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Management report 
 

 

Operations 

Cyxone AB is a clinical biotech company with a portfolio of immunomodulating drugs for the 

treatment of autoimmune diseases such as multiple sclerosis (MS) and rheumatoid arthritis 

(RA). The company’s drug portfolio is based on two technological in the form of oral 

molecules and cyclotide-based drugs that inhibit key processes in the body’s cells that are 

typically associated with various immune-related disorders. Cyxone’s technologies have the 

potential to address an unmet need to develop new effective and safe medicines that can 

improve the quality of life for patients affected by autoimmune diseases. The company’s 

development portfolio comprises Rabeximod in a clinical phase II program for RA and T20K 

that soon will enter clinical phase I for MS. The company continues to develop its strategy to 

maximize the opportunities within autoimmune diseases with the existing portfolio and 

potentially open to in-licensing of other suitable substances.  

The company's registered office is in Malmö 

 

The cyclotide technology 

Cyclotides are considered to be an ideal “template” to develop novel drugs because of their 

good oral availability, excellent biological stability and for the high number of new structures 

that can be created. Cyclotides can potentially become a new class of highly specific, low 

toxicity drugs for several immune-related diseases and cancer. Cyclotides may be changed, 

while the original cyclotide structure is kept, in order to develop new substances with 

interesting pharmaceutical characteristics for selected diseases. This provides Cyxone with a 

great opportunity to build a diversified product portfolio over time. 

 

Thought-through portfolio strategy – Acquisition of Rabeximod 

Cyxone was founded with a long-term vision of establishing itself as a clinical phase company 

within autoimmune diseases with a world class portfolio. The risk-minimizing strategy 

ensures not only continuous development of the company’s value, but also strengthens the 

negotiation opportunities with potential partners. The work reached its peak in 2017, when 

Cyxone entered an acquisition agreement with OxyPharma over the drug candidate 

Rabeximod in clinical phase II for rheumatoid arthritis (RA). The deal included an 

arrangement that the company could choose to decide when the transaction would be 

completed, and payment paid under specific conditions, which took place in June 2018. 

Rabeximod belongs to a new class of molecules that have shown a statistically significant 

therapeutic effect in a placebo-controlled phase II study within RA, which included more 

than 200 patients. The acquisition of the candidate meant a great organizational change of 

the company, which went from a pre-clinical company to a company in clinical development 

phase with several candidates within autoimmune diseases. The acquisition of Rabeximod is, 

therefore, one of the most important milestones for Cyxone since its foundation. 
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Business strategy 

Cyxone is a resource efficient company, built by an international network of specialists,  

focused on developing drugs that inhibit key processes in the body’s cells, which are typical 

for severe immune-related disorders. The company focuses on developing a diversified 

development portfolio in autoimmune diseases through a virtually constructed organization, 

where expertise and leading collaboration partners within their areas of research and 

development are taken in when needed, to work both time and cost effectively. Since 

Cyxone acts as a principal instead of building its own laboratory, the company has low fixed 

costs and a flexible and agile way of working. With a wide network of universities and 

pharmaceutical companies, promising substances can be in-licensed at an early 

development phase, develop to clinical phase III and later out-licensed to resourceful 

pharmaceutical companies for continued phase III development and commercialization. 

 

Cyxone’s management has many years of experience in leading virtual drug development 

within autoimmune diseases, and the company's board has solid experience leading 

academic research to public development companies and providing strategic management 

of companies in the various phases of the development process. Members of the Cyxone 

board also have great expertise in negotiating license and cooperation agreements between 

small development companies and big pharmaceutical companies. The company's CEO, Kjell 

G. Stenberg, has on behalf of AstraZeneca negotiated agreements with leading universities 

in Europe and North America, such as Karolinska Institutet, University of Gothenburg, Max 

Planck Institute in Germany, Scripps Research Institute in La Jolla and University of British 

Columbia, Canada. He has further negotiated agreements for his biotech companies, such as 

joint venture agreements, e.g. Combio A/S, with Arpida in Basel, Switzerland, and licensing 

and partnership agreements and for the company BioMS Medical with Eli Lilly. 

 

 

Aims 

The overarching aim of the company is to develop novel pharmaceutical drugs that 

significantly can improve quality of life for patients with severe autoimmune diseases. 

