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This is a translation for informational purposes only of the 

original auditor’s report in Swedish issued on 31 May 2022. 

Auditor’s Report 

To the Annual General Meeting of shareholders in Inzile AB (publ), corporate registration number 556907-0070 

Report on the audit of the annual accounts and consolidated accounts 

Disclaimer of Opinion and Opinion 

We were engaged to audit the annual report and we have audited the consolidated accounts of Inzile AB (publ) 
for 2021. 

As a consequence of the circumstances described in “Basis for opinions”, we do not express an opinion whether 
the annual report has been prepared in accordance with the Annual Accounts Act or if it presents fairly the 
financial position of the Parent Company as of 31 December 2021 and its financial performance and cash flow for 
the year then ended in accordance with the Annual Accounts Act.  

In our opinion, however, the consolidated accounts have been prepared in accordance with the Annual Accounts 
Act and present fairly, in all material respects, the financial position of the Group as of 31 December 2021 and its 
financial performance and cash flow for the year then ended in accordance with the Annual Accounts Act.  

The statutory administration report is consistent with the other parts of the annual accounts and consolidated 
accounts. 

As a consequence of the circumstances described in “Basis for opinions”, we can neither recommend nor not 
recommend that the general meeting of shareholders adopts the Parent Company’s income statement and 
balance sheet.  

We recommend that the general meeting of shareholders adopts the income statement and balance sheet for the 
Group. 

Basis for Opinion 

As indicated in the administration report, Inzile AB (publ) – hereinafter the “Company” or “Inzile” – acquired 80% 
of the shares in QEV Tech Holdings S.L (hereinafter the “Target Company”) during the year for a purchase 
consideration of SEK 494 M.  

The purchase price as paid for through the seller issuing a promissory note that Inzile subsequently settled 
through a direct share issue,of nearly 33.8 million shares, corresponding to 63% of the total number of shares in 
Inzile. In the Parent Company, the shareholdings in the Target Company were recognised as participations in 
Group companies. Since the owners of the Target Company obtained a controlling influence over the new Group, 
the transaction was recognised in the consolidated accounts in accordance with the rules for reverse acquisitions. 
This means that, despite the fact that Inzile is the legal Parent Company, the consolidated accounts for 2021 were 
prepared as if the Target Company (QEV Tech Holdings S.L) were the Parent Company and that the assets and 
liabilities of the acquiring company (Inzile) were measured at fair value on the transaction date. The goodwill on 
consolidation that was identified and recognised in the consolidated balance sheet is thus attributable to Inzile’s 
operations. 

After the acquisition, participations in Group companies were recognised at an amount of SEK 494 M. The 
amount is significant for the annual report as a whole. 

During the audit, it emerged that the Board of Directors, prior to the decision to acquire shares in the Target 
Company, did not have the Target company valued. Nor has the Board subsequently been able to present a 
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valuation. Consequently, we were unable to obtain sufficient appropriate audit evidence for the value of 
participations in Group companies recognised in the Parent Company balance sheet. We are therefore unable to 
assess whether there is a significant need for impairment. In light of this, we can neither recommend nor not 
recommend that the general meeting of shareholders adopts the Parent Company’s income statement and 
balance sheet.  

As indicated above, goodwill on consolidation that arose as a result of the acquisition, and was recognised in the 
consolidated balance sheet, is thus attributable to Inzile’s operations. These assets are deemed to have been 
valued in accordance with principles that are consistent with the Annual Accounts Act, which is why there are 
grounds for recommending that the general meeting of shareholders adopt the consolidated balance sheet and 
income statement.  

We conducted our audit of the consolidated accounts in accordance with International Standards on Auditing 
(ISA) and generally accepted auditing standards in Sweden. Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities section. We are independent of the Parent Company and the 
Group in accordance with professional ethics for accountants in Sweden and have otherwise fulfilled our ethical 
responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion on the consolidated accounts. 

Emphasis of Matter 

We wish to draw attention to “Financing and going concern” in the administration report, where it states that the 
company and the Group are dependent on additional financing in order to continue operations in accordance with 
plans. It also states that the company has signed a credit facility with the company’s largest owner, eFashion 
Championship PTE Ltd. The credit assumes that the issuer has the possibility of fulfilling its commitments. We 
have not modified our opinions in this regard. 

Other Matter 

The audit of the annual accounts for financial year 2020 was performed by another auditor who submitted an 
auditor’s report dated 30 March 2021, with unmodified opinions in the Report on the annual accounts. 

