
 

 

CONTEXTVISION AB  

FIRST QUARTER 2014 

  
 
 
 

Q1 HIGHLIGHTS 

� Strong first quarter sales 

� Acquisition of unique 3D rendering technology 

� Milestone for new technology platform reached 

 

 
 

Q1 FINANCIAL DATA  

� Sales of 17.6 MSEK (15.9) 

� Operating result of 1.8 MSEK (1.2) and 
operating margin of 10.5% (7.1%). 

� Earnings per share of 0,20 (0,12) SEK 
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MANAGEMENT COMMENT 
 
ANITA TOLLSTADIUS, THE COMPANY’S CEO COMMENTED: 

 
 
The first quarter has developed really well in several 
ways. First, our sales resumed growing and second, we 
have been able to take new steps in the development of 
our technology.  
  
Our sales came to 17,6 MSEK, which is 11% last year’s 
sales of 15,9 MSEK. Different from the last few quarters, 
we are very pleased to observe that all our geographic 
regions contributed to the strong quarterly result.  
 
Asia is our largest region. Brisk demand for our products 
in both Japan and Korea continued during Q1 and we are 
now also seeing strengthening demand from China. The 
Chinese market is particularly vibrant. It changes 
constantly as many new companies are being formed 
while some of the other medical imaging manufacturers 
manage to grow and become international. We have the 
expertise and product portfolio to be an attractive partner 
to all of these companies as their individual product 
needs and standards are changing. As such, we are 
confident that we will be able to grow our business 
further in China. In order to support our growth in this 
market we reallocated resources from Stockholm to our 
office in Beijing during the quarter. By offering our 
application expertise locally we will be able to work more 
closely with our Chinese customers, which we feel is 
strategically important to form longer-term 
collaborations as we will not only be able to respond 
quicker to their needs, but also build the personal 
relationships that are crucial to forge more long term 
collaborations.  
 
In general, our ability to offer state-of-the-art products 
for all modalities has allowed us to position us as a very 
attractive partner in China, in fact, in January we signed 
a contract with a major manufacturer in China, which 
expands over several modalities. We believe we are the 
only company in the world that can offer this multi-
modality approach and support and as such gives us a 
unique position in the market place.  
 
Sales developed well in the US in 2013 and the 
momentum definitely continued into the first quarter. 
Sales grew 30% year over year during the first quarter 
and we are optimistic about the future. On the product 
side, we saw particularly strong demand for our x-ray 
products and in addition, the broader use of ultrasound 
at the point of care is also contributing to increased 
demand for our products.  
 
Our newer customers in Europe have developed 
particularly well and significant orders are now coming 
from customers we have started to work with in the last 
two years. During the European Congress in Radiology 
(ECR) meeting in Vienna, March 7-10, we showcased our 
state-of-the-art image enhancement products, which we 

believe were very well received and induced genuine 
interest from our customers.  
 
In general, customer interest in our ultrasound portfolio 
continues at the center of our customer interactions. Our 
products are clearly the market leaders and provide 
unsurpassed image quality. There are ongoing 
negotiations with major manufacturers, which we are 
optimistic will lead to new contracts in the next several 
quarters.  
   
The interest for 3D/4D ultrasound technologies increases 
continuously.  A higher market penetration of 3D has 
generated a higher interest in our filter, which still is 
unique on the market. To further strengthen our market 
position we recently acquired a new technology for 3D 
visualization. We signed a new agreement with Vistinct 
AB, a company newly founded by a research team from 
the Visualization Centre at Linköping University. The 
agreement grants ContextVision global rights to a new 3D 
rendering technology for application within the field of 
medical imaging, including exclusivity for ultrasound. 
Furthermore, we have established a close collaboration 
with the Vistinct team and initiated a joint project to 
develop a rendering product primarily for the 
visualization of the unborn baby, which has become very 
popular among parents to be. We expect to have a 
prototype product developed for customer demos later 
this year. This product will complement our current 
portfolio very well and brings a potential to increase sales 
within the growing 3D segment. 
 
