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Quarterly Report   Q1 2019

Financial 
Statements 
with notes 
Q1 2019



Statement of Comprehensive Income

Note Q1 2019 Q1 2018 Restated
Amounts in NOK `000 (unaudited) (unaudited) Year 2018

Revenues from crude oil and gas sales 6 748 115        2 314            149 761        
YME compensation contract breach 6 22 098          -                115 000        
Other operating income / loss (-) 6 -5 985           -                44 326          
Total operating income 764 228        2 314            309 087        

Production expenses -144 106       -2 390           -96 714         
Changes in over/underlift positions and production inventory -164 585       14 022          133 318        
Exploration expenses -12 402         -11 211         -74 782         
Depreciation, depletion and amortization 8 -201 359       -5 883           -100 066       
Impairment 9 -36 354         -                -                
Employee benefit expenses -9 227           -11 033         -34 183         
Other operating expenses -20 924         -4 317           -87 899         

Total operating expenses -588 958       -20 811         -260 326       

Profit / loss (-) from operating activities 175 270        -18 498         48 761          

Finance income 10 52 894          29 101          17 300          
Finance costs 10 -89 838         -23 905         -366 263       

Net financial items -36 944         5 197            -348 963       

Profit / loss (-) before income tax 138 326        -13 301         -300 202       

Income taxes 7 -134 960       12 815          144 488        
Net profit / loss (-) 3 366            -486              -155 715       

Other comprehensive income:

Total other comprehensive income -                -                -                

Total comprehensive income / loss (-) 3 366            -486              -155 715       

EBITDA 412 984        -12 615         148 827        



Statement of Financial Position 

Note 31.03.2019 31.03.2018 Restated
Amounts in NOK `000 (unaudited) (unaudited) 31.12.2018

ASSETS

Non-current assets

Deferred tax assets 7 -                        89 456                   -                    
Goodwill 9 1 436 073              8 057                     1 472 428         
Exploration and evaluation assets 9 320                     5 752                     6 324                
Oil and gas properties 8 3 991 123              716 864                 4 022 321         
Buildings 8 91 344                   -                        92 501              
Furniture, fixtures and office equipment 8 7 511                     216                        3 407                
Right-of-use assets 3, 8 189 541                 -                        -                    
Other non-current assets 11 2 778 951              8 875                     2 754 237         

Total non-current assets 8 503 863              829 219                 8 351 218         

Current assets

Trade and other receivables 13 840 921                 132 084                 912 159            
Spareparts, equipment and inventory 16 228 154                 -                        315 500            
Restricted cash 14 142 123                 859 633                 48 327              
Cash and cash equivalents 14 585 949                 121 230                 394 670            
Total current assets 1 797 146              1 112 946              1 670 656         
TOTAL ASSETS 10 301 010            1 942 165              10 021 874       

EQUITY AND LIABILITIES

Equity

Share capital 12 8 220                     3 715                     8 220                
Share premium 1 624 104              595 991                 1 624 104         
Other paid in capital 1 754                     157                        1 361                
Accumulated loss -174 015               -22 153                 -177 381           
Total equity 1 460 064              577 711                 1 456 304         

Non-current liabilities

Provisions 15 3 888 000              321 168                 3 859 308         
Lease liability 3, 19 144 034                 -                        -                    
Deferred tax liabilities 7 886 005                 -                        861 636            
Interest-bearing loans and borrowings 18 2 505 875              918 091                 2 528 589         
Total non-current liabilities 7 423 915              1 239 259              7 249 534         

Current liabilities

Trade and other payables 17 1 086 437              116 145                 1 145 923         
Income tax payable 7 265 720                 -                        155 722            
Lease liability - current 3, 19 45 544                   -                        -                    
Shareholder loan 1 141                     1 141                     1 141                
Public dues payable 15 311                   2 374                     9 840                
Provisions, current 2 878                     5 535                     3 410                
Total current liabilities 1 417 031              125 195                 1 316 036         
Total liabilities 8 840 946              1 364 454              8 565 570         
TOTAL EQUITY AND LIABILITIES 10 301 010            1 942 165              10 021 874       



