
AlzeCure Pharma AB is a Swedish pharmaceutical company engaged in innovative drug research with a primary focus on Alzheimer’s 
disease. The company is listed on Nasdaq First North Premier and is developing five drug candidates based on the two research platforms, 
NeuroRestore and Alzstatin. The NeuroRestore platform comprises symptom-relieving drug candidates while Alzstatin comprises disease 
modifying and preventive drug candidates. A diversified portfolio of drug candidates that act on central signaling pathways in the brain also 
opens up for other indications such as cognitive dysfunctions in traumatic brain injury (TBI), sleep apnea and Parkinson’s disease. The company 
also has a project in the field of pain in early preclinical phase – TrkA NAM. FNCA Sweden AB is the company’s certified adviser: contact +46(0)8-
528 00 399, info@fnca.se. For further information, please visit our website at www.alzecurepharma.se.

INTERIM REPORT  
JANUARY – JUNE 2019 
AlzeCure develops new drug therapies for the treatment of severe neurodegenerative 
diseases such as Alzheimer’s and Parkinson’s, where there is currently very limited treat-
ment available. AlzeCure seeks to pursue its own projects through preclinical research 
and development to an early clinical phase.
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 Our decision to redirect ACD855 toward another indication 
was a strategic one based on maximizing shareholder value and 
optimizing the deployment of our resources.

Johan Sandin, CEO 
AlzeCure Pharma AB (publ)

Financial information 
April – June 2019
Figures within parentheses refer to the corresponding period for  
the previous year.

    Net sales during the period amounted to SEK 0 
thousand (0). 

    Earnings after financial items amounted to SEK –10,255 
thousand (–7,724).

    Earnings per share before and after dilution amounted 
to SEK –0.27 (–0.41)

January – June 2019
Figures within parentheses refer to the corresponding period for  
the previous year.

    Net sales during the period amounted to SEK 0  
thousand (0). 

    Earnings after financial items amounted to SEK –21,841 
thousand (–17,348).

    Earnings per share before and after dilution amounted 
to SEK –0.58 (–0.92) 

    The balance sheet total amounted to SEK 215,418 
thousand (77,617) at the end of the period.

    Cash and cash equivalents amounted to SEK 210,315 
thousand (75,913) at the end of the period.

Significant events   
January – March 2019

    In March 2019, the company initiated a new drug 
project in the field of pain – TrkA-NAM.

    The company was represented at the International 
Conference on Alzheimer’s & Parkinson’s Diseases, 
where it made two presentations.

April – June 2019
    In May, the company chose to redirect the drug 
candidate ACD855 from cognitive dysfunction to an 
eye indication and ACD856 is now the primary drug 
candidate for cognitive dysfunction.

    At the annual general meeting on May 22, 2019, the 
company resolved to issue a share options program 
targeted at the company’s Board of Directors.

Significant events following the end of the interim period.
No significant events have taken place since the end of the interim period. 
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A WORD FROM THE CEO

NeuroRestore is a unique, exciting project platform with substances that boost the effect 
of important nerve growth factors such as NGF and BDNF in the central nervous system. 
It has the potential to enable treatment of several different diseases including Alzheimer’s 
and various eye indications. We have three drug candidates within NeuroRestore, and the 
strategy of having multiple candidates in the portfolio allows the company to pursue devel-
opment within different indications, which is not only good from the standpoint of spread-
ing risks, but also increases our opportunities of finding the best drug candidate to proceed 
all the way to the patient and the marketplace. 

ACD856, which is a derivative of and a more recently developed substance to our 
first drug candidate ACD855, is especially exciting as it displays even greater efficacy 
than ACD855 in our preclinical experiments, which bodes well for the upcoming clinical 
studies. ACD855 began clinical phase I studies on schedule at the end of 2018 and has so 
far proved to be safe in humans. At the beginning of May, we received clinical data that 
showed the substance to have a longer half-life in humans, i.e. the time taken to break 
down in the body, than anticipated on the basis of the preclinical studies, which led the 
company to deem it more suitable for topical treatment, e.g. in eye drops. The  company 
therefore decided to redirect ACD855 toward eye indications instead. As previously 
mentioned, the eye indication is included in the NeuroRestore platform, which made 
the decision easy. This means that ACD855 is now the leading candidate specifically for 
eye indications. Accordingly, ACD856 takes over as the primary candidate for cognitive 
dysfunction/Alzheimer’s disease and is scheduled for testing in humans at the end of 
2019. This substance also had a shorter half-life and more powerful effect in preclinical 
experiments.

