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FROM THE PRESIDENT AND CEO:
From the first quarter results, two particular trends are evident: growth in volume and growth in order reserves. There are geographic 
variances and, in terms of results, we see that the cyclical fluctuations in our three markets continue to persist.  The difference in housing 
sales between Sweden and Norway is an indication of this.

KEY FIGURES (MNOK) * Q1 2012 Q1 2011
April 2011 -
March 2012 2011 2010

Operating revenues IFRS 4 035.7 3 440.7 18 322.3 17 727.3 15 744.9

Earnings before tax IFRS -98.1 -87.7 737.3 747.7 482.0

Earnings per share IFRS (NOK) 1) -0.6 -0.5 4.7 4.8 2.6

Operating revenues segment 2) 4 298.8 3 538.1 18 669.2 17 908.5 16 296.4

Earnings before tax (EBT) segment 2) -51.8 -69.1 768.6 751.3 589.7

Earnings per share segment  2) -0.3 -0.4 4.9 4.8 3.3

Profit margin (%) 2) -1.2 -2.0 4.1 4.2 3.6

Net interest-bearing position -946 -508 -946 -274 -162

Orders-on-hand total 3) 15 422 12 890 15 422 14 591 12 183
         

BOARD OF DIRECTORS’ REPORT FOR THE FIRST QUARTER 2012:

1)  No dilution effect. 
2) Figures are taken from the segment reporting that provides the most accurate picture of actual activity and earnings in the period. 
3) Order reserves from segment Operations and Maintenance are included from Q4 of 2011.

* The comments under highlights and the segment reports relate to figures taken from the segment accounts.



3FIRST QUARTER REPORT 2012 VEIDEKKE ASA 3

HIGHLIGHTS

The opening quarter of 2012 was characterised 
by high activity in throughout the Group. Reve-
nues rose 22%, which can especially be attri-
buted to more construction projects for private 
customers in the Norwegian construction opera-
tions. Earnings were also slightly up compared to 
Q1 last year.

Construction operations in Denmark and 
Sweden achieved higher margins than in the 
same quarter of 2011, while profit margins decli-
ned in Norway compared with the same period 
last year.

For the Property segment, both activity and 
housing sales were good in Norway in Q1, while 
sales in Sweden were slightly lower. 

Activity in the Industry segment also had satis-
factory results, given that the year’s first quarter 
is a quarter of expenditures.

At the end of the quarter, total order reserves 
for the Group stood at 15.4 BNOK compared to 
14.6 BNOK at the beginning of the year and 12.9 
BNOK at the same time last year.

The Group’s financial position remains strong 
despite the Group having a seasonally negative 
cash flow in the first quarter.

Other operations
In April, Veidekke Entreprenad AB bought the 
contracting company Brinkab AB, which has acti-
vities focused on the heavy construction market. 
This is part of the Veidekke Group’s focus on the 
Swedish market. Most of Brinkab’s operations 
are from the Norrland coast and down to the 
Stockholm area, as well as in Kiruna.

CONSTRUCTION OPERATIONS

Building and heavy construction activities in 
Norway and Denmark are nation-wide, while 
activity in Sweden is Concentrated in the regions 
around Stockholm, Gothenburg and Skåne. 

Construction operations in Norway

In the first quarter, turnover in the Norwegian 
operations increased by about 35% compared to 
the same quarter last year. The level of activity 
in most segments of the construction market is 
high, but there are local and market variations. 

The profit margin for the quarter was 1.5% 
against 2.0% for the first quarter 2011. Total 
earnings increased slightly, although the profit 
margin was reduced by weak results on some 
projects in their final phase.

At the end of the quarter, construction op er-
ations had order reserves totalling 10.7 BNOK 
compared to 8.7 BNOK at the same time last 
year. New orders in the quarter consisted of a 
number of large and medium-sized private and 
public construction projects.

Among the major contracts signed in the first 
quarter was the Joint Project E6 – Dovre line for 
the Norwegian Public Roads Administration and 
the National Rail Administration, which includes 
construction of roads and railways between 
Brøhaug and Strandlykkja along lake Mjøsa. The 
contract is the result of collaboration between 
Veidekke (60%) and Hochtief (40%). Veidekke’s 
share of the contract is divided between the Nor-
wegian and Swedish construction operations and 
represents 473 MNOK for each of the parties. 

Other projects are the construction of parking 
facilities under Sartor Centre for Straume Parking 
AS with a contract value of 327 MNOK, construc-
tion of new school in Oslo (Bjørnsletta) for Under-
visningsbygg with a contract value of 270 MNOK, 
and the construction of Færder high school in 
Tønsberg, for Vestfold County. Veidekke’s share 
of this partnership contract is 230 MNOK. In 
addition, construction began on new phases of 
the housing projects Konfektfabrikken and Mari-
enfryd for Veidekke Property with a total contract 
value of 220 MNOK.

Construction operations in Sweden

The building and construction market in Sweden 
remained generally stable during the quarter. The 
housing market is still somewhat uncertain due 
to slow housing sales. There is a steady supply 
of commercial building projects although the 
decision-making time is long. The construction 
market is good with many projects, especially 
in Mälardalen, but it also looks good in wes-
tern Sweden. Some major projects have been, 
however, postponed due to appeals and political 
decisions.

Sales in the first quarter were in line with the 
same period last year. Earnings were significantly 
higher than the same quarter last year. Opera-
tions in Stockholm continue with stable and good 
results, while some operations in the south and 
west still have negative results. The profit margin 

GROUP Q1 2012 Q1 2011 2011 2010

Operating revenues 4 298.8 3 538.1 17 908.5 16 296.4

Earnings before tax -51.8 -69.1 751.3 589.7

Profit margin (%) -1.2 -2.0 4.2 3.6
      

MNOK

 
CONSTRUCTION Q1 2012 Q1 2011 2011 2010

Operating revenues 3 803.0 3 056.3 14 419 12 749

Earnings before tax 64.6 45.6 301.2 568.1

Profit margin (%) 1.7 1.5 2.1 4.5

Orders-on-hand 14 772 12 890  13 874 12 183
      

MNOK

CONSTRUCTION 
NORwAY Q1 2012 Q1 2011 2011 2010

Operating revenues 2 769.6 2 056.4  9 499 8 666

Earnings before tax 42.9 40.8 190.2 453.2

Profit margin (%) 1.5 2.0 2.0 5.2

Orders-on-hand 10 760 8 751 10 309 8 276
      

MNOK

CONSTRUCTION 
SwEDEN Q1 2012 Q1 2011 2011 2010

Operating revenues 722.8 717.5 3 383.7 2 804.1

Earnings before tax 15.1 0.9 54.8 71.7

Profit margin (%) 2.1 0.1 1.6 2.6

Orders-on-hand 3 182 3 264 2 545 3 042
      

MNOK
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for the quarter was 2.1% against 0.1% in Q1 
2011.

 At the end of the quarter, Swedish construc-
tion operations had order reserves of 3.2 BNOK 
versus 2.5 BNOK at the end of the year and 3.3 
BNOK at the same time last year. 