It is also very exciting that we have been able to take our 
in-house research into a new phase. Over the last year we 
have invested heavily both in terms of financial and 
human resources in identifying and validating – 
economically and technically - a new project that would 
not only broaden our current portfolio, but also be a base 
from which we will be able to grow future sales 
significantly. The aim of the project was from the very 
start to develop a new product platform, a technology 
platform that again will allow us to develop and offer 
multiple products. This has been successfully 
accomplished and we have now entered into a pre-study 
for a first product based on this platform. 
 
The new product platform, named the Virtual Expert, 
serves to translate subjective evaluation of an image into 
algorithms. Following a very fruitful collaboration with 
FOI (The Swedish Defense Research Agency) we have 
added a technology for artificial intelligence of very high 
quality to our technology base.  By using artificial 
intelligence we will be able to use our proprietary unique 
algorithms to develop various new products to 
complement our present product portfolio as well as to 
reach new markets. The first product will however target 
our present customer base within ultrasound. 
 
In conclusion we have been able to prove our strategies 
and taken very important steps into new technology 
during this quarter. 
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FIRST QUARTER 2014 
 

 

NET SALES AND OPERATING PROFIT  
 
NET SALES 

� Quarter one sales for ContextVision were 17.6 
MSEK, compared to 15.9 MSEK last year.  

The reported sales increase is 11%. Positive 
currency effects are a part of the sales increase, 
as the EUR/SEK rate is stronger than previous 
year. 

 

 

 
OPERATING PROFIT AND MARGIN 

� The operating result was 1.8 MSEK (1.2) with an 
operating margin of 10,5% (7%).  

� Capitalized costs for product development 
amounting to 1.1 MSEK have been recorded 
during the quarter.  

� Cost increase over the latest quarters emerges 
from investments in R&D projects (not 
capitalized). 

� Further investments in R&D projects are 
planned for the year, and will affect the future 
operational margin. 

 

 

CASH-FLOW AND FINANCING 

� Cash flow for the period represented a positive 
change of 2.7 MSEK (2.5).  

� Cash amounted to 31.7 MSEK (27.4) at period 
end.  

� The change in cash during the quarter is 
explained by continuous strong sales 
development.  

� Equity at period end amounted to 47.1 (42.2) 
MSEK giving an equity ratio of 80.3% (75%).  

 
 

EMPLOYEES AND MANAGEMENT 

� At period end the company had 37 (36) 
employees of which 18 are dedicated to research 
and development. One employee is located in 
the United States of America and two in China. 

 
 

 

 
 
 
 
 
 

 
 
 

CONTEXTVISION GROUP 

The group consists of ContextVision AB (publ), 
company registration number 556377-8900 as 
the parent company, and ContextVision Inc 
Corp registration number 36-4333625 State of 
Illinois, USA, as the wholly owned subsidiary. 
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SAPHENEIA LITIGATION 

 

� During Q1, the Appeal Court (Göta hovrätt) has 
rendered some important decisions in favour of 
ContextVision. 

� Late December 2013, the Appeal Court ordered 
Sapheneia Development AB to disclose 
substantial documentation and materials in 
accordance with ContextVision’s request (a form 
of discovery).  

� Faced with the threat of discovery, the parent 
company of the Sapheneia Group, Sapheneia 
LLC, surrendered its action against 
ContextVision. On March 27, 2014 the Appeal 
Court handed down its decision in the case 
ContextVision v. Sapheneia LLC overturning the 
District Court’s decision and ruled in favor of 
ContextVision. Sapheneia LLC was ordered to 
pay ContextVision’s litigation costs.   

� During the Appeal Court proceedings, it was 
found that one of the co-defendants, a US 
consulting company, had been dissolved prior to 
the main hearing before the District Court. As a 
result, the Appeal Court overturned the District 
Court’s decision and dismissed the consulting 
company’s action. ContextVision’s was awarded 
its litigation costs by the Appeal Court.   

� ContextVision right to receive payment for 
litigation costs awarded by the Appeal Court 
have not been recognized in P&L during Q1.  
Payments are due during Q2, and will be booked 
when they are final.  

 
Background 

� In 2006 five employees left ContextVision. 
Together with two Americans who had been 
engaged as consultants by ContextVision, they 
set up a new company, Sapheneia Commercial 
Products AB (SCP). Immediately after having 
left ContextVision, SCP started its business that 
directly competes with ContextVision.   