Because studies in cognitive dysfunction such as Alzheimer’s disease are relatively 
long and expensive, the company decided to redirect the candidates to make sure that 
the substance with the greatest chance of success in the studies is chosen. Our portfolio 
with several candidates and multiple possible indications enables us to manage new data 
constructively. This does not depart from the original plans – the indication areas we pre-
sented in the prospectus are the same. Our decision to redirect ACD855 toward another 
indication was a strategic one based on maximizing shareholder value and optimizing the 
deployment of our resources. It is important to emphasize here that Alzheimer’s contin-
ues to be an important area for the company where both ACD856 and the Alzstatin proj-
ect focus specifically on Alzheimer’s. It should also be noted that the new clinical findings 
do not in any way affect the Alzstatin project, which is proceeding according to plan. Continued on next page

AlzeCure Pharma is developing small molecule therapies for 
 Alzheimer’s disease and other severe illnesses that affect the 
 nervous system and for which effective treatment is lacking today. 
Intensive development work on our two innovative project platforms 
NeuroRestore and Alzstatin and our new project in the field of pain, 
TrkA-NAM, continued during the second quarter of 2019.
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The drug substances in the Alzstatin platform aim to slow down the progression of 
Alzheimer’s disease at the earliest stage possible, i.e. before too much damage has taken 
place in the brain. ACD679 is currently undergoing an extensive preclinical test program 
to ascertain the safety and tolerability profile of the substance. Alongside this, we are also 
working along several other lines of development with the derivative ACD680 to make 
sure the company is able to select the best candidate for patient studies.

This work, which will continue throughout the summer and fall of 2019, is taking place 
with the specific aim of treating individuals at an early stage of the disease and for the 
treatment to continue in the long term. Such long-term treatment must be safe, cost- 
effective and easy to administer for it to be suitable for the treatment of many millions 
of people who suffer from the disease. A small molecule treatment, which can be taken 
in tablet form, has low costs compared to biologics, and because it acts via a genetically 
linked and safe biological mechanism, it also results in a distinct differentiation from 
other products under development within the field.

We also have great expectations on our new TrkA-NAM project which builds on the 
chemistry and knowledge amassed within the NeuroRestore platform. The project, which 
is in an early preclinical phase, is aimed at treating pain, and its mechanism enjoys strong 
preclinical and clinical validation. We are currently busy with chemical optimization work 
concerning our molecules, and we anticipate being able to start preclinical efficacy stud-
ies during the fall, which we look forward to with excitement.

We have many interesting possibilities both in the short and long term. The start and 
completion of the clinical phase I studies will naturally be major, important milestones 
moving forward. I perceive there to be continued strong interest in our projects and in 
AlzeCure as a company. 

Huddinge, August 2019

Johan Sandin
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  The NeuroRestore platform is developing a new generation of symptom-relieving drugs for the 
treatment of illnesses with cognitive disorders, such as Alzheimer’s disease. There are also possi-
bilities for other indications for this target mechanism, including eye indications.

  Innovative disease-modifying and preventive drugs for Alzheimer’s disease are under develop-
ment within the Alzstatin platform.

  The TrkA-NAM project is aimed at treating severe pain in e.g. osteoarthritis, where today’s treat-
ments are inadequate.

AlzeCure plans to include two or three of the company’s drug candidates in clinical trials during 
2020. A diversified drug portfolio also offers prospects for other indications such as sleep apnea, 
cognitive disorders from traumatic brain injuries and Parkinson’s disease.

The company has three candidates in the NeuroRestore platform and two candidates in the 
Alzstatin platform as can be seen in the table below. The TrkA-NAM program is currently in early 
research phase.

AlzeCure is developing five drug candidates based on the research platforms 
 NeuroRestore and Alzstatin. The company is also working on an early, preclinical 
project within the field of pain – TrkA-NAM.