 Among the new contracts signed in the quar-
ter were E6/Dovrebanen for NPRA/NRA for 473 
MNOK; Kv. Perukmakaren – conversion of com-
mercial properties in Gothenburg for Vasakronan 
for 107 MNOK; and Masthusen – an office build-
ing in Malmö for Diligentia worth 92 MNOK.

Construction operations in Denmark

Production conditions in the first quarter were 
good in Denmark as a result of a mild winter. 
Revenue in the first three months was 311 
MNOK, an increase of 10% compared to the 
same quarter last year. The profit margin was 
2.1% versus 1.4% last year.

Despite the government’s ”kick-start” to the 
Danish economy by accelerating investments 
worth 10 BDKK, the Danish building and construc-
tion market is still characterised by low activity 
and strong price competition. This is especially 
so for concrete and renovation projects where 
tender prices are in some cases very low. Hoff-
mann will continue to invest in projects that are 
evaluated based on parameters other than just 
price.

At the end of the quarter, Hoffmann had reser-
ves of 780 MNOK compared to 1.02 BNOK at 
year-end and 921 MNOK at the same time last 
year. 

Order intake in the first quarter was low and 
represented a total of 39 MNOK. Hoffmann has 
been in negotiations on several public and private 
building projects, and there is great possibility 
that these will result in several major contracts in 
the course of the second quarter of 2012.

PROPERTY DEVELOPMENT

Property operations are primarily engaged in the 
development of dwellings for the Company’s 
own account and, to some extent, non-residen-
tial buildings for private and public customers. 
Activities focus on the largest cities in Norway 
and Sweden.

In Q1, Scandinavian Property operations had 
a turnover of 394 MNOK, compared with 377 
MNOK for the same period last year. Earnings 
before tax were 37.9 MNOK as against 44.9 
MNOK in Q1 2011.

The housing market was generally good in 
Norway in 2011, while in Sweden there was 
a clear slowdown in the autumn as a result of 
uncertainty connected to international turmoil. 
This was reinforced to some extent by banks’ 
tightening of credit conditions. This led to a lower 
production rate than previously anticipated. In 
the first quarter of 2012 the market in Norway 
remain ed good with some signs of improvement 
in the Swedish housing market as well.

In the quarter, a total of 205 units (Veidekke 
share) were sold, compared to 193 in the fourth 
quarter of 2011. Overall, from amongst Veidekke’s 
projects, 247 units were sold. Sales figures were 
good in Norway, while sales in Sweden were still 
low, although they were nearly double the fourth 
quarter sales figures.

At the end of the quarter, the number of resi-
dential units under production was 1 245 (Vei-
dekke share), compared to 1 104 at the end of 
2011. The portfolio sales rate was 78%.

At the end of the quarter, Property had a land 
bank in Norway and Sweden equivalent to 10 500 
units, which was the same as at year-end. 

Property development in Norway

In Q1, Norwegian Property operations had a 
pre-tax profit of 44.8 MNOK compared to 39.1 
MNOK in the same quarter in 2011.The result was 
characterised by good housing production with 
good margins. Turnover amounted to 281 MNOK 
as against 227 MNOK in Q1 2011.

With the help of low interest rates and a good 
outlook, the housing market has improved signi-
ficantly in the past year. The international turmoil 
has so far not had any significant effects. The 
new-housing market is however price sensitive 
and selective. Pre-sales of projects have been 
good in most places. In Q1, five projects were 
initiated with a total of 192 residential units, and 
two projects with 51 units were delivered.

In all, 146 homes were sold in the first quar-
ter compared to 103 in the first quarter of 2011. 
At the end of the quarter the company had 761 
units in Norway under production versus 591 at 
the beginning of the year and 506 a year ago. The 
sales rate is 77%. 

At the end of the quarter the land bank consis-
ted of 6 500 residential units, which is the same 
as at year-end.

CONSTRUCTION 
DENMARK Q1 2012 Q1 2011 2011 2010

Operating revenues 310.6 282.4 1 536.2 1 278.7

Earnings before tax 6.6 3.9 56.2 43.2

Profit margin (%) 2.1 1.4 3.7 3.4

Orders-on-hand 780 921 1 020 957
      

PROPERTY 
 DEVELOPMENT Q1 2012 Q1 2011 2011 2010

Operating revenues 394.4 377.1 1 525.7 1 065.7

Earnings before tax 37.9 44.9 281.0 14.2

Number of 
apartments under 
construction 1 245 976 1 104 901

      

PROPERTY 
 DEVELOPMENT 
NORwAY Q1 2012 Q1 2011 2011 2010

Operating revenues 280.9 226.7 916.7 572.4

Earnings before tax 44.8 39.1 122.6 56.5

Number of 
apartments under 
construction 761 506 591 443

      

MNOK

MNOK

MNOK
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Property development in Sweden

Property operations in Sweden had an earnings 
before tax of -5.0 MNOK (7.8 MNOK) in the first 
quarter of 2012. The result was affected by low 
sales throughout the autumn, and no new pro-
jects were initiated. Turnover amounted to 108 
MNOK, compared with 150 MNOK in the same 
quarter last year.

The housing market was pretty good until the 
summer of 2011, but following the holidays, inter-
national turmoil created a general uncertainty in 
most places. Although open house viewings are 
well attended, sales now take longer to com-
plete. Furthermore, banks’ tightening has also 
made it more difficult for buyers to get financing. 
Consequently, the start-up of several projects 
was delayed due to low pre-sales.

56 units were sold in Q1, which is close to 
double Q3 and Q4 of last year. There is much 
evidence that the market is improving, especially 
in Gothenburg and Stockholm. At the end of the 
quarter, 484 dwellings were under construction 
(sales rate 80%) as against 513 at the beginning 
of this year and 470 at the end of the first quarter 
of 2011. 

At the end of the quarter the land bank consis-
ted of 6 500 units, of which approximately 70% 
is comprised of options from private customers 
and municipal authorities. This is the same as at 
the end of 2011.

Property development in Denmark

Veidekke’s property development activities in 
Denmark, Hoffmann Ejendomme A/S, had no 
projects under production in the first quarter. 
First quarter earnings amounted to -1.9 MNOK 
(-2.0 MNOK).

INDUSTRY

In Norway, Industry’s activities are nation-wide 
and its business areas include asphalt, crushed 
stone and gravel, and road maintenance.

For Industry, Q1 is a quarter with seasonally 
low activity and is therefore an ’expense quarter’. 
Operations had total revenues in the quarter of 
301 MNOK compared with 311 MNOK for the 
same period last year. Earnings before tax were 
-143.5 MNOK compared to -141.1 MNOK in Q1 
2011. 

Asphalt operations have very little activity 
during the winter months, and have therefore 
focus  on holding costs as low as possible during 
this period.

Road maintenance has continued its positive 
trend, and first quarter earnings were in balance. 
Newer contracts are progressing as planned, 
and the effects of long-term efforts related to 
improvement in areas such as project calculation, 
contract expertise, management and implemen-
tation of projects, are now visible.

Crushed stone and gravel had higher volumes 
and better results compared to the first quarter of 
2011. There is continuous focus on cost reduction 
and increased productivity. 

