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FROM THE PRESIDENT AND CEO:
Despite the positive market development in Norway in recent months, the general market situation in the building and construction 
industry remains challenging. It is therefore encouraging that we in Veidekke are able to report a positive earnings trend in the second 
quarter. Results are not in line with our ambitions, but we are on the right track. This is supported by operational measures and the 
Group’s continuous improvement efforts.

KEY FIGURES (MNOK) * Q2 2012 Q2 2011
1.1.-30.6.

2012
1.1.-30.6.

2011
July 2011- 
June 2012 2011 2010

Operating revenues segment 1) 5 361.0 4 633.9 9 659.8 8 172.0 19 396.3 17 908.5 16 296.4

Earnings before tax segment 1) 166.0 389.8 114.2 320.7 544.8 751.3 589.7

Earnings per share segment 1) 0.9 2.4 0.6 2.0 3.4 4.8 3.3

Operating revenues IFRS 4 971.2 4 315.1 9 006.9 7 755.8 18 978.4 17 727.3 15 744.9

Earnings before tax IFRS 131.1 337.2 33.0 249.5 531.2 747.7 482.0

Earnings per share IFRS (NOK) 2) 0.7 2.1 0.2 1.5 3.4 4.8 2.6

Profit margin (%) 1) 3.1 8.4 1.2 3.9 2.8 4.2 3.6

Net interest-bearing position -1 656 -878 -1 656 -878 -1 656 -274 -162

Total order backlog 3) 16 932 13 938 16 932 13 938 16 932 14 591 12 183
         

BOARD OF DIRECTORS’ REPORT FOR THE SECOND QUARTER 2012:

1) The figures are taken from the segment reporting that provides the most accurate overview of actual activity and earnings in the period. 
2)  No dilution effect. 
3) Order backlog figures for Road Operations and Maintenance segment are from Q4 2011 and order backlog figures for Asphalt are from second quarter 2012.

* The comments under highlights and the segment reports relate to figures taken from the segment accounts.
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HIGHLIGHTS

For the Veidekke Group, the second quarter was 
characterised by high and increasing activity. 
Revenue rose 16% compared to the same period 
last year, which was particularly attributable to 
both building and residential development oper-
ations in Norway. Growth was essentially orga-
nic, although two small acquisitions were made 
in the quarter.

The quarterly result is lower than for the cor-
responding quarter last year, which included posi-
tive earnings effects of two major transactions 
(Veidekke Recycling and Bouwfonds). Adjusted 
for these, Group results for operational activities 
were up compared to the second quarter of 2011.

Construction operations in Norway show a 
gradual improvement in earnings and profit mar-
gins, while construction operations in Denmark 
and Sweden achieved profit margins around last 
year’s level.

For Property, activity and housing sales were 
good in Norway in the quarter, while sales were 
slightly lower in Sweden.

In Industry, asphalt operations in particular 
saw higher production volumes than the second 
quarter of last year and, adjusted for the sale of 
 Veidekke’s recycling operations in 2011, earnings 
are improved over the previous years.

At the end of the quarter, the Group’s total 
order backlog stood at 16.9 BNOK, compared to 
14.6 BNOK at the end of the year and 13.9 BNOK 
at the same time last year. The backlog increased 
for both building and construction, and the new 
orders are characterised by an increased propor-
tion of larger and negotiated projects.

Veidekke in the first half (2012)
In the first half, Veidekke saw increased activity 
in both construction and property operations, 
especially in Norway, as a result of the market’s 
positive trend the past year.

In terms of results for the first half of 2012, 
they were characterised by continued low mar-
gins in Norwegian construction operations.  The 
project portfolio shows signs, however, of gra-
dual improvement.

Both activity and housing sales were good for 
property operations in Norway, while sales were 
slightly lower in Sweden. The difference between 
the two countries is also reflected in their results.

In Industry, asphalt operations saw higher pro-
duction volumes than the same period last year.  
Adjusted for the sale of Veidekke Recycling in 
2011, results so far in 2012 are on par with last.

Veidekke’s financial position is strong. The 
Group had a seasonally negative cash flow in the 
first half. Increased housing development activity 
implies a negative cash flow and increased capi-
tal tied-up in the property segment.

CONSTRUCTION OPERATIONS

Building and heavy construction activities in 
Norway and Denmark are nation-wide, while 
activity in Sweden is concentrated in the regions 
around Stockholm, Gothenburg and Skåne.

Construction operations in Norway

Second quarter turnover increased 22% over the 
same quarter last year for the Norwegian con-
struction operations. The increase was greatest 
for private client construction projects. The level 
of activity in most segments of the construction 
market is high, but there are local and market 
variations.

The profit margin for the quarter was 2.3% as 
against 1.5% for second quarter of 2011. Margin 
outlook is gradually improving due to higher pro-
ject margins on newer contracts.

At the end of the quarter, Norwegian con-
struction operations had an order backlog of 11.5 
BNOK as against 10.3 BNOK at the beginning of 
the year and 10.0 BNOK at the same time last 
year. New orders in the quarter consisted of a 
number of large and medium-sized private and 
public building and construction projects.

Among the major contracts signed in the 
second quarter is the construction of a new shop-
ping centre in Hamar for Centrumgården AS. The 
project, CC Hamar Stadion, includes shops, offi-
ces, parking facilities, receiving, service areas 
and outdoor facilities and has a total contract 
value of 900 MNOK. A contract was also signed 
for the construction of 9.6 km four-lane road on 
Highway 2 between Kongsvinger and Slomarka 
for the Norwegian Public Roads Administration. 
The contract is valued at 566 MNOK. An additio-
nal contract was signed for the construction of 
new transfer tunnels to Brokke power plants in 
Valle Municipality in Setesdal for Otra Kraft DA 
for 169 MNOK.

GROUP Q2 2012 Q2 2011 2011 2010

Operating revenues 5 361.0  4 633.9 17 908.5 16 296.4

Earnings before tax 166.0 389.8 751.3 589.7

Profit margin (%) 3.1 8.4 4.2 3.6
      

MNOK

 
CONSTRUCTION Q2 2012 Q2 2011 2011 2010

Operating revenues  4 178.3 3 671.6 14 418.9 12 749.0

Earnings before tax 99.9 73.0 301.2 568.1

Profit margin (%) 2.4 2.0 2.1 4.5

Orders-on-hand 15 575 13 938 13 874 12 183
      

MNOK

CONSTRUCTION 
NORwAY Q2 2012 Q2 2011 2011 2010

Operating revenues 2 900.9 2 381.2  9 499.0 8 666.2

Earnings before tax 65.8 35.0 190.2 453.2

Profit margin (%) 2.3 1.5 2.0 5.2

Orders-on-hand 11 535 9 990 10 309 8 276
      

MNOK

In 2010, profits were impacted by 66.5 MNOK due to pension scheme 

changes .
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Construction operations in Sweden

The building and construction market in Sweden 
remained generally stable during the quarter. 
The market for infrastructure projects is still very 
good, especially in Stockholm/Mälardalen, but 
also in western Sweden. The housing market 
remains weak, but the commercial buildings 
market is good, especially in Stockholm.

Sales in the second quarter were 3% higher 
than the same quarter last year. The profit margin 
was 2.6% versus 3.2% in the second quarter of 
2011. Stockholm operations continue to deliver 
consistent results, and all units in the southern 
and western Sweden showed positive results in 
the second quarter.

At the end of the quarter, Swedish operations 
had a backlog of 3.2 BNOK, compared to 2.5 
BNOK at year-end and 3.0 BNOK for the same 
period last year.

Among the new contracts signed in the quarter 
were remodelling of office space in Kv. Nöten in 
Solna for Fabege worth 500 MSEK and the con-
struction of homes for Hyreshem in Helsingborg 
with a value of 131 MSEK. 

Construction operations in Denmark

The market in Denmark is still characterised by 
strong price competition. Currently, there are 
few signs of improvement in the market, and it 
seems that competition in the bidding market 
has become even stronger during the first half 
of 2012.

As a result of the market situation, operations 
are focused on projects awarded based on para-
meters other than just price. At the end of the 
quarter, about 60% of the on-going projects were 
negotiated contracts. 

