
REPORT FOR THE THIRD QUARTER 2002 VEIDEKKE ASA 

 
NOK million 3rd quarter 3rd quarter 1.1. - 30.9 1.1. - 30.9 The year 
KEY FIGURES 2002 2001 2002 2001 2001 
Operating revenues 2 667.2 2 809.1 8 030.7 7 739.3 10 561.8 
Operating profit before depreciation 
(EBITDA) 219.9 240.7 536.9 512.0 718.1 
Operating profit (EBIT) 109.0 119.2 249.2 193.0 243.0 
Profit/loss before taxation 80.0 83.0 165.3 90.2 135.3 
Earnings per share (NOK) 1.68 1.72 3.57 1.81 2.58 
Cash flow per share (NOK) 5.78 6.22 14.21 13.71 20.26 
 
GROUP DEVELOPMENTS 
 
Veidekke had a turnover for the third quarter of NOK 2,667 million (NOK 2,809 million). Earnings 
before interest, tax, depreciation and amortisation (EBITDA) were NOK 219.9 million (NOK 240.7 
million). Cash flow per share was NOK 5.78 (NOK 6.22). Pre-tax profit was NOK 80.0 million (NOK 
83.0 million), giving earnings per share of NOK 1.68 (NOK 1.72). 
 
The Group’s operating profit for the third quarter was NOK 109.0 million (NOK 119.2 million), after 
taking into account amortisation of goodwill in the amount of NOK 22.3 million (NOK 20.6 million). 
Net financial items were NOK -29.1 million (NOK -36.2 million). 
 
Generally speaking, activity remained stable in the Norwegian and Swedish building and construction 
markets during the third quarter, while the market in Denmark showed a somewhat weaker tendency. 
Seen in isolation, the figures for the third quarter ought to have been better. However, looking at the 
first nine months of the year as a whole, we have made considerable progress compared with last year. 
 
 
Developments during the third quarter 
Veidekke’s figures for the third quarter reflect the gain of NOK 30 million on the sale of Bautas. 
Moreover, Veidekke decided to effect a write-down of NOK 25 million in connection with the 
Bujagali hydropower project in Uganda and to set aside NOK 10 million to cover reorganisation and 
workforce reductions in the Special Projects Division.  
 
The write-down of the Bujagali project is linked with Veidekke’s share of claims relating to 
preparatory work carried out under contract for the US energy corporation, AES. Notice was given of 
this risk in the report for the second quarter. However, the above-mentioned NOK 25 million also 
includes a provision for the work of safeguarding Veidekke’s interests and resetting this project at 
zero.  
 
Veidekke has decided not to undertake any new large-scale projects outside Scandinavia. The Special 
Projects Division will cease to exist as a separate division and its remaining operations will become 
part of Construction Norway. In this connection, NOK 10 million has been set aside for reorganisation 
and workforce reductions and for the work of creating a better customer and project-driven 
organisation that focuses on the Scandinavian market. 
 
Construction Norway continues to show progress. The results of the Property Division are also in line 
with expectations, although sales of dwellings are still not up to par and the market for non-residential 
property is weak. In Construction Denmark, volume of work and therefore also profits have been 
affected by the postponement of several negotiated contracts. 
 
Operations in Sweden are being built up in accordance with the adopted strategy. In Stockholm, 
capacity costs have been too high in relation to sales volume. A gradual increase in turnover will help 
to close this gap towards the end of the year. 
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In the Industry Division the sale of Bautas to Ramirent in Finland was completed and final settlement 
was made by 30 September as planned. This sale gave Veidekke an accounting gain of NOK 30 
million and released about NOK 630 million in capital for the Group. Veidekke has purchased 33% of 
the shares in Ramirent OY. 
 
The overall volume of orders is satisfactory. Orders-on-hand have risen by NOK 239 million since the 
second quarter. At the end of the third quarter, they stood at NOK 7,494 million, compared with NOK 
6,552 million at the same time last year and NOK 7,177 million at the end of last year. 
 
 
BUSINESS AREAS 
 
Construction Norway 
This division is responsible for Veidekke’s activities in the field of newbuilding and conversion of 
residential and non-residential buildings, and also for its regional construction operations. 
 
Construction Norway had a turnover for the third quarter of NOK 1,096 million (NOK 1,126 million) 
and a pre-tax profit of NOK 30.8 million (NOK 7.8 million). 
 