Veidekke Industry had good results in the 
paving contracts tender process for the Public 
Roads Administration in 2012, compared with 
last year, and the outlook in other segments is 
essentially good.

Based on the ”Asphalt Case”, the Public Roads 
Administration and the municipality of Trondheim 
have elected to shut Veidekke and NCC out of the 
asphalt tendering process in Trøndelag County in 
2012. 

In road maintenance, Veidekke Industry won 
four contracts in this year’s tender, and six con-
tracts will be concluded during the year. The six 
contracts nearing completion have generally 
made losses, but the four new contracts are 
expected to result in normal earnings.

OTHER OPERATIONS

Other operations include our operations outside 
Scandinavia, our ownership role in PPP projects, 
and the work of the corporate management team 
as well as financial management. Activities out-
side Scandinavia are being wound-up. Results for 
these areas are as expected. 

PROPERTY 
 DEVELOPMENT 
SwEDEN Q1 2012 Q1 2011 2011 2010

Operating revenues 108.1 150.1 601.2 472.4

Earnings before tax -5.0 7.8 166.0 10.8

Number of 
apartments under 
construction 484 470 514 458

      

MNOK

PROPERTY 
 DEVELOPMENT 
DENMARK Q1 2012 Q1 2011 2011 2010

Operating revenues 5.4 0.3 7.8 20.9

Earnings before tax -1.9 -2.0 -7.6 -53.1

Number of 
apartments under 
construction - - -  -

      

MNOK

INDUSTRY Q1 2012 Q1 2011 2011 2010

Operating revenues 301.2 311.0 3 041.5 3 075.6

Earnings before tax -143.5 -141.1 215.5* 63.6

Earnings before tax 
(12 months rolling) 213.1 7.6 215.5 63.6

    

MNOK

* Including effect of the sale of Veidekke Gjenvinning of MNOK 109 
in the 2nd quarter.

OTHER 
OPERATIONS Q1 2012 Q1 2011 2011 2010

Operating revenues 0 4.0 16.7 45.5

Earnings before tax -11.8 -21.4 -47.4 -63.2
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INJURIES/ABSENCE/HSE 

Injury rate

There was an accident in the Norwegian con-
struction operations in the first quarter in which a 
person lost his life. The accident happened during 
the installation of concrete elements. Veidekke 
has taken steps to prevent similar accidents in 
future.

The number of lost-time injuries increased 
during the period. For the combined Scandinavian 
operations the injury rate was 7.9 compared with 
6.1 in the previous quarter. The lost-time injury 
(LTI) rate for Q1 last year was 4.8. There were 
20 injuries in the Norwegian operations, three in 
the Swedish operations, and seven injuries in the 
Danish operations in the quarter.

We continue to work on measures within HSE, 
particularly in terms of understanding risk and 
risk management in all project phases.

During the course of the first half-year, all 
 operations will hold safety training for all employ-
ees. Emphasis is also placed on increasing sub-
contractors and customers involvement in the 
HSE courses.

Sickness absence 

Sickness absence in Norway increased margi-
nally in the first quarter in comparison with the 
previous quarter and there was also a slight 
increase compared to same period last year. 

Sickness absence in Sweden was stable in 
the first quarter compared to the previous quar-
ter, but increased slightly compared to the same 
period last year. 

In Denmark, absenteeism increased in the first 
quarter compared to the previous quarter, and 
also increased compared to same period last 
year.

FINANCIAL SITUATION

The Group’s financial position remains strong. 
The change in net interest-bearing position in the 
quarter was -672 MNOK, which is a consequence 
of normal seasonal fluctuations in Construction 
and Industry activities.

TRANSACTIONS wITH RELATED  PARTIES
Veidekke has on-going transactions with related 
parties as part of its normal activities, including 
agreements on the development of specific pro-
jects. In the first quarter of 2012 Veidekke had no 
material transactions with related parties. In note 
34 to the financial statements for 2011, details 
are provided on the types of transactions and 
their extent for last year.

SHAREHOLDER INFORMATION

In all, 7.4 million Veidekke shares were traded in 
the first quarter. The largest shareholders as of 31 
March 2012 were OBOS, IF Skadeförsäkring AB 
and Folketrygdfondet. 

During the quarter the share price ranged bet-
ween 37.90 NOK and 48.80 NOK. There were no 
share repurchases in the first quarter of 2012.

RISK AND UNCERTAINTY FACTORS
Veidekke’s activities are related to the execution 
of individual projects. There is considerable varia-
tion in orders with respect to project complexity, 
size and risk. It is crucial to Veidekke’s results 
that project risk be handled in a systematic and 
professional manner during the implementation 
phase.

A part of Veidekke’s project portfolio was acqui-
red under tight market conditions. This indicates 
high pressure on margins, making it more diffi- 
cult for construction operations in the short term 
to achieve the Group’s profitability targets.

Cumulative 
sickness 
absence 
in %

As of Q1 
2012*

As of Q1 
2011*

As of Q4 
2011*

All employees 
in Norway 5.7 5.5 5.6

Skilled 
workers 
Norway 7.1 7.3 7.5

All employees 
in Sweden 3.7 3.1 3.7

Skilled 
workers 
Sweden 5.3 4.3 5.1

All employees 
in Denmark 2.6 1.9 2.4

Skilled 
workers in 
Denmark 3.5 2.1 3.3

Q1 2012 Q1 2011 2011 2010

Interest-bearing 
position -946 -508 -274 -162

Investments in 
machinery and 
equipment 71 88  389 381

Sale of property. 
machinery and 
equipment 40 7  62 73

Total assets 9 853 8 373 9 925 8 071

Equity share (%) 22.3 23.7 23.1 25.2

Unused. com-
mitted borrow-
ing facilities 1 855 1 249 1 458 1 653

      

Q1 2012 Q1 2011

Number of million 
shares traded 7.4 5.9

Largest shareholders Ownership share in %

OBOS 28.0

If Skadeförsäkring AB 9.1

Folketrygdfondet 7.6

Veidekke employees 21.0

Foreign shareholders 22.7
      

* 12-month rolling.

MNOK

Cumulative 
LTI rate 

As of Q1 
2012*

As of Q1 
2011*

As of Q4 
2011*

Norway 6.1 4.3 4.7

Sweden 8.9 7.4 11.6

Denmark 14.0 5.0 7.0

Scandinavia 7.9 4.8 6.1

* 12-month rolling.
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There is continued pressure in the labour 
market, especially in the two capitals, Oslo and 
Stockholm. This could affect the availability of 
relevant expertise. This has a high focus and is 
sought to be offset by systematic recruitment 
and development.

Both sub-contractor and materials purchase 
prices show an increasing trend, but with vari-
ations. The risks relate to market developments 
and our assessment of when we should enter 
into lock-in agreements relating to signed agree-
ments and tendered offers. This risk is partly 
managed by entering into long-term cooperation 
agreements with strategic suppliers, as well 
as careful analysis and monitoring of prices of 
essential inputs.

In Denmark, there are still many companies 
in the building and construction industry which 
are struggling financially. Veidekke has therefore 
focused highly on following-up subcontractor’s 
ability to deliver in both on-going and new pro-
jects.