Statement of Changes in Equity

Amounts in NOK `000
Share 
capital

Share 
premium 

Other paid in 
capital

Accumulated 
loss

Total 
equity

Equity at 1 January 2018 24 738         470 755          -               -21 667          473 827    
Net profit / loss (-) for the year -155 715        -155 715   
Capital reduction (equity restructuring) -23 300        -452 590         -475 890   
Share issues, conversion of debt (equity restructuring) 1 687           474 203          475 890    

Share issues, cash 5 095           1 131 736       1 136 831 
Share based payment 1 361            1 361        
Equity at 31 December 2018 8 220           1 624 104       1 361            -177 381        1 456 304 

Equity at 1 January 2019 8 220           1 624 104       1 361            -177 381        1 456 304 
Net profit / loss (-) for the period 3 366             3 366        
Share based payment 394              394           
Equity at 31 March 2019 8 220           1 624 104       1 754            -174 015        1 460 064 



Statement of Cash Flows

Q1 2019 Q1 2018 Restated
Amounts in NOK `000 (unaudited) (unaudited) Year 2018

Cash flow from operating activities

Profit / loss (-) before income tax 138 326        -13 301         -300 202       
Income tax paid/received -                -                20 885          
Depreciation, depletion and amortization 201 359        5 883            100 066        
Impairment goodwill 36 354          -                -                
Accretion ARO 3 977            1 500            10 078          
Interest expense 54 417          -                145 082        
Change in trade and other receivables, and inventory 158 584        -11 876         -602 224       
Change in trade and other payables -72 157         49 049          693 180        
Change in other non-current items -26 838         -45 221         168 563        
Net cash flow from / used in (-) operating activities 494 024        -13 966         235 428        

Cash flow from investing activities

Investment in exploration and evaluation assets -3 588           -                -573              
Business combination, cash paid -                -                -2 725 220    
Investment in oil and gas properties -164 843       -46 366         -386 526       
Investment in buildings -                -                -1 001           
Investment in furniture, fixtures and office machines -4 105           -                -3 196           
Investment in (-)/release of restricted cash -93 796         48 166          859 472        
Net cash flow from / used in (-) investing activities -266 332       1 800            -2 257 043    

Cash flow from financing activities

Net proceeds from borrowings, bond loan -                -                1 399 065     
Net proceeds from borrowings, exploration loan -                -                37 650          
Repayment of borrowings, exploration loan -                -                -40 000         
Interest paid -36 413         -                -143 403       
Net proceeds from share issues 0                   103 787        1 133 365     
Net cash flow from / used in (-) financing activities -36 413         103 787        2 386 677     

Net increase/ decrease (-) in cash and cash equivalents 191 278        91 621          365 062        

Cash and cash equivalents at the beginning of the period 394 670        29 609          29 609          
Cash and cash equivalents at the end of the period 585 949        121 230        394 670        

Restricted cash at the end of the period 142 123 859 633 48 327

Restricted and unrestricted cash at the end of the period 728 071        980 862        442 997        









Note 9 Impairment

Below is an overview of the key assumptions applied in the impairment test as of 31 March 2019:

Oil Gas
Currency rates

Year USD/BOE GBP/therm USD/NOK

2019 65.7 0.45  8.60
2020 65.4 0.48  8.48
2021 63.0 0.50  8.35
2022 61.3 0.52  8.23
2023 64.1 0.54  8.11
From 2024 60.0* 0.50*  7.99

* Prices in real terms

Other assumptions

The long-term inflation rate is assumed to be 2.0%.

Impairment testing of technical goodwill

Amounts in NOK `000 Gjøa

Net carrying amount          1 068 602 
Recoverable amount          1 032 248 
Impairment Q1 2019 36 354              

Sensitivity analysis

Assumptions (NOK '000) Change
Oil and gas price  +/- 10% -                  182 069        
Currency rate USD/NOK  +/- 1.0 NOK 9 329              70 305          
Discount rate  +/- 1% point 55 767            16 188          
Inflation rate  +/- 1% point 22 990            49 119          