Developments during the first nine months of the year show that the division is maintaining its 
positive profitability trend. There has been no change in the order situation since the last quarter, in 
spite of a somewhat weaker market in private non-residential building, particularly in the Oslo area. 
 
The market outlook indicates that the level of activity will remain high. More activity in the public 
sector, along with relatively good developments in several of the other regions, will probably 
compensate for the market decline in the Oslo area. 
 
This division signed a number of significant contracts during the third quarter. The largest of these are 
for the construction of an office and commercial building, Pirsenteret, in Trondheim and a shopping 
centre, Sartor Senter, in Bergen, each for about NOK 120 million, and Haugjordet lower secondary 
school in Ski outside Oslo for about NOK 117 million. 
 
At the end of the quarter, Construction Norway had orders-on-hand totalling NOK 3,698 million, 
compared with NOK 4,072 million at the same time last year and NOK 4,089 million at the end of last 
year. 
 
 
Construction Denmark 
This division consists of Veidekke’s subsidiary Hoffmann A/S, which is one of Denmark’s leading 
construction companies.  
 
Hoffmann had a turnover for the third quarter of NOK 458 million (NOK 535 million) and a pre-tax 
profit of NOK 3.7 million (NOK 9.2 million). 
 
The low volume for this quarter is due to the late start-up of several major projects in the Copenhagen 
area. A number of other major projects have now reached the final negotiations stage, but they will 
also be somewhat late in starting. The order situation for Hoffmann’s other operations is satisfactory. 
 
The third quarter saw the start-up of the first phase of the Ny Tøjhusgrund housing project in 
Copenhagen, which comprises 105 units. This project has a total potential of 330 units, but later 
building phases will not be commenced upon until 75 per cent of the previous phase has been sold. 
 
Activities in the area of technical installations showed weak results. This area has now become an 
integral part of construction operations, thereby ensuring a closer follow-up. 
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The building and construction market in Denmark has been falling off for the past six months and only 
a weak growth is expected in 2003. 
 
At the end of the third quarter, the order books for Construction Denmark showed NOK 1,506 million, 
compared with NOK 1,030 million at the same time last year and NOK 1,345 million at the end of last 
year. 
 
Construction Sweden 
Construction Sweden is responsible for the Group’s residential and non-residential building and heavy 
construction operations in Sweden through Veidekke Stockholm AB, Veidekke Construction AB in 
Gothenburg (Vecon) and its recently required operations in the Skåne region. 
 
This division had a turnover for the third quarter of NOK 197 million (NOK 63 million) and posted a 
loss before taxes of NOK 0.1 million (NOK -1.9 million).  
 
Vecon in Gothenburg continues to present good results and its order books indicate that it will 
continue to do so in spite of the flat market. 
 
Construction operations in Stockholm have not produced the desired results so far. The costs of 
tendering and building up capacity in preparation for contracts have been too high, but the turnover 
situation is positive and long-term orders-on-hand have been built up. 
 
Operations in Skåne are progressing as expected and presenting positive figures. 
 
The Swedish market is affected by the general uncertainty in the economy, but some growth is 
anticipated next year, particularly in heavy construction for the infrastructure sector. The housing 
market will remain stable and there will be a downswing in the market for private non-residential 
building. 
 
At the end of the third quarter, orders-on-hand for Construction Sweden stood at NOK 935 million 
compared with NOK 330 million at the same time last year and NOK 636 million at the end of last 
year. 
 
Special Projects 
The Special Projects division carries out mobile construction work, mainly in the Scandinavian 
market. Its activities take the form of large projects carried out in partnership with Veidekke’s local 
heavy construction units in Norway, Sweden and Denmark. 
 
A decision has been made to reorganise the division’s activities. This means that the division will no 
longer participate in large-scale projects outside Scandinavia and that its Scandinavian operations will 
become part of Construction Norway. It must be stressed that operations in Scandinavia are 
progressing well. 
 
The division’s turnover for the third quarter was NOK 227 million (NOK 183 million), giving a loss 
before taxes of NOK 39.4 million (NOK -6.2 million). This figure includes a write-down of NOK 25 
million of Veidekke’s share of the Bujagali hydropower project in Uganda and a provision of NOK 10 
million to cover reorganisation of the division, as well as loss of the volume and earnings that Bujagali 
would have represented. 
 