Today’s available drugs can reduce disease symptoms, but are often associated with serious 

side effects that limit long term usage. Thus, there is a great need for new effective drugs 

with less severe and fewer side effects and, in best case can prevent autoimmune diseases, 

in order to offer those affected an improved quality of life. This is the core of Cyxone’s 

driving force. As a business strategy, Cyxone works with a wide network of universities and 

pharmaceutical companies to in-license promising substances in early development phase, 

develop the substances up to phase III, and then out-license to a resourceful pharmaceutical 

company for phase III development and commercialization. The company’s existing 

development portfolio comprises Rabeximod in clinical phase II program for RA and T20K 

that will soon enter clinical phase I for MS. In the future, Cyxone will also use its cyclotide 

technology to develop new structures that may benefit patients in other areas of disease. 

The drug candidate T20K has soon passed the preclinical research stage, which shortens 

time to value-increasing events such as clinical trials scheduled to begin in 2019. The 

properties of T20K shown in cell and animal studies have the potential to develop the 

substance into a breakthrough product to treat MS patients in different disease states. 

The drug candidate Rabeximod has previously undergone a phase IIb clinical trial with a 

confirmed effect and safety profile but failed to meet significant effect due to short study 
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time. A new clinical phase IIb study with longer study time is planned, which is expected to  

start during 2019. 

 

Vision  

Cyxone’s vision is to address an unmet medical need by developing new effective and safe 

drugs that can improve the quality of life for patients affected by autoimmune diseases. 

 

Significant events during the period 

The company completed the acquisition of drug candidate Rabeximod and issued 

approximately 1.9 million shares to complete the payment to OxyPharma AB. The shares 

were registered with the Swedish authority ‘Bolagsverket’ on July 3, 2018. 

 

The company completed the rights issue of units approved at the Extraordinary 

General Meeting on October 1, 2018. The rights issue was subscribed to 90 percent. 

Approximately 36 percent of the issue was subscribed by unit rights, approximately 4 

percent of the issue was subscribed without unit rights and approximately 50 percent 

was subscribed by issuers. Through the rights issue, Cyxone's share capital increases 

by SEK 1,339,097.65 through the issue of 17,743,034 shares. Following the rights issue, 

the company's share capital amounts to SEK 2, 826,983, while the number of shares 

will amount to 37,457,517. Through the rights issue the company received 

approximately SEK 44.3 million before issue costs. 

 

The share 

The company was established on July 13, 2015. Shares in the company have been traded 

since June 7, 2016 on the Nasdaq First North stock exchange with ticker CYXO. The 

company’s Certified Adviser on the Nasdaq First North is Mangold Fondkommission AB 

which can be reached by telephone 08-503 015 50 and e-mail ca@mangold.se. 

 

 

Share capital changes 

 
Year Event Increase in 

share capital 

(SEK) 

Total share 

capital (SEK) 

Change in 

number of 

shares 

Total 

number of 

shares 

Quota 

value (SEK) 

2015 Formation of 

company 

50 000 50 000 500 500 100 

2015 Share issue for 

license 

450 000 500 000 4 500  5 000 100 

2015 Split (1:1 000) - 500 000 4 995 000 5 000 000 0,1 

2016 Split (1000:1 325) - 500 000 1 625 000 6 625 000 0,075 

2016 Share issue 98 113 598 113 1 300 000 7 925 000 0,075 

2016 Share issue First 

North listing 

377 358 975 472 5 000 000 12 925 000 0,075 

2017 Issue TO1 181 584 1 157 056 2 405 992 15 330 992 0,075 

2017 Issue TO2 186 198 1 343 254 2 467 119 17 798 111 0,075 

2018 Share issue for 

rabeximod 

144 632 1 487 886 1 916 372 19 714 483 0,075 

2018 Share issue  1 339 098 2 826 984 17 743 034 37 457 517 0,075 
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Shares and share capital 

The total number of shares in Cyxone increased, as of December 31 2018, to 37,457,517 and 

share capital to SEK 2,826,983.99 SEK. 

 

Warrants 

There are 17,743,034 outstanding warrants of series TO3 ISIN SE0011751817. These entitle 

to subscribe for the same number of shares during the period from 2 to 18 September 2019. 

The subscription price, for new subscription of shares, is the volume-weighted average price 

of the share during the period 19 August 2019 to 30 August 2019, with a discount of 25%, 

but not less than SEK 3.75 per share and a maximum of SEK 7.50 per share. 