Note 10 Financial items

Amounts in NOK `000 Q1 2019 Q1 2018 Year 2018

Interest income 333                     733                9 062                
Unwinding of discount asset retirement receivable 24 714                -                 8 238                
Put options, foreign exchange 3 514                  -                 -                   
Exchange rate gain 38 469                28 368           -                   
Total finance income 67 030                29 101           17 300              

Interest expense bond loan -59 093               -19 250          -157 088           
Other interest expense -89                      -2                   -3 844               
Put options, foreign exchange -                      -                 -28 164             
Exchange rate loss -14 136               -                 -156 246           
Unwinding of discount asset retirement obligations -28 691               -1 500            -18 316             
Other financial expense -1 964                 -3 152            -2 605               
Total finance costs -103 974             -23 905          -366 263           

Net financial items -36 944               5 197             -348 963           

The impairment loss of NOK 36.4 million has been recognized to reduce the carrying amount of "technical" goodwill related to the Gjøa acquisition 
in November 2018. In Q1 2019, the reduced deferred tax and lower gas prices are the main reasons for the impairment.

Impairment tests of goodwill is performed annually or when impairment triggers are identified. In Q1 2019, technical goodwill has been tested for 
impairment. Technical goodwill arises as an offsetting account to the deferred tax recognized in business combinations and is allocated to each 
Cash Generating Unit (CGU). When deferred tax from the initial recognition decreases, more goodwill is as such exposed for impairments.

For oil and gas reserves future cash flows are calculated on the basis of expected production profiles and estimated proven and probable 
remaining reserves.

Future capex, opex and abandonment cost are calculated based on the expected production profiles and the best estimate of the related cost. 
For fair value testing the discount rate applied is 10.0% post tax.

For the CGUs Draugen and Ivar Aasen, no impairment is recognized in Q1. For the Gjøa CGU the impairment has been calculated as follows:

The below table shows the effect on the impairment of goodwill when changing various assumptions, given that the remaining assumptions are 
constant. The total figures shown are combined impairment for both CGU Gjøa and Draugen.

Increase in assumption Decrease in assumption
Total impairment of CGUs



Note 11 Other non-current assets

Amounts in NOK `000

Other non-current assets at 1 January 2019 (Indemnification asset) 2 754 237         
Additions and adjustments -                   
Unwinding of discount 24 714              
Total other non-current assets at 31 March 2019 2 778 951         

Note 12 Share capital

Number of shares Ordinary shares
A ordinary 

shares Total shares

Outstanding shares at 1.1.2019 7 319 389           901 061         8 220 450         
New shares issued during 2019 -                          -                     -                       

Number of outstanding shares at 31 March 2019 7 319 389           901 061         8 220 450         

Nominal value NOK per share at 31 March 2019 1                       
Share capital NOK at 31 March 2019 8 220 450         

Note 13 Trade and other receivables

Amounts in NOK `000 31.03.2019 31.03.2018 31.12.2018

108 544              16 157           125 072            
Accrued Yme compensation -                      -                 115 000            
Accrued revenue 178 024              2 611             89 960              
Prepayments 53 304                1 805             10 127              
Working capital and overcall, joint operations/licences 142 392              10 507           156 306            
Escrow receivable, Yme removal -1 316                 59 488           901                   
Underlift of petroleum products 323 140              19 523           398 526            
Other short term receivables 30 035                -                 -                       
VAT receivable 6 797                  1 274             16 266              
Tax refund -                      20 719           -                       
Total trade and other receivables 840 921              132 084         912 159            

Note 14 Restricted cash, Cash and cash equivalents

Restricted cash:

Amounts in NOK `000 31.03.2019 31.03.2018 31.12.2018

Bank deposit, restricted, escrow account 142 123              859 633         48 327              
Total restricted cash 142 123              859 633         48 327              

Cash and cash equivalents:

Amounts in NOK `000 31.03.2019 31.03.2018 31.12.2018

Bank deposits, unrestricted 577 511              119 946         388 887            
Bank deposit, employee taxes 8 437                  1 283             5 784                
Total cash and cash equivalents 585 949              121 230         394 670            

The amount consist of a receivable from seller Shell. The parties have agreed that Shell should cover 80% of the costs of decommissioning the 
acquired oilfields Draugen and Gjøa limited to an agreed cap. The net present value of the receivable is calculated using a discount rate of 3.6%. 