Responsibilities of the Board of Directors and the Managing Director 

The Board of Directors and the Managing Director are responsible for the preparation of the annual accounts and 
consolidated accounts and that they give a fair presentation in accordance with the Annual Accounts Act. The 
Board of Directors and the Managing Director are also responsible for such internal control as they determine is 
necessary to enable the preparation of annual accounts and consolidated accounts that are free from material 
misstatement, whether due to fraud or error. 

In preparing the annual accounts and consolidated accounts, The Board of Directors and the Managing Director 
are responsible for the assessment of the company’s and the group’s ability to continue as a going concern. They 
disclose, as applicable, matters related to going concern and using the going concern basis of accounting. The 
going concern basis of accounting is however not applied if the Board of Directors and the Managing Director 
intends to liquidate the company, to cease operations, or has no realistic alternative but to do so. 

 

Auditor’s responsibility 

Our objectives are to obtain reasonable assurance about whether the annual accounts and consolidated accounts 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with ISAs and generally accepted auditing standards in Sweden will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these annual accounts and consolidated accounts. 

A further description of our responsibility for the audit of the annual accounts and consolidated accounts is 
available on the website of the Swedish Inspectorate of Auditors: www.revisorsinspektionen.se/revisornsansvar. 
This description is part of the auditor’s report. 
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Report on other legal and regulatory requirements 

Disclaimer of Opinion, Adverse Opinion and Opinion 

In addition to the engagement to audit the annual accounts, we have also audited the administration by the Board 
of Directors and the CEO of Inzile AB (publ) for 2021, and were engaged to audit the proposed appropriation of 
the Company’s profit or loss. 

As a consequence of the circumstances described in “Basis for opinions”, we neither recommend nor not 
recommend to the general meeting of shareholders that the profit be appropriated in accordance with the 
proposal in the administration report. 

As a consequence of the circumstances described in “Basis for opinions”, we make the following statement. 

We do not recommend that the general meeting of shareholders discharge Board members Ragnar Åhgren (also 
CEO during the period from 1 January to 4 June 2021), Vivianne Holm (1 January–23 August 2021), Meg Tivéus 
(1 January–23 August 2021), Måns Sjöstedt (20 September–31 December 2021) and Leif Lindqvist (20 
September–31 December 2021) from liability.  

We recommend that the general meeting of shareholders discharge Board members Johan Svärd (1 January–15 
July 2021), Anders Aspegren (1 January–23 August), Thomas Tscherning (1 January–23 August) and Håkan 
Örtenholm (20 September–31 December 2021) from liability. We recommend that CEOs Daniel Wedberg (4 
June–20 September 2021), Klas Åhgren (20 September–23 November 2021) and Yago Mendez (23 November–
31 December 2021) be discharged from liability. 

Basis for Opinions 

As described in our Report on the annual accounts and consolidated accounts, we neither recommend nor not 
recommend that the income statement and balance sheet for the Parent Company be adopted. As a 
consequence thereof, we neither recommend nor not recommend to the general meeting of shareholders that the 
profit be appropriated in accordance with the proposal in the administration report. 

Furthermore, our Report on the annual report and consolidated accounts states that during the audit it emerged 
that the Board of Directors, prior to the decision on acquiring 80% of the shares in the Spanish company QEV 
Tech Holdings S.L (hereinafter the “Target Company”) for a purchase price of approximately SEK 494 M did not 
have the Target company valued and that the Board has subsequently been unable to present a valuation. This 
circumstance has given rise to the consideration below ahead of our statement on the issue of whether the 
general meeting should discharge the members of the Board and CEOs active during the year from liability in 
relation to the company.  

The Board should be considered as having taken the decision on the acquisition in question in several steps. On 
19 June 2021, the Board of Directors at the time took the decision to sign an agreement on the acquisition of 51% 
of the shares in the Target Company. Ragnar Åhgren, Vivianne Holm and Meg Tivéus voted for the decision while 
Anders Aspegren and Thomas Tscherning voted against it. Johan Svärd, Chairman of the Board at the time, 
abstained. Due to the fact that the counterparty could not fulfil certain conditions in the agreement that was 
approved on 19 June, renegotiations were to take place. On 5 August the Board, voting as it did previously – 
though Johan Svärd had now left the Board – took the decision to sign an agreement that was renegotiated and 
now instead pertained to 80% of the shares in the Target Company. On 23 August 2021 all Board members 
except Ragnar Åhgren resigned.  