 

Shareholders 2018-12-31 

 

 Aktier/Röster % 

Accequa 15,92 

Oxy Pharma AB 5,12 

Försäkringsbolaget Avanza Pension 5,10 

John Fällström 4,32 

Nordnet Pensionsförsäkrings 3,20 

Jan Ivar Nordqvist 2,09 

Christian Pettersson 1,36 

Erste Group Bank AG 1,20 

Göran Persson 0,97 

Bert Junno 0,88 

Övriga 59,84 

Totalt 100 

 

Comparative figures covering several years 

Amount in KSEK 

 

 1801-1812 1701-1712 1507-1612 

Net sales 0 0 21 

Profit/loss after financial items -15 434 -8 824 -4 162 

Total Assets 75 670 41 065 23 562 

Solidity % 93 90 97 

Return on assets % Negativ Negativ Negativ 

Return on equity, % Negativ Negativ Negativ 
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Equity changes 
 Share 

capital 

Reserve for 

development 

costs 

Other 

unrestricted 

equity 

Result for 

the period 

Total 

unrestricted 

capital 

Balance at beginning 

of period 

1 343 6 554 42 221 -4 162 -8 824 

    

Allocation of this 

year’s earnings 

   -8 824 8 824 

Share issues 1 484  55 560   

Transfer of 

development cost 

reserve 

 23 316 -23 316   

Share issue costs   -8 193   

Result for the period     -15 434 

Balance at the end 

of the period 

2 827 29 870 66 272 -12 986 -15 434 

      

      

  

Proposed appropriation of profits 

Amounts in KSEK  

  

The Annual General Meeting has the following funds to allocate 

Share premium reserve 66 271 

Balanced result -12 985 

Net profit/loss for the year -15 434 

Sum 37 852 

The board of directors and the president of 

Cyxone AB propose that no dividend be paid 

 

 

and the whole amount is to be carried 

forward 

37 852 

Sum 37 852 

  

The company's profit and loss statement is shown in the following income statement and 

balance sheet with notes.  



 
559020-5471 

 

 

7 (15) 

 

 Note   

Income statement (KSEK) 1   

  2018-01-01 

2018-12-31 

2017-01-01 

2017-12-31 

    

Net sales  1  - 

  1  - 

    

    

Operating expenses Other external expenses 2 -12 893 -6 514 

Personnel costs 3 -2 231 -2 287 

Depreciation of intangible fixed assets 

 

 -311 -22 

Operating profit/loss  -15 435 -8 824 

Operating profit/loss 
 -15 434 -8 824 

Other interest income and similar profit/loss items 
   

Interest expenses and similar profit/loss items 4 -0,3 -0,07 

  -0,3 -0,07 

Profit/loss after financial items 
 -15 434 -8 824 

Profit/loss before tax 
 -15 434 -8 824 

Net loss for the year 
 -15 434 -8 824 
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 Note   

Balance Sheet 1   

  2018-12-31 2017-12-31 

Assets    

Fixed assets Intangible fixed assets 
   

    

Capitalized development costs 5 29 870 6 554 

Concessions, patents, licenses, trademarks and similar 

rights 

6 6 532 1 011 

Total intangible fixed assets 
 36 402 7 565 

Total fixed assets 
 

36 402 7 565 

    

Current assets     

Current receivables    

Receivables  2 - 

Other current receivables  291 85 

Prepaid expenses and accrued income 7 260 57 

Total current receivables  553 142 

Cash and bank balances    

Cash and bank balances  38 716 33 357 

Total cash and bank balance  38 716 33 357 

Total current assets  39 268 33 499 

Total Assets  75 670 41 065 
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Equity and liabilities Note   

  2018-12-31 2017-12-31 

Equity    

Restricted equity    

Share capital 8 2 827 1 343 

Reserve for capitalized development costs  29 870 6 554 

Total restricted equity  32 697 7 897 

Non restricted equity 
 

  

Share premium reserve  66 271 42 220 

Net loss carried forward  -12 985 -4 162 

Net loss for the year  -15 434 -8 824 

Summa fritt eget kapital  37 852 29 235 

 

Total equity 

  

70 549 

 

37 132 

    

Current liabilities    

Accounts payable trade  4 026 3 079 

Current tax liabilities  49 81 

Other current liabilities  158 147 

Accrued expenses and deferred income 9 888 625 

Total current liabilities  5 121 3 932 

Total equity and liabilities  75 670 41 065 
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 Note   

