
Other non-current liabilities 297 267 173
Current operating liabilities 2699 2961 2620
Current tax liabilities 35 46 26
Retained liabilities of business sold 34 51 58
Total liabilities 3 065 3324 2877
Total equity and liabilities 5812 5980 5342
Equity ratio 47 % 44 % 46 %
Net cash 2983 3047 2119
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Market and outlook

» Investment level still in decline but expected to level out
» [ncreased number of prospect with the majority of moderate size <

= s ' -
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From CMD June 2016

KV/ZRNER
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Market opportunities

Concrete
solutions

Steel jacket
substructures

Platform Onshore
topsides oil and gas plants

Market leader
globally

Market leader,
Europe

Leading position Market leader,
Norway

> North Sea/ Barents Sea region:
> Some few greenfield prospects of significant size

> More than a dozen potential candidates for Kvaerner's unmanned wellhead platforms
> Several brownfield prospects of moderate to medium size

> Canada, Russia and other selected international regions:

= Some few greenfield prospects of significant size, but most likely not immediate sanctioning
= Some few prospects where several of Kvaerner’s special skills may be preferred
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Based on core competence, solid financial platform and credibility in the market
Strategic development

..e'"!
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Q1 summary

Steady performance
Solid order intake

Market with opportunities
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Way forward

> Execute projects safely,
predictably

Further improve
competitiveness

Maintain and develop home
markets and grow new
international business

Consider structural growth
opportunities
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Outlook

> The largest market segments are still challenging. But Kvaerner expects
some few significant prospects to come up for award during the next 12-24
months.

> Kvaerner has over the last years worked intensely to improve costs, quality,
productivity and competitiveness. These efforts are yielding results on the
current portfolio of projects. Many of Kvaerner’'s contracts include bonuses
and incentives related to good performance and for meeting key milestones,
in particular towards the end of the project. Improved performance in the on-
going project portfolio is therefore expected to have positive impact on project
results when these milestones are concluded. For 2017, full year gross
revenues is expected to be around NOK 7 billion. Although revenue level will
be lower in 2017, activity level at the yards will be higher than in 2016 due to
phasing of projects and portfolio mix.
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Contacts

Investor Relations:

Ingrid Aarsnes, VP Investor Relations & Communications, Kvaerner,
Mob: +47 950 38 364, email: ir@kvaerner.com

Media:
Torbjgrn Andersen, Head of Communications, Kvaerner,
Mob: +47 928 85 542, email: torbjorn.andersen@kvaerner.com

© Kvaerner 2017 |1 08.05.2017 KVERNER



mailto:ir@kvaerner.com
mailto:torbjorn.andersen@kvaerner.com

Copyright and disclaimer

Copyright

Copyright of all published material including photographs, drawings and images in this document remains vested in Kvaerner and third party contributors as appropriate.
Accordingly, neither the whole nor any part of this document shall be reproduced in any form nor used in any manner without express prior permission and applicable
acknowledgements. No trademark, copyright or other notice shall be altered or removed from any reproduction.

Disclaimer

This Presentation includes and is based, inter alia, on forward-looking information and statements that are subject to risks and uncertainties that could cause actual results to
differ. These statements and this Presentation are based on current expectations, estimates and projections about global economic conditions, the economic conditions of the
regions and industries that are major markets for Kvaerner ASA and Kvaerner ASA’s (including subsidiaries and affiliates) lines of business. These expectations, estimates and
projections are generally identifiable by statements containing words such as “expects”, “believes”, “estimates” or similar expressions. Important factors that could cause actual
results to differ materially from those expectations include, among others, economic and market conditions in the geographic areas and industries that are or will be major markets
for Kvaerner’s businesses, oil prices, market acceptance of new products and services, changes in governmental regulations, interest rates, fluctuations in currency exchange
rates and such other factors as may be discussed from time to time in the Presentation. Although Kvaerner ASA believes that its expectations and the Presentation are based
upon reasonable assumptions, it can give no assurance that those expectations will be achieved or that the actual results will be as set out in the Presentation. Kvaerner ASA is
making no representation or warranty, expressed or implied, as to the accuracy, reliability or completeness of the Presentation, and neither Kvaerner ASA nor any of its directors,
officers or employees will have any liability to you or any other persons resulting from your use.
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