ALZECURE’S  
PROJECT PORTFOLIO

Alzecure’s pipeline
Platform Candidate Indication Research 

phase
Preclinical 
phase

Phase I Phase II Phase III

ACD856 Alzheimer’s disease, sleep 
disorders, traumatic brain 
injury

ACD857 Alzheimer’s disease

ACD855 Eye diseases

TrkA-NAM Pain

ACD679 Alzheimer’s disease

ACD680 Alzheimer’s disease

N
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   In progress       Completed
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AlzeCure Pharma is actively engaged in research and devel-
opment of new, innovative and effective drugs for diseases 
that affect the nervous system and the brain, with a primary 
focus on Alzheimer’s disease. There is a great need of new 
treatments for these severe illnesses and a disease-modify-
ing therapy for Alzheimer’s is considered capable of generat-
ing more than USD 10 billion in annual sales.

The company is developing five drug candidates based on 
its two research platforms, NeuroRestore and Alzstatin, and 
an early preclinical project within the field of pain –TrkA-NAM.

    A new generation of symptom-relieving drugs for the 
treatment of cognitive dysfunction (memory disorders) 
in Alzheimer’s disease is being developed in the 
NeuroRestore program. 

    Disease-modifying and preventive drugs are being devel-
oped in the Alzstatin program for the early treatment of 
Alzheimer’s patients.

    TrkA NAM is an early, preclinical project aimed at develop-
ing drug candidates for the treatment of severe pain.

AlzeCure plans to include two or three of the company’s drug 
candidates in clinical trials during 2020. A diversified drug 
portfolio also offers prospects for other indications such 
as sleep apnea, cognitive disorders from traumatic brain 
injuries, and also eye indications. By working with its broad 
portfolio of assets and values, and in multiple indication ar-
eas where there is scientific support for the biological target 
mechanisms, the company is able to maximize shareholder 
value.

The first candidate in the NeuroRestore platform, ACD855, 
began clinical phase studies as planned at the end of 2018, 
and has hitherto shown itself to be safe in humans. Clinical 
data obtained in the middle of Q2 2019 showed the sub-

stance to have a longer half-life in humans than anticipated, 
which led the company to deem it more suitable for topical 
treatment, e.g. in eye drops.

Accordingly, the company decided to redirect ACD855 
toward eye indications instead and now plans to test the sub-
stance in efficacy studies during the 2019 fall and winter. 

The derivative ACD856 will take over as the primary 
candidate for cognitive dysfunction/Alzheimer’s disease and 
is scheduled for testing in humans at the end of 2019. This 
substance had greater efficacy and a shorter half-life than 
ACD855 in preclinical experiments. 

AlzeCure’s disease-modifying research platform, Alzstatin, 
focuses on reducing the production of toxic Aβ in the brain. 
Aβ plays a central pathological role in Alzheimer’s disease 
and begins to accumulate in the brain years before clear 
symptoms develop. The target mechanism in Alzstatin is con-
firmed by recently reported study results, which we believe 
validate the amyloid hypothesis and thus Alzstatin’s focus.

The leading drug candidate in the Alzstatin platform, 
ACD679, is currently undergoing the important safety 
pharmacological and toxicological studies necessary before 
clinical trials may begin. These studies will continue in 2019. 
Alongside this work, the development of new derivatives is in 
progress (primarily ACD680) to make sure the company has 
the best substance for patient studies. 

During Q1 2019, a new project was added – TrkA-NAM – 
which is aimed at treating severe pain in e.g. osteoarthritis. 
The project builds on the knowledge amassed and assets 
developed in the NeuroRestore platform. The project is 
currently in the early preclinical phase and the company an-
ticipates receiving preclinical efficacy data at the end of 2019 
and beginning preclinical development work toward a clinical 
candidate during 2020.

PROJECT DEVELOPMENT
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Comments on the report 

Revenues and profit/loss
During the second quarter, other income amounted to SEK 
74 thousand (1,109). In the corresponding period for the pre-
vious year, the greater part concerned a grant from  Vinnova. 
These grants were recognized as revenue as and when 
research expenditures were expensed.

During the period January to December 2018, other in-
come amounted to SEK 3,925 thousand, which mainly refers 
to these Vinnova grants. The reason for the reduced grant 
revenues was the conclusion of the partly grant-financed 
project in 2018.