The goal is to increase the number of nego-
tiated contracts.  In line with this, Hoffmann, in 
the first half, entered into several contracts with 
repeat customers. Among the larger contracts 
signed in the quarter was a contract with  Rødovre 
Centrum for the extension and renovation of a 
shopping centre to include a new cinema and fit-
ness centre for 192 MDKK.

At the end of the quarter, Hoffmann had an 
order backlog of 818 MNOK, compared to 1 020 
MNOK at year-end and 950 MNOK at the same 
time last year. The backlog is considered to be 
satisfactory.

PROPERTY DEVELOPMENT

Property operations is primarily engaged in the 
development of dwellings for the Company’s 
own account and, to some degree, non-residen-
tial buildings for private and public customers.  
Activities are concentrated around the largest 
cities in Norway and Sweden.

In the second quarter, Scandinavian property 
operations had a turnover of 574.8 MNOK (377.1 
MNOK in second quarter 2011). Profit before tax 
was 26.0 MNOK compared to 176.8 MNOK for 
the same quarter last year. Last year’s figures 
included a net profit of 133 MNOK in connection 
with Veidekke’s acquisition of the remaining 50% 
stake in Bouwfonds Veidekke AB.

The housing market has been consistently good 
the last 12 months in Norway, while Sweden has 
seen a significant market decline as a result of 
global economic uncertainty. This has been rein-
forced by banks’ tightening of credit conditions. 
This was also true in the second quarter.

A total of 178 units were sold during the quar-
ter (including Veidekke’s share of jointly-owned 
projects), as many as in the second quarter of 
2011. From among Veidekke’s projects, a total of 
232 units were sold. In Norway, sales numbers 
are good, while in Sweden they are deemed low, 
although nearly double compared to 2011.

At the end of the quarter, the number of 
residential units under production was 1 321 
(Veidekke’s share) compared to 1 104 units at the 
end of 2011. The portfolio sales ratio is 82%.

At the end of the quarter, the Group had a land 
bank in Norway and Sweden equivalent to 10 600 
units. This is the same level as at year-end.

Property development in Norway

In the second quarter, Norwegian operations had 
a pre-tax profit of 24.9 MNOK versus 30.6 MNOK 
in the same quarter in 2011. Housing production 
is generally good on many of Veidekke’s projects, 
but results are also negatively impacted by the 
write-down of a larger project due to higher con-
struction costs than expected.

The positive Norwegian housing market trend 
continued through the first half. Global economy 
turmoil has not affected housing sales, and 
sales were good for both on-going projects and 
project pre-sales. Six projects were initiated in 
the second quarter with 121 residential units 

CONSTRUCTION 
DENMARK Q2 2012 Q2 2011 2011 2010

Operating revenues 349.9 386.6 1 536.2 1 278.7

Earnings before tax 9.9 9.3 56.2 43.2

Profit margin (%) 2.8 2.4 3.7 3.4

Orders-on-hand 818 950 1 020 957
      

PROPERTY 
 DEVELOPMENT Q2 2012 Q2 2011 2011 2010

Operating revenues 574.8 377.1 1 525.7 1 065.7

Earnings before tax 26.0 176.8* 281.0* 14.2

Number of 
apartments under 
construction 1 321 1 158 1 104 901

  
  

PROPERTY 
 DEVELOPMENT 
NORwAY Q2 2012 Q2 2011 2011 2010

Operating revenues 392.5 217.5 916.7 572.4

Earnings before tax 24.9 30.6 122.6 56.5

Number of 
apartments under 
construction 837 587 591 443

      

MNOK

MNOK

MNOK

CONSTRUCTION 
SwEDEN Q2 2012 Q2 2011 2011 2010

Operating revenues 927.5 903.8 3 383.7 2 804.1

Earnings before tax 24.2 28.7 54.8 71.7

Profit margin (%) 2.6 3.2 1.6 2.6

Orders-on-hand 3 222 2 998 2 545 3 042
      

MNOK

* Includes a net profit of 133 MNOK from the acquisition of the remain
ing shares in Bouwfonds Veidekke AB.
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(Veidekke’s share), and two projects with 45 units 
were delivered.

In all, 129 units were sold in the second quarter 
compared to 103 in second quarter of 2011. At the 
end of the quarter, 837 units were under product-
ion in Norway compared to 591 at year-end and 
587 a year ago. The sales ratio is 81%.

At the end of the quarter, the land bank consis-
ted of 4 150 residential units – the same level as 
at year-end.

Property development in Sweden

In second quarter, Swedish property operations 
had a pre-tax profit of 2.7 MNOK (149.1 MNOK). 
The result is characterised by low autumn and 
spring sales. No new projects were initiated 
 therefore in the first half.

The Swedish housing market was good until 
the summer of 2011, but in the second half of 
2011 international financial turmoil contribu-
ted to uncertainty. Although viewings are well-
traffick ed, sales now take longer. Furthermore, 
banks’ tightening of credit has made it harder for 
buyers to secure financing. Overall, this has led 
to the postponement of several projects.

In the second quarter, 49 units were sold, which 
is the same as in the first quarter and almost 
double compared to the third and fourth quarters 
of last year. The market has shown some impro-
vement, especially in Gothenburg and to some 
extent in the Stockholm region also.

At the end of the quarter, Swedish operations 
had 484 units under construction (sales rate 
83%), as against 513 at the start of the year and 
571 at the end of the second quarter of 2011.

At the end of the quarter, the land bank consis-
ted of 6 450 units, of which approximately 70% 
is made up of options from private and municipal 
authorities. This is the same level as at year-end.

Property development in Denmark

Veidekke’s property development activities in 
Denmark, Hoffmann Ejendomme A/S, had no 
projects under production in the second quarter. 
Results were -1.6 MNOK compared with -2.2 
MNOK in the second quarter last year.

At the end of the quarter, these operations 
had six sites in the process of being sold. About 
600 residential units can be built on these sites. 
In addition, the company has two unsold units 
verses six at year-end.

INDUSTRY

Industry’s activities are nation-wide in Norway 
and include asphalt, crushed stone and gravel, 
and road maintenance.

Industry had a second quarter turnover of 912 
MNOK as against 827 MNOK in the second quar-
ter of 2011. The increased turnover is not only a 
result of higher production volumes in the asphalt 
industry, but also higher activity in road main-
tenance compared to 2011. Profit before tax was 
46.3 MNOK as against 161.0 MNOK last year. The 
result for 2011 includes both regular operations 
and gains from the sale of Veidekke’s recycling 
operations (124 MNOK). Adjusted for this gain, 
operations showed improved results over 2011.

As of the second quarter, asphalt volumes 
were higher than at the same time in 2011. This 
can be attributed to greater success in Public 
Roads Administration tendering in addition to a 
relatively early season start. The proportion of 
public sector clients has increased, while private 
demand is stable. The profit margin for asphalt is 
on par with 2011.

The positive trend continued for road main-
tenance as earnings as of the second quarter 
are positive. Newer contracts have evolved as 
expected. Long-term improvement efforts have 
also positively impacted results. A total of six 
new NPRA road maintenance contracts were 
won in this year’s tendering.  Earnings in recent 
quarters have been negatively impacted by pre-
viously entered into onerous contracts. During 
the third quarter of 2012, six such contracts will 
be terminated.

Volumes in crushed stone and gravel are the 
same as in the second quarter of 2011 while 
results are slightly better than last year. The 
operations maintain a continuous focus on cost 
reductions and increased productivity, which is 
contributing to improved profitability.

PROPERTY 
 DEVELOPMENT 
SwEDEN Q2 2012 Q2 2011 2011 2010

Operating revenues 180.4 159.4 601.2 472.4

Earnings before tax 2.7 149.1* 166.0* 10.8

Number of 
apartments under 
construction 484 571 513 458

      

MNOK

PROPERTY 
 DEVELOPMENT 
DENMARK Q2 2012 Q2 2011 2011 2010

Operating revenues 1.9 0.2 7.8 20.9

Earnings before tax -1.6 -2.9 -7.6 -53.1

Number of 
apartments under 
construction 0 0 -  -

      

MNOK

INDUSTRY Q2 2012 Q2 2011 2011 2010

Operating revenues 912,0 826,9 3 041,5 3 075,6

Earnings before tax 46,3 161,0* 215,5* 63,6

Earnings before tax 
(12 months rolling) 98,4 162,9 215,5 63,6

Order backlog 1 357 ** 717 **
    

MNOK

* Includes results from Veidekke Recycling of 124 MNOK in Q2 2011.
**Order backlog not reported.

