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Veidekke continued the strong performance that the company has achieved in recent 
quarters, with growth in both revenue and profi t in this quarter too. As usual, our 
results for the fi rst quarter are marked by low activity in industrial operations at the 
beginning of the year and costs associated with preparing for the start of the asphalt 
season in April / May. However, strong order intake with several major construction 
contracts and high residential sales in our projects in both Sweden and Norway will 
result in increased activity going forwards. It is also pleasing to be able to report 
that we have won half of the state asphalt contracts this year – an excellent starting 
point for the year’s production. 

The forecasts for the construction and civil engineering market in Scandinavia 
as a whole for the next few years are promising. In Sweden and Denmark, solid 
growth is expected in most of our market areas, while in Norway there will be 
widening regional differences with civil engineering projects and public buildings 
as the main growth drivers in the market. Although the framework conditions in 
the immediate future appear satisfactory, our continued success will depend on 
our ability to set good priorities and safe, effi cient operations. We will therefore 
maintain our focus on continuous improvement at every level to further increase 
our revenue and profi tability. 

We still see many new, interesting opportunities in an exciting market, and 
I have every confi dence that we will manage to exploit these to build an even 
stronger Veidekke.

Arne Giske
President and CEO

HIGHLIGHTS FIRST QUARTER 2016

• Revenue NOK 5.9 billion

• Profi t before tax NOK -15 million

• Order backlog NOK 26.9 billion

• Net interest-bearing debt NOK 1.1 billion

• Earnings per share NOK -0.7 (IFRS)
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NOK million Q1 2016 Q1 2015 2015 2014

Revenue, segment  5 855  5 006  24 509  23 863 

Profi t before tax, segment  -15  -42  1 043  967 
              Business area Construction  107  103  644  549 

        Business area Property Development 55  37  306  280 

        Business area Industrial -180 -149  190  210 

        Business area Other  3  -33  -97  -73 

Earnings per share, segment  -0.1  -0.3  6.5  5.8 

Profi t margin, segment (%) -0.3  -0.8  4.3  4.1 

Revenue, IFRS 2) 5 489 4 967 24 225 24 027

EBITDA, IFRS -41 67 1 316 1 383

Profi t before tax, IFRS -114 -13 950 1 055

Earnings per share, IFRS (NOK) 3) -0.7 -0.1 5.7 6.3

 

Net interest-bearing debt  1 142  241  606  -274 

Total order backlog  26 924  17 954  24 814  16 792 

KEY FIGURES1)

HIGHLIGHTS Q1

Veidekke’s strong performance continued in the fi rst quarter with 
high residential sales and good order intake, resulting in both 
revenue growth and profi t growth for the Group. The fi rst quarter 
is normally the weakest quarter of the year, because of the low 
level of activity in some business units during the winter, fi rst 
and foremost in Industrial. 

The result for Q1 was NOK -15 million, up from NOK -42 
million in the same quarter last year. This improvement in perfor-
mance is largely attributable to property development operations 
in Sweden, construction operations in Norway, and gains from 
the sale of shares in Public–Private Partnership (PPP) projects. 
Low profi tability in the Swedish building construction operations 
and in Road Maintenance in Industrial dragged the result for the 
quarter down.

Revenue amounted to NOK 5.9 billion in the quarter, compa-
red with NOK 5.0 billion in Q1 2015. The growth is due to higher 
activity in construction operations in Norway and Sweden and in 
property development operations in Sweden. 

Profi t before tax in accordance with IFRS was NOK -114 
million, which is considerably lower than the profi t in the segment 
accounts. The difference is a result of the fact that a number of 
residential projects were started up in the quarter, while very few 
residential projects were completed and handed over.

Order intake in Q1 amounted to NOK 7.9 billion. The order backlog 
increased by 9% from the beginning of the year to NOK 26.9 
billion at the end of the fi rst quarter. Most of the increase was in 
Construction Norway, which has added several large new projects 
to its portfolio, primarily in the Oslo area. Overall, the level of the 
order backlog is good.

At the end of the quarter, Veidekke had a net interest-bearing 
debt of NOK 1.1 billion, up NOK 536 million from the beginning 
of the year. Cash fl ow is always weak in the fi rst quarter due to 
seasonally low activity in industrial operations and parts of civil 
engineering operations.

 

1) The comments in the report relate to fi gures taken from the segment accounts. Comments to the IFRS accounts are specifi ed in the text.  
2)  In accordance with IFRS, revenue from residential sales is not recognised until the residential unit is taken over by the buyer. In segment reporting, revenue            
 is recognised using the formula: estimated fi nal profi t x sales ratio x stage of completion.
3) No dilutive effect.
 

BOARD OF DIRECTORS’ REPORT FOR Q1 2016
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BUSINESS AREAS
CONSTRUCTION OPERATIONS

NOK million Q1 2016 Q1 2015
At 31.12 

2015
At 31.12

2014

Revenue  5 331  4 360  19 795  18 502 

Profi t before tax  107  103  644  549 

Profi t margin %  2.0  2.4  3.3  3.0 

Order backlog  25 776  16 851  23 686  15 810 

Revenue from Veidekke’s construction operations increased by 
22% from the fi rst quarter last year. 

Profi t before tax was NOK 107 million, compared with NOK 
103 million in Q1 2015. Construction Norway increased its profi t, 
while Sweden and Denmark saw profi ts decline. The profi t margin 
was 2.0%, compared with 2.4% for the fi rst quarter of 2015.

The order backlog increased by 9% from the beginning of the 
year to NOK 25.8 billion. There was strong infl ow of new orders 
in all three countries, with a total order intake in construction 
operations of NOK 7.7 billion

CONSTRUCTION NORWAY

NOK million Q1 2016 Q1 2015
At 31.12 

2015
At 31.12

2014

Revenue  3 208  2 724  12 031  11 878 

Profi t before tax  93  72  493  423 

Profi t margin %  2.9  2.6  4.1  3.6 

Order backlog  16 985  11 273  15 195  10 437 

Activity in the construction and civil engineering market in Norway 
remains high, although the markets in southern and western 
Norway have been impacted by the decline in activity in the oil 
industry. There is high demand for new homes in the Oslo area, 
while the market for public and commercial buildings has remai-
ned stable at a moderate level. The civil engineering sector is 
growing, and the outlook is positive due to continuing high public 
investment in infrastructure.

Revenue from the Norwegian construction operations was 
18% higher in Q1 2016 than in the corresponding quarter last year. 
Most of the revenue growth was in building construction opera-
tions and can be attributed to the high order intake of projects in 
the Oslo region and acquisitions. 

Profi t before tax was NOK 93 million, up from NOK 72 million 
in the same period last year. The profi t growth is primarily due 
to higher volumes. The profi t margin was 2.9%, compared with 
2.6% for the fi rst quarter of 2015.

The order intake for the quarter was NOK 5.1 billion, up from 
NOK 3.6 billion for Q1 2015. The order backlog for both building 
construction and civil engineering projects has increased signi-
fi cantly in the quarter. 