The operating loss in the second quarter totaled SEK 
–10,307 thousand (–7,722). The operating loss for the 
period January to June amounted to SEK –21,797 thousand 
(–17,346). The company’s research activities have continued 
their steady development, and thus so have research activity 
expenses, all according to plan. Research activities increased 
by 16% during the second quarter compared with the same 
quarter in the previous year. Administrative expenses also 
increased during the period compared to the previous year 
as the company is now listed. The organization will continue 
to grow during quarters three and four.

Earnings per share for the second quarter of 2019 
amounted to SEK –0.27 (–0.41), and for the period January  
– June earnings per share were SEK –0.58 (–0.92).

Financial position
At the end of the period, equity amounted to SEK 211,024 
thousand (73,377) and the equity/assets ratio was 98.0% (94.5).

Cash and cash equivalents at the end of the period 
amounted to SEK 210,315 thousand (75,913). 

The company has conducted an incentive program in the 
form of share options targeted to the board of directors. A 
total of 110,000 options were issued.

The share options were issued at the market price prevail-
ing on May 22, 2019 and entitle subscription to shares during 
the period June 15, 2022 – June 30, 2022. The issue price for 
newly subscribed shares amounted to 150 percent of the vol-
ume-weighted average closing price for the company’s shares 
on the Nasdaq First North Premier during the 10 trading days 
preceding the AGM on May 22, 2019. For further information, 
refer to the minutes of the AGM of May 22, 2019.

Cash flow and investments
Cash flow from operating activities including changes in work-
ing capital for the second quarter amounted to SEK –11,679 
thousand (–8,204). The total for the period January to June 
amounted to SEK –23,083 thousand (–16,939).

Cash flow from investing activities during the second 
 quarter amounted to SEK –137 thousand (0) and consisted 
mainly of investments in laboratory equipment. Total cash 
flow from investing activities for the period January to June 
amounted to SEK –847 thousand (0).

Cash flow from financing activities amounted to SEK 
77 thousand (0) for the second quarter of 2019, while the 
total for the period January to June was SEK –304 thousand 
(38,900), which is mainly due to the late submission of trans-
action expenses related to the company’s listing in 2018.

Financial overview

SEK thousand
April – June 

2019      
April – June 

2018      
Jan – June 

2019      
Jan – June 

2018      2018

Net sales 0 0 0 0 0

Operating profit/loss –10,307 –7,722 –21,797 –17,346 –35,893

Earnings for the period and comprehensive income –10,255 –7,724 –21,841 –17,348 –35,985

Earnings per share before and after dilution (SEK) –0.27 –0.41 –0.58 –0.92 –1.58

Number of shares 37,765,715 18,880,000 22,774,048

Research expenses as a percentage of operating expenses (%) 88.3 89.7 86.6 92.1 92.8

Total assets 215,418 77,617 237,782

Cash and cash equivalents 210,315 75,913 234,549

Equity/assets ratio (%) 98.0 94.5 98.0

Average number of employees 2 1 2 1 1.5

See definitions below.
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Significant estimates and assumptions
When preparing interim reports, the Board and the CEO 
must, in accordance with the applicable accounting policies 
and valuation policies, make certain estimates, assessments 
and assumptions that affect the recognition and valuation 
of assets, provisions, liabilities, income and expenses. The 
outcome may deviate from these estimates and assessments 
and will very rarely amount to the same sum as the estimated 
outcome.

The estimates and assessments made in the interim 
report, including the assessment of the main causes of un-
certainty, are the same as those applied in the 2018 Annual 
Report and in connection with the listing on First North on 
November 28, 2018.

Significant risks and uncertainty factors
The company develops drug candidates and activities will 
always involve regulatory, market and financial risks. There 
have been no significant changes in the risks and uncer-
tainties during the period compared to those presented in 
the annual report for 2018 and the prospectus published 
on  November 6, 2018, which is available on the company’s 
website.

 

      

Accounting policies and  
valuation principles 
General information and compliance with IAS 34 
This interim report has been prepared according to IAS 34 
Interim reports. AlzeCure Pharma AB (publ) was incorporat-
ed on November 22, 2016 and is domiciled in Stockholm, 
Sweden. Because the company does not constitute a group, 
it applies IFRS with the adjustments required under RFR2 
Accounting for legal entities.