Two major contracts were signed during the third quarter. These were described in the last quarterly 
report. One is for the building of a power station in the river Øvre Otta in Norway and the other for 34 
km of new motorway on the E4 highway north of Stockholm. The work at Øvre Otta is already 
underway, while the E4 motorway is still in the planning stages. 
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At the end of the quarter, the Special Projects division had orders-on-hand totalling NOK 1,355 
million, compared with NOK 1,120 million at the same time last year and NOK 1,107 million at the 
end of last year.  
 
 
Property  
This division looks after the development of non-residential property, special-purpose buildings for 
public enterprises and dwellings for Veidekke’s own account in Norway, Sweden and Denmark. 
 
In the third quarter, the division had a turnover of NOK 143 million (NOK 245 million) and a pre-tax 
profit of NOK 7.5 million (NOK 27.2 million). 
 
The Property Division’s activities in Norway bear witness to a weaker housing market, particularly in 
the Oslo area, and a weak market for non-residential buildings. In Sweden, the bulk of its activities are 
related to development and sale of dwellings. The market there is somewhat stronger than in Norway, 
although sales have also been slower than expected in Sweden. Prices have largely remained stable in 
both Norway and Sweden. 
 
At the end of September, twenty projects comprising altogether 729 flats were under construction. Of 
these, 632 are in Norway and 97 in Sweden. The total number of unsold dwellings was 179. Ten of 
these have been completed. 
 
In late November, the dwellings in the first phase of the Sjølyststranda project in Oslo will be offered 
for sale. It is planned that this project, which will be developed by Veidekke and OBOS jointly on a 
50/50 basis, will comprise 470 residential units and 60,000 square metres of non-residential property. 
Initially, only the residential part will be commenced upon, but the start-up date for these will also be 
determined by the degree of advance sales. There has been a great deal of interest in the project so far. 
 
 
Industry 
Until 30 September, this division covered three business areas: asphalt/aggregates (Kolo Veidekke 
a.s), plant hire (Bautas a.s) and recycling (Veidekke Gjenvinning a.s). 
 
The division had a turnover for the third quarter of NOK 709 million (NOK 783 million). Pre-tax 
profit was NOK 77.5 million (NOK 52.3 million). 
 
The sale of Bautas to the listed Finnish company, Ramirent OY, for a price corresponding to NOK 885 
million took effect in the accounts on 30 September. This sale released approximately NOK 630 
million in capital for the Group and gave an accounting gain of NOK 30 million. Veidekke has 
purchased 33% of the shares in the ‘new’ Ramirent. Bautas had a turnover of NOK 198.2 million in 
the third quarter (NOK 189.1 million). While the company achieved the anticipated results in Norway, 
its operations in Sweden were affected by a weak market. The overall figure was somewhat lower than 
for the same time last year. 
 
Asphalt operations showed a turnover for the third quarter of NOK 439 million (NOK 459 million) 
and a satisfactory profit performance. 
 
For recycling, turnover for the quarter was NOK 72 million (NOK 63 million) and profit was on a par 
with last year's. Veidekke Gjenvinning is continuing the work of strengthening its position as a nation-
wide player in the field of industrial waste management. 
 
 
HEALTH, SAFETY AND THE ENVIRONMENT 
In Norway, the injury rate (i.e. the number of lost-time accidents per million man-hours) continued to 
fall in the third quarter. Although this trend varies somewhat from one division to another, several 
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reporting areas show a definite improvement. The injury rate in Norway was 9.5 in the third quarter. In 
our other Scandinavian operations the injury rate was higher, but we are expecting positive results 
from measures that have been implemented in Denmark, for example. 
 
Sickness absence has risen again in Norway. The stable trend we registered earlier this year has been 
broken and sickness absence among our craftsmen has now gone up to 8.7%. The increase is most 
noticeable in traditional building trades, particularly in central areas in Eastern Norway. Sickness 
absence in our other Scandinavian operations remains virtually unchanged. In Denmark the sickness 
absence rate is 5% and in Sweden it is as low as 2.8%. 
 
 
FINANCIAL SITUATION 
Gross investments in the third quarter amounted to NOK 13 million (NOK 98 million). Sales of 
machinery and equipment totalled NOK 646 million (NOK 45 million). This high figure is a result of 
the sale of Bautas. 
 
The Group’s total assets were NOK 5,967 million, as against NOK 6,307 million at the end of last 
year and NOK 6,508 million at the same time last year. This gave an equity ratio of 23.9%, compared 
with 21.4% at the end of last year and 21.1% at the same time last year.  
 
