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FROM THE PRESIDENT AND CEO:

BOARD OF DIRECTORS’ REPORT FOR THE SECOND QUARTER 2013:

1) The figures are taken from the segment reporting that provides the most accurate overview of the ongoing value creation in the period.
2)  No dilution effect. 

* The comments under highlights and the segment reports relate to figures taken from the segment accounts.

KEY FIGURES (MNOK) * Q2 2013 Q2 2012
1.1.-30.6 

2013
1.1.-30.6 

2012
July 2012 - 
June 2013 2012 2011

Operating revenues segment 1)  5 371.8  5 361.0  9 420.9  9 659.8  20 221.2  20 460.1  17 908.5 

Earnings before tax segment 1)  144.9  166.0  82.0  114.2  648.2  680.4  751.3 

Earnings per share segment 1)  0.8  0.9  0.5  0.6  3.7  3.9  4.8 

Profit margin (%) 1)  2.7  3.1  0.9  1.2  3.2  3.3  4.2 

Operating revenues IFRS  5 453.1  4 971.2  9 687.3  9 006.9  20 519.5  19 839.0  17 727.3 

EBITDA IFRS  160.1  198.0  149.0  147.7  951.5  950.2  982.0 

Profit before tax IFRS  94.4  134.0  18.6  38.7  678.2  698.3  772.9 

Earnings per share IFRS (NOK) 2)  0.5  0.8  0.1  0.2  3.8  3.9  4.9 

Net interest-bearing position  -1 766  -1 656  -1 766  -1 656  -1 766  -1 506  -274 

Total order backlog 3)  18 279  16 932  18 279  16 932  18 279  16 518  14 591 

             

Veidekke’s level of activity is high, with stronger market positions and an order backlog that reached 
a record high at the end of the second quarter.  The Group’s largest entity, construction operations in 
Norway, showed a clear increase in revenue and improved margins during the quarter. Our Danish 
operations achieved good results in a difficult market, and the housing market is finally showing signs 
of improvement in Sweden. 

We have also secured a number of exciting projects during this quarter. I would draw particular 
attention to our success in the area of rail construction, with orders of more than NOK 1 billion cove-
ring three projects in Norway and Sweden – Bergen Light Rail, the Kolsås line in Bærum and the 
Lidingö line in Stockholm. 

However, despite the successes, the overall results are not satisfactory. Margin pressure and a diffi-
cult market have caused losses for the Swedish construction operations. On the other hand, Property 
Sweden has reported a substantial improvement in earnings. We have also increased the profit margin 
for Construction Norway.

We are confident of continuing growth in our markets in the period ahead. The combination of good 
residential sales and an increase and margin improvement in the order backlog provides a good basis 
for Veidekke’s continuing operations. A particularly important factor is our strong and competent orga-
nisation, which, with the involvement of customers and partners, is helping to build the society of the 
future each and every day.
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CONSTRUCTION Q2 2013 Q2 2012 2012 2011

Operating revenues  4 284.8  4 178.3  16 310.9  14 418.9 

Earnings before tax  86.7  99.9  496.7  301.2 

Profit margin (%)  2.0  2.4  3.0  2.1 

Order backlog  16 536  15 575  15 007  13 874 
      

GROUP Q2 2013 Q2 2012 2012 2011

Operating revenues  5 371.8  5 361.0  20 460.1  17 908.5 

Earnings before tax  144.9  166.0  680.4  751.3 

Profit margin (%)  2.7  3.1  3.3  4.2 
      

MNOK

MNOK

HIGHLIGHTS

After a sharp increase in activity in 2012, revenue 
in the second quarter showed signs of levelling 
off and ended on a par with the previous year. 
However, the total order backlog for the quarter 
was NOK 18.2 billion, which is 11% higher than at 
year-end. The majority of the contracts signed in 
the second quarter were public sector projects.

The Group’s largest entity, construction ope-
rations in Norway, showed revenue growth and 
improved margins during the quarter, despite 
losses in one of the building districts. The Danish 
operations also reported improved earnings des-
pite a lower revenue level. Nevertheless, overall 
earnings for this quarter are lower than for the 
same quarter of 2012 and are characterised by 
lower activity and project write-downs in the con-
struction operations in Sweden.  

The continuing high level of activity in the 
Norwegian housing market has brought good 
results for property operations in Norway. In 
Sweden there are signs of improvement in the 
housing market, and several residential projects 
have been started in 2013, with more schedu-
led during the remainder of the year. Because 
of these factors, Property Sweden has shown 
an emphatic improvement in earnings compared 
with the second quarter of 2012. 

Industrial operations have reported lower ear-
nings than in the same quarter the previous year 
due to a delayed start to the season. However, 
the profit margin for the production season is in 
line with expectations.

Veidekke ASA completed an unsecured bond 
issue of NOK 500 million in the Norwegian bond 
market during the quarter. The loan has a five-
year term.  

The Group maintains a strong focus on HSE 
and works systematically to improve project 
safety. Despite these efforts, one of Veidekke’s 
employees suffered fatal injuries during construc-
tion work on the joint E6/Dovrebanen project in 
May. The circumstances leading to the accident 
are being investigated.

Veidekke first half year (2013)
Despite a small decline in revenue compared 
with the previous year, the Group maintained a 
high overall level of activity in the first six months 
of the year. This applied primarily to the Norwe-
gian units and was due to a good housing market, 
a large number of major infrastructure projects 
and a consistently high level of activity in the 
Norwegian building and construction industry. 
All three countries have experienced a significant 
increase in public projects. 

Earnings for the first half of 2013 were signi-
ficantly affected by the weak results for con-
struction operations in Sweden, which not only 

reported individual project write-downs in the 
first half of the year, but also had to cope with the 
challenges of a difficult Swedish market. On the 
other hand, construction operations in Norway 
showed a steady improvement in profit margins, 
even though there were losses in one of the 
building districts.

The level of activity was good within property 
operations, and residential sales were strong in 
Norway, while after a protracted period in which 
the housing market in Sweden was weak, resi-
dential sales showed a rising trend during the 
first half of the year. This resulted in a significant 
earnings improvement in the first half of 2013 
compared with the previous year. 

In industrial operations, asphalt earnings were 
affected by a long winter and a late start to the 
season in 2013.  

Veidekke’s financial position is good. The Group 
reported a seasonally negative cash flow for the 
first half of the year. To date this year, a signifi-
cant number of completed homes have been 
delivered in the Norwegian property operations 
and this has resulted in a smaller than normal 
increase in the Group’s interest-bearing debt 
during the period. 

Other factors
On 1 July 2013, Arne Giske took over as Presi-
dent and CEO of Veidekke, succeeding Terje R. 
Venold. Further changes were made to Group 
management, which will be composed as follows 
from 1 September 2013: 
•	 Arne Giske, President and CEO.
•	 Dag Andresen, Executive Vice President, 

Construction Norway.
•	 Jørgen Wiese Porsmyr, Executive Vice 

President, Industry/Property Norway.
•	 Per-Ingemar Persson, Executive Vice Presi-

dent, Sweden/Denmark.
•	 Terje Larsen, CFO and Executive Vice Pre-

sident, Economy & Finance, IT, Procure-
ment and Strategy.

•	 Hege Schøyen Dillner, Executive Vice Pre-
sident, HR, HSE, Environment, Communi-
cations and Legal.

CONSTRUCTION OPERATIONS

In Norway and Denmark, Veidekke is engaged 
in nationwide building and construction activi-
ties, while activity in Sweden is concentrated in 
the regions around Stockholm, Gothenburg and 
Skåne.
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CONSTRUCTION 
DENMARK Q2 2013 Q2 2012 2012 2011

Operating revenues  304.5  349.9  1 275.1  1 536.2 

Earnings before tax  10.8  9.9  52.3  56.2 

Profit margin (%)  3.5  2.8  4.1  3.7 

Order backlog  1 228  818  1 057  1 020 
      

MNOK

Construction Norway

The building and construction market in Norway 
is strong, and there is a high level of activity in 
most segments, including both public sector and 
private customers.  However, there are local and 
market variations. Although building activity is 
high in and around Oslo, the market in the south-
ernmost parts of Norway presents great chal-
lenges. There is a high level of activity and good 
access to projects in the construction market.

The operations showed an increase in revenue 
of 7% for the second quarter compared with the 
same quarter the previous year. The increase is 
largely due to building operations in the central 
part of eastern Norway and construction opera-
tions. 

The profit margin for the quarter was 2.7%, 
compared with 2.3% for the second quarter of 
2012. Building operations are achieving good pro-
ject margins, which are increasing, particularly in 
the central part of eastern Norway. Earnings for 
the overall building operations were depressed 
by losses in one of the districts. The margin for 
construction operations during the quarter was in 
line with that for building operations, which is an 
improvement from the second quarter of 2012. 

At the close of the quarter, construction ope-
rations had an order backlog of NOK 12.2 billion, 
compared with NOK 11.2 billion at year-end. This 
is an increase of 9%, and, from a historical per-
spective, it is the highest level ever for the order 
backlog. Most units have good order composition 
and coverage. The order book is of good quality 
and the projects show higher calculated margins.