Significant accounting policies and valuation principles 
This interim report has been prepared in compliance with 
the accounting policies and valuation principles applied in 
the company’s annual report for 2018. 

Key ratios and definitions
Earnings per share: net income for the period divided by the 
average number of shares during the period.

Equity/assets ratio: equity, and where applicable untaxed 
reserves (less deferred tax), in relation to total assets.

Research expenses as a percentage of operating expenses:  
Research expenses divided by operating expenses, which 
include administration expenses and other operating 
expenses. Research expenses include the company’s direct 
expenses relating to research activities such as expenditures 
for personnel, material and external services.
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Capital stock & ownership structure

The stock
The stock has traded on Nasdaq First North Premier under 
the name ALZCUR since November 28, 2018. On June 
30, 2019, the number of shares in the company totaled 
37,765,715.

Share-related compensation program
The company has conducted an incentive program in the 
form of share options to the board of directors. A total of 
110,000 options were issued: 35,000 share options went to 
Thomas Pollare and 25,000 share options each to An van 
Es Johansson, Ragnar Linder and Pirkko Sulila Tamsen. The 
dilution effect is less than 0.03%.

The share options were issued at the market price pre-
vailing on May 22, 2019 and entitle subscription to shares 
during the period June 15 – 30, 2022. The issue price for 
newly subscribed shares amounted to 150 percent of the 
 volume-weighted average closing price for the company’s 
shares on the Nasdaq First North Premier during the 10 
trading days preceding the AGM on May 22, 2019. For further 
information, refer to the minutes of the AGM of May 22, 2019.

Financial calendar
Interim report Q3 November 15, 2019 
July – September 2019 

Interim report Q4 February 28, 2020 
October – December 2019 

Annual report 2019 April 15, 2020

Owners as of June 30, 2019

The 10 biggest shareholders as of June 30, 2019
Number of 

shares
Share capital  

and votes 

BFCM P/C BFCM Sweden Retail FT 4,347,500 12%

Nordnet Pensionsförsäkring AB 2,651,303 7%

FV Group AB 2,000,000 5%

AlzeCure Discovery 1,710,000 5%

SEB-Stiftelsen 1,400,000 4%

Danica Pension Försäkrings AB 1,110,134 3%

Pontus Forsell 853,643 2%

BNP Paribas Sec Serv Luxembourg 850,000 2%

Johan Sandin 850,000 2%

Johan Lundkvist 850,000 2%

The 10 largest owners 16,622,580 44%

Other  21,143,135 56%

TOTAL 37,765,715 100%
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The Board’s Affirmation
The Board of Directors and the CEO hereby certify that this interim report provides a true 
and fair view of the company’s operations, position and results and describes significant 
risks and uncertainties facing the company. 

This report has not been reviewed by the company auditor.

For further information, please visit www.alzecurepharma.se or contact:  
Johan Sandin, CEO      
email: johan.sandin@alzecurepharma.com     
 
FNCA is the company’s Certified Adviser  
FNCA Sweden AB, +46 (0)8-528 00 399, info@fnca.se.

Huddinge, Thursday, August 22, 2019

Thomas Pollare
Chairman of the Board

Annigje van Es Johansson
Board member

Ragnar Linder
Board member

Ellen Donnelly
Board member

Pirkko Sulila Tamsen
Board member

Johan Sandin
Chief Executive Officer
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Consolidated income statement  
and other comprehensive income

SEK thousand
April – June 

2019      
April – June 

2018      
Jan – June 

2019      
Jan – June 

2018      2018

Other operating income 74 1,109 103 2,245 3,925

Total operating income 74 1,109 103 2,245 3,925 

Research expenses –9,167 –7,920 –18,963 –18,047 –36,932

Administration expenses –1,129 –715 –2,825 –1,286 –2,558

Other operating expenses –85 –196 –112 –258 –328

Operating profit/loss –10,307 –7,722 –21,797 –17,346 –35,893

Profit/loss from financial items

Interest expenses and similar profit/loss items 52 –2 –44 –2 –92

Profit/loss after financial items –10,255 –7,724 –21,841 –17,348 –35,985

Earnings for the period and comprehensive income –10,255 –7,724 –21,841 –17,348 –35,985

Average number of shares before and after dilution 37,765,715 18,880,000 37,765,715 18,880,000 22,774,048