* Includes a net profit of 133 MNOK from the acquisition of the remai
ning shares in Bouwfonds Veidekke AB.
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INJURIES/ABSENCE/HSE 

Injury rate

There was an accident in the second quarter in 
the Norwegian construction operations in which 
one person died from a fall. The accident is under 
investigation. Once the report is available, Vei-
dekke will consider measures to prevent similar 
accidents from happening again.

In the last period, there has been an increase in 
the number of lost-time injuries in the Group. For 
the Scandinavian business as a whole, the injury 
rate was 8.9 compared with 7.9 the previous 
quarter. The cumulative injury rate for the second 
quarter of 2011 was 5.7. There were ten injuries 
in Norwegian operations, six in the Swedish, and 
three in the Danish in the quarter.

Veidekke has zero tolerance for injuries and 
works continuously on measures to reduce and 
prevent injuries. After several years of decline, 
the Company has seen a levelling-off in the injury 
rate in recent quarters. To reduce the number of 
days of absence due to injury, Veidekke introdu-
ced ”Next Generation HSE”, with a stated goal 
that four out of five injuries shall be eliminated 
by 2015

The implementation of safety training for all 
employees is already well underway. Training will 
also include all sub-contractors. In September, 
the Group will hold this year’s HSE-Week with 
safety and risk awareness as its primary focus.

Sickness absence 

Sick leave for all employees in Norway was down 
in the second quarter, both compared to the pre-
vious quarter and same period last year.

Sick leave for all employees in Sweden and 
Denmark was stable in the second quarter com-
pared to the previous quarter, but increased 
slightly compared to the same period last year.

FINANCIAL SITUATION

The Group’s financial position remains strong. 
Change in net interest-bearing liabilities for the 
quarter was -710 MNOK, which was a consequ-
ence of increased housing development activity 
as well as the payment of dividends (368 MNOK) 
for 2011.

TRANSACTIONS wITH RELATED  PARTIES
Veidekke has on-going transactions with related 
parties as part of its normal activities, including 
agreements on the development of specific pro-
jects. In the second quarter of 2012 Veidekke 
had no material transactions with related parties. 
In note 34 to the financial statements for 2011, 
details are provided on the types of transactions 
and their extent for last year.

SHAREHOLDER INFORMATION

In all, 4.4 million Veidekke shares were traded in 
the second quarter. The largest shareholders at  
30 June 2012 were OBOS, IF Skadeförsäkring AB 
and Folketrygdfondet. 

During the quarter, the share price ranged 
 between NOK 41.10 and NOK 48.30. There were 
no share repurchases in the second quarter of 
2012.

In the second quarter, a sale of shares to 
senior executives in Veidekke was completed. 
390 employees acquired 1 102 250 shares from 
the Veidekke Employees’ Share Purchase Foun-
dation.  As usual, the employees could choose 
between two offers: Offer A with a 20% dis-
count and partial funding assistance; Offer B 
with a 30% discount and no financial assistance. 
The maximum number of shares was 4 500 per 
employee. The share prices were NOK 33.95 and 
NOK 29.70 with the respective 20% and 30% 
discount on the market price during the subscrip-
tion period. The lock-in period for the shares is 
three years.

Cumulative 
sickness 
absence 
in %

As of 
Q2 2012*

As of 
Q1 2012*

As of 
Q2 2011*

All employees 
in Norway 5.1 5.7 5.7

Skilled 
workers 
Norway 6.8 7.1 7.7

All employees 
in Sweden 3.7 3.7 3.6

Skilled 
workers 
Sweden 5.0 5.3 5.5

All employees 
in Denmark 2.6 2.6 2.1

Skilled 
workers in 
Denmark 3.6 3.5 2.5

Q2 
2012

Q2 
2011

As of 
30 June 

2012 2011 2010

Net interest- 
bearing position -1 656 -878 -1 656 -274 -162

Investments in 
machinery and 
equipment 134 120 205 389 381

Sale of property. 
machinery and 
equipment 11 17 51 62 73

Total assets 11 169 9 993 11 169 9 925 8 071

Equity share (%) 17.0 19.0 17.0 23.1 25.2

Unused. com-
mitted borrow-
ing facilities 1 101 812 1 101 1 458 1 653

      

Q2 2012 Q2 2011

Number of million 
shares traded 4.4 3.8

Largest shareholders Ownership share in %

OBOS 28.0

If Skadeförsäkring AB 9.1

Folketrygdfondet 7.9

Veidekke employees 21.5

Foreign shareholders 21.6
      

* 12-month rolling.

MNOK

Cumulative 
LTI rate 

As of Q2 
2012*

As of Q1 
2012*

As of Q2 
2011*

Norway 6.8 6.1 4.4

Sweden 13.4 8.9 15.5

Denmark 17.0 14.0 4.0

Scandinavia 8.9 7.9 5.7

* 12-month rolling.
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RISK AND UNCERTAINTY FACTORS
Veidekke’s activities are related to the execution 
of individual projects. There is considerable vari-
ation in orders with respect to project com plexity, 
size and risk. It is crucial to Veidekke’s results 
that project risk be handled in a systematic and 
professional manner during the implementation 
phase.

There is still a part of Veidekke’s project port-
folio which was entered into under tight market 
conditions and which denotes high pressure on 
margins. This makes it more difficult for construc-
tion operations to achieve the Group’s profitability 
targets in the short term. 

There is greater pressure in the labour market, 
especially in the two capitals Oslo and Stock-
holm, which could affect the availability of rele-
vant expertise. This has high Group focus and is 
sought to be offset through systematic recruit-
ment and development.

Subcontractor and material prices have shown 
an increasing trend. Risks are associated with 
market developments and the Company’s 
assessment of when to enter into binding agre-
ements relating to signed contracts and tendered 
offers. Such risk is partly handled by entering into 
long-term cooperation agreements with strategic 
suppliers, as well as careful analysis and monito-
ring of key input prices.

There is still no change in the market situation 
of companies in the building and construction 
industry in Denmark, and many companies in 
the industry are struggling financially. Veidekke 
has therefore focused on following up sub-
contractor’s ability to deliver when it comes to 
on-going and as well as new projects. 

The international financial turmoil affected the 
housing market in Sweden in late 2011 and led 
to a reduction in the number of sold dwellings. 
During the second quarter of 2012 there were 
small signs the housing market is improving 
altho ugh the market is still characterised as hesi-
tant. In Norway there is as yet no change in the 
housing market situation.

Financial turmoil in Europe and more limi-
ted access to financing may affect the future 
development of property projects for Veidekke’s 
own-account. Earnings in the property segment 
will depend on the initiation of new projects. 
 Veidekke practices the rule that new housing pro-
jects of shall not be initiated until a sales rate of 
50% is achieved. A hesitant housing market may, 
therefore, delay projects.

On the basis of a request from Veidekke, in 
January 2010 the Competition Authority initiated 

investigations into suspected competition law 
breaches at Veidekke’s asphalt plants in central 
Norway. Veidekke cooperated fully with the Com-
petition Authority during the Authority’s inves-
tigation. The Competition Authority therefore 
announced that the legal conditions for leniency 
were met and that Veidekke is exempted from a 
fine of 270 MNOK, provided that Veidekke con-
tinues to cooperate fully with the Competition 
Authority, and that no information becomes avail-
able indicating that Veidekke gave the Authority 
misleading or incorrect information. A final deci-
sion from the Competition Authority is expected 
during the second half of 2012.

MARKET AND COMPETITIVE SITUATION
The market developed as expected in the first 
half of the year. After signs of a normalizing 
international economy in the first quarter, we 
now see signs of further weakening in the Euro-
pean economy. The assumption of an improving 
global economy in the second half is therefore 
now more uncertain, and indications are that an 
improvement has shifted further into the future.

In the first half of the year, the construction 
market in Norway was characterised by a growing 
residential market with good demand and rising 
prices. Sales of homes are still good. Large hous-
ing needs, as a result of increased population 
growth and low housing construction for several 
years, combined with a good real econo my, sug-
gests that the demand for housing will continue 
to be high throughout the fall. The negative eco-
nomic development in parts of Europe, however, 
could curb the market somewhat.