Order bookings during the quarter were NOK 
4.2 billion and consisted mainly of a number of 
large and medium-sized construction projects for 
both public sector and private customers, as well 
as residential and public service buildings. 

Major contracts signed in the second quarter 
included the construction of 2.7 kilometres of 
light rail in Bergen for Bybanen Utbygging (con-
tract value NOK 634 million), the new Iveland II 
power plant at Otravassdraget for Agder Energi 
Vannkraft AS (contract value NOK 292 million), 
Stuenes School for Arendal Eiendom KF (contract 
value NOK 193 million) and 1.4 kilometres of the 
Kolsås metro line (Bærum) for Kollektivtransport-
produksjon AS (contract value NOK 182 million).

Construction Sweden

The building and construction market in Sweden 
is still challenging, and there are large variations 
between the different segments. Several major 

public sector construction projects have been 
initiated in all of the regions, although these pro-
jects have been subject to keen competition and 
price pressure. The Stockholm housing market 
picked up during the second quarter, while acti-
vity in Gothenburg and Skåne remained low. Civil 
engineering and infrastructure projects were 
delayed by the postponement of decision-making 
processes. There is limited availability of tunnel-
ling projects, which has resulted in significant 
price pressure in this segment. In addition, major 
infrastructure projects are increasingly subject to 
competition from international players.

Revenue for the second quarter declined by 
9% (in local currency) compared with the corre-
sponding quarter in the previous year. The decline 
is largely due to lower order bookings for building 
and construction operations in Stockholm during 
2012. 

The profit margin for the second quarter was 
-0.8%, compared with 2.6% for the same quar-
ter in 2012. The reasons for the weak results 
were pressure on margins in building operations 
in Stockholm and the challenges of a difficult 
market. In addition, there was a project write-
down in the tunnelling operations. 

At the end of the quarter, construction opera-
tions in Sweden had an order backlog of NOK 3.1 
billion, which is an increase of 7% (in local cur-
rency) compared with year-end and a decline of 
9% (in local currency) compared with the second 
quarter of 2012. The overall order backlog is satis-
factory.

Order bookings in the second quarter consi-
sted primarily of construction projects. Public 
sector projects accounted for 88% of the order 
intake.  

New projects included construction of the 
Lidingö tram line in Stockholm for SL (contract 
value NOK 230 million), construction of a school 
in Stockholm for Akademiska Hus (contract value 
NOK 75 million) and the Lindarnas Allé residential 
project in Stockholm for our own account (project 
value NOK 76 million).  

Construction Denmark

The Danish economy is still affected by low 
economic growth, and a GDP increase of 0.5% 
is expected for 2013. Activity in the building and 
construction market is low, although there are 
some indications of improvement. Most of the 
projects are government contracts. 

Revenue for the quarter was NOK 305 million, 
which is 13% lower than the same quarter the 
previous year. The decline is a consequence of 
Construction Denmark’s strategy of focusing 
on projects awarded on criteria other than cost 
alone. There are several potential projects in pro-
spect for the Danish operations. Consequently, a 
slight increase in revenue is expected during the 
coming quarters. 

CONSTRUCTION 
NORwAY Q2 2013 Q2 2012 2012 2011

Operating revenues  3 113.9  2 900.9  11 480.2  9 499.0 

Earnings before tax  82.5  65.8  356.7  190.2 

Profit margin (%)  2.7  2.3  3.1  2.0 

Order backlog  12 245  11 535  11 217  10 309 
      

MNOK

CONSTRUCTION 
SwEDEN Q2 2013 Q2 2012 2012 2011

Operating revenues  866.4  927.5  3 555.6  3 383.7 

Earnings before tax  -6.7  24.2  87.7  54.8 

Profit margin (%)  -0.8  2.6  2.5  1.6 

Order backlog  3 063  3 222  2 733  2 545 
      

MNOK
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PROPERTY 
 DEVELOPMENT Q2 2013 Q2 2012 2012 2011

Operating revenues  426.0  574.8  2 110.7  1 525.7 

Earnings before tax  40.0  26.0  172.9  281.0 

Number of 
apartments under 
construction  1 300  1 321  1 277  1 105 

      

PROPERTY 
 DEVELOPMENT 
NORwAY Q2 2013 Q2 2012 2012 2011

Operating revenues  235.0  392.5  1 341.1  916.7 

Earnings before tax  25.1  24.9  173.8  122.6 

Number of 
apartments under 
construction  814  837  906  591 

      

MNOK

MNOK

The profit margin for the second quarter was 
3.5%, compared with 2.8% for the same quarter 
in 2012. The increase is attributable to a higher 
overall quality of the project portfolio, which is a 
result of tight risk management and compliance 
with the current strategy.

Construction Denmark ended the quarter with 
an order backlog of NOK 1.2 billion, which is in 
line with the figure at year-end (in local currency), 
while the order backlog  for the same quarter the 
previous year was NOK 0.8 billion. 

The order bookings for the quarter totalled 
NOK 412 million, and consisted primarily of 
government contracts.

New contracts in the quarter included Plejecen-
ter Farum Midtpunkt, the conversion of residen-
tial units into nursing homes for KAB (contract 
value NOK 139 million), a shell construction for 
Bankernes Kontantservice (BKS) (contract value 
NOK 79 million) and a logistics bridge at Skejby 
Hospital for Region Midtjylland, (contract value 
NOK 107 million). 

PROPERTY DEVELOPMENT

Property development is primarily concerned 
with the development of residential buildings 
for the Company’s own account and, to a lesser 
extent, non-residential buildings for private and 
public customers. Activities are concentrated 
around the largest cities in Norway and Sweden. 

Total earnings for property operations in the 
quarter were boosted by increased activity in 
the Swedish operations. The housing market in 
Norway is characterised by a stable and high level 
of demand and strong sales in and around the 
major cities. In both Norway and Sweden, we 
are seeing slower growth in house prices than 
previously. At the same time, operations in both 
countries are experiencing challenges related to 
increasing building costs. This requires a focus 
on developing homes that meet buyers’ expecta-
tions in terms of both price and quality. 

Revenue for the quarter was down 26% com-
pared with the same quarter the previous year, 
and amounted to NOK 426 million. The decline 
was due to the fact that some large projects are 
nearing completion and a larger proportion of the 
projects are joint ventures. Profit before tax for 
the second quarter of 2013 increased to NOK 40 
million, compared with NOK 26 million for the 
same quarter in 2012.

A total of 304 residential units were sold in 
the second quarter, with Veidekke’s share repre-
senting 219 units.  At the end of the quarter 
there were 1,721 units under construction, with 
Veidekke’s share representing 1,300 units, com-
pared with 1,277 at the end of the fourth quarter 

of 2012. The sales rate in the portfolio was 76% 
(Veidekke’s share).

There were 25 completed, unsold units, com-
pared with 23 at the end of the fourth quarter of 
2012.

The Group’s portfolio of sites in Norway and 
Sweden contains 13,400 residential units, which 
is in line with the end of the fourth quarter of 
2012.

Property Norway

Veidekke’s activity in Norway is mainly related 
to the development of apartments in and around 
the major cities. 

Residential sales in Norway remain stable at a 
high level and showed an increase in the second 
quarter of 2013 compared with the fourth quar-
ter of 2012. Veidekke Property has commenced 
sales in five projects. Two of them are in Oslo, 
while the others are in Sandnes, Skedsmo and 
Trondheim. The main trend is for projects to 
quickly achieve 50% advance sales, which is the 
threshold for initiating construction.  If sales are 
good in the initial phase, construction may be 
accelerated. The challenge in the period ahead is 
to keep down building costs, and therefore sales 
prices, and to complete more key projects ready 
for sale. 

Property Norway’s earnings before tax for the 
second quarter amounted to NOK 25.1 (24.9) mil-
lion. Activity is high and stable, which is reflec-
ted in both sales and the number of start-ups. 
Revenue totalled NOK 235 million, compared 
with NOK 392.5 million in the same quarter the 
previous year. The reason for the decline is that 
more projects are being undertaken on a joint 
venture basis.

A total of 157 residential units were sold during 
the quarter. Veidekke’s share amounted to 106. 
The sales ratio is 76%. Demand for housing con-
tinues to be strong, and the ability to meet the 
market’s price expectations in combination with 
the right product will determine the rate of sales 
in the period ahead. It is expected that a larger 
proportion of future activity will be on a joint ven-
ture basis and this will affect Veidekke’s share of 
the housing figures.

At the end of the quarter, the Norwegian 
operations had 1,197 units under construction. 
Veidekke’s share was 814, compared with 906 at 
the end of the fourth quarter of 2012.

The site portfolio consisted of 7,000 residential 
units, distributed among approx. 50 different pro-
jects.

Invested capital amounted to NOK 2.0 billion at 
the end of the quarter, compared with NOK 2.2 
billion at year-end.
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Construction of three projects (Oslo, Ås and Lil-
lestrøm), comprising a total of 77 residential units 
(Veidekke’s share), was initiated in the second 
quarter. 

Property Sweden

The housing market in Sweden has been weak 
since summer 2011. However, residential sales 
showed an increase in the first quarter of 2013 
and this trend continued through the second 
quarter. The market for apartments appears stron-
ger in the major markets of Stockholm, Gothen-
burg and Malmö, all of which have initiated new 
projects in 2013.