In 2007, SCP and its American parent company 
as well as the American consultants and one 
company belonging to one of the consultants 
initiated legal proceedings before Linköping 
District Court requesting a declaratory judgment 
to the effect that they have not infringed 
ContextVision’s copyrights and that they are not 
liable in damages to ContextVision as a 
consequence of any use or disclosure of trade 
secrets. In return, ContextVision has requested a 
declaratory judgment to the effect that SCP is 
liable in damages due to its use and disclosure of 
trade secrets.  

The main hearing in these cases was held in 
April 2012 and the judgment was rendered by 
the District Court on June 12, 2012. The court 
decision was not in favor of ContextVision and 
the decision was appealed.  

� In 2008 ContextVision initiated legal 
proceedings against SCP at the Stockholm 
District Court requesting a declaratory judgment 
to the effect that ContextVision is the owner of a 
patent application submitted by SCP and which 
states two of ContextVision’s former employees 
as inventors. The main hearing in this case was 
held in May 2013. 

On July 12, 2013, the Stockholm District Court 
ruled that ContextVision is the owner of the 
patent application, and ordered Sapheneia to 
pay the legal costs of ContextVision amounting 
to 2.9 MSEK. 

Shortly after the decision, Sapheneia 
Commercial Products changed its name and 
filed for bankruptcy, thus avoiding payment of 
legal costs. 
 

� Despite seven years of litigation, none of the 
Sapheneia group companies have been able to 
prove that they have not infringed 
ContextVision’s copyrights or made use of or 
disclosed ContextVision’s trade secrets.  
 

� The only open cases before the Appeal Court 
now remaining include the two individuals who 
were engaged as consultants by ContextVision. 
The main hearing is planned for May 2014. 

 

 

 

RISKS & UNCERTAINTIES 

� ContextVision’s major risk factors include 
business risks connected to the general financial 
situation, to the level of healthcare investment 
on different markets, currency exchange risks, 
the company’s ability to recruit and keep 
qualified employees and the effect of political 
decisions.  

� The company’s risk factors are described in the 
annual report 2013. No significant new risks 
have originated since then.  

� This quarterly report provides a fair and true 
overview of the company’s and the Group’s 
activities, position and results, and describes the 
risks and uncertainties of significance faced by 
ContextVision and by the companies in the 
Group. 

 
 
 
 
The Board of Directors of ContextVision AB 
Stockholm 2014-04-23 
 
This report has not been reviewed by the company’s 
auditors. 
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PRESENTATION AND REPORTING DATES 
 
This quarterly report will be published on the company’s 
website on the 24:th of April, 2014.  
 
There will be a video presentation released on the 25:th of 
April, at 09.00 CET. 
 
Please follow the link: 
http://webbtv.nu/contextvisionq12014 
 
 
Please visit www.contextvision.com for further 
information, or use shareholderinfo@contextvision.se to 
send a question directly to management. 
 
 
  
REPORTING DATES 

  

Annual report available 
  
March 25, 2014 
 

Annual General Meeting 
  
April 23, 2014 
 

Q1 result 2014 
 
April 24, 2014 
 

Q2 result 2014 
  
August 21, 2014 
 

Q3 result 2014 
  
October 23, 2014 
 

Q4 and annual result 2014 
  
February 19, 2015 
 

 
FOR MORE INFORMATION PLEASE CONTACT: 

 
Anita Tollstadius, CEO 
Phone +46 (0)8 750 35 59 
 
 
 

COMING AGM AND ANNUAL REPORT 
 
The AGM 2014 is scheduled on April 23, at 1pm at the 
company’s office in Stockholm. 
The invitation for the Annual General Meeting has been 
mailed to shareholders in the end of March. 
 
The annual report 2013 was available from March 25 at 
the company’s website. Shareholders who want a PDF 
copy by e-mail, should contact the company by sending 
an e-mail to: shareholderinfo@contextvision.se 
 

CONTEXTVISION FAST FACTS 
 

� ContextVision is a spin-off from the Image 
Processing Laboratory at Linköping University, 
Sweden. The corporate identity was established 
in 1983 with the first OEM agreement in 
radiology in 1987. ContextVision is traded on the 
Oslo Stock Exchange since 1997. 

� ContextVision enhances significant information 
in digital images using proprietary technology 
based on GOP. 