Cash flow statement 1   

  2018-01-01 

2018-12-31 

2017-01-01 

2017-12-31 

Operating activities    

Operating profit before financial items  -15 434  - 8 823 

Adjustment for depreciation on intangible assets  311  22 

Interest cost  0 0 

    

Operating profit after financial items  -15 123 -8 802 

Increase/decrease short-term receivables  -410 224 

Increase current liabilities  1 188 3 202 

    

Cashflow from operating activities 
 

-14 345 -5 376 

    

Investment activities    

Investments in intangible assets 5-6 -29 148  -5 990 

Cashflow from investment activities  -29 148 -5 990 

Financing activities    

Share issue  57 044 24 349 

Cost of share issue  -8 193 -1 224 

Cashflow from financing activities  48 851 23 125 

Cashflow for the period  5 359 11 759 

Cash and cash equivalents at beginning of period  33 357 21 598 

Cash and cash equivalents at end of period  38 716 33 357 
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NOTES 

 

Note 1 Accounting and valuation principles 
 

The company applies the Swedish Annual Accounts Act (1995: 1554) and the Accounting Standards Board 

BFNAR 2012: 1 Annual report and consolidation (K3). 

 

Reporting Currency 

The annual accounts are prepared in thousand Swedish kronor and the amounts indicated in KSEK unless 

otherwise stated. 

 

Fixed assets 

Intangible assets are stated at cost less accumulated depreciation and any impairment. The assets are 

depreciated over their estimated useful lives. The useful life is reviewed at each reporting date. Ongoing 

projects are not amortized but tested for impairment annually. Capitalized research and development is 

entirely considered as ongoing projects. Spending on research and development is external and capitalized 

directly in the balance sheet. 

 

The following useful lives are applied: 

      

    Number of years 

Capitalized research and development work 

and similar      

    10 

Concessions, patents, licenses, trademarks and 

similar rights      

    10 

 

Receivables 

Receivables are reported at the amounts expected to be received. 

 

Other assets, provisions and liabilities 

Other assets, provisions and liabilities have been valued at cost unless otherwise stated below. 

 

Revenue 

The income is booked at the fair value with the consideration of what is received or receivable. Therefore 

income is booked at the nominal value (invoice amount) if the compensation is obtained directly in cash on 

delivery. Deductions are made for discounts. 

 

Income tax 

Current tax is the income tax for the current financial year relating to the taxable income and the part of the 

previous financial year, income that has not yet been reported. Current tax is valued at the probable amount 

according to the tax rates prevailing at the balance sheet date. 

 

Deferred tax is the income tax for taxable income relating to future financial years as a result of past 

transactions or events. 

 

Deferred tax is provided on temporary differences. A temporary difference exists when the carrying value of an 

asset or liability differs from the tax value. Temporary differences are not taken into account the differences 

relating to investments in subsidiaries, branches, associates or joint venture if the company can control the 

reversal of the temporary differences and it is not clear that the temporary difference will not reverse in the 

foreseeable future. Differences arising from the initial recognition of goodwill or from the initial recognition of 

an asset or liability unless the related transaction a business combination or affects tax or reported income is 

not temporary differences. 
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Deferred tax assets relating to loss carryforwards or other future tax deductions are recognized to the extent 

that it is probable that the deduction can be offset against future taxable profits. Deferred taxes have not been 

recognized in the fiscal deficit since management can not yet assess the timing of this deficit is expected to be 

utilized against future taxable profits. 

 
The accumulated tax deficit per 2018-12-31 amounted to KSEK 36 470 (12 914). 

 
Employee Benefits 

Cyxone AB has only defined pension plans. Expenses for defined pension plans are expensed in the period in 

which employees perform the services that are the basis for the obligation. 

 

Significant events after the end of the period 

No significant events 

 

Cash flow analysis 
The cash flow analysis is made using the indirect method. The reported cash flow includes only transactions 

that involve payments or disbursements. 

As cash classifies the company, in addition to cash on hand, demand deposits at banks and other credit and 

short-term liquid investments that are traded on a marketplace and have a term of less than three months 

from the date of acquisition. Changes in restricted cash are reported in investing activities. 

 

Equity 

Shareholders' equity is divided into restricted and unrestricted equity, in accordance with 

the Annual Accounts Act subdivision. 