Property Sweden’s earnings before tax for the 
second quarter amounted to NOK 14.9 (1.1) mil-
lion. The improvement is a consequence of four 
project starts in 2013. Revenue totalled NOK 
191.1 million, compared with NOK 182.3 million 
in the same quarter the previous year. 

A total of 147 residential units were sold in 
the second quarter, with Veidekke’s share being 
113. This is an increase from the fourth quarter 
of 2012, when Veidekke’s share of sales was 49. 
The increase in sales is largely due to the start of 
sales in phase 1 of Svea Fanfar in Stockholm. The 
sales rate for the projects is 77%.

At the end of the quarter, the Swedish opera-
tions had 524 units under construction Veidekke’s 
share was 486, compared with 371 at the end of 
the fourth quarter of 2012. 

The site portfolio consisted of 6,400 units, 70% 
of which are options to purchase from private 
customers and land allocation agreements from 
municipal authorities. This is at the same level as 
at the beginning of the year. The property portfo-
lio is distributed among approx. 50 projects.

Invested capital amounted to NOK 1.1 billion at 
the end of the quarter, compared with NOK 1.3 
billion at 31 December 2012.

A residential project comprising 57 units in 
Stockholm was initiated during the quarter.

INDUSTRY

Veidekke Industry conducts nationwide opera-
tions in Norway and comprises the business 
areas Asphalt, Crushed Stone and Gravel and 
Road Services.

Veidekke Industry reported total revenue of 
NOK 899.9 million in the second quarter, compa-
red with NOK 912.0 million in the same quarter of 
2012.  Asphalt operations had a high level of acti-
vity in the quarter. Although this year’s produc-
tion season started much later than the previous 
year due to the long winter, the total production 
volume for Asphalt ended the quarter on the 
same level as for the second quarter of 2012. The 
volume has been boosted by a larger proportion 
of civil engineering projects, while deliveries to 
the Norwegian Public Roads Administration so far 
are slightly lower than the previous year. Activity 
is also high in Crushed Stone and Gravel, with an 
increased production volume compared with the 
second quarter of 2012. Activity in Road Services 
is primarily related to contracts for the Norwe-
gian Public Roads Administration, and the quarter 
was affected by increased additional work, inclu-
ding repairs after flooding in eastern Norway.

Earnings for the second quarter amounted 
to NOK 36.3 million, compared with NOK 46.3 
million for the same quarter in 2012. The results 
were adversely affected by insufficient coverage 
of capacity costs as a result of the late start to 
the season for Asphalt. However, profit margins 
for Asphalt operations have been according to 
plan so far during this production season. Profit 
margins for Crushed Stone and Gravel are higher 
than in the second quarter of 2012. This is partly 
due to good operating efficiency, with a focus on 
increased productivity and cost reductions, and 
partly due to the disposal of unprofitable opera-
tions that had an adverse effect on earnings in 
2012. Internal improvement processes and a lack 
of contracts with negative margins meant that 
profit margins in Road Services continued their 
positive trend. 

Veidekke Industry entered into an agreement 
to acquire Skedsmo Pukkverk AS in July. The 
acquisition will be completed in the third quarter 
and will strengthen Veidekke’s position in Rome-
rike and north of Oslo. 

The total order backlog was NOK 1,743 million 
at the end of the second quarter of 2013, compa-
red with NOK 1,357 million for the same quarter 
the previous year and NOK 1,511 million at year-
end. Asphalt contracts accounted for 47% of the 
order backlog at the end of the second quarter of 
2013, with the remainder consisting of road main-
tenance contracts.

HEALTH, SAFETY AND THE wORKING 
ENVIRONMENT (HSE)
Veidekke’s operations involve a high degree of 
risk. This is why we maintain a consistent strong 
focus on HSE throughout the organisation, both 
in our day-to-day operations and in the form of our 
Safety Week, which takes place every autumn. 
Despite the Company’s strong commitment to 

PROPERTY 
 DEVELOPMENT 
SwEDEN Q2 2013 Q2 2012 2012 2011

Operating revenues  191.1  182.3  769.6  609.0 

Earnings before tax  14.9  1.1  -0.8  158.4* 

Number of 
apartments under 
construction  486  484  371  514 

      

INDUSTRY Q2 2013 Q2 2012 2012 2011

Operating revenues  899.9  912.0  3 192.5  3 041.5 

Earnings before tax  36.3  46.3  38.3  215.5 1) 

Earnings before tax 
(12 months rolling)  31.4  98.4  38.3  215.5 1)  

Order backlog  1 743  1 357  1 511  717 
      

MNOK

MNOK

1)  Includes the effect of the sale of Veidekke Gjenvinning (recycling) 
for 124 MNOK in Q2 2011.

* Includes a net profit of 133 MNOK from the acquisition of the remaining 
shares in Bouwfonds Veidekke AB.
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Q2 2013 Q2 2012 2012 2011

Net interest- 
bearing position  -1 766  -1 656  -1 506  -274 

Investments in 
machinery and 
equipment  89  134  449  389 

Sale of property, 
machinery and 
equipment  13  11  109  62 

Total assets  11 919  11 169  11 185  9 925 

Equity share (%)  15.9  13.4  19.6  19.0 

Unused, com-
mitted borro-
wing facilities  1 427  1 101  1 099  1 458 

      

Q2 2013 Q2 2012

Number of million 
shares traded 5.3 4.4

Largest shareholders Ownership share in %

OBOS 28.0

If Skadeförsäkring AB 9.1

Folketrygdfondet 7.5

Veidekke employees 19.0

Foreign shareholders 26.4
      

Cumulative 
sickness 
absence in % Q2 2013* Q2 2012* Q1 2013*

All employees in 
Norway 5.0 5.1 4.8

Skilled 
workers Norway 6.2 6.8 5.9

All employees in 
Sweden 3.4 3.7 3.6

Skilled 
workers Sweden 5.0 5.0 5.0

All employees in 
Denmark 1.5 2.6 1.7

Skilled workers in 
Denmark 2.4 3.6 2.8

Cumulative 
LTI rate 1) Q2 2013 2) Q2 2012 2) Q1 2013 2)

Norway 5.7 6.8 6.1

Sweden 10.9 13.4 12.1

Denmark 4.0 17.0 4.9

Scandinavia 6.4 8.9 6.9

safety, there was a fatal accident in the construc-
tion operations in Norway in the second quarter. 
One of Veidekke’s employees died during con-
struction work on the joint E6/Dovrebanen pro-
ject at Minnesund. Veidekke immediately set in 
motion all the necessary measures to protect 
those involved, identify the course of events and 
review all procedures to prevent similar accidents 
in the future. The investigation into the accident is 
still in progress.

The injury and absence figures show a down-
ward trend throughout the organisation, and the 
incidents have generally been of a less serious 
nature.

FINANCIAL SITUATION

The Group’s financial position is good. There was 
a seasonal increase in net interest-bearing debt 
during the quarter. The increase of NOK 408 mil-
lion from the end of Q1 is largely due to the divi-
dend payment of NOK 334 million for 2012.

Veidekke ASA completed an unsecured bond 
issue of NOK 500 million in the Norwegian bond 
market during the quarter. The loan has a maturity 
of 5 years and a coupon rate equal to 3 months 
NIBOR + 1.75% p.a. Veidekke has entered into 
a fixed-rate agreement with an interest rate of 
3.97%, including margin, over the entire loan 
period.  

RELATED PARTY TRANSACTIONS 
Veidekke has ongoing transactions with related 
parties during the course of its ordinary opera-
tions, including contracts for the development of 
specific projects. There were no significant rela-
ted party transactions in the second quarter of 
2013. Note 34 to the 2012 annual financial state-
ments provides details on the sizes and types of 
transactions during 2012.

SHAREHOLDER INFORMATION

A total of 5.3 million Veidekke shares were traded 
in the second quarter. The largest shareholders 
as at 30 June 2013 were OBOS, If Skadeförsäk-
ring AB and Folketrygdfondet. 

The share price ranged between NOK 43.50 
and NOK 48.00 during the quarter. There were no 
share repurchases in the second quarter of 2013.

Shares were offered to all senior executives 
at Veidekke in the second quarter. A total of 
1,195,605 shares were sold. The lock-in period 
for the shares is 3 years.

RISKS AND UNCERTAINTIES
Veidekke’s operations consist of the implemen-
tation of individual projects. The projects vary 
greatly in terms of complexity, size, duration 
and risk. Consequently, Veidekke’s earnings are 
dependent on a project risk analysis as early as at 
the tendering stage, with systematic and profes-
sional management of such risk until the end of 
the implementation phase. 

Veidekke’s transport contracts have increased 
over the past two years, resulting in an increasing 
number of disputes and unresolved matters. This 
has had an adverse effect on liquidity.

The labour market is tight, particularly in the 
capitals Oslo and Stockholm, which may affect 
the availability of relevant expertise. Systematic 
recruitment and development are therefore a 
priority for the Group. 