The international financial turmoil affected the 
housing market in Sweden in late 2011 and led to 
a reduction in the number of sold homes. During 
the first quarter of 2012 there were some signs 
of improvement in the housing market and the 
market is still characterised as hesitant.

In Norway there is as yet no change in the 
hous ing market situation.

The financial turmoil in Europe as well as more 
limited access to loans may affect the future 
development of property projects for Veidekke’s 
own account. Earnings in the property segment 
will depend on the initiation of new projects. Vei-
dekke practices the rule that the construction of 
new projects cannot commence until a sales rate 
of 50% has been achieved. Projects can thus be 
postponed due to a hesitant housing market. 

On the basis of a request from Veidekke, in 
January 2010 the Competition Authority initiated 
investigations into suspected breaches of com- 
petition law by Veidekke asphalt plants in Cen-
tral Norway. Veidekke has cooperated fully with 
the Competition Authority during the Authority’s 

investigation. The Competition Authority has 
announced that the legal conditions for full leni-
ency have been met, and that Veidekke will be 
exempted from a fine of 270 MNOK, provided 
that Veidekke continues to cooperate fully with 
the Competition Authority, and that no infor-
mation becomes available that indicates that 
Veidekke has given the Authority misleading or 
incorrect information. 

MARKET AND COMPETITIVE SITUATION
The market developed steadily in the first three 
months of the year. There are now signs the 
international economy is normalising, but there 
is still uncertainty associated with the effects of 
the fiscal problems of some European countries. 
The assumption of a gradual improvement in the 
international economy through the fall, however, 
proved accurate. 

The Norwegian building and construction 
market in the quarter experienced a good hous-
ing market with rising prices and good sales. 
Low interest rates, low unemployment and rising 
incomes will continue to provide a good market 
for the rest of the year. For commercial buildings, 
access to projects is good, and the market is 
dominated by public projects. The construction 
market is characterised by many large projects, 
but there is great competition for contracts and 
pressure on prices.

In Sweden, the market is affected by the uncer-
tainty related to international economic develop-
ment. The housing market, which in recent 
quarters has been weak, shows signs of a slight 
increase in demand and slightly rising prices. A 
gradual improvement is expected throughout the 
year. The market for commercial buildings is still 
stable with public buildings dominating. The con-
struction market is also good, but with regional 
differences.

In Denmark, the market is still weak. Some 
growth is expected in all areas this year, but acti-
vity will still be at a low level.

Oslo, 10 May 2012

Board of Veidekke ASA
Martin Maeland

Chairman

Peder Chr. Løvenskiold   Gro Bakstad   Annika Billström   Jette W. Knudsen   Hans von Uthmann
         Deputy Chairman 

Odd Andre Olsen   Inge Ramsdal   Lars Skaare

Terje R. Venold
President and CEO
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A.  Financial accounts for the first quarter
B. Segment accounts
C. Geographic segments
D.  Statement of changes in equity
E. Notes to the interim accounts

CONSOLIDATED INTERIM ACCOUNTS (UNAUDITED)

DECLARATION BY THE BOARD OF DIRECTORS AND GROUP DIRECTOR
We hereby confirm that, to our best knowledge, the subsequent interim financial statements have 
been prepared in accordance with applicable accounting standards, and that the information in the 
financial statements gives a true and fair view of the consolidated entity’s assets, liabilities, financial 
position and results of operations.

Oslo, 10 May 2012

Board of Veidekke ASA
Martin Maeland

Chairman

Peder Chr. Løvenskiold   Gro Bakstad   Annika Billström   Jette W. Knudsen   Hans von Uthmann
         Deputy Chairman 

Odd Andre Olsen   Inge Ramsdal   Lars Skaare

Terje R. Venold
President and CEO
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A. FINANCIAL ACCOUNTS FOR THE FIRST QUARTER 2012

PROFIT AND LOSS Q1 2012 Q1 2011 2011 2010

Operating revenues 4 035.7 3 440.7 17 727.3 15 744.9

Operating expenses -4 090.3 -3 454.9 -16 999.7 -14 960.7

Operating profit before  depreciation 
(EBITDA) -54.6 -14.2 727.6 784.2

Impairment of non-current assets - - -5.1 -13.5

Depreciation -70.7 -83.8 -322.2 -348.5

Operating profit (EBIT) -125.3 -98.0 400.3 422.2

Share of profit associated companies 
and joint ventures 1.5 8.3 229.2

21.9

Financial income 32.7 7.5 149.6 66.6

Financial expenses -7.0 -5.5 -31.4 -28.7

Earnings before tax -98.1 -87.7 747.7 482.0

Income tax expense 22.1 17.5 -102.9 -128.2

Earnings after tax -76.0 -70.2 644.8 353.8

of which earnings non-controlling 
interests -1.2 -0.1 7.1 8.5

Earnings per share (NOK) * -0.6 -0.5 4.8 2.6

*No dilution effect

STATEMENT OF CASH FLOwS 1.1. – 31.3.2012 1.1. – 31.3.2011

Earnings before tax -98.1 -87.7

Tax paid 0.8 -44.7

Depreciation/impairment 70.7 83.8

Other operational items -242.1 -155.6

Cash flow from operating activities -268.7 -204.2

Purchase/sale of tangible non-current assets -30.6 -80.5

Other investment activities -48.5 -56.8

Cash flow from investment activities -79.1 -137.3

Change in interest-bearing receivables 1.9 15.7

Change in interest-bearing debt 571.1 352.7

Dividend paid -  -  

Purchases own shares -  -  

Change other long-term liabilities -289.5 -9.3

Other financial items -34.7 4.1

Cash flow from financing activities 248.8 363.2

Change in cash and cash equivalents -99.0 21.7

Cash and cash equivalents, 1 January 276.0 152.1

Exchange rate adjustment foreign liquid reserves 0.2  -  

Cash and cash equivalents, 31 March 177.2 173.8

MNOK

EXTENDED PROFIT AND LOSS 
 ACCOUNT  ACCORDING TO IAS 1 Q1 2012 Q1 2011 2011 2010

Earnings after tax -76.0 -70.2 644.8 353.8

Other income and cost:
Currency conversion differences -10.8 2.9 0.2 3.9

Fair value adjustment of financial assets 5.6 12.2 -40.8 -10.4

Total comprehensive income -81.2 -55.1 604.2 347.3

of which non-controlling interests -1.5 -0.1 7.1 8.5
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OTHER KEY FIGURES

Orders-on-hand, Construction (MNOK) 15 422 12 890 14 591 12 183

Equity ratio (%) 22.3 23.7 23.1 25.2

Average number of employees 6 074 6 095 6 098 6 036

STATEMENT OF FINANCIAL POSITION As of 31.3.2012 As of 31.3.2011 As of 31.12.2011 As of 31.12.2010