 

 
THE COMPANY OFFERS: 

 

� 30 years of successful experience in OEM 
business  

� Unprecedented image enhancement for 
ultrasound, X-Ray, MRI, CT, mammography 
and iRV.  

� Long standing corporate commitment to R&D 
that ensures timely and rewarding upgrade 
paths 

� Strong customer relationships to ensure their 
success  

� Expert training in image processing for our 
customers  

� Compatibility across different image formats 
and major computer platforms  

 

� ContextVision’s technology enables the 
company’s customers to provide superior digital 
imaging solutions for hospitals and clinicians. 
Such solutions promise more rapid and accurate 
diagnoses, reduced operator eye fatigue, and 
ultimately, a greater return-on-investment for 
medical imaging users. 
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CONSOLIDATED INCOME STATEMENT (SEK 1000) 

 Q1 2014 Q1 2013   FULL YEAR 2013 

Net sales 17 572 15 943   61 277 

Total revenues 17 572 15 943   61 277 

Goods for resale -516 -295   -1 706 

Other external costs  -5 637 -4 903   -17 399 

Personnel costs -8 574 -8 725   -32 461 

Depreciation assets -999 -891   -3 543 

Write-down of intangible assets  - -   - 

Operating results 1 846 1 129   6 167 

Interest income 61 34   176 

Interest costs and similar profit/loss items - -   - 

Results after financial items 1 907 1 163   6 343 

Tax  -396 -224   -1 462 

Net results  1 511 939   4 880 

        
Earnings per share after tax (SEK) 0,20 0,12   0,63 

 
 
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (SEK 1000) 

  Q1 2014 Q1 2013   FULL YEAR 2013 

Effect of currency hedging 19 233   -404 

Translation difference 0 -4   9 

Total other comprehensive income 19 229   -395 

      

Net result for the period 1 511 939   4 880 

Total comprehensive income for the 
period 

1 530 1 168   4 486 

 
 
 
FINANCIAL HIGHLIGHTS  

  Q1 2014 Q1 2013   FULL YEAR 2013 

Earnings per share after tax (SEK) before/after 
dilution 

0,20 0,12   0,63 

Average number of shares 7 736 750 7 736 750   7 736 750 

Operating margin (per cent) 10,5 7,1   10,1 

Solidity (per cent) 80,3 75,0   79,50 
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SALES BY REGION (MSEK) 

  Q1 2014 Q1 2013   FULL YEAR 2013 

Asia 7,2 7,1   25,1 

Europe  6,2 5,7   21,3 

USA  4,2 3,2   14,9 

Total  17,6 15,9   61,3 

 
 
SALES BY PRODUCT (MSEK) 

  Q1 2014 Q1 2013   FULL YEAR 2013 

XR 2,6 2,2   9,1 

US 12,0 10,5   41,4 

MR  1,9 1,8   6,3 

Others (iRV, CT, Mammo) 1,1 1,4   4,5 

Total  17,6 15,9   61,3 

 
 
CONSOLIDATED BALANCE SHEET (SEK 1000) 

 Q1 2014 Q1 2013    2013 

Intangible fixed assets 12 443 11 741   12 358 

Tangible assets 464 713   459  

Other financial assets  794 1 095   1 143 

Inventories 286 665   372 

Current receivables 12 837 13 709   13 812 

Cash and bank 31 757 27 213   29 163 

Total assets 58 581 55 137   57 307 

      

Equity 47 061 42 213   45 531  

Provisions 363  210    363 

Current liabilities 11 157 12 714   11 413 

Total equity and liabilities 58 581 55 137    57 307 

 
 

CHANGE IN EQUITY (SEK 1000) 

  Q1 2014 Q1 2013   FULL YEAR 2013 

Opening balance 45 531 41 045   41 045 

Total comprehensive income for the period 1 530 1 168   4 486 

Closing balance 47 061 42 213   45 531 
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CONSOLIDATED STATEMENT OF CASH FLOWS (SEK 1000)   

 Q1 2014 Q1 2013   FULL YEAR 2013 

Result after financial items 1 906 1 163   6 342 

Depreciation and write-down of assets 1 071 891   3 543 

Unrealized gain/loss on current investments 20 -210   213 

Income tax paid -372 -449   -664 

Cash flow from operating activities  2 625 1 395   9 434 

before change in working capital      

      