Subcontractor prices have shown an increasing 
trend. Risks are associated with market develop-
ments and are partly managed by entering into 
long-term collaboration agreements with stra-
tegic suppliers, as well as careful analysis and 
monitoring of key input prices. 

In Denmark, there has been no change in 
market conditions for companies in the building 
and construction industry, and many companies 
are struggling financially. Veidekke is therefore 
focusing on monitoring the ability of its subcon-
tractors to deliver in both ongoing and new pro-
jects. 

Financial turmoil in Europe and more limited 

* 12-month rolling

1)  The LTI rate is the number of lost-time injuries per million hours  
    worked
2) 12-month rolling
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access to financing for Veidekke’s customers 
may affect the future development of property 
projects for Veidekke’s own account. Earnings in 
the property segment depend on the initiation of 
new projects. Veidekke applies a rule that new 
residential projects will not be initiated until a 
sales rate of 50% is achieved. Consequently, a 
cautious housing market may delay residential 
projects. 

MARKET AND COMPETITIVE SITUATION
Growth in the Norwegian economy remains 

good, although employment growth has slowed 
a little and unemployment has shown a rising 
trend. This is mainly due to lower exports from 
mainland Norway. We are seeing the same trend 
in the Swedish and Danish economies, with a 
decline in exports slowing production growth.

In Norway, growth of 5% in the construction 
market is expected in 2013, with a large number 
of major transport infrastructure projects and 
an increasing proportion of industrial projects. 
Activity in the housing market is still high, with 
a large number of major projects that were star-
ted last autumn. However, there is a tendency 
towards a somewhat flatter trend in the housing 
market. The market for non-residential buildings 
is increasing slightly, driven by continuing growth 

in public sector building, while activity in private 
building has been a little lower in the first half of 
the year. 

The weak growth in the Swedish economy 
during autumn 2012 and into 2013 still domina-
tes the overall building and construction market. 
A decline of 3% in building and construction 
investments is expected this year. Activity in the 
housing market is affected by the low level of 
housing starts in the second half of 2012. Prices 
of resale homes in the first half of 2013 increa-
sed more than expected and sales of new homes 
have increased. This provides the basis for an 
improvement in activity over the coming year.  
The non-residential building market performed 
poorly in the first half of the year, due to lower 
investments in private non-residential buildings, 
while investments in public non-residential build-
ings remain at a high level. There was a decline 
in both private and public civil engineering pro-
jects in the first half of the year. Major projects 
are being postponed, thereby reducing the level 
of activity.

The Danish building and construction market 
showed slight growth in the first half of the year. 
The growth is from a low level and is due to the 
fact that the public sector has invested signifi-
cantly in upgrading buildings and constructions. 

Oslo, 14 August 2013
Board of VEIDEKKE ASA

Martin Mæland
Chairman

Per Otto Dyb   Gro Bakstad   Annika Billström   Ann Christin Gjerdseth   Hans von Uthmann
     Deputy Chairman

Odd Andre Olsen   Inge Ramsdal   Lars Skaare

Arne Giske
President and CEO
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A.  Financial accounts for the second quarter
B. Segment accounts
C. Geographic segments
D.  Statement of changes in equity
E. Notes to the interim accounts

CONSOLIDATED INTERIM ACCOUNTS (UNAUDITED)

DECLARATION BY THE BOARD OF DIRECTORS AND GROUP DIRECTOR
The Board and CEO have today discussed and approved the consolidated interim financial statements 
and semi-annual report as of 30 June 2013. The interim accounts have been prepared in accordance 
with IAS 34 Interim Financial Reporting as adopted by the EU and Norwegian additional requirements 
in the Securities Trading Act. To the best of our knowledge the interim financial statements are a true 
and fair account of the assets, liabilities, financial position and results, and the interim report includes 
a fair review of important events in the accounting period and their impact on financial statements, 
and describes the principal risks and uncertainties facing the company in the next accounting period 
and describes the major transactions of the related parties. 

Oslo, 14 August 2013
Board of VEIDEKKE ASA

Martin Mæland
Chairman

Per Otto Dyb   Gro Bakstad   Annika Billström   Ann Christin Gjerdseth   Hans von Uthmann
     Deputy Chairman

Odd Andre Olsen   Inge Ramsdal   Lars Skaare

Arne Giske
President and CEO
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A. FINANCIAL ACCOUNTS FOR THE SECOND QUARTER 2013

PROFIT AND LOSS Q2 2013 Q2 2012
1.1.-30.6 

2013
1.1.-30.6 

2012 2012 2011

Operating revenues  5 453.1  4 971.2  9 687.3  9 006.9  19 839.0  17 727.3 

Operating expenses  -5 305.8  -4 771.4  -9 553.3  -8 858.9  -18 924.1  -16 974.5 

Result from investments in associated 
companies and joint ventures  12.7  -1.8  15.1  -0.3  35.2  229.2 

Operating profit before  depreciation 
(EBITDA)  160.1  198.0  149.0  147.7  950.2  982.0 

Impairment of non-current asset  -   -   -   -   -2.7  -5.1 

Depreciation  -75.0  -71.4  -148.2  -142.1  -302.5  -322.2 

Operating profit (EBIT)  85.1  126.6  0.8  5.6  645.0  654.7 

Financial income  20.2  13.4  37.2  46.1  82.7  149.6 

Financial expenses  -10.9  -6.0  -19.4  -13.0  -29.4  -31.4 

Earnings before tax  94.4  134.0  18.6  38.7  698.3  772.9 

Income tax expense  -21.3  -30.2  -4.2  -8.7  -160.2  -110.0 

Earnings after tax  73.1  103.8  14.4  30.0  538.0  662.9 

of which earnings non-controlling 
interests  3.4  3.0  -0.2  1.8  10.8  7.1 

Earnings per share (NOK) *  0.5  0.8  0.1  0.2  3.9  4.9 

*No dilution effect

STATEMENT OF CASH FLOwS Q2 2013 Q2 2012 1.1.-30.6 2013 1.1.-30.6 2012

Earnings before tax  94.4  134.0  18.6  38.7 

Tax paid  1.0  -26.1  -5.5  -25.3 

Depreciation/impairment  75.0  71.4  148.2  142.1 

Other operational items  -160.0  -230.5  54.8  -475.4 

Cash flow from operating activities  10.4  -51.2  216.1  -319.9 

Purchase/sale of tangible non-current assets  -75.6  -123.0  -110.5  -153.6 

Other investment activities  11.6  -78.4  -5.2  -126.9 

Change in interest-bearing receivables  -17.8  2.4  25.8  4.3 

Cash flow from investment activities  -81.8  -199.0  -89.8  -276.2 

Change in interest-bearing debt  405.6  792.0  147.5  1 363.1 

Dividend paid  -334.3  -367.7  -334.3  -367.7 

Purchases own shares  -    -    -    -   

Change other long-term liabilities  -1.7  -77.7  -1.7  -367.2 

Other financial items  -18.5  -11.5  -30.5  -46.2 

Cash flow from financing activities  51.0  335.1  -218.9  582.0 

Change in cash and cash equivalents  -20.4  84.9  -92.6  -14.1 

Cash and cash equivalents, start of period  138.5  177.2  205.5  276.0 

Exchange rate adjustment foreign liquid reserves  0.2  -0.7  5.4  -0.5 

Cash and cash equivalents, 30 June  118.3  261.4  118.3  261.4 

MNOK

EXTENDED PROFIT AND LOSS 
 ACCOUNT  ACCORDING TO IAS 1 Q2 2013 Q2 2012

1.1.-30.6 
2013

1.1.-30.6 
2012 2012 2011

Earnings after tax  73.1  103.8  14.4  30.0  538.0  662.9 

Other income and cost:
Revaluation of pensions  -   -   -   -   189.3  99.0 

Currency conversion differences  14.6  -2.5  43.9  -13.3  -25.8  0.2 

Fair value adjustment of financial assets  -1.6  -13.3  -4.9  -7.7  8.6  -40.8 

Total comprehensive income  86.1  88.0  53.5  9.0  710.1  721.3 

of which non-controlling interests  3.3  3.1  1.1  1.6  11.5  7.1 
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OTHER KEY FIGURES

Order backlog (MNOK)  18 279  16 932  16 518  14 591 

Equity ratio (%)  15.9  13.4  19.6  19.0 

Number of employees  6 454  6 450  6 253  6 121 

STATEMENT OF FINANCIAL POSITION As at 30.6.2013 As at 30.6.2012 As at 31.12.2012 As at 31.12.2011

ASSETS

Non-current assets

Goodwill  645.6  588.9  631.0  546.3 

Other intangible assets  45.2  59.4  46.0  34.2 

Deferred tax assets  62.4  67.4  62.4  67.4 

Buildings/land  512.4  443.3  511.7  488.0 

Machinery etc.  1 222.2  1 192.6  1 234.8  1 136.8 

Investments in associated 
companies and joint ventures  778.5  651.3  755.0  515.1 