ASSETS

Non-current assets

Goodwill 543.0 589.0 546.3 558.1

Other intangible assets 33.6 76.5 34.2 38.2

Deferred tax assets 67.4 53.1 67.4 53.1

Buildings/land 446.2 489.9 488.0 483.6

Machinery etc. 1 135.1 1 217.6 1 136.8 1 207.4

Investments in associated companies 
and joint ventures

654.8 586.2 515.1 603.1

Financial assets 338.7 279.9 280.1 280.4

Total non-current assets 3 218.8 3 292.2 3 067.9 3 223.9

Current assets

Non-residential and residential projects 3 463.7 2 070.7 3 261.8 1 973.5

Inventories 287.1 267.3 264.2 250.6

Accounts receivable and other receivables 2 706.6 2 568.9 3 055.3 2 471.2

Cash and cash equivalents 177.2 173.8 276.0 152.1

Total current assets 6 634.6 5 080.7 6 857.3 4 847.4

Total assets 9 853.4 8 372.9 9 925.2 8 071.3

EQUITY AND LIABILITIES

Equity

Share capital 66.9 66.9 66.9 66.9

Other equity 2 081.0 1 857.3 2 160.7 1 912.3

Non-controlling interests 53.0 63.7 66.8 55.5

Total equity 2 200.9 1 987.9 2 294.4 2 034.7

Long-term liabilities

Pension liability and deferred tax 378.4 264.6 386.9 275.1

Debt to credit institutions etc. 1 274.5 914.5 803.0 562.5

Other long-term liabilities 90.5 32.2 380.0 41.5

Total long-term liabilities 1 743.4 1 211.3 1 569.9 879.1

Short-term liabilities

Certificate debts and debt to credit institutions 101.5 2.4 1.9 1.7

Creditors, guarantee funds 3 362.5 3 087.6 3 536.8 3 234.4

Unpaid government charges, tax payable 398.9 334.9 336.9 403.0

Other short-term liabilities 2 046.2 1 748.8 2 185.3 1 518.4

Total short-term liabilities 5 909.1 5 173.7 6 060.9 5 157.5

Total equity and liabilities 9 853.4 8 372.9 9 925.2 8 071.3
   

MNOK
NET INTEREST-BEARING POSITION As of 31.3.2012 As of 31.3.2011 As of 31.12.2011 As of 31.12.2010

Cash and cash equivalents 177.2 173.8 276.0 152.1

Interest-bearing assets (long-term) 252.6 234.9 251.0 250.6

Interest-bearing liabilities -1 376.0 -916.9 -801.4 -564.2

Net interest-bearing position -946.2 -508.2 -274.4 -161.5

Change in net interest-bearing position 
(from 1 January) -671.8 -346.7 -112.9 -262.9
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B. BUSINESS SEGMENT ACCOUNTS MNOK
Q1 2012 Q1 2011 2011 2010

CONSTRUCTION (specification page 14)

Operating revenues 3 803.0 3 056.3 14 418.9 12 749.0

Operating expenses -3 719.8 -2 984.9 -14 010.0 -12 081.4

Depreciation/impairment -37.0 -39.6 -160.2 -155.9

Operating profit (EBIT) 46.2 31.8 248.7 511.7

Share of profit associated companies and joint ventures -1.4 -0.1 10.9 1.8

Net financial items 19.8 13.9 41.6 54.6

Earnings before tax (EBT) 64.6 45.6 301.2 568.1

Total assets business segment 5 681.6 5 672.3 5 977.2 5 464.8

PROPERTY (specification page 15)

Operating revenues 394.4 377.1 1525.7 1 065.7

Operating expenses -367.0 -350.4 -1407.0 -1 064.4

Depreciation/impairment -1.0 -1.0 -10.4 -17.9

Operating profit (EBIT) 26.4 25.7 108.3 -16.6

Share of profit associated companies and joint ventures 3.2 21.1 181.2 23.6

Net financial items 8.3 -1.9 -8.5 7.2

Earnings before tax (EBT) 37.9 44.9 281.0 14.2

Total assets business segment 4 068.8 2 662.9 3 834.9 2 657.3

INDUSTRY

Operating revenues 301.2 311.0 3 041.5 3 075.6

Operating expenses -403.4 -396.8 -2 765.4 -2 817.9

Depreciation/impairment -32.7 -43.0 -155.8 -172.2

Operating profit (EBIT) -134.9 -128.8 120.3 85.5

Share of profit associated companies and joint ventures -3.7 -5.9 9.4 -1.0

Net financial items -4.9 -6.4 85.8 -20.9

Earnings before tax (EBT) -143.5 -141.1 215.5 63.6

Total assets business segment 1 303.4 1 494.9 1 442.0 1 559.8

OTHER OPERATIONS 1)

Operating revenues - 4.0 16.7 45.5

Operating expenses -17.1 -24.5  -73.8 -101.1

Depreciation/impairment - -0.2 -0.9 -16.0

Operating profit (EBIT) -17.1 -20.7  -58.0 -71.6

Share of profit associated companies and joint ventures 2.8 2.9 11.3 11.4

Net financial items 2.5 -3.6  -0.7 -3.0

Earnings before tax (EBT) -11.8 -21.4  -47.4 -63.2

GROUP ELIMINATIONS 

Operating revenues -199.8 -210.3 -1 094.3 -639.4

Operating expenses 200.8 213.2  1 095.3 646.4

Depreciation/impairment -  -   -  -  

Operating profit (EBIT) 1.0 2.9  1.0 7.0

Share of profit associated companies and joint ventures -  -   -  -  

Net financial items -  -   -  -  

Earnings before tax (EBT) 1.0 2.9  1.0 7.0

TOTAL VEIDEKKE GROUP SEGMENT ACCOUNT 

Operating revenues 4 298.8 3 538.1 17 908.5 16 296.4

Operating expenses -4 306.5 -3 543.4  -17 160.9 -15 418.4

Depreciation/impairment -70.7 -83.8 -327.3 -362.0

Operating profit (EBIT) -78.4 -89.1  420.3 516.0

Share of profit associated companies and joint ventures 0.9 18.0  212.8 35.8

Net financial items 25.7 2.0  118.2 37.9

Earnings before tax (EBT) -51.8 -69.1  751.3 589.7

Total assets segment 9 427.5 8 060.5  9 470.4 7 798.6

1) Other operations include the Group’s net financial items, central unassigned costs and earnings from the Group’s operations outside Scandinavia. 
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MNOK
Q1 2012 Q1 2011 2011 2010

TOTAL VEIDEKKE GROUP SEGMENT 
ACCOUNT

Operating revenues 4 298.8 3 538.1 17 908.5 16 296.4

Operating expenses -4 306.5 -3 543.4  -17 160.9 -15 418.4

Depreciation/impairment -70.7 -83.8 -327.3 -362.0

Operating profit (EBIT) -78.4 -89.1  420.3 516.0

Share of profit associated companies and 
joint ventures 

0.9 18.0  212.8 35.8

Net financial items 25.7 2.0  118.2 37.9

Earnings before tax (EBT) -51.8 -69.1  751.3 589.7

Total assets segment 9 427.5 8 060.5  9 470.4 7 798.6

IFRIC 15 ADJUSTMENT 1) 2)