Net interest-bearing liabilities stood at NOK 1,289 million at the end of September, as against NOK 
1,347 million at the end of last year and NOK 1,805 million at the same time last year. At the end of 
the quarter, Veidekke had unused, committed borrowing facilities amounting to NOK 600 million. 
 
 
SHAREHOLDERS AND THE STOCK MARKET 
All in all, 0.7 million Veidekke shares were traded on the stock exchange during the third quarter. The 
price of a Veidekke share varied between NOK 46 and NOK 61.50. In the course of October, Color 
Group ASA has increased its ownership share in the company to 5.4%. Other major shareholders are 
OBOS Forretningsbygg (15%), Folketrygdfondet (14%) and Storebrand Livsforsikring (9.6%). 
 
The Board of Directors has decided to offer 270,000 shares to all employees through a private 
placement. Employees will be able to subscribe for between 50 and 1,000 shares at a discount of about 
10% on the market price. The placement will be effected in November/December this year. 
 
 
THE OUTLOOK FOR VEIDEKKE 
Looking at the building and construction market in Norway and Sweden as a whole, the level of 
activity so far this year has remained the same as last year, whereas the market in Denmark market has 
suffered a slight decline. The private non-residential building market has shown a decline in all three 
countries and sales have been sluggish in parts of the housing market. On the other hand, there has 
been an increase in investment in public building and we have seen an upswing in the heavy 
construction market in Norway and Sweden. 
 
Prognoses made by trade organisations and the authorities point in the direction of a weak growth in 
the Scandinavian building and construction market next year. At the same time, they stress the 
uncertainty attached to these forecasts and the wait-and-see attitude that is apparent in the market is 
leading, among other things, to delays in the commencement of scheduled projects.  
 
Veidekke is prepared for a slightly weaker market trend than indicated by the official prognoses. In 
this market situation, our primary focus will be on profitability rather than volume. The foundation for 
our continued positive development lies in our healthy order books and the systematic steps we have 
taken to improve productivity and cut costs. 
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30 October 2002 
VEIDEKKE ASA 
Board of Directors 
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ACCOUNTS FOR THE 3RD QUARTER 2002 
 

NOK million 
 
PROFIT & LOSS ACCOUNT 

3rd 

quarter 
2002 

3rd 
quarter 

2001 

1.1.-30.9. 
2002 

1.1.-30.9 
2001 

The year 
2001 

The year 
2000 

Operating revenues 2 667.2  2 809.1  8 030.7  7 739.3  10 561.8  8 005.0  
Operating expenses -2 447.3  -2 568.4  -7 493.8  -7 227.3  -9 843.7  -7 353.2  
Operating profit before 
depreciation (EBITDA) 219.9  240.7  536.9  512.0  718.1  651.8  
Amortisation of goodwill -22.3  -20.6  -54.2  -61.0  -113.9  -69.1  
Other depreciation -88.6  -100.9  -233.5  -258.0  -361.2  -318.8  
Operating profit (EBIT) 109.0  119.2  249.2  193.0  243.0  263.9  
Share of profit in ass. companies 0.1  -  -0.6  -  -  -  
Net financial items -29.1  -36.2  -83.3  -102.8  -107.7  -78.9  
Profit/loss before taxation 80.0  83.0  165.3  90.2  135.3  185.0  
Taxation -27.3  -29.1  -56.3  -31.6  -47.3  -57.4  
Profit/loss for the year 52.7  53.9  109.0  58.6  88.0  127.6  
of which minorities 7.2 7.8 12.5 10.0 18.7 7.0 
Earnings per share (NOK) 1.68  1.72  3.37  1.81  2.58  4.79  
 
 
 
OTHER KEY FIGURES 30.9.2002 31.12.2001 30.9.2001 30.9.2000 

Orders-on-hand construction (NOK million) 7 494 7 177 6 552 4 133 

Equity ratio (%) 23.9 21.4 21.1 24.5 

Net interest-bearing position (NOK million) -1 289 -1 347 -1 805 -1 304 

Average number of employees in Scandinavia  6 272  6 353 6 251 4 649 
 
 
       NOK million 
CASH FLOW STATEMENT 1.1. - 30.9.2002 
Cash flow from operating activities -190 
Cash flow from investment activities 146 
Cash flow from financing activities -2 
Change in liquid assets - 46 

 
 
Liquid assets at 01.01.2002 474 
Liquid assets at 30.09.2002 428 

 

30 October 2002 7 



REPORT FOR THE THIRD QUARTER 2002 VEIDEKKE ASA 

 
 