The commercial property development market 
is stable with good access to new projects from 
both public and private clients with total com-
mercial building starts now increasing. The con-
struction market is also good with good access 
to new projects and an increasing order backlog. 
Greater competition for projects, however, is 
pushing prices down. This situation is expected 
to contin ue in the second half.

The Swedish economy developed better than 
expected in the first half with 2.3% GDP growth 
in the second quarter. Growth was mainly export 
driven, while investment and consumption has 
shown a flat trend. Households are more cau-
tious and are increasing savings. This also con-
tributed to weaker housing sales and weaker 
trends in housing prices in the second quarter 
than the first. 

The Swedish building market was stable in the 
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Oslo, 14 August 2012
Board of VEIDEKKE ASA

Martin Mæland
Chairman

Gro Bakstad   Annika Billström   Per Otto Dyb   Ann Christin Gjerdseth   Hans von Uthmann

Odd Andre Olsen   Inge Ramsdal   Lars Skaare

Terje R. Venold
President and CEO

second quarter with the public sector the domi-
nant player. The construction market has had a 
stable development, consistent with our expect-
ations. There is great competition for contracts 
and pressure on prices.

In Denmark, the construction market is still 

characterised by low activity. The public sector 
has increased its activity somewhat, which has 
contributed to slight growth in construction, com-
mercial and public buildings. However, activity is 
expected to be low in the future.
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A.  Financial accounts for the second quarter
B. Segment accounts
C. Geographic segments
D.  Statement of changes in equity
E. Notes to the interim accounts

CONSOLIDATED INTERIM ACCOUNTS (UNAUDITED)

DECLARATION BY THE BOARD OF DIRECTORS AND GROUP DIRECTOR
The Board and CEO have today discussed and approved the consolidated interim financial statements 
and semi-annual report as of 30 June 2012. The interim accounts have been prepared in accordance 
with IAS 34 Interim Financial Reporting as adopted by the EU and Norwegian additional requirements 
in the Securities Trading Act.

To the best of our knowledge the interim financial statements are a true and fair account of the 
assets, liabilities, financial position and results, and the interim report includes a fair review of impor-
tant events in the accounting period and their impact on financial statements, and describes the 
principal risks and uncertainties facing the company in the next accounting period and describes the 
major transactions of the related parties.

Oslo, 14 August 2012
Board of VEIDEKKE ASA

Martin Mæland
Chairman

Gro Bakstad   Annika Billström  Per Otto Dyb   Ann Christin Gjerdseth  Hans von Uthmann

Odd Andre Olsen   Inge Ramsdal   Lars Skaare

Terje R. Venold
President and CEO
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A. FINANCIAL ACCOUNTS FOR THE SECOND QUARTER 2012

PROFIT AND LOSS Q2 2012 Q2 2011
1.1.-30.6. 

2012
1.1.-30.6. 

2011 2011 2010

Operating revenues 4 971.2 4 315.1 9 006.9 7 755.8 17 727.3 15 744.9

Operating expenses -4 774.3 -4 159.8 -8 864.6 -7 614.7 -16 999.7 -14 960.7

Operating profit before  depreciation 
(EBITDA)

196.9 155.3 142.3 141.1 727.6 784.2

Impairment of non-current assets - - - - -5.1 -13.5

Depreciation -71.4 -87.6 -142.1 -171.4 -322.2 -348.5

Operating profit (EBIT) 125.5 67.7 0.2 -30.3 400.3 422.2

Share of profit associated companies 
and joint ventures 

-1.8 157.1 -0.3 165.4 229.2 21.9

Financial income 13.4 115.8 46.1 123.3 149.6 66.6

Financial expenses -6.0 -3.4 -13.0 -8.9 -31.4 -28.7

Earnings before tax 131.1 337.2 33.0 249.5 747.7 482.0

Income tax expense -29.5 -61.1 -7.4 -43.6 -102.9 -128.2

Earnings after tax 101.6 276.1 25.6 205.9 644.8 353.8

of which earnings non-controlling 
interests

3.0 2.0 1.8 1.9 7.1 8.5

Earnings per share (NOK) * 0.7 2.1 0.2 1.5 4.8 2.6

*No dilution effect

STATEMENT OF CASH FLOwS Q2 2012 Q2 2011 1.1.-30.6. 2012 1.1.-30.6. 2011

Earnings before tax 131.1 337.2 33.0 249.5

Tax paid -26.1 -52.6 -25.3 -97.3

Depreciation/impairment 71.4 87.6 142.1 171.4

Other operational items -227.6 -723.8 -469.7 -879.4

Cash flow from operating activities -51.2 -351.6 -319.9 -555.8

Purchase/sale of tangible non-current assets -123.0 -103.6 -153.6 -184.1

Other investment activities -78.4 142.8 -126.9 86.0

Cash flow from investment activities -201.4 39.2 -280.5 -98.1

Change in interest-bearing receivables 2.4 -31.7 4.3 -16.0

Change in interest-bearing debt 792.0 404.2 1 363.1 756.9

Dividend paid -367.7 -334.3 -367.7 -334.3

Purchases own shares - - - -

Change other long-term liabilities -77.7 154.6 -367.2 154.6

Other financial items -11.5 122.5 -46.2 117.3

Cash flow from financing activities 337.5 315.3 586.3 678.5

Change in cash and cash equivalents 84.9 2.9 -14.1 24.6

Cash and cash equivalents, 1 January 177.2 173.8 276.0 152.1

Exchange rate adjustment foreign liquid reserves -0.7 -0.4 -0.5 -0.4

Cash and cash equivalents, 30 June 261.4 176.3 261.4 176.3

MNOK

EXTENDED PROFIT AND LOSS 
 ACCOUNT  ACCORDING TO IAS 1 Q2 2012 Q2 2011

1.1.-30.6. 
2012

1.1.-30.6. 
2011 2011 2010

Earnings after tax 101.6 276.1 25.6 205.9 644.8 353.8

Other income and cost:
Currency conversion differences -2.5 -14.3 -13.3 -11.4 0.2 3.9

Fair value adjustment of financial assets -13.3 -10.7 -7.7 1.5 -40.8 -10.4

Total comprehensive income 85.8 251.1 4.6 196.0 604.2 347.3

of which non-controlling interests 3.1 2.0 1.6 1.9 7.1 8.5
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OTHER KEY FIGURES

Orders-on-hand, Construction (MNOK) 16 932 13 938 14 591 12 183

Equity ratio (%) 17.0 19.0 23.1 25.2

Average number of employees 6199 6149 6 098 6 036

STATEMENT OF FINANCIAL POSITION As of 30.06.2012 As of 30.06.2011 As of 31.12.2011 As of 31.12.2010

ASSETS

Non-current assets

Goodwill 588.9 543.2 546.3 558.1

Other intangible assets 59.4 37.2 34.2 38.2

Deferred tax assets 67.4 53.1 67.4 53.1

Buildings/land 443.3 480.6 488.0 483.6

Machinery etc. 1 192.6 1 150.5 1 136.8 1 207.4

Investments in associated companies 
and joint ventures

651.3 460.8 515.1 603.1

Financial assets 354.1 310.5 280.1 280.4

Total non-current assets 3 357.0 3 035.9 3 067.9 3 223.9

Current assets

Non-residential and residential projects 3 807.6 3 283.6 3 261.8 1 973.5

Inventories 307.6 303.0 264.2 250.6

Accounts receivable and other receivables 3 435.6 3 194.2 3 055.3 2 471.2

Cash and cash equivalents 261.4 176.3 276.0 152.1

Total current assets 7 812.2 6 957.1 6 857.3 4 847.4

Total assets 11 169.2 9 993.0 9 925.2 8 071.3

EQUITY AND LIABILITIES

Equity

Share capital 66.9 66.9 66.9 66.9

Other equity 1 783.0 1 766.6 2 160.7 1 912.3

Non-controlling interests 51.4 62.4 66.8 55.5

Total equity 1 901.3 1 895.9 2 294.4 2 034.7

Long-term liabilities

Pension liability and deferred tax 368.9 243.1 386.9 275.1

Debt to credit institutions etc. 2 167.0 1 319.7 803.0 562.5

Other long-term liabilities 20.5 401.7 380.0 41.5

Total long-term liabilities 2 556.4 1 964.5 1 569.9 879.1

Short-term liabilities

Certificate debts and debt to credit institutions 1.0 1.4 1.9 1.7

Creditors, guarantee funds 4 026.3 3 624.4 3 536.8 3 234.4

Unpaid government charges, tax payable 546.7 489.9 336.9 403.0

Other short-term liabilities 2 137.5 2 016.9 2 185.3 1 518.4

Total short-term liabilities 6 711.5 6 132.6 6 060.9 5 157.5

Total equity and liabilities 11 169.2 9 993.0 9 925.2 8 071.3
   

MNOK
NET INTEREST-BEARING POSITION As of 30.06.2012 As of 30.06.2011 As of 31.12.2011 As of 31.12.2010