Major projects awarded in Q1:
•  Vitaminveien in Storo, Oslo, for the Thon Group. Total area of    
 60,000 m2 comprising a hotel, multiplex cinema, commercial  
  premises, apartments and a kindergarden. 
 Contract value NOK 1,015 million.
• Diagonale in Bjørvika, Oslo. Student accommodation, offi ces   
  and retail premises for A9 Palekaia AS. 
  Contract value NOK 650 million.

•  Hydro Karmøy. New electrolysis hall, new rectifi er building,    
  new anode-service building and various other works for Hydro
    Aluminium AS’s new plant. Contract value NOK 527 million.
•  The Bragernes Quarter in Drammen. Apartments and commer-
 cial premises for Vestaksen Eiendom AS. Contract value 
 NOK 317 million. 
•  Gystadmarka secondary school. Public–Private Partnership
 (PPP) project for Skuleplass AS (Ullensaker municipality).
 Contract value NOK 228 million. 
The order backlog totalled NOK 17.0 billion at the close of the fi rst 
quarter, compared with NOK 15.2 billion at the beginning of the 
year and NOK 11.3 billion at the end of Q1 2015. The acquisition of 
80% of the shares in the civil engineering contractor Tore Løkke 
AS was completed in January, resulting in an increase in the order 
backlog of NOK 330 million at the close of Q1 2016.

CONSTRUCTION SWEDEN

NOK million Q1 2016
 

Q1 2015
At 31.12

 2015
At 31.12

2014

Revenue  1 773  1 180  6 156  4 804 

Profi t before tax  1  10  56  19 

Profi t margin %  0.1  0.8  0.9  0.4 

Order backlog  7 275  4 464  7 160  4 164 
   

In the Swedish construction market there is high activity in both 
the residential market and the market for public and commercial 
buildings. The civil engineering market is still marked by regional 
differences, with high activity and several major infrastructure 
projects in eastern and western Sweden, while activity is some-
what lower in the south.

Veidekke’s Swedish construction operations reported revenue 
of NOK 1.8 billion for the fi rst quarter, an increase of 37% in 
local currency compared with the corresponding quarter last year. 
Most of the growth was in building construction projects in the 
Stockholm area. 

Profi t before tax was NOK 1 million, down from NOK 10 
million in Q1 2015. The profi t margin was 0.1%, compared with 
0.8% at the same time last year. A write-down of NOK 20 mil-
lion on a commercial building project as a result of a supplier’s 
bankruptcy and weak profi tability in several residential projects 
made a negative contribution to the result for the quarter. Civil 
engineering operations achieved a profi t and margin on a par 
with Q1 2015.

The order intake for the quarter was NOK 2.1 billion, compa-
red with NOK 1.2 billion in the same quarter last year. The order 
intake consisted primarily of residential projects. 

Major projects awarded in Q1:
•  Rosendal – A3. Residential buildings in Uppsala for Veidekke   
  Bostad. Contract value NOK 206 million.
•  Kv Sirius. Residential buildings in Malmö for Wihlborgs
 Fastigheter. Contract value NOK 187 million.
•  Kv Branddörren. Residential buildings in Stockholm for Veidekke
 Bostad. Contract value NOK 185 million.
•  Kv Brandstegen, phase 2. Residential buildings in Stockholm
 for Veidekke Bostad. Contract value NOK 157 million.
The Swedish construction operations had an order backlog of 
NOK 7.3 billion at the close of the quarter, compared with NOK 
7.2 billion at the beginning of the year and NOK 4.5 billion at the 
close of Q1 2015.
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CONSTRUCTION DENMARK

NOK million Q1 2016 Q1 2015
At 31.12

 2015
At 31.12

2014

Revenue  350  456  1 608  1 820 

Profi t before tax  14  21  96  108 

Profi t margin %  3.9  4.7  6.0  5.9 

Order backlog  1 516  1 114  1 331  1 209 

The construction and civil engineering market in Denmark is 
starting to improve, with the greatest activity and demand still 
in public investments and the residential market in and around 
Copenhagen and Aarhus. 

Veidekke’s Danish construction operations, Hoffmann A/S, 
reported revenue of NOK 350 million for the fi rst quarter, compa-
red with NOK 456 million in the same quarter the previous year. 
The decline in revenue of 29% in local currency is due to the fact 
that two major commercial building projects were completed, 
without any new projects of a similar scale being initiated.

Profi t before tax was NOK 14 million, compared with NOK 
21 million in Q1 2015. The profi t margin fell to 3.9%, down from 
4.7% at the same time last year. The decline in profi t is largely 
due to lower volumes. The order intake for the quarter was NOK 
567 million, compared with NOK 400 million in Q1 2015. 

The largest project awarded in Q1:
• Vildtbanegård. Renovation of rental apartments for Det Sociale
 Boligselskab. Contract value NOK 149 million.
The order backlog grew by 14% during the quarter and totalled 
NOK 1.5 billion at the end of Q1, compared with NOK 1.3 billion 
at the beginning of the year and NOK 1.1 billion at the end of 
Q1 2015.

PROPERTY DEVELOPMENT

NOK million Q1 2016 Q1  2015
At 31.12

 2015
At 31.12

2014

Revenue  551  462  2 126  2 276 

Profi t before tax  55  37  306  280 

Number of units 
under 
construction 1)

 

1 798 

 

1 123 

 

1 739 

 

1 149 

Number of units 
sold 1)

 
333 

 
345 

 
1 416  770 

1) A signifi cant portion of Veidekke’s property development operations take place in joint ven-
tures. This particularly applies to the Norwegian operations. The fi gures in the table illustrate 
Veidekke’s share.

Veidekke had a high level of activity in residential development 
in Q1, with good sales in both Sweden and Norway. In all, 451 
residential units were sold in the quarter, including jointly owned 
projects. This is on a par with Q1 2015, when 462 units were sold 
and Q4 2015 when 456 units were sold. Veidekke’s share was 
333 units, compared with 345 units in the fi rst quarter of 2015. 
Total residential sales in the quarter amounted to NOK 1.7 billion.

Property development operations reported revenue of NOK 
551 million for the quarter, compared with NOK 462 million for 
the fi rst quarter of 2015. 

Profi t before tax was NOK 55 million, up from NOK 37 million 
one year earlier. The profi t growth is attributable to the increase 
in residential production in Sweden.

There were 2,398 residential units under construction at the close 
of the quarter, of which Veidekke’s share was 1,798. This is an 
increase from 1,739 units (Veidekke’s share) in Q4 2015 and from 
1,123 in Q1 2015. Projects under construction had a total sales 
ratio of 93%. 

The Group had a total land bank of 15,800 residential units 
at the end of the fi rst quarter, of which Veidekke’s share was 
12,650 units.

Capital invested in property development operations totalled 
NOK 3.2 billion at 31 March 2016. The return on invested capital 
was 13.7%, on a 12-month rolling basis, compared with 11.4% 
in Q1 the previous year.

PROPERTY DEVELOPMENT NORWAY

NOK million
Q1 2016 Q1 2015 At 31.12

 2015
At 31.12

2014

Revenue  34  146  413  747 

Profi t before tax  8  19  146  175 

Number of units 
under 
construction 1)

 

517 

 

310 

 

541 

 

399 

Number of units 
sold 1)

 
104 

 
128 

 
406

 
246 

1) A signifi cant portion of Veidekke’s property development operations take place in joint ven-
tures. This particularly applies to the Norwegian operations. The fi gures in the table illustrate 
Veidekke’s share.