Accounts receivable and receivables from operated licences



Note 15 Provisions

Amounts in NOK `000
Total non-

current 

Provision at 1 January 2019 3 859 308         
Additions and adjustments -                   
Changes in Operator's estimate -                   
Unwinding of discount 28 691              
Total provisions at 31 March 2019 3 888 000         

Asset retirement obligations

Note 16 Spareparts, equipment and inventory

Amounts in NOK `000 31.03.2019 31.03.2018 31.12.2018

Inventory of petroleum products 99 549                -                 188 748            
Spare parts and equipment 128 605              -                 126 752            
Total spareparts, equipment and inventory 228 154              -                 315 500            

Note 17 Trade and other payables

Amounts in NOK `000 31.03.2019 31.03.2018 31.12.2018

Trade creditors 34 721                7 191             76 871              
Accrued holiday pay and other employee benefits 32 012                4 827             18 965              
Working capital, joint operations/licences 471 100              54 617           446 961            
Accrued interest bond loans 28 921                26 771           10 917              
Accrued consideration from acquisitions of interests in licenses* 164 782              8 940             204 782            
Prepayments from customers 183 769              13 799           96 353              
Fair value put options, foreign exchange 12 050                -                 15 564              
Other accrued expenses 159 083              -                 275 509            
Total trade and other payables 1 086 437           116 145         1 145 923         

Note 18 Interest-bearing loans and borrowings

Amounts in NOK `000

Interest bearing loans and borrowings at 1 January 2019, bond loans (OKEA01 and OKEA02) 2 528 589         
Amortization of transaction costs, bond loans (OKEA01 and OKEA02) 4 676                
Foreign exchange movement, bond loans (OKEA01 and OKEA02) -27 390             
Interest bearing loans and borrowings at 31 March 2019 2 505 875         

Provisions for asset retirement obligations represent the future expected costs for close-down and removal of oil equipment and production 
facilities. The provision is based on the Operator's best estimate. The net present value of the estimated obligation is calculated using a discount 
rate of 3%. The assumptions are based on the economic environment around the balance sheet date. Actual asset retirement costs will ultimately 
depend upon future market prices for the necessary works which will reflect market conditions at the relevant time. Furthermore, the timing of the 
close-down is likely to depend on when the field ceases to produce at economically viable rates. This in turn will depend upon future oil and gas 
prices, which are inherently uncertain. 

* The amount is related to the acquisition of a 44.56% interest in Draugen and a 12% interest in Gjøa with A/S Norske Shell in 2018. The review 
of the final completion statement prepared by seller is still ongoing. There is uncertainty associated with this estimate, but the company does not 
expect the amount to increase.



Note 19 Leasing

Amounts in NOK `000

Lease debt 01.01.2019 198 400
Accretion lease liability 2 490
Payments of lease debt -11 311
Total lease debt at 31 March 2019 189 578

Break down of lease debt
Short-term 45 544
Long-term 144 034
Total lease debt 189 578

Future minimum lease payments under non-cancellable lease agreements

Amounts in NOK `000 31.03.2019

Within 1 year 33 934              
1 to 5 years 131 439            
After 5 years 107 469            
Total 272 842            

Note 20 Derivatives

Amounts in NOK `000 31.03.2019 31.03.2018 31.12.2018
Premium commodity contracts 5 528                  -                 -                   
Unrealized loss commodity contracts -1 938                 -                 -                   
Short-term derivatives included in assets 3 590                  -                 -                   

Unrealized loss currency contracts 12 050 -                 15 564
Short-term derivatives included in liabilities 12 050 -                 15 564

Note 21 Events after the balance sheet date

There are no subsequent events with significant accounting impacts that have occurred between the end of the reporting period and the date of 
this report that are not already reflected or disclosed in these financial statements.

The Company has entered into operating leases for office facilities. In addition the Company has entered into operating leases as an operator of 
the Draugen field for platform supply vessel and associated Remote Operated Vechicle (ROV) upgrade, together with office and warehouse 
Draugen.

Future lease payments related to leasing contracts entered into as an operator of the Draugen field are presented gross.
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