NOK million 
BALANCE SHEET At 30.9.2002 At 30.9.2001 At 31.12.2001 
    
    
ASSETS    
 
Fixed assets 450  618  584  
Goodwill 325  342  339  
Buildings/land 571  1 319  1 338  
Machinery, etc. 391  -  -  
Share of profit in associated companies 233  209  208  
Receivables, etc. 1 970  2 488  2 469  
       
Current assets    
Non-residential and residential projects 1 121  1 424  1 457  
Stocks 207  234  253  
Debtors, etc. 2 241  1 978  1 654  
Liquid assets 428  384  474  
Total current assets 3 997  4 020  3 838  
    
Total assets 5 967  6 508  6 307  
    
SHAREHOLDERS' EQUITY AND 
LIABILITIES    
    
Shareholders' equity 1 425  1 370  1 349  
    
Long-term liabilities    
Pension commitments and deferred tax 140  246  207  
Debts to credit-issuing institutions, etc. 1 351  1 811  1 403  
Other long-term liabilities 88  80  94  
Total long-term liabilities 1 379  2 137  1 704  
    
Current liabilities    
Debts to credit-issuing institutions, etc. 380  416  442  
Creditors 1 794  1 829  1 813  
Unpaid government charges 454  460  617  
Other current liabilities 335  296  382  
Total short-term liabilities 2 963  3 001  3 254  
    
Total shareholders' equity and liabilities 5 967  6 508  6 307  
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BUSINESS AREAS 
NOK million 

Construction Norway 
3rd quarter 

2002 
3rd quarter 

2001 
1.1.-30.9. 

2002 
1.1.-30.9. 

2001 
The year 

2001 
Operating revenues 1 096.3  1 126.1  3 616.6  3 373.7  4 840.8  
Operating expenses -1 056.1  -1 111.3  -3 508.3  -3 342.5  -4 784.4  
Operating profit before depreciation (EBITDA) 40.2  14.8  108.3  31.2  56.4  
Depreciation *) -14.6  -11.7  -37.6  -36.6  -91.6  
Operating profit/loss (EBIT) 25.6  3.1  70.7  -5.4  -35.2  
Net financial items 5.2  4.7  17.3  17.1  29.1  
Profit/loss before taxation 30.8  7.8  88.0  11.7  -6.1  
*) 2001 includes a non-recurring write-down of goodwill amounting to NOK 35 million in the 4th quarter. 
 

Construction Denmark 
3rd quarter 

2002 
3rd quarter 

2001 
1.1.-30.9. 

2002 
1.1.-30.9. 

2001 
The year 

2001 
Operating revenues 458.0  534.5  1 348.4  1 523.9  2 094.2  
Operating expenses -450.5  -518.2  -1 326.3  -1 485.8  -2 026.4  
Operating profit before depreciation (EBITDA) 7.5  16.3  22.1  38.1  67.8  
Depreciation  -6.1  -8.5  -19.1  -28.7  -34.9  
Operating profit/loss (EBIT) -1.4  7.8  3.0  9.4  32.9  
Net financial items 2.3  1.4  1.6  4.2  -5.1  
Profit/loss before taxation 3.7  9.2  4.6  13.6  27.8  
 

Construction Sweden 
3rd quarter 

2002 
3rd quarter 

2001 
1.1.-30.9. 

2002 
1.1.-30.9. 

2001 
The year 

2001 
Operating revenues 196.9   62.8  540.1  180.7  361.2  
Operating expenses -194.0  -64.2  -546.0  -189.0  -371.9  
Operating profit before depreciation (EBITDA) 2.9  -1.4  -5.9  -8.3  -10.7  
Depreciation  -2.1  -0.5  -3.6  -0.5  -  
Operating profit/loss (EBIT) 0.8  -1.9  -9.5  -8.8  -10.7  
Net financial items -0.9  - 0.9  - 2.0  
Profit/loss before taxation -0.1  -1.9  -8.6  -8.8  -8.7  
 

Special Projects 
3rd quarter 

2002 
3rd quarter 

2001 
1.1.-30.9. 

2002 
1.1.-30.9. 