A new Board was elected at a general meeting on 20 September 2021, consisting of Ragnar Åhgren (Chairman), 
Leif Lindqvist, Måns Sjöstedt and Håkan Örtenholm. At the same time, the meeting resolved to approve the 
acquisition resulting from the Board’s decision on 5 August 2021. The general meeting also authorised the Board 
to decide on a private placement (either through offset or in kind) to the seller of the Target Company under the 
terms agreed on in the agreement that was approved by the Board on 5 August 2021.  

On 12 October 2021, a third and final version of the agreement between the parties was prepared based on 
previous decisions taken. The decision to sign this agreement was taken by Board members Ragnar Åhgren, Leif 
Lindqvist and Måns Sjöstedt. Board member Håkan Örtenholm was deemed non-competent and did not 
participate in taking the decision.  

One condition for considering the Board as having taken reasonable precaution in the acquisition of the Target 
Company is that there is an adequate basis for the Board’s decision. In the acquisition of companies at significant 
amounts, this basis normally consists of a careful review of the target company – called due diligence – and of an 
acceptable valuation. This basis was absent in all of the above decisions. As stated in our Report on the annual 
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report and consolidated accounts, the Board was unable to subsequently present an acceptable valuation of the 
target company. In this context, it should be added that as a consequence of the lack of the required valuation of 
the Target Company, it cannot be ruled out that the Board’s decision to acquire the shares in the Target Company 
through a direct share issue  to the seller under the terms described above could have meant that the latter 
received an unfair advantage to the detriment of any other shareholder in Inzile. Therefore, it cannot be ruled out 
that the Board acted in violation of Chapter 8, Section 41 of the Companies Act. 

All together, we state that during the year Ragnar Åhgren, Vivianne Holm, Meg Tivéus, Leif Lindqvist and Måns 
Sjöstedt were part of various combinations of the company’s Board of Directors which in various ways assisted 
the company, for a significant amount, to acquire shares whose actual value was not substantiated at any time 
through a valuation. The circumstances are such that it cannot be ruled out that this acquisition could financially 
harm the company. 

We conducted the audit in accordance with generally accepted auditing standards in Sweden. Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities section. We are independent of Inzile 
AB (publ) in accordance with professional ethics for accountants in Sweden and have otherwise fulfilled our 
ethical responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate as a basis for our opinions and 
our qualified opinions. 

Responsibilities of the Board of Directors and the Managing Director 

The Board of Directors is responsible for the proposal for appropriations of the company’s profit or loss. At the 
proposal of a dividend, this includes an assessment of whether the dividend is justifiable considering the 
requirements which the company's and the group’s type of operations, size and risks place on the size of the 
parent company's and the group’s equity, consolidation requirements, liquidity and position in general. 

The Board of Directors is responsible for the company’s organization and the administration of the company’s 
affairs. This includes among other things continuous assessment of the company’s and the group’s financial 
situation and ensuring that the company's organization is designed so that the accounting, management of assets 
and the company’s financial affairs otherwise are controlled in a reassuring manner. The Managing Director shall 
manage the ongoing administration according to the Board of Directors’ guidelines and instructions and among 
other matters take measures that are necessary to fulfill the company’s accounting in accordance with law and 
handle the management of assets in a reassuring manner. 

 

Auditor’s Responsibility 

Our objective concerning the audit of the administration, and thereby our opinion about discharge from liability, is 
to obtain audit evidence to assess with a reasonable degree of assurance whether any member of the Board of 
Directors or the Managing Director in any material respect: 

 

• has undertaken any action or been guilty of any omission which can give rise to liability to the company, or 

• in any other way has acted in contravention of the Companies Act, the Annual Accounts Act or the Articles of 
Association. 

Our objective concerning the audit of the proposed appropriations of the company’s profit or loss, and thereby our 
opinion about this, is to assess with reasonable degree of assurance whether the proposal is in accordance with 
the Companies Act. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with generally accepted auditing standards in Sweden will always detect actions or omissions that can give rise to 
liability to the company, or that the proposed appropriations of the company’s profit or loss are not in accordance 
with the Companies Act. 

A further description of our responsibility for the audit of the administration is available on the website of the 
Swedish Inspectorate of Auditors: www.revisorninspektionen.se/revisornsansvar. This description is part of the 
auditor’s report. 
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Remarks 

Without affecting our opinions, we should remark that on two occasions at the beginning of the financial year, the 

company was late in paying tax at source and social security contributions.  
 

Stockholm, 31 May 2022 

Öhrlings PricewaterhouseCoopers AB 

Henrik Boman 
Authorised Public Accountant 