Financial assets  429.7  354.1  394.1  280.1 

Total non-current assets  3 696.1  3 357.0  3 635.0  3 067.9 

Current assets

Non-residential and residential projects  3 440.6  3 807.6  3 623.9  3 261.8 

Inventories  417.5  307.6  330.0  264.2 

Accounts receivable and other receivables  4 246.9  3 435.6  3 390.2  3 055.3 

Cash and cash equivalents  118.3  261.4  205.5  276.0 

Total current assets  8 223.2  7 812.2  7 549.7  6 857.3 

Total assets  11 919.3  11 169.2  11 184.7  9 925.2 

EQUITY AND LIABILITIES

Equity

Share capital  66.9  66.9  66.9  66.9 

Other equity  1 778.0  1 382.4  2 064.3  1 755.7 

Non-controlling interests  45.6  48.7  64.5  64.1 

Total equity  1 890.5  1 498.0  2 195.7  1 886.7 

Long-term liabilities

Pension liability and deferred tax  436.2  772.2  470.8  794.6 

Bonds  500.0  -    -    -   

Debt to credit institutions etc.  1 004.5  2 167.0  1 855.6  803.0 

Other long-term liabilities  26.4  20.5  28.0  380.0 

Total long-term liabilities  1 967.1  2 959.7  2 354.4  1 977.6 

Short-term liabilities

Certificate debts and debt to credit institutions  716.0  1.0  217.5  1.9 

Creditors, guarantee funds  4 099.5  4 026.3  3 585.9  3 536.8 

Unpaid government charges, tax payable  620.0  546.7  369.7  336.9 

Other short-term liabilities  2 626.2  2 137.5  2 461.7  2 185.3 

Total short-term liabilities  8 061.7  6 711.5  6 634.7  6 060.9 

Total equity and liabilities  11 919.3  11 169.2  11 184.7  9 925.2 
   

MNOK
NET INTEREST-BEARING POSITION As at 30.6.2013 As at 30.6.2012 As at 31.12.2012 As at 31.12.2011

Cash and cash equivalents  118.3  261.4  205.5  276.0 

Interest-bearing assets (long-term)  336.0  250.2  361.9  251.0 

Interest-bearing liabilities  -2 220.5  -2 168.0  -2 073.0  -801.4 

Net interest-bearing position  -1 766.2  -1 656.4  -1 505.6  -274.4 

Change in net interest-bearing position 
(from 1 January)  -260.6  -1 382.0  -1 231.2  -112.9 
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B. BUSINESS SEGMENT ACCOUNTS MNOK
Q2 2013 Q2 2012

1.1.-30.6 
2013

1.1.-30.6 
2012 2012 2011

CONSTRUCTION (specification page 14)

Operating revenues  4 284,8  4 178,3  7 875,2  7 981,3  16 310,9  14 418,9 

Operating expenses  -4 167,8  -4 056,9  -7 683,3  -7 776,7  -15 704,4  -14 010,0 

Depreciation/impairment  -40,0  -37,1  -78,2  -74,1  -161,3  -160,2 

Result from associated companies and joint ventures  0,5  -0,1  -0,8  -1,5  1,9  10,9 

Operating profit (EBIT)  77,5  84,2  112,9  129,0  447,1  259,6 

Net financial items  9,2  15,7  19,7  35,5  49,5  41,6 

Earnings before tax (EBT)  86,7  99,9  132,6  164,5  496,7  301,2 

Total assets business segment  6 586,0  5 987,1  6 586,0  5 987,1  6 154,6  5 977,2 

PROPERTY (specification page 15)

Operating revenues  426,0  574,8  831,6  969,2  2 110,7  1 525,7 

Operating expenses  -399,4  -542,8  -787,7  -909,8  -1 990,2  -1 407,0 

Depreciation/impairment  -1,0  -1,7  -1,9  -2,7  -5,3  -10,4 

Result from associated companies and joint ventures  19,6  -2,5  46,5  0,7  44,6  181,2 

Operating profit (EBIT)  45,2  27,8  88,6  57,4  159,9  289,5 

Net financial items  -5,2  -1,8  -3,7  6,5  13,1  -8,5 

Earnings before tax (EBT)  40,0  26,0  84,9  63,9  172,9  281,0 

Total assets business segment  4 118,9  4 288,8  4 118,9  4 288,8  4 485,0  3 834,9 

INDUSTRY

Operating revenues  899,9  912,0  1 187,4  1 213,2  3 192,5  3 041,5 

Operating expenses  -829,5  -829,1  -1 213,9  -1 232,5  -3 001,3  -2 765,4 

Depreciation/impairment  -33,9  -32,5  -67,9  -65,2  -138,4  -155,8 

Result from associated companies and joint ventures  5,6  4,0  1,2  0,3  11,3  9,4 

Operating profit (EBIT)  42,1  54,4  -93,2  -84,2  64,0  129,7 

Net financial items  -5,7  -8,1  -10,9  -13,0  -25,7  85,8 

Earnings before tax (EBT)  36,3  46,3  -104,1  -97,2  38,3  215,5 

Total assets business segment  1 986,2  1 870,2  1 986,2  1 870,2  1 601,2  1 442,0 

OTHER OPERATIONS 1)

Operating revenues  0,0  -    0,3  -    0,5  16,7 

Operating expenses  -29,5  -11,2  -47,4  -28,3  -55,5  -73,8 

Depreciation/impairment  -0,1  -0,1  -0,2  -0,1  -0,2  -0,9 

Result from associated companies and joint ventures  3,3  3,5  6,2  6,3  12,6  11,3 

Operating profit (EBIT)  -26,3  -7,8  -41,1  -22,1  -42,6  -46,7 

Net financial items  11,2  1,6  12,6  4,1  16,4  -0,7 

Earnings before tax (EBT)  -15,1  -6,2  -28,4  -18,0  -26,2  -47,4 

GROUP ELIMINATIONS 

Operating revenues  -239,0  -304,1  -473,7  -503,9  -1 154,5  -1 094,3 

Operating expenses  236,0  304,1  470,7  504,9  1 153,1  1 095,3 

Depreciation/impairment  0,0  -    0,0  -    -0,0  -   

Result from associated companies and joint ventures  -    -    -    -    -    -   

Operating profit (EBIT)  -3,0  -    -3,0  1,0  -1,4  1,0 

Net financial items  0,0  -    0,0  -    0,0  -   

Earnings before tax (EBT)  -3,0  -    -3,0  1,0  -1,4  1,0 

TOTAL VEIDEKKE GROUP SEGMENT ACCOUNTS 

Operating revenues  5 371,8  5 361,0  9 420,9  9 659,8  20 460,1  17 908,5 

Operating expenses  -5 190,2  -5 135,9  -9 261,7  -9 442,4  -19 598,3  -17 160,9 

Depreciation/impairment  -75,0  -71,4  -148,2  -142,1  -305,2  -327,3 

Result from associated companies and joint ventures  29,0  4,9  53,2  5,8  70,4  212,8 

Operating profit (EBIT)  135,5  158,6  64,2  81,1  627,1  633,1 

Net financial items  9,4  7,4  17,8  33,1  53,3  118,2 

Earnings before tax (EBT)  144,9  166,0  82,0  114,2  680,4  751,3 

Total assets segment  11 444,5  10 674,0  11 444,5  10 674,0  10 761,6  9 470,4 

1) Other operations include the Group’s net financial items, central unassigned costs and earnings from the Group’s operations outside Scandinavia.
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MNOK
Q2 2013 Q2 2012

1.1.-30.6. 
2013

1.1.-30.6. 
2012 2012 2011

TOTAL VEIDEKKE GROUP SEGMENT 
ACCOUNTS

Operating revenues  5 371.8  5 361.0  9 420.9  9 659.8  20 460.1  17 908.5 

Operating expenses  -5 190.2  -5 135.9  -9 261.7  -9 442.4  -19 598.3  -17 160.9 

Depreciation/impairment  -75.0  -71.4  -148.2  -142.1  -305.2  -327.3 

Result from associated companies and 
joint ventures  29.0  4.9  53.2  5.8  70.4  212.8 

Operating profit (EBIT)  135.5  158.6  64.2  81.1  627.1  633.1 

Net financial items  9.4  7.4  17.8  33.1  53.3  118.2 

Earnings before tax (EBT)  144.9  166.0  82.0  114.2  680.4  751.3 

Total assets segment  11 444.5  10 674.0  11 444.5  10 674.0  10 761.6  9 470.4 

IFRIC 15 ADJUSTMENTS 1) 2)

Operating revenues  81.3  -389.8  266.4  -652.9  -621.1  -181.2 

Operating expenses  -115.6  361.6  -291.7  577.8  562.8  161.2 

Depreciation/impairment  -    -    -    -    -    -   

Result from associated companies and 
joint ventures  -16.2  -6.7  -38.1  -6.1  -35.2  16.4 

Operating profit (EBIT)  -50.5  -34.9  -63.4  -81.2  -93.5  -3.6 

Net financial items  -    -    -    -    -    -   

Earnings before tax (EBT)  -50.5  -34.9  -63.4  -81.2  -93.5  -3.6 

Total assets segment  474.8  495.2  474.8  495.2  423.1  454.8 

Q2 2013 Q2 2012
1.1.-30.6. 

2013
1.1.-30.6. 