 

Definition of key figures 

 

Net sales 

Operating main revenue invoiced costs, other income and revenue adjustments 

 

Profit/loss after financial items 

Profit/loss after financial income and expenses but before extraordinary income and 

expenses 

 

Total assets 

The company's total assets 

 

Number of employees 

The average number of employees during the period 

 

Solidity (%) 

Equity ratio, adjusted equity in percentage of total assets 

 

The return on assets (%) 

Profit before the deduction of interest expenses in relation to total assets. 

 

Return on equity (%) 

Profit after financial items in relation to equity and untaxed reserves (less deferred tax). 
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Note 2 Audit cost SEK 2018 2017 

Audit fees  112 000 82 500 

Summa  112 000 82 500 

    

Note 3 Personnel SEK 2018 2017 

Salaries and other renumeration    

Board and CEO  1 376 973 1 185 103 

Other personel  255 465 364 919 
Total Salaries and renumeration  1 632 438 1 550 022 

Social security contributions 
   

Social security contributions, 

statutory and contractual 

 531 522 644 878 

(of which pension costs for the 

Board and Chief Executive Officer) 

 165 000 183 000 

Total 
 2 163 960 2 194 900 

Number of employees    
Men  2 2 
Number of employees  2 2 

Board    
Men  3 3 
Women  1 1 

Managment    
Men  1 1 

 

In addition to the above table, reported expenses are included in the company's total staff 

costs, including special payroll tax with 40 029 (44 395) kr. 

 

Benefits  

The CEO receive a monthly pay of SEK 100 000, no premium for pension insurance is payed. 

The company upon dismissal have severance pay corresponding to 6 months’ pay. A bonus 

agreement for the period march 2019 until March 2020 could amount to the equivalent of 6 

months’ pay. The net amount, after tax, is be used to buy company shares.   

 
Note 4 Interest expenses and similar profit/loss 

items SEK 
2018 2017 

Interest cost  -264 -69 

Total  -264 -69 

    

  2018-12-31 2017-12-31 

Note 5 Capitalized expenditure for 

development work SEK 

  

Balance at beginning of period 6 554 268 752 628 

   

Net capitalized costs, 

purchasing 

 23 316 186 5 801 640 

Accumulated investment 29 870 454 6 554 268 
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Residual value  29 870 454 6 554 268 

    

Note 6 Concessions, patents, licenses, 

trademarks and similar rights SEK 

2018-12-31 2017-12-31 

Balance at begining of period 1 033 129 846 157 

Changes 
  

Net capitalized costs, 

purchasing 

 5 831 395 186 972 

Accumulated investment 6 864 524 1 033 129 

    

Depriciation  -21 880 - 

Depriciation for the period -310 895 -21 880 

 

Accumulated depriciation 

   

  -332 775 -21 880 

Residual value  6 531 749 1 011 249 

 

The item consists of ongoing patent costs, and the cost of patent application in the United 

States, Europe and Australia. The company received a patent in the United States in 

December 2016. No depreciation was made in the financial year 2015/2016. The investment 

in the license agreement is considered part of the patent expenses and allocated to the 

different applications. 

  
Note 7 Prepaid expenses and accrued income 

SEK 

2018-12-31 2017-12-31 

Prepaid rent  22 325 0 

Prepaid insurance 15 000 0 

Other items  222 201 57 212 

Total Prepaid expenses and accrued income 259 526 57 212 

   

Note 8 Share capital   

The total number of shares amount to 37 457 517 with a quota value of 0,075 kr, as of  

2018-12-31. 

   
 

Note 9 Accrued expenses and deferred 

income SEK 

2018-12-31 2017-12-31 

    

Accrued vaccation pay  626 035 244 458 

Accrued social charges 113 289 76 809 

Other items 148 748 303 418 

Total accrued expenses and deferred income 888 072 624 685 
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Note 10 Rapport om årsredovisning   

For this annual report, a financial statement has been prepared by av Ilknur Ömer, Pragati AB, an 

authorized accounting consultant through membership of the Srf Consultants. 

 

 

Signatures 

 

Malmö 28 of March 

 

 

 

Kjell G Stenberg   Bert Junno 

Verkställande direktör   Styrelseordförande 

 

 

 

Saad Gilani    Mikael Lindstam 

 

 

 

Theresa Comiskey Olsen 

 

 

 

My audit report has been submitted Malmö 1 of April 2019 

 

 

 

Stein Are Karlsen 

Auktoriserad revisor 