Operating revenues -263.1 -97.4 -181.2 -551.5

Operating expenses 216.2 88.5  161.2 457.7

Depreciation/impairment -  -   -  -  

Operating profit (EBIT) -46.9 -8.9  -20.0 -93.8

Share of profit associated companies and 
joint ventures 

0.6 -9.7 16.4 -13.9

Net financial items - - - -

Earnings before tax (EBT) -46.3 -18.6 -3.6 -107.7

Total assets segment 425.9 312.4 454.8 272.7

Q1 2012 Q1 2011 2011 2010

TOTAL VEIDEKKE GROUP 

Operating revenues 4 035.7 3 440.7 17 727.3 15 744.9

Operating expenses -4 090.3 -3 454.9  -16 999.7 -14 960.7

Depreciation/impairment  -70.7 -83.8 -327.3 -362.0

Operating profit (EBIT) -125.3 -98.0  400.3 422.2

Share of profit associated companies and 
joint ventures 

1.5 8.3  229.2 21.9

Net financial items 25.7 2.0  118.2 37.9

Earnings before tax (EBT) -98.1 -87.7  747.7 482.0

Total assets Group 9 853.4 8 372.9  9 925.2 8 071.3

1)  According to IFRS, income and earnings for housing projects for own account shall not be recognised in the income statement till the time when the apartment 

 is delivered to the buyer (pass of legal title). In the internal monitoring of housing projects the reporting is done according to successive cost accounting.  That 

 is the end prognosis for project * rate of completion * sales rate. 

2) See also the accompanying notes, item 2 Accounting policies. 

RECONCILIATION SEGMENT ACCOUNTS VERSUS FINANCIAL ACCOUNTS
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MNOK
Construction operations by country

CONSTRUCTION NORwAY Q1 2012 Q1 2011 2011 2010

Operating revenues 2 769.6 2 056.4  9 499.0 8 666.2

Operating expenses -2 717.9 -1 999.3 -9 230.2 -8 139.9

Depreciation/impairment  -28.1 -28.7 -118.9 -119.4

Operating profit (EBIT) 23.6 28.4  149.9 406.9

Share of profit associated companies and 
joint ventures -0.1 -0.1  2.1 1.1

Net financial items 19.4 12.5 38.2 45.2

Earnings before tax (EBT) 42.9 40.8  190.2 453.2

Total assets business segment 4 148.3 4 248.4  4 349.0 4 077.6

CONSTRUCTION SwEDEN

Operating revenues 722.8 717.5  3 383.7 2 804.1

Operating expenses -698.3 -707.5 -3 294.5 -2 706.8

Depreciation/impairment  -7.0 -8.9  -33.6 -28.3

Operating profit (EBIT) 17.5 1.1 55.6 69.0

Share of profit associated companies and 
joint ventures -1.3  -   1.9  -  

Net financial items -1.1 -0.2 -2.7 2.7

Earnings before tax (EBT) 15.1 0.9 54.8 71.7

Total assets business segment 792.9 713.6  837.8 561.7

CONSTRUCTION DENMARK

Operating revenues 310.6 282.4  1 536.2 1 278.7

Operating expenses -303.6 -278.1 -1 485.3 -1 234.7

Depreciation/impairment  -1.9 -2.0 -7.7 -8.2

Operating profit (EBIT) 5.1 2.3 43.2 35.8

Share of profit associated companies and 
joint ventures -  -   6.9 0.7

Net financial items 1.5 1.6  6.1 6.7

Earnings before tax (EBT) 6.6 3.9 56.2 43.2

Total assets business segment 740.4 710.3  790.4 825.5

TOTAL CONSTRUCTION

Operating revenues 3 803.0 3 056.3 14 418.9 12 749.0

Operating expenses -3 719.8 -2 084.9 -14 010.0 -12 081.4

Depreciation/impairment  -37.0 -39.6 -160.2 -155.9

Operating profit (EBIT) 46.2 31.8 248.7 511.7

Share of profit associated companies and 
joint ventures -1.4 -0.1 10.9 1.8

Net financial items 19.8 13.9 41.6 54.6

Earnings before tax (EBT) 64.6 45.6 301.2 568.1

Total assets business segment 5 681.6 5 672.3 5 977.2 5 464.8
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Property development by country
MNOK

Q1 2012 Q1 2011 2011 2010

PROPERTY NORwAY

Operating revenues 280.9 226.7  916.7 572.4

Operating expenses -251.6 -205.9 -832.0 -528.3

Depreciation/impairment  -1.0 -1.0  -10.3 -17.8

Operating profit (EBIT) 28.3 19.8 74.4 26.3

Share of profit associated companies and 
joint ventures 3.2 19.7 48.6 21.2

Net financial items 13.3 -0.4 -0.4 9.0

Earnings before tax (EBT) 44.8 39.1  122.6 56.5

Total assets business segment 2 093.4 1 626.7  1 914.1 1 642.3

PROPERTY SwEDEN

Operating revenues 108.1 150.1  601.2 472.4

Operating expenses -109.0 -143.1 -562.6 -466.0

Depreciation/impairment  -  -  -0.1 -0.1

Operating profit (EBIT) -0.9 7.0 38.5 6.3

Share of profit associated companies and 
joint ventures - 1.4  132.6 2.4

Net financial items -4.1 -0.6 -5.1 2.1

Earnings before tax (EBT) -5.0 7.8  166.0 10.8

Total assets business segment 1788.8 826.5  1 711.7 791.4

PROPERTY DENMARK

Operating revenues 5.4 0.3  7.8 20.9

Operating expenses -6.4 -1.4  -12.4 -70.1

Depreciation/impairment  -  -   -  -  

Operating profit (EBIT) -1.0 -1.1 -4.6 -49.2

Share of profit associated companies and 
joint ventures -  -   -  -  

Net financial items -0.9 -0.9 -3.0 -3.9

Earnings before tax (EBT) -1.9 -2.0 -7.6 -53.1

Total assets business segment 186.6 209.7  209.1 223.6

TOTAL PROPERTY DEVELOPMENt

Operating revenues 394.4 377.1 1 525.7 1 065.7

Operating expenses -367.0 -350.4 -1 407.0 -1 064.4

Depreciation/impairment  -1.0 -1.0 -10.4 -17.9

Operating profit (EBIT) 26.4 25.7 108.3 -16.6

Share of profit associated companies and 
joint ventures 3.2 21.1 181.2 23.6

Net financial items 8.3 -1.9 -8.5 7.2

Earnings before tax (EBT) 37.9 44.9 281.0 14.2

Total assets business segment 4 068.8 2 662.9 3 834.9 2 657.3
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C. GEOGRAPHIC SEGMENTS Q1 2012 Q1 2011 2011 2010

NORwAY

Operating revenues 3 236.4 2 486.6 12 903.9 12 021.2

Earnings before tax (EBT) -55.8 -61.2 528.3 573.3

SwEDEN

Operating revenues 747.8 810.1 3 581.2 3 031.1

Earnings before tax (EBT) 10.1 8.7 220.8 82.5

DENMARK

Operating revenues 316.0 282.7 1 544.0 1 299.6

Earnings before tax (EBT) 4.7 1.9 48.6 -9.9

OTHER

Operating revenues -1.4 -41.3 -120.6 -55.5

Earnings before tax (EBT) -10.8 -18.5 -46.4 -56.2
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D. STATEMENT OF CHANGES IN EQUITY

* Fully paid capital over and above nominal value of shares.