2012 2012 2011

NEw RULES FOR PENSION IN THE 
 FINANCIAL STATEMENTS 
(SEE NOTE 10)

Operating revenues  -    -    -    -    -    -   

Operating expenses  -    2.9  -    5.7  111.4  25.2 

Depreciation/impairment   -    -    -    -    -    -   

Result from associated companies and 
joint ventures  -    -    -    -    -    -   

Operating profit (EBIT)  -    2.9  -    5.7  111.4  25.2 

Net financial items  -    -    -    -    -    -   

Earnings before tax (EBT)  -    2.9  -    5.7  111.4  25.2 

Q2 2013 Q2 2012
1.1.-30.6 

2013
1.1.-30.6 

2012 2012 2011

TOTAL VEIDEKKE GROUP 

Operating revenues  5 453.1  4 971.2  9 687.3  9 006.9  19 839.0  17 727.3 

Operating expenses  -5 305.8  -4 771.4  -9 553.3  -8 858.9  -18 924.1  -16 974.5 

Depreciation/impairment   -75.0  -71.4  -148.2  -142.1  -305.2  -327.3 

Result from associated companies and 
joint ventures  12.7  -1.8  15.1  -0.3  35.2  229.2 

Operating profit (EBIT)  85.1  126.6  0.8  5.6  645.0  654.7 

Net financial items  9.4  7.4  17.8  33.1  53.3  118.2 

Earnings before tax (EBT)  94.4  134.0  18.6  38.7  698.3  772.9 

Total assets Group  11 919.3  11 169.2  11 919.3  11 169.2  11 184.7  9 925.2 

1)  According to IFRS, income and earnings for fully developed dwellings shall not be recognised in the income statement till the time when the apartment is 

 delivered to the buyer (pass of legal title). In the internal monitoring of housing projects the reporting is done according to successive cost accounting. This  

 means that revenues and earnings are recognized in accordance with the final forecast of the project x rate of completion x sales rate.
2)  See also the accompanying notes, item 2 Accounting policy.

RECONCILIATION SEGMENT ACCOUNTS VERSUS FINANCIAL ACCOUNTS
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MNOK
Construction operations by country

CONSTRUCTION NORwAY Q2 2013 Q2 2012
1.1.-30.6 

2013
1.1.-30.6 

2012 2012 2011

Operating revenues  3 113.9  2 900.9  5 686.5  5 670.5  11 480.2  9 499.0 

Operating expenses  -3 011.4  -2 818.3  -5 514.4  -5 536.2  -11 048.0  -9 230.2 

Depreciation/impairment   -28.4  -27.4  -56.0  -55.5  -121.1  -118.9 

Result from associated companies and 
joint ventures  -0.1  -0.4  -0.1  -0.5  1.6  2.1 

Operating profit (EBIT)  74.1  54.8  116.0  78.3  312.7  152.0 

Net financial items  8.5  11.0  16.8  30.4  44.0  38.2 

Earnings before tax (EBT)  82.5  65.8  132.8  108.7  356.7  190.2 

Total assets business segment  4 903.1  4 326.8  4 903.1  4 326.8  4 500.2  4 349.0 

CONSTRUCTION SwEDEN

Operating revenues  866.4  927.5  1 601.4  1 650.3  3 555.6  3 383.7 

Operating expenses  -863.1  -899.1  -1 600.2  -1 597.4  -3 431.4  -3 294.5 

Depreciation/impairment   -10.0  -7.8  -19.1  -14.8  -33.1  -33.6 

Result from associated companies and 
joint ventures  0.6  0.3  -0.7  -1.0  -0.0  1.9 

Operating profit (EBIT)  -6.1  20.9  -18.7  37.1  91.2  57.5 

Net financial items  -0.6  3.3  0.4  2.2  -3.5  -2.7 

Earnings before tax (EBT)  -6.7  24.2  -18.3  39.3  87.7  54.8 

Total assets business segment  926.6  887.8  926.6  887.8  929.1  837.8 

CONSTRUCTION DENMARK

Operating revenues  304.5  349.9  587.3  660.5  1 275.1  1 536.2 

Operating expenses  -293.4  -339.5  -568.7  -643.1  -1 225.0  -1 485.3 

Depreciation/impairment   -1.6  -1.9  -3.1  -3.8  -7.1  -7.7 

Result from associated companies and 
joint ventures  -    -    -    -    0.3  6.9 

Operating profit (EBIT)  9.5  8.5  15.6  13.6  43.3  50.1 

Net financial items  1.2  1.4  2.5  2.9  9.0  6.1 

Earnings before tax (EBT)  10.8  9.9  18.1  16.5  52.3  56.2 

Total assets business segment  756.4  772.5  756.4  772.5  725.3  790.4 

TOTAL CONSTRUCTION

Operating revenues  4 284.8  4 178.3  7 875.2  7 981.3  16 310.9  14 418.9 

Operating expenses  -4 167.8  -4 056.9  -7 683.3  -7 776.7  -15 704.4  -14 010.0 

Depreciation/impairment   -40.0  -37.1  -78.2  -74.1  -161.3  -160.2 

Result from associated companies and 
joint ventures  0.5  -0.1  -0.8  -1.5  1.9  10.9 

Operating profit (EBIT)  77.5  84.2  112.9  129.0  447.1  259.6 

Net financial items  9.2  15.7  19.7  35.5  49.5  41.6 

Earnings before tax (EBT)  86.7  99.9  132.6  164.5  496.7  301.2 

Total assets business segment  6 586.0  5 987.1  6 586.0  5 987.1  6 154.6  5 977.2 
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MNOK
Property development by country

PROPERTY DEVELOPMENT NORwAY Q2 2013 Q2 2012
1.1.-30.6 

2013
1.1.-30.6 

2012 2012 2011

Operating revenues  235.0  392.5  525.1  673.4  1 341.1  916.7 

Operating expenses  -222.7  -363.2  -493.8  -614.8  -1 216.9  -832.0 

Depreciation/impairment   -0.8  -1.7  -1.6  -2.7  -5.1  -10.3 

Result from associated companies and 
joint ventures  16.1  2.1  39.4  5.3  30.7  48.6 

Operating profit (EBIT)  27.5  29.7  69.1  61.2  149.9  123.0 

Net financial items  -2.4  -4.8  2.4  8.5  23.9  -0.4 

Earnings before tax (EBT)  25.1  24.9  71.5  69.7  173.8  122.6 

Total assets business segment  2 297.2  2 238.7  2 297.2  2 238.7  2 464.2  1 914.1 

PROPERTY DEVELOPMENT SwEDEN*

Operating revenues  191.1  182.3  306.6  295.8  769.6  609.0 

Operating expenses  -176.7  -179.6  -293.9  -295.0  -773.3  -575.0 

Depreciation/impairment   -0.2  -    -0.3  -    -0.2  -0.1 

Result from associated companies and 
joint ventures  3.5  -4.6  7.0  -4.6  13.9  132.6 

Operating profit (EBIT)  17.7  -1.9  19.4  -3.8  10.0  166.5 

Net financial items  -2.8  3.0  -6.0  -2.0  -10.8  -8.1 

Earnings before tax (EBT)  14.9  1.1  13.4  -5.8  -0.8  158.4 

Total assets business segment  1 821.6  2 050.1  1 821.6  2 050.1  2 020.7  1 920.8 

TOTAL PROPERTY DEVELOPMENT

Operating revenues  426.0  574.8  831.6  969.2  2 110.7  1 525.7 

Operating expenses  -399.4  -542.8  -787.7  -909.8  -1 990.2  -1 407.0 

Depreciation/impairment   -1.0  -1.7  -1.9  -2.7  -5.3  -10.4 

Result from associated companies and 
joint ventures  19.6  -2.5  46.5  0.7  44.6  181.2 

Operating profit (EBIT)  45.2  27.8  88.6  57.4  159.9  289.5 

Net financial items  -5.2  -1.8  -3.7  6.5  13.1  -8.5 

Earnings before tax (EBT)  40.0  26.0  84.9  63.9  172.9  281.0 

Total assets business segment  4 118.9  4 288.8  4 118.9  4 288.8  4 485.0  3 834.9 

*)  Property Denmark is included under Sweden from 2013. Previous years’ accounts hav been restated.
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C. GEOGRAPHIC SEGMENTS*

MNOK

Q2 2013 Q2 2012 1.1.-30.6 2013 1.1.-30.6 2012 2012 2011

NORwAY

Operating revenues  4 034.6  3 797.6  7 321.2  6 794.9  14 598.0  12 762.1 

Earnings before tax (EBT)  123.3  127.2  87.5  37.7  588.0  548.8 

SwEDEN

Operating revenues  1 096.5  820.5  1 781.8  1 544.3  3 996.7  3 541.8 

Earnings before tax (EBT)  -20.3  4.7  -52.6  5.0  91.0  221.9 

DENMARK

Operating revenues  305.6  351.8  589.7  667.8  1 299.2  1 544.0 

Earnings before tax (EBT)  9.5  8.3  15.2  13.0  46.8  48.6 

OTHER

Operating revenues  16.4  1.3  -5.4  -0.1  -54.8  -120.6 

Earnings before tax (EBT)  -18.1  -6.2  -31.4  -17.0  -27.6  -46.4 

* The statement has been prepared in accordance with the IFRS accounting principles.
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Share 
capital