Sales of Veidekke’s residential projects in Norway were good in 
this quarter too, particularly in the Oslo area, where the business 
unit has the bulk of its activity, but there is also good interest in 
Veidekke’s residential buildings in the rest of Norway. No new 
projects have been started in the quarter, but good residential 
sales mean construction will start on a number of projects in 
the next quarter.

A total of 205 units were sold during the quarter, of which 
Veidekke’s share was 104. By comparison, 112 residential units 
were sold in the previous quarter, and 128 residential units were 
sold in the fi rst quarter of 2015 (Veidekke’s share). Sales started 
on four projects comprising a total of 140 units during the quarter: 
one in Oslo, two in Trondheim and one in Sandnes. 

Revenue totalled NOK 34 million, compared with NOK 146 
million for the same quarter last year. The decline is attributed 
to the fact that all the ongoing projects are being carried out as 
joint ventures, which do not generate accounting revenues in 
Veidekke’s consolidated fi nancial statements.

Profi t before tax was NOK 8 million, compared with NOK 19 
million in Q1 2015. Since all residential production is now under-
taken in joint ventures, tax has already been paid on a large part 
of the profi t recorded on the line for profi t before tax. Adjusted for 
this, the profi t for the quarter comes to NOK 18 million, compared 
with NOK 23 million in Q1 2015. Otherwise the profi t refl ects 
the fact that Property Development Norway did not have any 
own-account projects under construction in this quarter.

There were 517 units under construction (Veidekke’s share) 
at the close of Q1, compared with 541 units at the beginning of 
the year. The sales ratio for residential units under construction 
was 81%.
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At the close of the quarter the business unit had a total land bank 
of 7,650 residential units, of which Veidekke’s share was 5,050 
units. The land bank is distributed among 40 projects. 

Capital invested amounted to NOK 1.9 billion at 31 March 
2016. The return on invested capital (12-month rolling) was 
11.6%, adjusted for taxes in associates and joint ventures. This 
is a decline from 13.1% from Q1 2015.

PROPERTY DEVELOPMENT SWEDEN

NOK million Q1 2016 Q1 2015
At 31.12

 2015
At 31.12

2014

Revenue  517  316  1 712  1 529 

Profi t before tax  47  18  159  105 

Number of units 
under 
construction 1)

 
1 281 

 

813 

 

1 198 

 

750 

Number of units 
sold 1)

 
229 

 
217 

 
1 010 

 
524 

1) Veidekke’s share.

The demand for new residential buildings remains high in the 
Swedish market, and sales of Veidekke’s projects were good. 
More project start-ups led to increased residential production in 
Q1 and solid profi t growth. 

Veidekke sold a total of 229 residential units in the quarter, 
compared with 214 units the previous quarter and 217 units in the 
fi rst quarter of 2015 (Veidekke’s share). Veidekke’s projects have 
been very well received in the market and have quickly achieved 
a high sales ratio. Sales started on fi ve projects comprising a 
total of 138 units during the quarter: three in Gothenburg, one 
in Stockholm and one in Helsingborg.

Revenue was NOK 517 million, up from NOK 316 million in 
the same quarter last year. 

Profi t before tax rose to NOK 47 million from NOK 18 million 
in Q1 2015 and is attributable to signifi cantly higher residential 
production. 

At the end of Q1 Property Development Sweden had 1,281 
units under construction (Veidekke’s share), compared with 1,198 
at the beginning of the year. 
Production started on three new residential projects – one in 
Stockholm and two in Gothenburg, comprising a total of 220 
units. The projects under construction had a sales ratio of 98%. 

At the close of the quarter the business unit had a total land 
bank of 8,100 residential units, of which Veidekke’s share was 
7,650 units. The land bank is distributed among 100 projects. 

Capital invested amounted to NOK 1.2 billion at the close of 
the quarter, while the return on invested capital was 20.2% on a 
12-month rolling basis, compared with 10.0% at 31 March 2015.

INDUSTRIAL

NOK million Q1 2016 Q1 2015
At 31.12

 2015
At 31.12

2014

Revenue  439  433  4 033  4 127 

Profi t before tax  -180  -149  190  210 

Profi t before tax
12-month rolling

 
158 

 
202 190 210

Order backlog  1 148  1 103  1 128  982

Industrial always has signifi cantly lower revenue and profi t in Q1 
than in the other quarters, as Q1 is the low season for asphalt 
operations. 

Revenue came to NOK 439 million, which is at the same 
level as in Q1 2015. 

Profi t before tax was NOK -180 million, compared with NOK 
-149 million for the same quarter last year. The decline in profi t is 
largely due to lower profi tability in a number of road maintenance 
contracts and increased capacity costs in asphalt operations. 

Asphalt had revenue on a par with Q1 2015, while the profi t 
was slightly lower due to increased capacity costs. Veidekke has 
been awarded 49% of the total contract volumes in this year’s 
competitive tendering for asphalt contracts for the Norwegian 
Public Roads Administration. This is a higher proportion than nor-
mal and up from 34% last year.

Road Maintenance had revenue on a par with Q1 2015. 
However, the profi t for the quarter was NOK 17 million lower 
than for the corresponding period last year as a result of low 
profi tability in certain contracts. This business unit is currently 
being restructured, with a view to improving management, cor-
porate governance and profi tability, and a number of measures 
have been implemented. 

Aggregates had stable revenue and slightly lower profi t than 
in Q1 2015. 

Continued high activity related to maintenance of the road 
network is expected in the coming years. Because of the reduced 
activity in the oil sector, however, demand is lower in both the 
private and the municipal market in western Norway. A number 
of new major road projects will require large quantities of asphalt, 
but many of them are still at an early stage and will not have an 
effect on asphalt volumes until next year.

At the end of the fi rst quarter of 2016, Road Maintenance had 
an order backlog of NOK 1.1 billion for the next 18 months, which 
is at the same level as in Q1 last year. Veidekke was awarded two 
road maintenance contracts during the quarter. Both contracts 
are a continuation of existing contracts and commence on 1 Sep-
tember 2016. Two contracts are being terminated during the year.

OTHER OPERATIONS
Other operations consist of unallocated costs associated with the 
Group’s corporate administration and fi nancial management, the 
Group’s ownership role in Public–Private Partnerships (PPP) and 

the elimination of intra-group profi ts.
The result for the fi rst quarter was a profi t of NOK 3 million, 

compared with a loss of NOK -33 million for Q1 last year. The 
improvement in the profi t is attributable to gains from the sale 
of two 50% stakes in Public–Private Partnerships (PPPs) and 
the reversal of eliminated intra-group profi ts in the relevant PPP 
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projects as a result of the sale. Together this amounted to NOK 
30 million in the quarter. See note 9 for further details.

OCCUPATIONAL HEALTH AND SAFETY
Veidekke works thoroughly and systematically on occupatio-
nal health and safety, and the goal is zero serious injuries and 
prevention of four out of fi ve injuries. Good planning, proper 
use of safe equipment and training have been important focus 
areas. In 2015 there was a signifi cant decrease in both serious 
injuries and the number of injuries in general.

Total number of injuries, own employees and subcontractors.