Cash and cash equivalents 261.4 176.3 276.0 152.1

Interest-bearing assets (long-term) 250.2 266.6 251.0 250.6

Interest-bearing liabilities -2 168.0 -1 321.1 -801.4 -564.2

Net interest-bearing position -1 656.4 -878.2 -274.4 -161.5

Change in net interest-bearing position 
(from 1 January) -1 382.0 -716.7 -112.9 -262.9
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B. BUSINESS SEGMENT ACCOUNTS MNOK
Q2 2012 Q2 2011

1.1.-30.6. 
2012

1.1.-30.6. 
2011 2011 2010

CONSTRUCTION (specification page 14)

Operating revenues 4 178.3 3 671.6 7 981.3 6 727.9 14 418.9 12 749.0

Operating expenses -4 056.9 -3 566.1 -7 776.7 -6 551.0 -14 010.0 -12 081.4

Depreciation/impairment -37.1 -42.0 -74.1 -81.6 -160.2 -155.9

Operating profit (EBIT) 84.3 63.5 130.5 95.3 248.7 511.7

Share of profit associated companies and joint ventures -0.1 9.5 -1.5 -0.1 10.9 1.8

Net financial items 15.7 73.0 35.5 23.4 41.6 54.6

Earnings before tax (EBT) 99.9 73.0 164.5 118.6 301.2 568.1

Total assets business segment 5 987.1 5 807.8 5 987.1 5 807.8 5 977.2 5 464.8

PROPERTY (specification page 15)

Operating revenues 574.8 377.1 969.2 754.2 1525.7 1 065.7

Operating expenses -542.8 -343.6 -909.8 -694.0 -1407.0 -1 064.4

Depreciation/impairment -1.7 -1.3 -2.7 -2.3 -10.4 -17.9

Operating profit (EBIT) 30.3 32.2 56.7 57.9 108.3 -16.6

Share of profit associated companies and joint ventures -2.5 143.9 0.7 165.0 181.2 23.6

Net financial items -1.8 0.7 6.5 -1.2 -8.5 7.2

Earnings before tax (EBT) 26.0 176.8 63.9 221.7 281.0 14.2

Total assets business segment 4 288.8 3 504.9 4 288.8 3 504.9 3 834.9 2 657.3

INDUSTRY

Operating revenues 912.0 826.9 1 213.2 1 137.9 3 041.5 3 075.6

Operating expenses -829.1 -729.9 -1 232.5 -1 126.7 -2 765.4 -2 817.9

Depreciation/impairment -32.5 -44.1 -65.2 -87.1 -155.8 -172.2

Operating profit (EBIT) 50.4 52.9 -84.5 -75.9 120.3 85.5

Share of profit associated companies and joint ventures 4.0 4.3 0.3 -1.6 9.4 -1.0

Net financial items -8.1 103.8 -13.0 97.4 85.8 -20.9

Earnings before tax (EBT) 46.3 161.0 -97.2 19.9 215.5 63.6

Total assets business segment 1 870.2 1 695.1 1 870.2 1 695.1 1 442.0 1 559.8

OTHER OPERATIONS 1)

Operating revenues - 3.9 - 7.9 16.7 45.5

Operating expenses -11.2 -26.2 -28.3 -50.7  -73.8 -101.1

Depreciation/impairment -0.1 -0.2 -0.1 -0.4 -0.9 -16.0

Operating profit (EBIT) -11.3 -22.5 -28.4 -43.2  -58.0 -71.6

Share of profit associated companies and joint ventures 3.5 3.0 6.3 5.9 11.3 11.4

Net financial items 1.6 -1.6 4.1 -5.2  -0.7 -3.0

Earnings before tax (EBT) -6.2 -21.1 -18.0 -42.5  -47.4 -63.2

GROUP ELIMINATIONS 

Operating revenues -304.1 -245.6 -503.9 -455.9 -1 094.3 -639.4

Operating expenses 304.1 245.7 504.9 458.9  1 095.3 646.4

Depreciation/impairment - - - -  -  - 

Operating profit (EBIT) - 0.1 1.0 3.0  1.0 7.0

Share of profit associated companies and joint ventures - - - -  -  - 

Net financial items - - -  -  - 

Earnings before tax (EBT) - 0.1 1.0 3.0  1.0 7.0

TOTAL VEIDEKKE GROUP SEGMENT ACCOUNT 

Operating revenues 5 361.0 4 633.9 9 659.8 8 172.0 17 908.5 16 296.4

Operating expenses -5 135.9 -4 420.1 -9 442.4 -7 963.5  -17 160.9 -15 418.4

Depreciation/impairment -71.4 -87.6 -142.1 -171.4 -327.3 -362.0

Operating profit (EBIT) 153.7 126.2 75.3 37.1  420.3 516.0

Share of profit associated companies and joint ventures 4.9 151.2 5.8 169.2  212.8 35.8

Net financial items 7.4 112.4 33.1 114.4  118.2 37.9

Earnings before tax (EBT) 166.0 389.8 114.2 320.7  751.3 589.7

Total assets segment 10 674.0 9 523.4 10 674.0 9 523.4  9 470.4 7 798.6

1) Other operations include the Group’s net financial items, central unassigned costs and earnings from the Group’s operations outside Scandinavia. 
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MNOK
Q2 2012 Q2 2011

1.1.-30.6. 
2012

1.1.-30.6. 
2011 2011 2010

TOTAL VEIDEKKE GROUP SEGMENT 
ACCOUNT

Operating revenues 5 361.0 4 633.9 9 659.8 8 172.0 17 908.5 16 296.4

Operating expenses -5 135.9 -4 420.1 -9 442.4 -7 963.5  -17 160.9 -15 418.4

Depreciation/impairment -71.4 -87.6 -142.1 -171.4 -327.3 -362.0

Operating profit (EBIT) 153.7 126.2 75.3 37.1  420.3 516.0

Share of profit associated companies and 
joint ventures 

4.9 151.2 5.8 169.2  212.8 35.8

Net financial items 7.4 112.4 33.1 114.4  118.2 37.9

Earnings before tax (EBT) 166.0 389.8 114.2 320.7  751.3 589.7

Total assets segment 10 674.0 9 523.4 10 674.0 9 523.4  9 470.4 7 798.6

IFRIC 15 ADJUSTMENT 1) 2)

Operating revenues -389.8 -318.8 -652.9 -416.2 -181.2 -551.5

Operating expenses 361.6 260.3 577.8 348.8 161.2 457.7

Depreciation/impairment - - - - - -

Operating profit (EBIT) -28.2 -58.5 -75.1 -67.4 -20.0 -93.8

Share of profit associated companies and 
joint ventures 

-6.7 5.9 -6.1 -3.8 16.4 -13.9

Net financial items - - - - - -

Earnings before tax (EBT) -34.9 -52.6 -81.2 -71.2 -3.6 -107.7

Total assets segment 495.2 469.6 495.2 469.6 454.8 272.7

Q2 2012 Q2 2011
1.1.-30.6. 

2012
1.1.-30.6. 