Other 
equity*

Foreign 
currency 

differences

Other 
retained
earnings

Change in 
fair value **

Total Non-
controlling

interests

Total

Equity at 31 December 2011  66.9  304.8  -79.5  2 032.0  -96.5  2 227.7  66.8  2 294.4 

Implementation of new principles 
pensions IAS19

 -    -    -    -405.0  -    -405.0  -2.7  -407.7 

Equity at 1 January 2012  66.9  304.8  -79.5  1 627.0  -96.5  1 822.7  64.1  1 886.7 

Earnings for the period  -    -   0  28.2 0  28.2  1.8  30.0 

Other comprehensive income  -    -    -13.1  -    -7.7  -20.8  -0.2  -21.0 

Changes in non-controlling interests  -    -    -    -    -    -    -7.6  -7.6 

IFRS 2 – share-based 
transactions employees

 -    -    -    -6.0  -    -6.0  -    -6.0 

Transactions with non-controlling 
interests

 -    -    -    -7.0  -    -7.0  -    -7.0 

Dividend  -    -    -    -367.7  -    -367.7  -9.4  -377.1 

Equity at 30 June 2012  66.9  304.8  -92.6  1 274.5  -104.2  1 449.4  48.7  1 498.0 

Equity at 1 January 2012  66.9  304.8  -79.5  1 627.0  -96.5  1 822.7  64.1  1 886.7 

Earnings for the year  -    -    -    527.2  -    527.2  10.8  538.0 

Other comprehensive income  -    -    -25.5  188.3  8.6  171.4  0.6  172.1 

Changes in non-controlling interests  -    -    -    -    -    -    5.7  5.7 

IFRS 2 – share-based 
transactions employees

 -    -    -    -11.3  -    -11.3  -    -11.3 

Transactions with 
non-controlling interests

 -    -    -    -7.0  -    -7.0  -7.4  -14.4 

Option non-controlling interests  -    -    -    -4.2  -    -4.2  -    -4.2 

Dividend  -    -    -    -367.7  -    -367.7  -9.4  -377.1 

Equity at 31 December 2012  66.9  304.8  -105.0  1 952.5  -87.9  2 131.3  64.5  2 195.7 

Equity at 1 January 2013  66.9  304.8  -105.0  1 952.5  -87.9  2 131.3  64.5  2 195.7 

Earnings for the period  -    -    -    14.7  -    14.7  -0.2  14.4 

Other comprehensive income  -    -    42.6  -    -4.9  37.7  1.3  39.1 

IFRS 2 – share-based transactions 
employees

 -    -    -    -6.5  -    -6.5  -    -6.5 

Transactions with 
non-controlling interests

 -    -    -    2.0  -    2.0  -10.3  -8.2 

Changes in non-controlling interests  -    -    -    -    -    -    -0.3  -0.3 

Dividend  -    -    -    -334.3  -    -334.3  -9.4  -343.7 

Equity at 30 June 2013  66.9  304.8  -62.4  1 628.4  -92.8  1 845.0  45.6  1 890.5 
  

D. STATEMENT OF CHANGES IN EQUITY Controlling interest

* Fully paid capital over and above nominal value of shares.

**  Changes in the fair value of instruments available for sale and hedging instruments.

There have been no purchases of own shares in the second quarter of 2013.
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E. NOTES TO THE INTERIM ACCOUNTS 

1. General information
Veidekke is a Scandinavian construction and property 
development company headquartered in Oslo. The con-
solidated accounts for the second quarter 2013 include 
Veidekke ASA (the parent company) and all of its sub-
sidiaries as well as the Group’s share of associated 
companies and joint ventures. At the end of the second 
quarter 2013, the Group consisted of the same entities 
as reported in the annual accounts for 2012. 

2. Accounting principles 
The Group’s financial reporting is carried out in accor-
dance with the EU-approved International Financial 
Reporting Standards (IFRS). The quarterly accounts 
have been prepared in accordance with IAS 34 Interim 
Financial Reporting and the Stock Exchange Rules.

The quarterly accounts have largely been prepared 
in accordance with the same accounting policies as 
the annual accounts for 2012. The main changes in the 
accounting policies relate to the adoption of new acco-
unting rules for pensions and amended classification of 
profits from joint ventures in the income statement.

From 1 January 2013, pension commitments must 
be recorded at fair value.  Up until 31 December 2012, 
Veidekke used the ”corridor method” to record actua-
rial gains and losses on pensions. This is no longer allo-
wed. The elimination of the corridor method entails that 
actuarial gains and losses must be recognised in other 
comprehensive income (OCI) in the period in which 
they arise. Under the new rules, gains and losses of 
this nature are thus not recognised in Veidekke’s ordi-
nary income statement.  The implementation of new 
rules has resulted in the Group’s equity at 1 January 
2013 being reduced by NOK 138 million.  Historical 
accounting figures for previous years have been resta-
ted, resulting in an increase in the profit for 2012 of 
NOK 111 million.  Of this, NOK 100 million relates to 
an increase in revenue recognition in connection with 
termination of the former pension plan in Norway, 
while the remaining NOK 11 million relates to changes 
in the principles for expensing actuarial differences and 
returns on pension assets.

The Group has decided from 2013 to classify reve-
nue from investments in joint ventures under operating 
profit. Previously this was shown after operating profit. 
Joint ventures are primarily used in the Group’s pro-
perty operations. Veidekke’s follow-up and use of joint 
ventures are of an operational, as opposed to financial, 
nature.  These projects are mostly followed up in the 
same way as wholly owned projects, except for the 
fact that the investment was made with an equal part-
ner. It has therefore been deemed more appropriate to 
classify this type of revenue as part of the operating 
profit. Previous years’ financial statements have been 
restated.

The interpretation IFRIC 15 has significant impact 
on Veidekke’s accounting of completed residential pro-
jects that are sold for its own account. There are no 
changes in this accounting rule compared with previous 
years. The interpretation clarifies which activities come 
under the rules for construction contracts (IAS 11) and 
which activities are to be treated as sales of goods (IAS 
18). The interpretation also clarifies the time at which 
revenue and earnings from property development pro-
jects are to be recognised in the accounts. This means 
that revenue and earnings from the sale of completed 
residential projects shall be recognised at the time at 
which the unit(s) is contractually delivered to the buyer. 
Veidekke has elected to use current project reporting 
in line with the final forecast for the project, stage of 
completion and sales rate, in the segment reporting. 
This is done to provide the most accurate picture of 
the ongoing value creation within the development of 
residential dwellings and ensure conformity with the 
Group’s internal management reporting.

The interim financial statements do not include all the 
information required in a full annual report and should 
therefore be read in conjunction with the Group’s finan-
cial accounts for 2012, which can be obtained by con-
tacting the company or online at www.veidekke.com.

3. Segment reporting 
The Group consists of three segments: Construction, 
Property Development and Industry. The segment 
results for the second quarter 2013 are presented in 
the table on page 12.

4. Estimates
Construction and property development projects form 
a large part of Veidekke’s operations. The accounting of 
project activities is, to a large degree, based on estima-
tes. The material assessments made in the application 
of the Group’s accounting policies and the most impor-
tant sources of uncertainty in the estimates are the 
same for the second quarter 2013 as those presented 
in the annual accounts for 2012.

5. Operations with significant seasonal fluctuations
Owing to climatic conditions, the Group’s asphalt and 
aggregate operations are subject to seasonal fluctua-
tions. Most production takes place between April and 
October, and turnover from these operations therefore 
accrues during these months. However, expenses 
relating to operations and maintenance of the produc-
tion organisation and depreciation are spread over the 
whole year. As a result, there will normally be signifi-
cant fluctuations in the quarterly accounts for the Indus-
try division, and the reports for the first, second and 
third quarters therefore also include figures for a rol-
ling 12-month period for the Group and for the Industry 
division. 

* The figures are taken from the segment accounts.

12 months rolling 
as at 30.6.2013

12 months rolling 
as at 30.6.2012 2012

INDUSTRY

Turnover  3 166.7  3 116.8  3 192.5 

Earnings before tax  31.4  98.4  38.3 

GROUP*

Turnover  20 221.2  19 396.3  20 460.1 

Earnings before tax  648.2  544.8  680.4 
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PROPERTY, OTHER INTANGIBLE ASSETS, 
MACHINERY, ETC. Q2 2013 Q2 2012 1.1.-30.6 2013 1.1.-30.6 2012 2012 2011

Book value at start of period  1 768.7  1 614.9  1 792.5  1 659.0  1 659.0  1 729.2 

Additions  88.9  134.0  132.1  205.0  448.5  389.1 

Additions, acquisition of operations  -    28.9  -    28.9  49.6  65.5 

Depreciation  -75.0  -71.4  -148.2  -142.1  -305.2  -327.3 

Currency conversion differences, etc.  4.7  -0.6  16.2  -4.5  26.8  -0.2 

Disposals non-current assets/sale of operations  -7.5  -10.5  -12.8  -51.0  -86.1  -197.3 

Book value at end of period  1 779.8  1 695.3  1 779.8  1 695.3  1 792.5  1 659.0 

Other intangible assets  45.2  59.4  45.2  59.4  46.0  34.2 

Property  512.4  443.3  512.4  443.3  511.7  488.0 

Machinery, etc.  1 222.2  1 192.6  1 222.2  1 192.6  1 234.8  1 136.8 

Book value at end of period  1 779.8  1 695.3  1 779.8  1 695.3  1 792.5  1 659.0 
  

GOODwILL Q2 2013 Q2 2012 1.1.-30.6 2013 1.1.-30.6 2012 2012 2011

Book value at start of period  641,2  543,0  631,0  546,3  546,3  558,1 

Additions  -    46,4  -    46,4  91,6  29,2 

Impairment  -    -    -    -    -    -   

Currency conversion differences  4,4  -0,5  14,7  -3,8  -6,9  -0,5 

Disposals  -    -    -    -    -    -40,5 

Book value at end of period  645,6  588,9  645,6  588,9  631,0  546,3 
  

6. Non-current assets
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7.  Non-residental and housing projects

8. Acquisitions, sales of operations 
Veidekke has not undertaken any significant acquisi-
tions or sales of businesses in Q2 2013.