 The number of injuries in Q1 2016 was on a par with the pre-
vious quarter and Q1 2015. The lost-time injury (LTI) rate for the 
Group (number of injuries with absence per million hours wor-
ked) was 4.2 at the end of Q1 2016, down from 4.5 in Q4 2015 
and from 5.3 in Q1 2015.     

LTI per million hours worked, own employees.

Sickness absence for all employees is stable at 3.9%. The rate 
for short-term absence was 1.3%, while for long-term absence 
it was 2.6%.

Sickness absence, own employees.

FINANCIAL SITUATION
Net interest-bearing debt at the end of the quarter amounted 
to NOK 1.1 billion, up from NOK 606 million at the beginning of 
the year and from NOK 241 million in the fi rst quarter of 2015. 

Cash fl ow from operations is normally weak in the fi rst quar-
ter due to seasonally low activity in industrial operations. Sett-
lement for 80% of the shares in Tore Løkke AS was paid during 
the quarter, amounting to NOK 68 million. 

Veidekke’s fi nancial position is regarded as good, and the 
Group has considerable fi nancial capacity. The Group has a fi ve-
year loan agreement with DNB with a credit limit of NOK 3.6 
billion that ensures fi nancial strength for further growth in the 
years ahead. At the end of the quarter, unutilised borrowing faci-
lities amounted to NOK 2.7 billion. In addition to the borrowing 
facility Veidekke has completed a bond issue of NOK 750 million, 
which matures in 2018.

RELATED PARTY TRANSACTIONS
Veidekke has ongoing transactions with related parties during 
the course of its ordinary operations, including contracts for the 
development of specifi c projects. There were no other signifi cant 
related party transactions in the fi rst quarter of 2016. Note 33 to 
the 2015 annual fi nancial statements provides further disclosures 
on the sizes and types of transactions during the previous year.

SHAREHOLDER INFORMATION

Largest shareholders 31 March 2016
  Ownership 

share in % 
OBOS BBL 17.8 
Folketrygdfondet  11.3
IF Skadeförsäkring AB 7.5 
Handelsbanken Aksjefond 2.7
Skandinaviska Enskilda Banken (Nom) 2.5
Verdipapirfondet DNB Norge (IV) 2.1
Must Invest AS 1.9 
Swedbank Robur  1.9 
MP Pensjon PK 1.9
Danske Invest Norske Instit. II 1.6 

Foreign shareholders 29.2
Employees, total ownership 14.9

A total of 7.2 million Veidekke shares were traded in Q1 2016.  
The share price ranged from NOK 97.25 to NOK 113.50, and was 
NOK 112.50 at 31 March 2015.

RISKS
Veidekke’s operations are largely based on the execution of indi-
vidual projects. The projects vary greatly in terms of complexity, 
size, duration and risk, which means that systematic risk manage-
ment in all parts of the business is of crucial importance. Veidekke 
conducts a risk analysis as early as in the tendering stage, and 
risks are managed effi ciently and professionally throughout the 
execution phase.

Proper expertise is a critical success factor for good opera-
tional effi ciency and project execution. To ensure that the Group 
has sound and updated knowledge, Veidekke devotes signifi cant 
resources to skills development for employees through its internal 
courses and training programmes and continuously works on 
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recruitment initiatives throughout the Group.
Infrastructure projects have complex contract terms, allowing 

room for different interpretations of what constitutes proper fulfi l-
ment of the contract. As a result, disagreement may arise about 
the fi nal settlement between the construction company and the 
contracting client. At the close of the quarter Veidekke had several 
unresolved fi nal settlements related to infrastructure projects. 
Outstanding claims after deductions for recognised provisions 
and uncertain project revenues were in the range of NOK 400 
million at 31 March 2016. The outcome of the individual disputes, 
positive or negative, may have an effect on the results.

The residential market is cyclical, and property development 
earnings are closely related to new project start-ups. To reduce 
the risk associated with unsold projects, Veidekke has a general 
principle that new residential projects will not be started until a 
sales ratio of 50% has been achieved. Consequently, lower resi-
dential sales may delay residential projects. At the close of the 
fi rst quarter of 2016 the residential market was generally strong in 
both Norway and Sweden, but in areas that are directly affected 
by the decline in the oil industry, the residential market is weak. 
This applies mostly to the Stavanger region. At 31 March, there 
were no projects under construction in this area, and there were 
12 unsold completed units.

Veidekke is primarily exposed to fi nancial risks related to 
trade receivables and interest-bearing liabilities. These risks are 
classifi ed as credit, market and liquidity risks. For a more detai-
led presentation of the company’s fi nancial risk, see note 28 to 
Veidekke’s Annual Report for 2015.

MARKET OUTLOOK

NORWAY

Growth in the Norwegian economy slowed down in 2015 as 
a result of the decline in activity in the oil industry. The down-
turn was greatest in the markets in south-western Norway, but 
other parts of the country also saw a slowdown. GDP growth 
for mainland Norway was 1% in 2015. Mainland GDP growth is 
expected to be 1–1.5% in 2016, entailing a further downturn in the 
Norwegian economy. Indicators point towards a weaker labour 
market and a slight increase in unemployment.

The construction and civil engineering market is expected to grow 
by 3% in 2016 and will mainly be driven by high investment 
growth in the transport and energy sectors. There will be greater 
uncertainty in private segments in residential and commercial 
building construction in 2016. The economic downturn will have 
a negative impact on these markets, although at present the low 
interest rates are contributing to very high demand for invest-
ment, not least in regions not directly affected by the decline 
in the oil industry. 2016 is expected to be a good year for the 
residential market with high investments and a moderate rise in 
house prices, albeit with regional differences. A general decline 
is expected in the market for commercial buildings, mainly due to 
rising offi ce vacancy rates and diminishing consumption growth.

SWEDEN

The Swedish economy performed well in 2015. The construction 
and civil engineering market grew by about 11% in 2015. This 
upturn is expected to continue in 2016 with GDP growth of close 
to 4%, low interest rates and a continued strong employment 
market. The construction and civil engineering market is expected 
to grow by 4% in 2016. Residential, public and commercial buil-
dings will continue to be growth drivers, but increasing activity 
in the major infrastructure projects in Stockholm and Gothenburg 
will contribute to growth in the civil engineering market too.

DENMARK

The Danish economy grew moderately in 2015, and the demand 
for investment remained low among households and industry. The 
forecasts for the Danish economy for 2016 suggest GDP growth 
of 2%, which is a slight increase from 1.2% in 2015. Stronger 
growth is expected for businesses and households due to the 
general economic recovery and continued low interest rates. 
The construction and civil engineering market increased by 1% 
in 2015, and for 2016 growth of 3% is estimated from a very 
low level. Growth will mainly be driven by the private sector in 
residential and commercial buildings, but a positive development 
is also expected in the construction of public buildings such as 
hospitals and educational buildings. 