2011 2011 2010

TOTAL VEIDEKKE GROUP 

Operating revenues 4 971.2 4 315.1 9 006.9 7 755.8 17 727.3 15 744.9

Operating expenses -4 774.3 -4 159.8 -8 864.6 -7 614.7  -16 999.7 -14 960.7

Depreciation/impairment  -71.4 -87.6 -142.1 -171.4 -327.3 -362.0

Operating profit (EBIT) 125.5 67.7 0.2 -30.3  400.3 422.2

Share of profit associated companies and 
joint ventures 

-1.8 157.1 -0.3 165.4  229.2 21.9

Net financial items 7.4 112.4 33.1 114.4  118.2 37.9

Earnings before tax (EBT) 131.1 337.2 33.0 249.5  747.7 482.0

Total assets Group 11 169.2 9 993.0 11 169.2 9 993.0  9 925.2 8 071.3

1)  According to IFRS, income and earnings for housing projects for own account shall not be recognised in the income statement till the time when the apartment 

 is delivered to the buyer (pass of legal title). In the internal monitoring of housing projects the reporting is done according to successive cost accounting.  That 

 is the end prognosis for project * rate of completion * sales rate. 

2) See also the accompanying notes, item 2 Accounting policies. 

RECONCILIATION SEGMENT ACCOUNTS VERSUS FINANCIAL ACCOUNTS
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MNOK
Construction operations by country

CONSTRUCTION NORwAY Q2 2012 Q2 2011
1.1.-30.6. 

2012
1.1.-30.6. 

2011 2011 2010

Operating revenues 2 900.9 2 381.2 5 670.5 4 437.6  9 499.0 8 666.2

Operating expenses -2 818.3 -2 323.0 -5 536.2 -4 322.3 -9 230.2 -8 139.9

Depreciation/impairment  -27.4 -31.3 -55.5 -60.0 -118.9 -119.4

Operating profit (EBIT) 55.2 26.9 78.8 55.3  149.9 406.9

Share of profit associated companies and 
joint ventures 

-0.4 - -0.5 -0.1  2.1 1.1

Net financial items 11.0 8.1 30.4 20.6 38.2 45.2

Earnings before tax (EBT) 65.8 35.0 108.7 75.8  190.2 453.2

Total assets business segment 4 326.8 4 245.9 4 326.8 4 245.9  4 349.0 4 077.6

CONSTRUCTION SwEDEN

Operating revenues 927.5 903.8 1650.3 1 621.3  3 383.7 2 804.1

Operating expenses -899.1 -866.2 -1597.4 -1 573.7 -3 294.5 -2 706.8

Depreciation/impairment  -7.8 -8.7 -14.8 -17.6  -33.6 -28.3

Operating profit (EBIT) 20.6 28.9 38.1 30.0 55.6 69.0

Share of profit associated companies and 
joint ventures 

0.3 - -1.0 -  1.9  - 

Net financial items 3.3 -0.2 2.2 -0.4 -2.7 2.7

Earnings before tax (EBT) 24.2 28.7 39.3 29.6 54.8 71.7

Total assets business segment 887.8 824.9 887.8 824.9  837.8 561.7

CONSTRUCTION DENMARK

Operating revenues 349.9 386.6 660.5 669.0  1 536.2 1 278.7

Operating expenses -339.5 -376.9 -643.1 -655.0 -1 485.3 -1 234.7

Depreciation/impairment  -1.9 -2.0 -3.8 -4.0 -7.7 -8.2

Operating profit (EBIT) 8.5 7.7 13.6 10.0 43.2 35.8

Share of profit associated companies and 
joint ventures 

- - - -  6.9 0.7

Net financial items 1.4 1.6 2.9 3.2  6.1 6.7

Earnings before tax (EBT) 9.9 9.3 16.5 13.2 56.2 43.2

Total assets business segment 772.5 737.0 772.5 737.0  790.4 825.5

TOTAL CONSTRUCTION

Operating revenues 4 178.3 3 671.6 7 981.3 6 727.9 14 418.9 12 749.0

Operating expenses -4 056.9 -3 566.1 -7 776.7 -6 551.0 -14 010.0 -12 081.4

Depreciation/impairment  -37.1 -42.0 -74.1 -81.6 -160.2 -155.9

Operating profit (EBIT) 84.3 63.5 130.5 95.3 248.7 511.7

Share of profit associated companies and 
joint ventures 

-0.1 9.5 -1.5 -0.1 10.9 1.8

Net financial items 15.7 73.0 35.5 23.4 41.6 54.6

Earnings before tax (EBT) 99.9 73.0 164.5 118.6 301.2 568.1

Total assets business segment 5 987.1 5 807.8 5 987.1 5 807.8 5 977.2 5 464.8
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Property development by country
MNOK

Q2 2012 Q2 2011
1.1.-30.6. 

2012
1.1.-30.6. 

2011 2011 2010

PROPERTY NORwAY

Operating revenues 392.5 217.5 673.4 444.2  916.7 572.4

Operating expenses -363.2 -197.9 -614.8 -403.8 -832.0 -528.3

Depreciation/impairment  -1.7 -1.3 -2.7 -2.3  -10.3 -17.8

Operating profit (EBIT) 27.6 18.3 55.9 38.1 74.4 26.3

Share of profit associated companies and 
joint ventures 

2.1 10.5 5.3 30.2 48.6 21.2

Net financial items -4.8 1.8 8.5 1.4 -0.4 9.0

Earnings before tax (EBT) 24.9 30.6 69.7 69.7  122.6 56.5

Total assets business segment 2 238.7 1 790.3 2 238.7 1 790.3  1 914.1 1 642.3

PROPERTY SwEDEN

Operating revenues 180.4 159.4 288.5 309.5  601.2 472.4

Operating expenses -176.9 -143.4 -285.9 -286.5 -562.6 -466.0

Depreciation/impairment  - - - - -0.1 -0.1

Operating profit (EBIT) 3.5 16.0 2.6 23.0 38.5 6.3

Share of profit associated companies and 
joint ventures 

-4.6 133.4 -4.6 134.8  132.6 2.4

Net financial items 3.8 -0.3 -0.3 -0.9 -5.1 2.1

Earnings before tax (EBT) 2.7 149.1 -2.3 156.9  166.0 10.8

Total assets business segment 1 870.2 1 508.2 1 870.2 1 508.2  1 711.7 791.4

PROPERTY DENMARK

Operating revenues 1.9 0.2 7.3 0.5  7.8 20.9

Operating expenses -2.7 -2.3 -9.1 -3.7  -12.4 -70.1

Depreciation/impairment  - - - -  -  - 

Operating profit (EBIT) -0.8 -2.1 -1.8 -3.2 -4.6 -49.2

Share of profit associated companies and 
joint ventures 

- - - -  -  - 

Net financial items -0.8 -0.8 -1.7 -1.7 -3.0 -3.9

Earnings before tax (EBT) -1.6 -2.9 -3.5 -4.9 -7.6 -53.1

Total assets business segment 179.9 206.3 179.9 206.3  209.1 223.6

TOTAL PROPERTY DEVELOPMENT

Operating revenues 574.8 377.1 969.2 754.2 1525.7 1 065.7

Operating expenses -542.8 -343.6 -909.8 -694.0 -1407.0 -1 064.4

Depreciation/impairment  -1.7 -1.3 -2.7 -2.3 -10.4 -17.9

Operating profit (EBIT) 30.3 32.2 56.7 57.9 108.3 -16.6

Share of profit associated companies and 
joint ventures 

-2.5 143.9 0.7 165.0 181.2 23.6

Net financial items -1.8 0.7 6.5 -1.2 -8.5 7.2

Earnings before tax (EBT) 26.0 176.8 63.9 221.7 281.0 14.2

Total assets business segment 4 288.8 3 504.9 4 288.8 3 504.9 3 834.9 2 657.3
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C. GEOGRAPHIC SEGMENTS Q2 2012 Q2 2011
1.1.-30.6. 

2012
1.1.-30.6. 

2011 2011 2010

NORwAY

Operating revenues 4 005.7 3 309.2 7 242.1 5 795.8 12 903.9 12 021.2

Earnings before tax (EBT) 137.0 226.6 81.2 165.4 528.3 573.3

SwEDEN

Operating revenues 1 002.2 969.6 1 750.0 1 779.7 3 581.2 3 031.1

Earnings before tax (EBT) 26.9 177.8 37.0 186.5 220.8 82.5

DENMARK

Operating revenues 351.8 386.8 667.8 669.5 1544.0 1299.6

Earnings before tax (EBT) 8.3 6.4 13.0 8.3 48.6 -9.9

OTHER

Operating revenues 1.3 -31.7 -0.1 -73.0 -120.6 -55.5

Earnings before tax (EBT) -6.2 -21.0 -17.0 -39.5 -46.4 -56.2
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D. STATEMENT OF CHANGES IN EQUITY

* Fully paid capital over and above nominal value of shares.