Veidekke has purchased Skedsmo Pukkverk AS after 
the end of the quarter. The acquisition will expand 
Veidekke’s aggregate operations in eastern Norway. 
The agreement is subject to approval by the Compe-
tition Authority. 

9. Financial instruments
No significant changes were made during the period 
related to financial risk or the Group’s use of financial 
instruments. Further details can be found in the Annual 
Report for 2012.

Veidekke completed an unsecured bond issue of 
NOK 500 million during the second quarter of 2013. The 
loan has a maturity of 5 years and a coupon rate equal 
to 3 months NIBOR + 1.75% p.a. Veidekke has entered 
into a fixed-rate agreement and will pay a fixed rate, 
inclusive margin, of 3,97% p.a. 

 
10. Pension liabilities
With effect from 31 December 2012, Veidekke modi-
fied its pension arrangements for Norwegian employ-
ees, entailing that employees under the age of 57 years 
switched from a defined-benefit to a defined-contribu-
tion plan. The ordinary defined-benefit pension scheme 
for this group was terminated by issuing paid-up poli-
cies for previously accrued pension rights. The disconti-
nuation of the scheme resulted in an accounting gain in 
the financial statements of NOK 240 million, which was 
recorded in the fourth quarter 2012. A gain of NOK 140 
million was recognised in the segment accounts.  The 
difference between the two figures is due to the adop-
tion of new accounting rules for pensions from 1 Janu-
ary 2013.  The financial accounts for 2012 have been 
restated in accordance with the new rules, resulting in 
an increase of NOK 100 million in the gain related to the 
discontinuation of the former scheme.  Previous years’ 
segment accounts have not been restated. See note 2 
for information about changes in accounting rules.

11. Dividend
Dividend for the year 2012, totalling NOK 334.3 million, 
was paid in Q2 2013. The dividend of NOK 2.50 per 
share was approved by the Annual General Meeting on 
6 May 2013 and was therefore recorded in Q2 2013. 

12. Post balance sheet events
No events have occurred after the balance sheet date 
that have any significant effect on the submitted acco-
unts.

13. Key financial figures for 
loan agreement (covenants)
Veidekke has available committed borrowing facilities 
of NOK 3.1 billion, which expire on 2 November 2015. 
At 30 June 2013 undrawn credit amounted to NOK 
1,427 million. The following covenants are associated 
with the loan agreement and DNB Bank ASA:
1.  Net interest-bearing debt divided by EBITDA for the 
previous four quarters should not exceed 3.0, with the 
exception of the second and third quarters of each year 
when the ratio should not exceed 3.5. At 30 June 2013 
this ratio was 1.9.
2.  The Group’s own account exposure shall not at any 
time exceed 60% of the Group’s book equity. At 30 
June 2013, own account exposure was 36%.

Definitions: 
Net debt is defined as the Group’s short-and long-term 
debt minus the Group’s liquid assets and interest-bea-
ring receivables. 

EBITDA is defined as operating profit plus deprecia-
tion and amortisation. 

Own-account exposure is defined as the value of 
on-going unsold dwellings and commercial buildings in 
projects implemented under the auspices of the bor-
rower or another company within the Group, calculated 
on the basis of anticipated sales price, with a minimum 
cost. 

14. Deferred income recording on projects for own 
account within housing development according to 
IFRIC 15
Interpretation IFRIC 15 governs the accounting of con-
tracts for fully developed dwellings for Veidekke. Accor-
ding to this interpretation, revenues and gains from the 
sale of housing for a company shall not be recognised 
in the accounts until the property has been contractu-
ally delivered to the buyer (pass of legal title). As part 
of Veidekke’s internal follow-up of projects of this type, 
measurements are conducted in line with successive 
income reporting. This means that revenues and ear-
nings are recognised in accordance with the final fore-
cast for the project, percentage of completion and sales 
rate. Our segment reporting follows these principles.

30.6 2013 30.6 2012 2012 2011

Units under pro-
duction  1 428,1  1 730,7  1 733,9  1 138,8 

Completed units 
for sale  56,5  36,3  50,2  61,6 

Housing sites for 
development  1 873,2  2 000,8  1 757,9  2 019,1 

Non-residental 
projects

 
82,7  39,8  81,9  42,3 

Total non-residental 
and housing 
projects  3 440,6  3 807,6  3 623,9  3 261,8 

Sale rate units under 
production 76 % 82 % 80 % 74 %
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Summary of operating revenues and profit before tax (EBT) recognised under the segment reporting:

As per the statement, at 30 June 2013 an income of NOK 1 404 million and a profit before tax of NOK 305 mil-
lion were earned on sales of dwellings under construction. These results are recorded as income in the segment 
reporting, but cannot be recognised in accordance with IFRS. Revenues will be recognised in the financial state-
ments when the individual sold dwellings are handed over.

MNOK

OPERATING REVENUES Q2 2013 Q2 2012
As at 30 

June 2013
As at 30 

June 2012

Accumulated operating revenues from 
projects not delivered to buyer at start of 
period  1 485.2  1 289.7  1 644.6  1 033.0 

+    Operating revenues from projects not  
      delivered to buyer in the period  381.6  529.7  753.2  865.3 

-     Operating revenues from projects 
      delivered to buyer in the period  -462.9  -139.8  -1 019.6  -212.4 

Net IFRIC 15 adjustments 
to operating revenues  -81.3  389.8  -266.4  652.9 

+/- Currency translation differences  0.4  0.6  26.1  -5.7 

Accumulated operating revenues from 
 projects not delivered to buyer at end of 
period  1 404.4  1 680.2  1 404.4  1 680.2 

  

EARNINGS BEFORE TAX Q2 2013 Q2 2012
As at 30 

June 2013
As at 30 

June 2012

Accumulated earned income before tax on 
projects not delivered to buyer at start of 
period  262.6  199.6  246.8  154.1 

+/-   Additions/disposals through company 
       acquisitions  -9.0  -    -9.0  -   

+     Earnings before tax from projects not  
       delivered to buyer in the period  85.0  63.9  174.5  116.5 

-      Earnings before tax from projects 
       delivered to buyer in the period  -34.5  -29.0  -111.1  -35.3 

Net IFRIC 15 adjustments 
to earnings before tax  50.5  34.9  63.4  81.2 

+/-   Currency translation differences  1.0  -0.2  3.8  -1.0 

Accumulated earned income before tax on 
projects not delivered to buyer at end of 
period  305.1  234.3  305.1  234.3 
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INFORMATION ABOUT THE COMPANY

Veidekke ASA
P.O. Box 505 Skøyen
0214 Oslo, Norway

Telephone:  + 47 21 05 50 00
Home page: en.veidekke.com/ir
E-mail:   firmapost@veidekke.no

Business registration number:  917103801 
Founded:    1936
Headquarters:    Skabos vei 4, Skøyen, 0278 Oslo

Veidekke’s Articles of Association and the company’s policy for corporate governance are accessible 
at http://en.veidekke.com/investor-relations/corporate_governance/

The Board of Directors consists of:
Martin Mæland (Chairman)
Per Otto Dyb (Deputy Chairman) 
Gro Bakstad
Annika Billström
Ann Christin Gjerdseth
Hans von Uthmann
Odd Andre Olsen, employee representative
Inge Ramsdal, employee representative
Lars Skaare, employee representative 

Corporate management team from 1 September:
Arne Giske  President and CEO
Dag Andresen  Executive Vice President, responsible for construction operations in   
    Norway
Per-Ingemar Persson Executive Vice President, responsible for construction operations in   
    Sweden and Denmark 
Jørgen Wiese Porsmyr Executive Vice President, CFO, responsible for Industry and 
    Property Norway
Terje Larsen  CFO and Executive Vice President, responsible for Economy & Finance, 
    IT, Procurement and Strategy
Hege Schøyen Dillner Executive Vice President, responsible for HR, HSE, Environment, 
    Communications and Legal

Investor Relations:
Financial director Jørgen G. Michelet
Telephone: +47 21 05 77 22
E-mail: jorgen.michelet@veidekke.no

Financial calendar:
Publication of the quarterly financial statements:
Q3 2013: 7 November
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