 

Oslo, 10 May 2016
The Board of Directors of Veidekke ASA

Martin Mæland
Chair

Per Otto Dyb      Gro Bakstad      Annika Billström      Ann Christin Gjerdseth     Hans von Uthmann
                           Deputy chair 

Odd Andre Olsen   Inge Ramsdal   Arve Fludal

Arne Giske
President and CEO
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Board of Directors of Veidekke ASA

Martin Mæland
Chair

Per Otto Dyb      Gro Bakstad      Annika Billström      Ann Christin Gjerdseth     Hans von Uthmann
                         Deputy chair 

Odd Andre Olsen   Inge Ramsdal   Arve Fludal

Arne Giske
President and CEO

CONSOLIDATED INTERIM FINANCIAL STATEMENT (UNAUDITED)
A. FINANCIAL STATEMENT FIRST QUARTER
B. BUSINESS SEGMENTS
C. STATEMENT OF CHANGES IN EQUITY
D. NOTES TO THE INTERIM FINANCIAL STATEMENTS 

DECLARATION BY THE BOARD OF DIRECTORS AND PRESIDENT & CEO

We hereby confi rm that to the best of our knowledge the following interim fi nancial statements have been prepared in accordance 
with applicable accounting standards and that the disclosures in the accounts give a true and fair view of the consolidated entity’s 
assets, liabilities, fi nancial position and operational results.
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  A. FINANCIAL ACCOUNTS FOR FIRST QUARTER 2016

INCOME STATEMENT Q1 2016 Q1 2015 2015 2014

Revenue  5 489  4 967  24 225  24 027 

Operating expenses  -5 554  -4 951  -23 039  -22 861 

Share of net income from joint ventures  25  51  130  217 

Operating profi t before depreciation 
(EBITDA)  -41 

 
67 

 
 1 316  

 
1 383 

Impairment of non-current assets  -    -    -    - 

Depreciation  -107  -86  -372  -338 

Operating profi t (EBIT)  -148  -19  944  1 045 

Financial income  49  18  94  93 

Financial costs  -15  -12   -88   -83 

Profi t before tax  -114  -13  950  1 055 

Income tax expense  23  3  -167  -196 

Profi t after tax  -92  -10  782  859 

of which non-controlling interests  5  1  18  16 

Earnings per share (NOK) 1) -0.7  -0.1 5.7  6.3 

1) No dillutive effect.

NOK million

 
CONSOLIDATED STATEMENT OF 
COMPREHENSIVE ICOME Q1 2016 Q1 2015 2015 2014

Profi t after tax  -92  -10  782  859 

Revaluation of pensions  -  -  25  -151 

Net items that will not be reclassifi ed 
subsequently to profi t or loss

 
- 

 
- 

 
25 

 
-151 

Currency translation differences  -27  -34  97  43 

Fair value adjustment of fi nancial assets  
-6 

 
-6 

 -  -10 

Net items that may be reclassifi ed subse-
quently to profi t or loss

 
-34 

 
-40 

 
97 

 
33 

Total comprehensive income  -125  -50  905  741 

of which non-controlling interests 4   - 20 16 

STATEMENT OF CASH FLOWS Q1 2016 Q1 2015 2015 2014

Profi t before tax  -114  -13  950  1 055 

Tax paid  -19  -52  -226  -89 

Depreciation/impairment  107  86  372  338 

Other operational items  -505  -373  -325  448 

Cash fl ow from operating activities  -531  -351  771  1 753 

Acquisition/disposal of property, plant and 
equipment

 -153  -86  
-463 

 
-402 

Other investing activities  -133  -27  -600  -568 

Change in interest-bearing receivables  14  7  414   -

Cash fl ow from investing activities  -273  -106  -648  -969 

Change in interest-bearing liabilities 1)  825  385  432  -598 

Dividend paid  -    -    -468  -401 

Purchase of own shares  -    -   - -

Change other non-current liabilities  -    -20  -57  -65 

Other fi nancial items  -18  -24  -85  -49 

Cash fl ow from fi nancing activities  806  340  -178  -1 114 

Change in cash and cash equivalents  2  -117  -55  -330 

Cash and cash equivalents, start of period  402  435  435  764 

Exchange rate adjustment foreign cash 
balances

 
-3 

 
-6 

 
22 

 
2 

Cash and cash equivalents, end of period  402  312  402  435 

1)The disposal of shares in PPP companies in the fi rst quarter has had a positive effect on interest-bearing debt of NOK 303 million and has no effect on cash fl ow.



Report fi rst quarter 2016, Veidekke ASA 11

OTHER KEY FIGURES At 31.03.2016 At 31.03.2015  At 31.12.2015

Order backlog (NOK million)  26 924  17 954  24 814 

Equity ratio (%)  20  22  22 

Number of employees  7 158  6 368  6 995 

NOK million

NET INTEREST-BEARING POSITION At 31.03.2016 At 31.03.2015 At 31.12.2015

Cash and cash equivalents  402  312  402 

Financial assets (short-term)  -    415  -   

Interest-bearing assets (long-term)  288  294  302 

Interest-bearing liabilities  -1 832  -1 263  -1 310 

Net interest-bearing position  -1 142  -241  -606 

Change in net interest-bearing position (from 1 Jan)  -536  -515  -879 

STATEMENT OF FINANCIAL POSITION At 31.03.2016 At 31.03.2015 At 31.12.2015

ASSETS

Non-current assets

Goodwill  1 183  792  1 151 

Other intangible assets  113  121  104 

Deferred tax assets  65  54  65 

Land and buildings  555  560  556 

Plant and machinery  1 780  1 371  1 689 

Investments in joint ventures  1 197  1 114  1 134 

Financial assets  439  438  852 

Total non-current assets  5 332  4 450  5 550 

Current assets

Residential projects  3 885  2 855  3 355 

Inventories  327  349  310 

Trade and other receivables  5 453  4 068  5 171 

Financial assets  -    415  -   

Cash and cash equivalents  402  312  402 

Total current assets  10 067  8 001  9 238 

Total assets  15 399  12 451  14 788 

EQUITY AND LIABILITIES

Equity

Share capital  67  67  67 

Other equity  2 856  2 556  3 006 

Non-controlling interests  170  57  145 

Total equity  3 092  2 680  3 218 

Non-current liabilities

Pensions and deferred tax liabilities  925  758  939 

Bonds  750  750  750 

Amounts due to credit institutions  1 038  72  517 

Other non-current liabilities  115  93  103 

Total non-current liabilities  2 828  1 673  2 309 

Current liabilities

Debt to credit institutions  44  441  43 

Trade payables and warranty provisions  4 143  3 704  4 626 

Public duties and taxes payable  777  796  760 

Other current liabilities  4 516  3 158  3 832 

Total current liabilities  9 479  8 098  9 261 

Total equity and liabilities  15 399  12 451  14 788 
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  B. BUSINESS SEGMENTS NOK million

Q1 2016 Q1 2015 2015 2014

CONSTRUCTION (specifi cation page 14)

Revenue  5 331  4 360  19 795  18 502 

Operating expenses  -5 167  -4 224  -18 981   -17 823 

Share of net income from joint ventures  3  1  14  2 

Depreciation/impairment  -69  -50  -217  -192 

Operating profi t (EBIT)  98  87  611  489 

Net fi nancial items  9  16  33  60 

Profi t before tax (EBT)  107  103  644  549 

Total assets, segment  9 672  8 090  9 651  8 236 

PROPERTY (specifi cation page 15)