** Adjustment in value of shares available for sale and hedging instruments that are reported as hedging. 

There have been no purchases of own shares in the second quarter of 2012.

Share 
capital

Other 
equity*

Foreign 
currency 

differences

Other 
retained
earnings

Fair value 
Reserves **

Total Non-
controlling

interests

Total

Equity at 1 January 2010 66.9 304.8 -83.6 1 743.5 -45.3 1 986.3 35.3 2 021.7

Total comprehensive income 3.9 345.3 -10.4 338.8 8.5 347.3

Change in non-controlling interest 1.5 1.5 19.0 20.5

IFRS 2 – Share-based 
transactions employees -13.2 -13.2 -13.2

Dividends -334.3 -334.3 -7.3 -341.6

Equity at  31 December 2010 66.9 304.8 -79.7 1 742.8 -55.7 1 979.1 55.5 2 034.7

Equity at 1 January 2011 66.9 304.8 -79.7 1 742.8 -55.7 1 979.1 55.5 2 034.7

Total comprehensive income -11.4 204.0 1.5 194.1 1.9 196.0

Change in non-controlling interest 7.3 7.3

IFRS 2 – Share-based 
transactions employees -5.5 -5.5 -5.5

Dividends -334.3 -334.3 -2.3 -336.6

Equity at 30 June 2011 66.9 304.8 -91.1 1 607.0 -54.2 1 833.4 62.4 1 895.9

Equity at 1 January 2011 66.9 304.8 -79.7 1 742.8 -55.7 1 979.1 55.5 2 034.7

Total comprehensive income 0.2 637.7 -40.8 597.1 7.1 604.2

Change in non-controlling interest 7.8 7.8

IFRS 2 – Share-based 
transactions employees

-13.5 -13.5 -13.5

Transactions with 
non-controlling interest

-0.7 -0.7 -1.0 -1.7

Dividends -334.3 -334.3 -2.7 -337.0

Equity at 31 December 2011 66.9 304.8 -79.5 2 032.0 -96.5 2 227.7 66.8 2 294.4

Equity at 1 January 2012 66.9 304.8 -79.5 2 032.0 -96.5 2 227.7 66.8 2 294.4

Total comprehensive income -13.1 23.8 -7.7 3.0 1.6 4.6

Change in non-controlling interest -7.6 -7.6

IFRS 2 – Share-based 
transactions employees -6.0 -6.0 -6.0

Transactions with 
non-controlling interest

-7.0 -7.0 -7.0

Dividends -367.7 -367.7 -9.4 -377.1

Equity at 30 June 2012 66.9 304.8 -92.6 1 675.0 -104.2 1 849.9 51.4 1 901.3
  

Controlling interest
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E. NOTES TO THE INTERIM ACCOUNTS 

1. General information
Veidekke is a Scandinavian construction and property 
development company with its headquarters in Oslo. 
The consolidated accounts for the second quarter of 
2012 include Veidekke ASA and its subsidiaries and the 
Group’s share of associated companies and joint ven-
tures. At the end of the second quarter of 2012, the 
Group consisted of the same entities as reported in the 
annual accounts for 2011.

2. Accounting principles 
The Group’s financial reporting is carried out in accor-
dance with International Financial Reporting Standards 
(IFRS) approved by the EU. The quarterly accounts 
have been drawn up in accordance with IAS 34 Interim 
Financial Reporting and the Stock Exchange Rules.   

The quarterly accounts have been drawn up in accor-
dance with the same accounting policies as the annual 
accounts for 2011. No new accounting principles have 
been implemented in 2012 that have significant effect 
on Veidekke’s Group accounts.   

The interpretation IFRIC 15 has significant impact 
on Veidekke’s accounting of apartments that are sold 
for its own account. The accounting rule clarifies which 
activities come under the rules for construction con- 
tracts (IAS 11) and which activities are to be treated 
like sales of goods (IAS 18). The interpretation also 
clarifies the time at which revenue and earnings from 
property development projects are to be recognised in 
the accou nts. This means that revenue and earnings 
from the sale of completed housing projects shall be 
recognised at the time at which the unit(s) has been 
contractually delivered to the buyer.   

Veidekke has chosen to maintain current project 
reporting in line with the end prognosis of projects, 
rate of completion and sales rate, in the segment 
ac counts. This is be done to provide as correct a picture 

as possib le of current value creation in the segment 
of property development and ensure conformity with 
the Group’s internal management reporting.   The inte-
rim financial statements do not include all information 
required in an annual report and should therefore be 
read in conjunction with the Group’s financial accounts 
for 2011, which can be obtained by contacting the com-
pany or online at en.veidekke.com.  

3. Segment reporting 
The Group consists of three segments: Construction, 
Property Development and Industry. Segmental results 
for the second quarter of 2012 can be found in the table 
on page 12. 

4. Estimates
Construction and property development projects form 
a large part of Veidekke’s operations. The accounting of 
project activities is, to a large degree, based on esti-
mates. The material assessments made in the applica-
tion of the Group’s accounting policies and the most 
important sources of uncertainty in the estimates are 
the same for the second quarter of 2012 as those pre-
sented in the annual accounts for 2011.

5. Operations with significant seasonal fluctuations
Owing to climatic conditions, the Group’s asphalt and 
aggregate operations are subject to seasonal fluctu-
ations. Most production takes place between April and 
October, and turnover from these operations therefore 
accrues during these months. However, expenses 
relating to operations and maintenance of the produc-
tion organisation and depreciation are spread over the 
whole year. As a result, there will normally be signifi-
cant fluctuations in the quarterly accounts for the indus-
try division, and the reports for the first, second and 
third quarters therefore also include figures for a rol-
ling 12-month period for the Group and for the industry 
division.

* Figures are taken from the segment accounts.

12 months 
rolling at 
30.6.2012

12 months 
rolling at 
30.6.2011 2011

INDUSTRY

Turnover 3 116.8 3 112.0 3 041.5

Earnings before tax 98.4 162.9 215.5

GROUP*

Turnover 19 396.3 16 993.1 17 908.5

Earnings before tax 544.8 761.3 751.3
  

MNOK
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6. Fixed assets

PROPERTY, OTHER INTANGIBLE ASSETS, 
MACHINERY, ETC. Q2 2012 Q2 2011

As of 
30 June 2012

As of 
30 June 2011 2011 2010

Book value at start of period 1 614.9 1 784.0 1 659.0 1 729.2 1 729.2 1 743.4

Additions 134.0 120.3 205.0 208.0 389.1 381.3

Additions, acquisition of operations 28.9 9.0 28.9 65.5 65.5 50.6

Impairment -71.4 -87.6 -142.1 -171.4 -327.3 -362.0

Currency conversion differences, etc. -0.6 -5.5 -4.5 -3.9 -0.2 0.8

Disposals non-current assets/sale of operations -10.5 -151.9 -51.0 -159.1 -197.3 -84.9

Book value at end of period 1 695.3 1 668.3 1 695.3 1 668.3 1 659.0 1 729.2

Other intangible assets 59.4 37.2 59.4 37.2 34.2 38.2

Property 443.3 480.6 443.3 480.6 488.0 483.6

Machinery, etc. 1 192.6 1 150.5 1 192.6 1 150.5 1 136.8 1 207.4

Book value at end of period 1 695.3 1 668.3 1 695.3 1 668.3 1 659.0 1 729.2
  

GOODwILL Q2 2012 Q2 2011
As of 

30 June 2012
As of 

30 June 2011 2011 2010

Book value at start of period 543.0 589.0 546.3 558.1 558.1 523.0

Additions 46.4 - 46.4 29.5 29.2 45.8

Impairment - - - - -

Currency conversion differences -0.5 -5.2 -3.8 -3.8 -0.5 2.5

Disposals - -40.6 - -40.6 -40.5 -13.2

Book value at end of period 588.9 543.2 588.9 543.2 546.3 558.1
  

30.6.2012 30.6.2011 31.12.2011 31.12.2010

Units under production 1 730.7 1 251.4 1 138.8 769.4

Completed units for sale 36.3 70.2 61.6 103.5

Housing sites for development 2 000.8 1 869.6 2 019.1 977.8

Non-residential projects 39.8 92.4 42.3 122.8

Total non-residential and 
housing projects

3 807.6 3 283.6 3 261.8 1 973.5

Sales rate units under production 82% 85% 74% 78%
  

7. Non-residential and housing projects
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8. Acquisitions/sales of operations 
In April 2012, Veidekke purchased Swedish construction 
company Brinkab AB. Brinkab AB works primarily for 
large industry-related enterprises in the northern part 
of Sweden. The company had a turnover in 2011 of 123 
MNOK and posted a profit before tax of 23.5 MNOK. 
The purchase price for the company was 65 MNOK. 
Attributable goodwill is 37 MNOK, 21 MNOK are alloca-
ted to other intangible assets and 5 MNOK is allocated 
to deferred tax. Purchase price allocation is preliminary. 
In addition to the purchase of AB Brinkab, a small acqui-
sition was also made in the quarter.