Earnings per share for the period before and after dilution, SEK –0.27 –0.41 –0.58 –0.92 –1.58
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Statement of financial position/balance sheet

SEK thousand 6/30/2019           6/30/2018 12/31/2018

ASSETS

Fixed assets

Intangible fixed assets

Project rights 17 17 17

Total intangible assets 17 17 17

Property, plant and equipment

Inventories, tools and installations 1,320 217 597

Total property, plant and equipment 1,320 217 597

Financial assets 7 7 7

Total fixed assets 1,344 241 621

Current assets

Current receivables

Accounts receivable 8 – 8

Other current receivables 1,846 1,463 2,503

Prepaid expenses and accrued income 1,905 – 101

Total current receivables 3,759 1,463 2,612

Cash and bank balances 210,315 75,913 234,549

Total current assets 214,074 77,376 237,161

TOTAL ASSETS 215,418 77,617 237,782

SEK thousand 6/30/2019           6/30/2018 12/31/2018

EQUITY AND LIABILITIES

Equity

Share capital 944 189 944

Non-registered share capital – 45 –

Share premium reserve 278,728 101,313 279,032

Accumulated profit/loss –46,807 –10,822 –10,822

Profit/loss for the period and the year –21,841 –17,348 –35,985

Total equity 211,024 73,377 233,169

Current liabilities

Trade accounts payable 3,785 2,956 3,646

Other current liabilities 45 279 39

Accrued expenses and deferred income 564 1,005 928

Total current liabilities 4,394 4,240 4,613

Total liabilities 4,394 4,240 4,613

TOTAL EQUITY AND LIABILITIES 215,418 77,617 237,782
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Change in equity

SEK thousand Share capital

Share  
premium 

reserve
Accumulated 

profit/loss

Profit/loss for 
the period 

and the year Total equity

Opening balance 1/1/2018 189 62,458 0 –10,822 51,825

Transfer of previous year’s earnings and  
comprehensive income –10,822 10,822 –

New share issue 46 35,573 35,619

Bonus issue 352 –352 –

New share issue on listing 357 181,353 181,710

Earnings for the year and comprehensive income –35,985 –35,985

Closing balance 12/31/2018 944 279,032 –10,822 –35,985 233,169

Opening balance 1/1/2019 944 279,032 –10,822 –35,985 233,169

Transfer of previous year’s earnings and  
comprehensive income –35,985 35,985 –

Transaction expenses, new share issue on listing 2018  –381 –381

Earnings for the period and comprehensive income –11,586 –11,586

Closing balance 3/31/2019 944 278,651 –46,807 –11,586 221,202

Opening balance 4/1/2019 944 278,651 –46,807 –11,586 221,202

Warrants program 77 77

Earnings for the period and comprehensive income –10,255 –10,255

Closing balance 6/30/2019 944 278,728 –46,807 –21,841 211,024
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Statement of cash flows

SEK thousand
April – June 

2019      
April – June 

2018      
Jan – June 

2019      
Jan – June 

2018      2018

Operating activities

Operating profit/loss before financial items –10,307 –7,722 –21,797 –17,322 –35,893

Adjustment for items not included in cash flow, etc.

Depreciations 88 12 124 25 104

Interest paid and received 52 –2 –44 –26 –93

Cash flow from operating activities before  
changes in working capital

–10,167 –7,712 –21,717 –17,323 –35,882

Changes in working capital

Change in accounts receivable 8 – – – –8

Change in other current receivables –1,240 –264 –1,147 290 –851

Change in trade accounts payable –17 –633 139 1,624 2,314

Change in other current operating liabilities –263 405 –358 –1,530 –1,847

Net cash flow from operating activities –11,679 –8,204 –23,083 –16,939 –36,274

Investing activities

Investments in property, plant and equipment –137 – –847 – –459

Cash flow from investing activities –137 – –847 – –459

Financing operations

New share issue – 38,900 –381 38,900 217,330

Warrants program 77 – 77 –

Cash flow from financing activities 77 38,900 –304 38,900 217,330

Cash flow for the year –11,739 30,696 –24,234 –21,961 180,597

Cash and cash equivalents at beginning of year 222,054 45,217 234,549 53,952 53,952

Cash and cash equivalents at year-end 210,315 75,913 210,315 75,913 234,549