2001 
The year 

2001 
Operating revenues 226.7  183.4  790.4  579.4  795.2  
Operating expenses -258.7  -172.6  -808.4  -548.6  -746.1  
Operating profit before depreciation (EBITDA) -32.0  10.8  -18.0  30.8  49.1  
Depreciation  -5.8  -12.6  -28.5  -40.7  -61.3  
Operating profit/loss (EBIT) -37.8  -1.8  -46.5  -9.9  -12.2  
Net financial items -1.6  -4.4  -5.9  -12.4  -18.6  
Profit/loss before taxation -39.4  -6.2  -52.4  -22.3  -30.8  
 

Property  
3rd quarter 

2002 
3rd quarter 

2001 
1.1.-30.9. 

2002 
1.1.-30.9. 

2001 
The year 

2001 
Operating revenues 142.5  245.2  714.7  676.0  856.5  
Operating expenses -115.3  -197.0  -595.7  -555.6  -701.1  
Operating profit before depreciation (EBITDA) 27.2  48.2  119.0  120.4  155.4  
Depreciation  -1.3  -1.9  -4.0  -5.8  -8.8  
Operating profit/loss (EBIT) 25.9  46.3  115.0  114.6  146.6  
Net financial items 0.1  - -0.6  - - 
Profit/loss before taxation -18.5  -19.1  -46.4  -52.6  -36.6  
Operating revenues 7.5  27.2  68.0  62.0  110.0  
 

Industry  
3rd quarter 

2002 
3rd quarter 

2001 
1.1.-30.9. 

2002 
1.1.-30.9. 

2001 
The year 

2001 
Operating revenues 708.8  782.7  1 619.3  1 758.2  2 416.0  
Operating expenses -529.5  -619.8  -1 290.0  -1 424.5  -1 981.4  
Operating profit before depreciation (EBITDA) 179.3  162.9  329.3  333.7  434.6  
Depreciation  -78.2  -86.3  -186.9  -206.7  -278.5  
Operating profit/loss (EBIT) 101.1  76.6  142.4  127.0  156.1  
Net financial items -23.6  -24.3  -64.9  -74.0  -95.1  
Profit/loss before taxation 77.5  52.3  77.5  53.0  61.0  
 

Other Activities 
3rd quarter 

2002 
3rd quarter 

2001 
1.1.-30.9. 

2002 
1.1.-30.9. 

2001 
The year 

2001 
Operating revenues -162.0  -125.6  -598.8  -352.6  -802.1  
Operating expenses 156.8  114.7  580.9  318.7  767.6  
Operating profit before depreciation (EBITDA) -5.2  -10.9  -17.9  -33.9  -34.5  
Depreciation  -2.8  - -8.0  - - 
Operating profit/loss (EBIT) -8.0  -10.9  -25.9  -33.9  -34.5  
Net financial items 8.0  5.5  14.1  14.9  16.6  
Profit/loss before taxation 0  -5.4  -11.8  -19.0  -17.9  
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NOTES 
 
1. General information 
The quarterly report has been drawn up in accordance with the requirements in the accounting 
standards proposed by the Norwegian Accounting Standards Board for interim reporting. 
 
2. Accounting principles 
General information 
The quarterly report has been drawn up in accordance with the same accounting principles as the 
annual accounts. 
 
Property Division – new accounting principle 
With effect from 1 January 2002, Veidekke’s investments in jointly controlled operations are split into 
two categories: operational investments and financial investments. With effect from the same date, 
investments of a financial nature are accounted for by the equity method, while investments of an 
operational nature are accounted for by the gross method, as before. The change in the accounting 
principles has no significant effect on previous years and the figures given for comparison have 
therefore not been adjusted. 
 
Asphalt operations - seasonal variations 
There is considerable seasonal variation in asphalt operations; production and paving only take place 
during the period May to October. In order to show a more correct picture of operations throughout the 
year, Veidekke debits the annual costs of:  
 
- repair and maintenance of machinery 
- depreciation of machinery etc. and goodwill 
 
equally over the operating period from May to October. This gives a more even result throughout the 
year than if depreciation were spread by the linear method over the whole year and the costs of repair 
and maintenance were entered as they accrued (mainly in the initial months of the year). 
 
3. Reconciliation shareholders’ equity 

 
NOK million 

Shareholders’ equity at 1 January 2002 1 349  
Profit/loss for the year (first 9 months) 109  
Currency adjustment -33  
Shareholders’ equity at 30 September 2002 1 425  
 
4. Conversion of foreign subsidiaries 
Assets and liabilities in foreign entities are converted into Norwegian kroner (NOK) at the rate of 
exchange on the date of the balance sheet. Profit and loss accounts are converted at the average rate of 
exchange for the period. Conversion differences are entered directly against equity capital. 
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