Veidekke sold his recycling business in 2011. The 
transaction resulted in a gain of 108 MNOK that were 
recorded in the second quarter of 2011. The gain is clas-
sified under financial income.  

In 2011, Veidekke purchased the remaining 50% 
stake in Bouwfonds Veidekke AB. In connection with 
this transaction, the former holding was revalued at 
fair value. This resulted in a gain of 133 MNOK, which 
is classified as income from joint ventures. The gains 
were recorded in the second quarter of 2011.

9. Financial instruments
There were no material changes during the period rela-
ted to financial risk and the Group’s use of financial 
instruments. Further details can be found in the annual 
report for 2011.

10. The Competition Authority case
In January 2010, on the basis of a request from Vei-
dekke, the Competition Authority initiated an investi-
gation into possible price-fixing in Veidekke’s asphalt 
business. Under certain conditions and in accordance 
with applicable competition laws, Veidekke will obtain 
full leniency. In October 2011 the Competition Authority 
released a draft report. The Authority stated that it is 
considering a decision against the company for breach 
of competition laws, and that Veidekke can expect to 
receive full leniency from a fine of 270 MNOK provi-
ded that Veidekke continues to cooperate fully with the 
Competition Authority and that no information beco-
mes available which indicates that Veidekke has given 
misleading or incorrect information. A final decision 
from the Competition Authority is expected in 2012. 
Based on current knowledge, it is considered unlikely 
that claims for earlier deliveries will have a significant 
impact on the financial statements.

11. Dividends
A dividend of NOK 2.75 per share was paid for fiscal 
year 2011, which totals 367.7 MNOK. The dividend was 
approved at the Annual General Meeting on 10 May 
2012, and was thus recorded in the second quarter of 
2012.

12. Post balance sheet events
No events have occurred since the balance sheet 
date that have any significant effect on the submitted 
 accounts.

13. Key financial figures of new loan agreement 
(covenants)
Veidekke has available credit facilities of 3.1 BNOK, due 
2 November 2015. As at 30 June 2012 undrawn credit 
amounted to 1 101 MNOK. The following covenants 
are associated with the loan agreement and DNB Bank 
ASA:  

1. Net interest-bearing debt divided by EBITDA for the 
last four quarters shall not exceed 3, with the exception 
of the 2nd and 3rd quarters of each year when the ratio 
should not exceed 3.5. At 30 June 2012 this ratio was 
2.3. 

2. The Group’s own account exposure shall not at any 
time exceed 60% of the Group’s equity. As of 30 June 
2012, own account exposure was 32.7%.

Definitions: 
Net debt is defined as the Group’s short-and long-term 
debt minus the Group’s liquid assets and interest-bea-
ring receivables.   

EBITDA is defined as operating profit plus deprecia-
tion and amortisation.   

Own-account exposure is defined as the value of 
on- going unsold dwellings and commercial buildings 
on projects implemented under the auspices of the 
issuer or another company within the Group, calculated 
on the basis of anticipated sales price, with a minimum 
cost.

14. Deferred income recording on projects for own 
account within housing development according to 
IFRIC 15
Accounting principle IFRIC 15 governs the accounting 
of contracts for the construction of real estate. As a 
result of this regulatory change, income and gains from 
the sale of housing for a company’s own account shall 
not be entered into accounts before the property has 
been contractually delivered to the buyer (pass of legal 
title).  As part of Veidekke’s internal follow-up on pro-
jects of this type, measurements are conducted in line 
with successive income reporting. This means that re-
venue and earnings are recognised in accordance with 
the final forecast for the project, percentage of comple-
tion and percentage of sales. Our segment reporting 
follows these principles.
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MNOK

OPERATING REVENUES Q2 2012 Q2 2011
As at 

30 June 2012
As at 

30 June 2011

Accumulated operating revenues from 
projects not delivered to buyer at start of 
period. 1 289.7 864.1 1 033.0 763.2

Additions purchase of companies 
(Bouwfonds Veidekke AB) 88.5 88.5

+    Operating revenues from projects not  
      delivered to buyer in the period 529.7 318.8 865.3 594.6

-     Operating revenues from projects 
      delivered to buyer in the period -139.8 0.0 -212.4 -178.4

Net IFRIC 15 adjustments 
to operating revenues

389.8 318.8 652.9 416.2

+/-  Currency conversion differences 0.6 -23.6 -5.7 -20.0

Accumulated operating revenues from 
 projects not delivered to buyer at end of 
period 1 680.2 1 247.8 1 680.2 1 247.8

  EARNINGS BEFORE TAX

Accumulated earned income before tax on 
projects not delivered to buyer at start of 
period 199.6 162.1 154.1 143.2

Additions purchase of companies 
(Bouwfonds Veidekke AB) 8.8 8.8

+     Earnings before tax from projects not  
       delivered to buyer in the period 63.9 65.5 116.5 115.5

-      Earnings before tax from projects 
       delivered to buyer in the period -29.0 -12.9 -35.3 -44.4

Net IFRIC 15 adjustments 
to earnings before tax

34.9 52.6 81.2 71.2

+/-   Currency conversion differences -0.2 -3.4 -1.0 -3.0

Accumulated earned income before tax on 
projects not delivered to buyer at end of 
period 234.3 220.1 234.3 220.1

  

As per the statement,  an income of 1 680 MNOK and a profit before tax of 234 MNOK were earned as at 
30 June 2012 on the sale of apartments under construction. These results are recorded as income in the segment 
reporting, but cannot be recognised in accordance with IFRS. Revenues will first be recognised in the financial 
statements at the time of handover of individual apartments.

Overview of operating revenue and earnings before tax (EBT) recognised under the segment accounts
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INFORMATION ABOUT THE COMPANY

Veidekke ASA
P.O. Box 505 Skøyen
0214 Oslo, Norway

Telephone:  + 47 21 05 50 00
Home page: en.veidekke.com/ir
E-mail:   firmapost@veidekke.no

Business registration number:  917103801 
Founded:    1936
Headquarters:    Skabos vei 4, Skøyen, 0278 Oslo

Veidekke’s Articles of Association and the company’s policy for corporate governance are accessible 
at http://en.veidekke.com/investor-relations/corporate_governance/

As of 11 May 2012, the Board of Directors consists of:
Martin Mæland (Chairman)
Gro Bakstad
Annika Billström
Per Otto Dyb (Deputy Chairman)
Ann Christin Gjerdseth
Hans von Uthmann
Odd Andre Olsen, employee representative
Inge Ramsdal, employee representative
Lars Skaare, employee representative 

Corporate management team:
Terje R. Venold   President and CEO
Dag Andresen  Executive Vice President, responsible for construction operations in   
    Norway
Arne Giske  Executive Vice President, responsible for property operations in 
    Scandinavia
Per-Ingemar Persson Executive Vice President, responsible for construction operations in   
    Sweden and Denmark and industry operations 
Jørgen Wiese Porsmyr Executive Vice President, CFO
Bente Lillestøl  Executive Vice President, responsible for HR, HSE and Environment
Kai Krüger Henriksen Executive Vice President, for communication and contact with the 
    authorities

Investor Relations:
Financial director Jørgen G. Michelet
Telephone: +47 21 05 77 22
E-mail: jorgen.michelet@veidekke.no

Financial calendar:
Publication of the quarterly financial statements in 2012:
Q3 2012:  8 November 2012
Q4 2012:  14 February 2013
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