Revenue  551  462  2 126  2 276 

Operating expenses  -533  -439  -1 935  -2 115 

Share of net income from joint ventures  32  16  115  134 

Depreciation/impairment  -  -  -1  -1 

Operating profi t (EBIT)  50  38  305  293 

Net fi nancial items  5  -1  1  -13 

Profi t before tax (EBT)  55  37  306  280 

Total assets, segment  4 667  4 063  4 364  4 225 

INDUSTRIAL

Revenue  439  433  4 033  4 127 

Operating expenses  -574  -548  -3 684  -3 762 

Share of net income from joint ventures  -3  8  17  19 

Depreciation/impairment  -38  -36  -154  -145 

Operating profi t (EBIT)  -176  -144  211  239 

Net fi nancial items  -4  -5  -22  -29 

Profi t before tax (EBT)  -180  -149  190  210 

Total assets, segment  1 740  1 598  1 858  1 706 

OTHER OPERATIONS 1)

Revenue   -   -  1  2 

Operating expenses  -38  -19  -74  -71 

Share of net income from joint ventures  3  3  15  12 

Depreciation/impairment  -  -  -  - 

Operating profi t (EBIT)  -35  -16  -59  -57 

Net fi nancial items  24  -2  -10  -1 

Profi t before tax (EBT)  -11  -18  -69  -59 

GROUP ELIMINATIONS 

Revenue  -467  -249  -1 444  -1 044 

Operating expenses  480  234  1 413  1 037 

Share of net income from joint ventures   -  -    -    -   

Depreciation/impairment   -  -   -   -

Operating profi t (EBIT)  13  -14  -32  -6 

Net fi nancial items  1  -1  3  -8 

Profi t before tax (EBT)  13  -15  -28  -14 

TOTAL VEIDEKKE GROUP 
SEGMENT ACCOUNTS

Revenue  5 855  5 006  24 509  23 863 

Operating expenses  -5 831  -4 995   -23 261   -22 734 

Share of net income from joint ventures  34  28  161  167 

Depreciation/impairment  -107  -86  -372  -338 

Operating profi t (EBIT)  -49  -48  1 037  957 

Net fi nancial items  34  6  6  10 

Profi t before tax (EBT)  -15  -42  1 043  967 

Total assets, segment  13 946  11 658  13 752  11 818 

1) Other operations include the Group’s central unassigned costs and net fi nancial items, plus Veidekke’s PPP role (Public-Private Partnership).
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Q1 2016 Q1 2015 2015 2014

TOTAL VEIDEKKE GROUP SEGMENT ACCOUNTS

Revenue  5 855  5 006  24 509  23 863 

Operating expenses  -5 831  -4 995  -23 261  -22 734 

Share of net income from joint ventures  34  28  161  167 

Depreciation/impairment  -107  -86  -372  -338 

Operating profi t (EBIT)  -49  -48  1 037  957 

Net fi nancial items  34  6  6  10 

Profi t before tax (EBT)  -15  -42  1 043  967 

Total assets, segment  13 946  11 658  13 752  11 818 

IFRIC 15 ADJUSTMENTS 1) 2) 

Revenue  -367  -38  -284  165 

Operating expenses  277  45  222  -127 

Share of net income from joint ventures  -9  23  -30  50 

Depreciation/impairment  -    -    -    -   

Operating profi t (EBIT)  -99  29  -93  88 

Net fi nancial items  -    -    -    -   

Profi t before tax (EBT)  -99  29  -93  88 

Total assets, segment  1 454  793  1 036  564 
1) Under IFRS, income and earnings from completed residential units are not recognised until the date on which the apartment is delivered to the buyer. 
  In the internal monitoring of residential projects, the reporting is on a percentage of completion basis, which means that revenue and expenses are 
  recognised by reference to the project’s estimated fi nal outcome x stage of completion x sales ratio.
2) See also the accompanying notes, item 2 Accounting policies.

RECONCILIATION OF SEGMENT ACCOUNTS AND FINANCIAL ACCOUNTS

Q1 2016 Q1 2015 2015 2014

TOTAL VEIDEKKE GROUP

Revenue  5 489  4 967  24 225  24 027 

Operating expenses  -5 554  -4 951  -23 039  -22 861 

Share of net income from joint ventures  25  51  130  217 

Depreciation/impairment  -107  -86  -372  -338 

Operating profi t (EBIT)  -148  -19  944  1 045 

Net fi nancial items  34  6  6  10 

Profi t before tax (EBT)  -114  -13  950  1 055 

Total assets, segment  15 399  12 451  14 788  12 382 

 NOK million
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  Construction operations by country

Q1 2016 Q1 2015 2015 2014

CONSTRUCTION NORWAY

Revenue  3 208  2 724  12 031  11 878 

Operating expenses  -3 077  -2 631  -11 439   -11 396 

Share of net income from joint ventures  -    -    4  - 

Depreciation/impairment  -48  -32  -142  -125 

Operating profi t (EBIT)  82  61  454  356 

Net fi nancial items  10  10   38   67 

Profi t before tax (EBT)  93  72  493  423 

Total assets, segment  6 497  5 664  6 300  5 511 

CONSTRUCTION SWEDEN

Revenue  1 773  1 180  6 156  4 804 

Operating expenses  -1 754  -1 159  -6 032  -4 712 

Share of net income from joint ventures  3  1  9  3 

Depreciation/impairment  -18  -16  -67  -60 

Operating profi t (EBIT)  4  6  66  35 

Net fi nancial items  -3  4  -10  -16 

Profi t before tax (EBT)  1  10  56  19 

Total assets, segment  2 218  1 527  2 255  1 648 

CONSTRUCTION DENMARK

Revenue  350  456  1 608  1 820 

Operating expenses  -336  -434  -1 510  -1 714 

Share of net income from joint ventures  -    -    -    -   

Depreciation/impairment  -2  -2  -8  -7 

Operating profi t (EBIT)  12  20  91  98 

Net fi nancial items  1  2  5  10 

Profi t before tax (EBT)  14  21  96  108 

Total assets, segment  957  899  1 095  1 078 

TOTAL CONSTRUCTION

Revenue  5 331  4 360  19 795  18 502 

Operating expenses  -5 167  -4 224  -18 981   -17 823 

Share of net income from joint ventures  3  1  14  2 

Depreciation/impairment  -69  -50  -217  -192 

Operating profi t (EBIT)  98  87  611  489 

Net fi nancial items  9  16  33  60 

Profi t before tax (EBT)  107  103  644  549 

Total assets, segment  9 672  8 090  9 651  8 236 

NOK million
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Property development by country