Change in working capital      

Increase (-)/decrease (+) inventories 86 -384   -92 

Increase (-)/decrease (+) current receivables 1 348 2 771   687 

Increase (+)/decrease (-) liabilities  -653 -1 084   -2 366 

Cash flow from operating activities  3 406 2 698   7 663 

      

Investing activities      

Investments in intangible assets -1 088 -180   -3 195 

Investments in tangible assets -73 -24   -24 

Investments in financial assets - -   - 

Other financial assets 350 -   - 

Cash flow from investing activities -811 -204   -3 219 

      

Financing activities      

Cash flow from financing activities 0 0   0 

      

Cash flow for the period 2 595 2 494   4 444 

      

Change of liquid assets       

Liquid assets at beginning of period 29 163 24 719   24 719 

Liquid assets at period end 31 758 27 213   29 163 

 
 
 
BASIS OF PREPARATION 
The interim condensed consolidated financial statements for the 1:st quarter ended March 31, 2014 have been prepared in accordance with IAS 34 
Interim Financial Reporting. The interim condensed consolidated financial statements do not include all the information and disclosures required in the 
annual financial statements, and should be read in conjunction with the Group’s annual financial statements as of December 31, 2013. 
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GLOSSARY 
 
 
CAD (COMPUTER AIDED DETECTION) 

Computer assisted support for Radiologists, that 
highlights abnormalties in medical images, after 
radiologist has review the images. Can basically be 
considered as a second reader. 
 
CT (COMPUTED TOMOGRAPHY) 

A diagnostic device through which a two-dimensional 
cross-sectional image of the studied tissue is obtained 
using X-rays. 
 
DFE (DIRECTED FOCUSED ENHANCEMENT) 

A specific tuning capability that enables the manufacturer 
to enhance specific structures in the medical images, 
without affecting the rest of the image. 
 
DR (DIRECT RADIOGRAPHY) 

A detector that converts X-ray photons into digital 
signals, replacing the need for X-ray films. 
 
FLUOROSCOPY 

An X-ray imaging technique that produces real-time 
images of a patient’s internal structures on a TV monitor. 
Fluoroscopy allows the study of dynamic processes within 
the body and can be used for guidance in interventional 
procedures. 
 
GOP® (GENERAL OPERATOR PROCESSOR) 

A term for ContextVision’s methodology in detecting 
structures in an image and relating them to their wider 
context in order to increase visualization accuracy. 
 
GOPICE ® (IMAGE CUBICLE ENHANCMENENT) 

GOPiCE® is the family name for ContextVisions real-
time 3D volumetric image enhancement product, for 
OEM embedded software. 
 
GOPVIEW ® 

The family name for ContextVision’s product lines of 
OEM-embedded software. 
 
HCU (HAND CARRIED ULTRASOUND) 

A portable, battery-powered ultrasound machine no 
larger than a briefcase. 
 

 
 
 
IMAGE ANALYSIS 

Processing a digital image in order to describe/classify its 
contents or to extract quantitative measurements. 
 
IMAGE PROCESSING 

A generic term used to describe the computation of 
digital images, typically to enhance or analyze them. 
 
IMAGE ENHANCEMENT 

To improve the visual quality of a digital image by 
increasing the visibility of relevant structures, as in 
edge/contrast enhancement and the suppression of noise 
or artifacts.  
 
MAMMOGRAPHY 

An X-ray method used to examine the human breast. 
 
MODALITY 

A device that generates internal images of the body, such 
as X-ray, ultrasound, magnetic resonance imaging, and 
computed tomography. 
 
MRI (MAGNETIC RESONANCE IMAGING) 

A non-invasive procedure, generated by variations in 
strong magnetic fields, that produces a two-dimensional 
view of an internal organ or structure, especially the brain 
and spinal cord.  
 
OEM 

The acronym for Original Equipment Manufacturer. 
 
US (ULTRASOUND) 

A procedure in which high-energy sound waves are 
bounced off internal tissues or organs to create echoes. 
The echo patterns are displayed on the screen of an 
ultrasound machine, forming sa picture of body tissues 
called a sonogram. 
 
X-RAY 

A diagnostic device in which radiation is used to create 
images for examination of soft and hard tissue, such as 
muscle and bone. 

 