** Adjustment in value of shares available for sale and hedging instruments that are reported as hedging. 

There have been no purchases of own shares in the first quarter of 2012.

Share 
capital

Other 
equity*

Foreign 
currency 

differences

Other 
revenue 
reserves

Fair value 
Reserves **

Total
equity
due to 
equity

holders
of

Veidekke

Non-
controlling

interests

Total

Equity at 1 January 2010 66,9 304,8 -83,6 1 743,5 -45,3 1 986,3 35,3 2 021,7

Total comprehensive income 3,9 345,3 -10,4 338,8 8,5 347,3

Change in non-controlling interest 1,5 1,5 19,0 20,5

IFRS 2 – Share-based 
transactions employees -13,2 -13,2 -13,2

Dividends -334,3 -334,3 -7,3 -341,6

Equity at  31 December 2010 66,9 304,8 -79,7 1 742,8 -55,7 1 979,1 55,5 2 034,7

Equity at 1 January 2011 66,9 304,8 -79,7 1 742,8 -55,7 1 979,1 55,5 2 034,7

Total comprehensive income 2,9 -70,1 12,2 -55,0 -0,1 -55,1

Change in non-controlling interest  8,3 8,3

Equity at 31 March 2011 66,9 304,8 -76,7 1 672,7 -43,5 1 924,1 63,7 1 987,9

Equity at 1 January 2011 66,9 304,8 -79,7 1 742,8 -55,7 1 979,1 55,5 2 034,7

Total comprehensive income 0,2 637,7 -40,8 597,1 7,1 604,2

Change in non-controlling interest 7,8 7,8

IFRS 2 – Share-based transactions 
employees -13,5 -13,5 -13,5

Step acquisition– consolidation point -0,7 -0,7 -1,0 -1,7

Dividends -334,3 -334,3 -2,7 -337,0

Equity at  31 December 2011 66,9 304,8 -79,5 2 032,0 -96,5 2 227,7 66,8 2 294,4

Equity at 1 January 2012 66,9 304,8 -79,5 2 032,0 -96,5 2 227,7 66,8 2 294,4

Total comprehensive income -10,5 -74,8 5,6 -79,7 -1,5 -81,2

Change in non-controlling interest -12,3 -12,3

Equity at 31 March 2012 66,9 304,8 -90,0 1 957,2 -90,9 2 148,0 53,0 2 200,9
  

Controlling interest
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E. NOTES TO THE INTERIM ACCOUNTS 

1. General information
Veidekke is a Scandinavian construction and property 
development company with its headquarters in Oslo. 
The consolidated accounts for the first quarter of 2012 
include Veidekke ASA and its subsidiaries and the 
Group’s share of associated companies and joint ven-
tures. At the end of the first quarter of 2012, the Group 
consisted of the same entities as reported in the annual 
accounts for 2011.

2. Accounting principles 
The Group’s financial reporting is carried out in accor-
dance with International Financial Reporting Standards 
(IFRS) approved by the EU. The quarterly accounts 
have been drawn up in accordance with IAS 34 Interim 
Financial Reporting and the Stock Exchange Rules. 

The quarterly accounts have been drawn up in accor-
dance with the same accounting policies as the annual 
accounts for 2011. No new accounting principles have 
been implemented in 2012 that have significant effect 
on Veidekke’s Group accounts.

The interpretation IFRIC 15 has significant impact 
on Veidekke’s accounting of apartments that are sold 
for its own account. The accounting rule clarifies which 
activities come under the rules for construction con- 
tracts (IAS 11) and which activities are to be treated 
like sales of goods (IAS 18). The interpretation also 
clarifies the time at which revenue and earnings from 
property development projects are to be recognised in 
the ac counts. This means that revenue and earnings 
from the sale of completed housing projects shall be 
recognised at the time at which the unit(s) has been 
contractually delivered to the buyer.

Veidekke has chosen to maintain current project 
reporting in line with the end prognosis of projects, rate 
of completion and sales rate, in the segment accounts. 
This is be done to provide as correct a picture as pos-

sible of current value creation in the segment of pro-
perty development and ensure conformity with the 
Group’s internal management reporting.

The interim financial statements do not include all 
information required in an annual report and should 
there fore be read in conjunction with the Group’s finan-
cial accounts for 2011, which can be obtained by con-
tacting the company or online at en.veidekke.com/ir.

3. Segment reporting 
The Group consists of three segments: Construction, 
Property Development and Industry. Segmental results 
for the first quarter of 2012 can be found in the table 
on page 11.

4. Estimates
Construction and property development projects form 
a large part of Veidekke’s operations. The accounting of 
project activities is, to a large degree, based on estima-
tes. The material assessments made in the application 
of the Group’s accounting policies and the most impor-
tant sources of uncertainty in the estimates are the 
same for the first quarter of 2012 as those presented in 
the annual accounts for 2011.

5. Operations with significant seasonal fluctuations
Owing to climatic conditions, the Group’s asphalt and 
aggregate operations are subject to seasonal fluctu-
ations. Most production takes place between April and 
October, and turnover from these operations therefore 
accrues during these months. However, expenses 
relating to operations and maintenance of the produc-
tion organisation and depreciation are spread over the 
whole year. As a result, there will normally be signifi-
cant fluctuations in the quarterly accounts for the indus-
try division, and the reports for the first, second and 
third quarters therefore also include figures for a rol-
ling 12-month period for the Group and for the industry 
division. 

* Figures are taken from the segment accounts.

12 months 
rolling at 
31.3.2012

12 months 
rolling at 
31.3.2011 2011

INDUSTRY

Turnover 3 031.7 3 134.3 3 041.5

Earnings before tax 213.1 49.5 215.5

GROUP*

Turnover 18 669.2 16 686.7 17 908.5

Earnings before tax 768.6 534.9 751.3
  

MNOK
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6. Fixed assets

7. Acquisitions/sales of operations 
No significant acquisitions or sales of operations were 
conducted in the first quarter of 2012.

Veidekke sold his recycling business in 2011. The 
transaction resulted in a gain of 108 MNOK that were 
recorded in the second quarter of 2011. The gain is clas-
sified under financial income.

In 2011, Veidekke purchased the remaining 50% 
stake in Bouwfonds Veidekke AB. In connection with 
this transaction, the former holding was revalued at 
fair value. This resulted in a gain of 138 MNOK, which 
is classified as income from joint ventures. The gains 
were recorded in the second quarter of 2011.

8. Financial instruments
There were no material changes during the period rela-
ted to financial risk and the Group’s use of financial

instruments. Further details can be found in the annual 
report for 2011.