Q1 2016 Q1 2015 2015 2014

PROPERTY DEVELOPMENT NORWAY

Revenue  34  146  413  747 

Operating expenses  -62  -135  -362  -687 

Share of net income from joint ventures  32  11  100  126 

Depreciation/impairment  -  -  -1  -1 

Operating profi t (EBIT)  3  21  150  185 

Net fi nancial items  4  -2  -4  -10 

Profi t before tax (EBT)  8  19  146  175 

Total assets, segment  2 092  2 017  2 026  2 197 

PROPERTY DEVELOPMENT SWEDEN

Revenue  517  316  1 712  1 529 

Operating expenses  -470  -304  -1 573  -1 428 

Share of net income from joint ventures   -  5  15  8 

Depreciation/impairment  -  -  -1  -1 

Operating profi t (EBIT)  47  17  155  108 

Net fi nancial items  1  1  5  -3 

Profi t before tax (EBT)  47  18  159  105 

Total assets, segment  2 574  2 046  2 338  2 028 

TOTAL PROPERTY DEVELOPMENT

Revenue  551  462  2 126  2 276 

Operating expenses  -533  -439  -1 935  -2 115 

Share of net income from joint ventures  32  16  115  134 

Depreciation/impairment  -  -  -1  -1 

Operating profi t (EBIT)  50  38  305  293 

Net fi nancial items  5  -1  1  -13 

Profi t before tax (EBT)  55  37  306  280 

Total assets, segment  4 667  4 063  4 364  4 225 
  

NOK million
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Share 
capital

Other paid-
in capital 1)

Currency 
translation 
differences

Other 
retained 
earnings

Fair value 
adjust-
ment 2) Total

Non-
controlling 

interests Total

Equity at 1 January 2015  67  305  26  2 369  -94  2 673  71  2 744 

Profi t for the period  -    -    -    -11  -    -11  1  -10 

Other comprehensive income  -    -   -33  -    -6  -40  -1  -40 

Changes in non-controlling 
interests

 
-   

 
-    -    -    -    -    -5  -5 

Dividend  -    -    -    -    -    -    -9  -9 

Equity at 31 March 2015  67  305  -7  2 359  -100  2 623  57  2 680 

Equity at 1 January 2016  67  305  122  2 674  -94  3 073  145  3 218 

Profi t for the period  -    -    -    -97  -    -97  5  -92 

Other comprehensive income  -    -    -27 -    -6  -33  -1  -34 

Transactions with non-controlling 
interests - - - -20 - -20 - -20

Additions, acquisition of opera-
tions – non-controlling interests

 
-    -   

 
-    -    -    -   

 
20 

 
20 

Dividend  -    -    -    -    -    -    -  - 

Equity at 31 March 2016  67  305  95  2 557  -100  2 923  170  3 092 

  

   C. STATEMENT OF CHANGES IN EQUITY Equity holders of Veidekke ASA

1) Paid-in capital over and above nominal value of shares.
2) Change in fair value of available-for-sale shares and hedging instruments that qualify for hedge accounting.

There have been no purchases of own shares in 2016.

NOK million
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D.  NOTES TO THE FINANCIAL STATEMENTS

1. General information
Veidekke is a Scandinavian construction and property develop-
ment company headquartered in Oslo. The consolidated accounts 
for Q1 2016 include Veidekke ASA and its subsidiaries and the 
Group’s investments in associates and joint ventures. At the end 
of Q1 2016, the Group comprised essentially the same entities 
as described in the 2015 annual report. Details of business com-
binations in 2016 can be found in note 8. The interim fi nancial 
statements are unaudited.

2. Accounting policies
The Group presents its fi nancial reports in accordance with Inter-
national Financial Reporting Standards (IFRS) as adopted by the 
EU. The quarterly accounts have been prepared in accordance 
with IAS 34 Interim Financial Reporting and are in line with the 
Stock Exchange Rules.

The quarterly accounts have been prepared using the same 
accounting policies as in the annual accounts for 2015. 

The interpretation IFRIC 15 deals with the sale of comple-
ted residential units and plays a signifi cant role in clarifying the 
Group’s accounting. There are no changes in the accounting tre-
atment of this area compared with previous years. The interpre-
tation clarifi es whether an arrangement comes under the scope 
of construction contracts (IAS 11) or sale of goods (IAS 18). The 
interpretation also clarifi es when revenue and profi t from property 
development projects are recognised in the accounts. This means 
that revenue and profi t from the sale of completed residential 
units are recognised when a unit is contractually delivered to 
the buyer. 

In its segment reporting, Veidekke recognises revenue on 
a percentage of completion basis, by reference to the project’s 
estimated fi nal outcome, stage of completion and sales rate. This 
is done to provide as correct a picture as possible of current value 
creation in the area of residential development and to ensure 
conformity with the Group’s internal management reporting.

The interim fi nancial statements do not include all the dis-
closures required in a full annual report and should therefore be 
read in connection with the Group’s 2015 annual report, which 
is available online at veidekke.com/en.

3. Segment reporting
The Group consists of three segments: Construction, Property 
Development and Industrial. The segment results for Q1 2016 
are presented in the table on page 12.

4. Estimates
Construction and property development projects represent a large 
part of Veidekke’s operations. Accounting for project activities 
is largely based on estimates. Signifi cant judgements used in 
applying the Group’s accounting policies and the main sources of 
estimate uncertainty at the end of Q1 2016 are unchanged from 
those in the 2015 annual report.

5. Operations with signifi cant seasonal fl uctuations
The Group’s asphalt and aggregates operations, which are repor-
ted under the Industrial business area, are subject to seasonal 
fl uctuations as a result of climatic conditions. Most production 
takes place between May and October, and the majority of the 
revenues from operations accrue during these months. However, 
expenses related to administrative staff, maintenance of produc-
tion equipment and depreciation are spread over the full year. This 
means that there will normally be signifi cant fl uctuations in the 
quarterly accounts for Veidekke’s industrial operations.

 

12-month 
rolling 

at 31.03.2016

12-month 
rolling 

at 31.03.2015 2015

INDUSTRIAL 1)

Revenue  4 039  4 157  4 033 

Profi t before tax  158  202  190 

GROUP 1)

Revenue  25 359  23 641  24 509 

Profi t before tax  1 069  921  1 043
1) The fi gures are taken from the segment accounts.
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7. Residential projects

1) Including Veidekke`s share in joint ventures.

Q1 2016 Q1 2015 2015

Units under construction  1 428  819  1 158 

Completed units for sale  49  68  48 

Residential sites for development  2 380  1 940  2 137 

Non-residental projects  28  28  12 

Total residential projects  3 885  2 855  3 355 

Residential projects in joint ventures  1 009  968  970 

Units under construction 1)  1 798  1 123  1 739 

Sale rate, units under construction 1) 93% 85% 90%

Unsold, completed units 1)  24  37  18 

6. Non-currents assets

PROPERTY, PLANT AND EQUIPMENT 
AND OTHER  INTANGIBLE ASSETS Q1 2016 Q1 2015 2015

Carrying amount at start of period  2 349  1 999  1 999 

Additions  158  108  516 

Additions from business combinations  61  62  199 

Depreciation and amortisation  -107  -86  -372 

Currency translation differences etc.  -11  -15  34 

Disposals of non-current assets  -2  -16  -26 

Carrying amount at end of period  2 448  2 052  2 349 

Other intangible assets  113  121  104 

Land and buildings  555  560  556 

Plant and machinery  1 780  1 371  1 689 

Carrying amount at end of period  2 448  2 052  2 349 

  

GOODWILL Q1 2016 Q1 2015 2015

Carrying amount at start of period  1 151  804  804 

Additions  44  -    310 

Impairment  -    -    -   

Currency translation differences  -12  -12  37 

Disposals  -  -    -   

Carrying amount at end of period  1 183  792  1 151 

  

NOK million

NOK million

NOK million
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8. Acquisitions, sales of operations  
On 11 January 2016 Construction Norway acquired 80% of the 
shares in the civil engineering contractor Tore Løkke AS in Sør-
Trøndelag. This company undertakes contracts all over Norway 
and has 78 employees. 