9. The Competition Authority case
The Norwegian Competition Authority, based on a requ-
est from Veidekke, initiated in January 2010 an investi-
gation into suspected breaches of competition law by 
Veidekke asphalt plants in central Norway. In October 
2011 the Competition Authority released a draft report. 
The Authority stated that it is considering a decision 
against the company for breach of competition laws, 
and that Veidekke can expect to receive full leniency 
from a fine of 270 MNOK provided that Veidekke con-
tinues to cooperate fully with the Competition Autho-
rity and that no information becomes available which 
indicates that Veidekke has given misleading or incor-
rect information. A final decision from the Competition 

PROPERTY, OTHER INTANGIBLE ASSETS, 
MACHINERY, ETC. Q1 2012 Q1 2011 2011 2010

Book value at start of period 1 659.0 1 729.2 1 729.2 1 743.4

Additions 71.0 87.7 389.1 381.3

Additions, acquisition of operations - 56.5 65.5 50.6

Depreciation -70.7 -83.8 -327.3 -362.0

Currency conversion differences, etc. -3.9 1.6 -0.2 0.8

Disposals non-current assets/sale of operations -40.5 -7.2 -197.3 -84.9

Book value at end of period 1 614.9 1 784.0 1 659.0 1 729.2

Other intangible assets 33.6 76.5 34.2 38.2

Property 446.2 489.9 488.0 483.6

Machinery, etc. 1 135.1 1 217.6 1 136.8 1 207.4

Book value at end of period 1 614.9 1 784.0 1 659.0 1 729.2
  

GOODwILL Q1 2012 Q1 2011 2011 2010

Book value at start of period 546.3 558.1 558.1 523.0

Additions - 29.5 29.2 45.8

Depreciation - - -

Currency conversion differences -3.3 1.4 -0.5 2.5

Disposals - - -40.5 -13.2

Book value at end of period 543.0 589.0 546.3 558.1
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Authority is expected in 2012. Based on current know-
ledge, it is considered unlikely that claims for earlier 
deliveries will have a significant impact on the financial 
statements.

10. Dividends
Proposed dividends are first recognised as a liability 
upon approval by the General Assembly. For the fiscal 
year 2011, a dividend of NOK 2.75 per share was pro-
posed, which totals 367.7 MNOK. This was adopted at 
the Annual General Meeting held on 10 May 2012 and 
will thus accounted for in the second quarter of 2012.

11. Post balance sheet events
No events have occurred since the balance sheet date 
that would have had any significant effect on the sub-
mitted accounts.

12. Key financial figures of new loan agreement 
(covenants)
Veidekke has available credit facilities of 3.1 BNOK, due 
2 November 2015. As at 31 March 2012 undrawn credit 
amounted to 1 855 MNOK. The following covenants 
are associated with the loan agreement and DNB Bank 
ASA:

1. Net interest bearing debt should not exceed EBITDA 
for the last four quarters multiplied by 3, with the excep-
tion of the 2nd and 3rd quarters of each year when the 
ratio should not exceed 3.5. At 31 March 2012 this ratio 
was 1.4.
2. The Group’s own account exposure shall not at any 
time exceed 60% of the Group’s equity. As of 31 March 
2012, own account exposure was 36%.

Definitions:
Net debt is defined as the Group’s short-and long-term 
debt minus the Group’s liquid assets and interest-bea-
ring receivables.

EBITDA is defined as operating profit plus depreci-
ation and amortisation.

Own-account exposure is defined as the value of on- 
going unsold dwellings and commercial buildings on 
projects implemented under the auspices of the issuer 
or another company within the Group, calculated on the 
basis of anticipated sales price, with a minimum cost.

13. Deferred income recording on projects for own 
account within housing development according to 
IFRIC 15
Accounting interpretation IFRIC 15 addresses the 
ac counting of contracts for the construction of real 
estate. As a result of the interpretation, income and 
gains from the sale of housing for a company’s own 
account shall not be entered into accounts before the 
property has been contractually delivered to the buyer 
(pass of legal title). As part of Veidekke’s internal follow-
up on projects of this type, measurements are con-
ducted in line with successive income reporting. This 
means that revenue and earnings are recognised in 
accordance with the final forecast for the project, per-
centage of completion and percentage of sales. Seg-
ment reporting follows these principles.
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MNOK

OPERATING REVENUES Q1 2012 Q1 2011 2011 2010

Accumulated operating revenues from 
projects not delivered to buyer at start of 
period. 1 033.0 763.2 763.2 211.7

Additions purchase of companies 
(Bouwfonds Veidekke AB) 88.5

+    Operating revenues from projects not  
      delivered to buyer in the period 335.8 275.7 1 296.4 721.6

-     Operating revenues from projects 
      delivered to buyer in the period -72.4 -178.4 -1 115.2 -174.8

+/-  Currency conversion differences -6.7 3.7 0.1 4.6

Accumulated operating revenues from 
 projects not delivered to buyer at end of 
period 1 289.7 864.2 1 033.0 763.2

  
EARNINGS BEFORE TAX

Accumulated earned income before tax on 
projects not delivered to buyer at start of 
period 154.1 143.2 143.2 32.9

Additions purchase of companies 
(Bouwfonds Veidekke AB) 8.1

+     Earnings before tax from projects not  
       delivered to buyer in the period 57.6  50.0 254.2 143.6

-      Earnings before tax from projects 
       delivered to buyer in the period -11.2 -31.6 -250.5 -35.9

+/-   Currency conversion differences -0.8 0.5 -1.6 2.6

Accumulated earned income before tax on 
projects not delivered to buyer at end of 
period 199.6 162.1 154.1 143.2

  

The statement is to be understood such that as of the 31 March 2012 an income of 1 289.7 MNOK and a profit 
before tax of NOK 199.6 MNOK was earned on the sales of apartments under construction. These results are 
recorded as income in the segment reporting but cannot be recognised in accordance with IFRS. Revenue will first 
be recognised in the financial statements at the time of delivery of the individual, sold apartments.

Overview of operating revenue and earnings before tax (EBT) recognised under the segment accounts
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INFORMATION ABOUT THE COMPANY

Veidekke ASA
P.O. Box 505 Skøyen
0214 Oslo, Norway

Telephone:  + 47 21 05 50 00
Home page: en.veidekke.com/ir
E-mail:   firmapost@veidekke.no

Business registration number:  917103801 
Founded:    1936
Headquarters:    Skabos vei 4, Skøyen, 0278 Oslo

Veidekke’s Articles of Association and the company’s policy for corporate governance are accessible 
at http://en.veidekke.com/investor-relations/corporate_governance/

As of 11 May 2012, the Board of Directors consists of:
Martin Mæland (Chairman)
Gro Bakstad
Annika Billström
Per Otto Dyb
Ann Christin Gjerdseth
Hans von Uthmann
Odd Andre Olsen, employee representative
Inge Ramsdal, employee representative
Lars Skaare, employee representative 

Corporate management team:
Terje R. Venold   President and CEO
Dag Andresen  Executive Vice President, responsible for construction operations in   
    Norway
Arne Giske  Executive Vice President, responsible for property operations in 
    Scandinavia
Per-Ingemar Persson Executive Vice President, responsible for construction operations in   
    Sweden and Denmark and industry operations 
Jørgen Wiese Porsmyr Executive Vice President, CFO
Bente Lillestøl  Executive Vice President, responsible for HR, HSE and Environment
Kai Krüger Henriksen Executive Vice President, for communication and contact with the 
    authorities

Investor Relations:
Financial director Jørgen G. Michelet
Telephone: +47 21 05 77 22
E-mail: jorgen.michelet@veidekke.no

Financial calendar:
Publication of the quarterly financial statements in 2012:
Q2 2012: 15 August
Q3 2012: 8 November
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