According to the fi nancial statements for 2015, the company 
had revenue of NOK 132 million and profi t before tax of NOK 
2 million in 2015. The expected purchase price for 80% of the 
shares is NOK 80 million, of which NOK 68 million was paid on 
takeover. NOK 44 million has been allocated to goodwill, inclu-
ding the non-controlling party’s share. On the acquisition date, 
the company had NOK 12 million in cash. There is a sale and 
purchase option on the remaining 20% of the shares. The price 
will be determined on the basis of expected future earnings and 
is expected to be NOK 20 million. The purchase price allocation 
is preliminary.

9.  Special items
In the fi rst quarter of 2016 Veidekke has reduced its holding in 
the two companies that are the contract partners for the PPP 
projects Rykkinn School and Jessheim College from 100% to 
50%. PPP (Public–Private Partnership) projects are a collaboration 
between a public and a private operator on a building construc-
tion project, where a municipality or government agency orders 
a service, which in these cases relates to lease of a school for 
a period of 25 years. These transactions resulted in a gain in the 
fi nancial statements of NOK 23 million, which was recognised 
in Q1 2016. The gain has been included under the business area 
«Other operations».

10.  Financial instruments
There were no signifi cant changes relating to fi nancial risk or the 
Group’s use of fi nancial instruments during the period. Further 
details can be found in the 2015 Annual Report.

11. Dividend
A dividend of NOK 4.0 per share, totalling NOK 535 million, has 
been adopted for the 2015 fi nancial year. The dividend was adop-
ted by the Annual General Meeting on 10 May 2016 and will be 
recognised in Q2 2016.  

12. Covenants associated with loan agreements 
On 28 October 2015 Veidekke signed a new fi ve-year loan 
agreement with DNB ASA, with a credit limit of NOK 3.6 billion.  
This loan matures on 2 November 2020. At 31 March 2016, unu-
tilised borrowing facilities amounted to NOK 2.7 billion.  

The following covenants are associated with the loan agreement 
with DNB Bank ASA:

1. Net interest-bearing debt divided by EBITDA for the previous 
four quarters shall not exceed 3.5. At 31 March 2016, the ratio 
was 0.9.

2. The Group’s own projects shall not exceed 75% of the Group’s 
book equity. At 31 March 2016, the share of the Group’s own 
projects was 6%.

Defi nitions: 
Net interest-bearing debt is the Group’s current and non-current 
interest-bearing liabilities minus the Group’s cash and cash equi-
valents and interest-bearing receivables. 

EBITDA is the Group’s operating profi t plus depreciation and 
impairment. 

Share of own projects is the value of started, unsold homes and 
commercial buildings in projects implemented under the control 
of the borrower or another Group company, and is calculated 
based on the expected sales price, albeit no less than cost price.  
 
13.  Events after the reporting date
No events have occurred after the reporting date that would have 
any signifi cant effect on the submitted accounts.
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Summary of revenue and profi t before tax recognised in segment reporting:

At 31 March 2016, revenues of NOK 1,685 million and profi t before tax of NOK 423 million had accrued on sold units under construc-
tion. These amounts are recognised as revenue in the segment reporting, but under IFRS are not recognised until the homes are 
handed over.

NOK million

REVENUE Q1 2016 Q1 2015 At 31.03.2016 At 31.03.20145
Accumulated revenue from non-delivered projects at start of period 1 352 956 1 352 956 

+ Revenue from non-delivered projects during the period  496  363  496  363 
- Revenue from delivered projects during the period  -129  -325  -129  -325 

Net IFRIC 15 adjustments to revenue  367  38  367  38 

+/-  Currency translation differences  -34  -15  -34  -15 
Accumulated revenue from non-delivered projects at end of period  1 685 979  1 685 979 

   

PROFIT BEFORE TAX Q1 2016 Q1 2015 At 31.03.2016 At 31.03.2015

Accumulated profi t before tax from non-delivered projects 
at start of period

 
330 

 
219 

 
330 

 
219 

+ Profi t before tax from non-delivered projects during the period  141 92 141 92 
- Profi t before tax from delivered projects during the period  -42  -121  -42  -121 

Net IFRIC 15 adjustments to profi t before tax  99  -29  99  -29 

+/-  Currency translation differences  -6  -3  -6  -3 
Accumulated profi t before tax  from non-delivered projects 
at end of period  423 

 
186 

 
423  186 

  

Average invested 
capital Profi t before tax

At 31.03.2016

Financial costs
Taxes in  

joint ventures Return 

At 31.03.2015

Return 

Norway (NOK)  1 797  135  29  43 11.6% 13.1%

Sweden (SEK)  983  194  5  -   20.2% 10.0%

Denmark (DKK)  138  -  2  -   0.9% 1.1%

Currency translation  
differences

 
27 

 
-5 

  
- - - -

Total (NOK)  2 944  324  36  43 13.7% 11.4%

  

15. Calculation of return on capital invested in property development last 12 months NOK million

NOK million

14. Deferred revenue recognition in accounting for sales of completed homes under IFRIC 15
The interpretation IFRIC 15, Agreements for the Construction of Real Estate, does not allow entities to recognise revenues and profi t 
from the sale of completed homes until the property has been contractually delivered to the buyer. In its internal monitoring, Veidekke 
recognises revenue for these projects on a percentage of completion basis by reference to the project’s estimated fi nal outcome, 
stage of completion and sales ratio. Segment reporting follows these principles.
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  INFORMATION ABOUT THE COMPANY

Veidekke ASA
Postboks 505 Skøyen
0214 Oslo

Telephone: +47 21 05 50 00
Website: http://veidekke.com/en
E-mail: fi rmapost@veidekke.no

Business registration number: 917103801 
Founded: 1936
Head offi ce: Skabos vei 4, Skøyen, 0278 Oslo

The Company’s articles of association and corporate governance policy are available at: 
http://veidekke.com/en/corporate-governance/

The Board of Directors consists of:
Martin Mæland (Chairman)
Per Otto Dyb (Deputy Chairman)
Gro Bakstad
Annika Billström
Ann Christin Gjerdseth
Hans von Uthmann
Odd Andre Olsen, employee representative
Inge Ramsdal, employee representative
Arve Fludal, employee representative 

Corporate Management consists of:
Arne Giske President and CEO
Dag Andresen Executive Vice President, responsible for construction operations in Norway
Jimmy Bengtsson  Executive Vice President, responsible for the Group’s operations in Sweden
Jørgen Wiese Porsmyr Executive Vice President, responsible for Industrial, Property Development Norway and for construction 
  operations in Denmark 
Terje Larsen  CFO and Executive Vice President, responsible for Accounting & Finance, IT, Procurement and 
  Strategy
Hege Schøyen Dillner  Executive Vice President,  responsible for HR, HSE, Environment, Communications and Legal

Investor Relations:
Financial Director Jørgen G. Michelet
Telephone: +47 21 05 77 22
E-mail: jorgen.michelet@veidekke.no

Financial calendar:
Second quarter: 11 August 2016
Third quarter: 3 November 2016
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