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METSÄ GROUP’S COMPARABLE OPERATING RESULT IN JANUARY–
DECEMBER 2021 WAS EUR 914 MILLION 

 
JANUARY–DECEMBER 2021 (1–12/2020)  

 Sales were EUR 6,017 million (5,055).  

 Operating result was EUR 874 million (376). Compa-
rable operating result was EUR 914 million (368). 

 Result before taxes was EUR 832 million (330). Com-
parable result before taxes was EUR 872 million 
(322). 

 Comparable return on capital employed was 16.2% 
(7.1). 

 Net cash flow from operations was EUR 1,023 million 
(667). 

 

OCTOBER–DECEMBER 2021 (10–12/2020)  

 Sales were EUR 1,560 million (1,357).  

 Operating result was EUR 221 million (97). Compara-
ble operating result was EUR 220 million (94). 

 Result before taxes was EUR 215 million (88). Com-
parable result before taxes was EUR 214 million (86). 

 Comparable return on capital employed was 14.7% 
(7.4). 

 Net cash flow from operations was EUR 427 million 
(306). 

 

EVENTS DURING THE 
FOURTH QUARTER OF 2021  

 The average sales prices of pulp were roughly at the 
level of the previous quarter in Europe, while prices in 
China declined. 

 Demand for Metsä Board’s paperboards remained 
strong and their average prices increased. 

 In October 2021, the European Commission launched 
an investigation into Metsä Fibre as part of a wider 
EU-level antitrust investigation of companies active in 
the pulp sector.  

 Metsä Group launched a ten-year programme outside 
commercial forests in Finland with which it supports 
development projects with regionally relevant impact 
improving biodiversity and the state of waters. The 
first projects to be funded were announced in January 
2022. 

 Metsä Board agreed on the divestment of the entire 
share capital of its subsidiary Oy Hangö Stevedoring 
Ab to Euroports Finland Oy. The transaction is ex-
pected to be completed in the first quarter of 2022. 

 

THE CORONAVIRUS PANDEMIC 

Metsä Group has three key priorities in its operations 
when it comes to stopping the coronavirus pandemic: 

personnel safety, full participation in combating the pan-
demic as part of society and ensuring business continu-
ity. Metsä Group follows and complies with the guide-
lines issued by the authorities with regards to the coro-
navirus. Minimising physical contact is the most im-
portant precautionary measure. 

Metsä Group’s resources have remained normal during 
the coronavirus pandemic. Production and deliveries 
have run normally, barring a few exceptions.   

 

EVENTS AFTER THE REVIEW PERIOD 

On 28 April 2021, Metsäliitto Cooperative’s Representa-
tive Council approved the changes to be made in the 
Cooperative’s rules according to which new Metsä1 ad-
ditional shares may be issued. The new Metsä1 addi-
tional shares will replace the A additional shares as the 
target of investment as of the beginning of 2022. New A 
and B additional shares can no longer be subscribed as 
of 1 January 2022, excluding a member’s possibility to 
subscribe A additional shares with equity bonuses 
earned prior to 2022. The A and B additional shares 
held by members will remain valid under the existing 
terms and conditions. A member may convert their A 
additional shares into Metsä1 additional shares with a 
conversion ratio of 1:1. Requests for the conversion of 
A additional shares have been accepted as of 1 Octo-
ber 2021, and the conversions based on requests re-
ceived during 2021 were carried out on 1 January 2022, 
when a total of 680 million A additional shares were 
converted into Metsä1 additional shares.   

  

RESULT GUIDANCE FOR JANUARY–
MARCH 2022 

Metsä Group’s comparable operating result is in Janu-
ary–March 2022 expected to be roughly at the same 
level as in October–December 2021. 

 

PROPOSAL OF THE BOARD OF  
DIRECTORS ON THE USE OF THE  
SURPLUS ON THE BALANCE SHEET 

Metsäliitto Cooperative’s Board of Directors has de-
cided to propose that an interest of 6.0% for 2021 be 
paid on the participation share capital invested by mem-
bers (6.0% for 2020) and that an interest of 5.0% (5.0) 
on additional capital A and 1.0% (1.0) on additional 
capital B be paid for 2021. The Board of Directors also 
proposes that a surplus reimbursement of EUR 0.15 
per cubic metre of industrial roundwood received from a 
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member over the past four concluded financial periods 
be distributed. The surplus reimbursement will be paid 
primarily as Metsä1 additional shares, but in money for 
the part corresponding to the tax-at-source to be carried 
in terms of each member. The proposed payment date 
is 12 May 2022. If the member entitled to the surplus 
reimbursement resigns from the cooperative before the 
date of payment, this share of the surplus reimburse-
ment shall not be distributed. In total, the proposed 
profit distribution would be approximately EUR 80 mil-
lion (66), of which the surplus reimbursement based on 
the wood trade would be approximately 10%. 

 
President and CEO Ilkka Hämälä:  
Metsä Group’s result for 2021 was excellent. It was 
supported by the paperboard market which remained 
strong during the fourth quarter, and in China, by the 
price and delivery volume of pulp which began to rise 
again. The coronavirus pandemic was present in the 
Group’s operations on every day of the year. Work at 
the mills was carried out according to special arrange-
ments, and remote working was adopted as extensively 
as possible. The personnel performed their duties in an 
exemplary fashion, and work continued according to 
plans, with no disruptions.  

The effects of the pandemic were visible in the markets 
in many ways. The economic stimulus measures acti-
vated construction operations and were a significant 
factor in the increased demand for sawn timber and en-
gineered wood products. Besides the changes in con-
sumer behaviour during the pandemic, the paperboard 
industry was impacted by the growth in food packaging, 
and in packaging materials, by the transition from plas-
tics to fibre packaging and the use of fresh fibre, espe-
cially in the food segment. The tissue paper industry 
saw the effect that the restriction measures of societies 
had on public spaces’ tissue paper demand early in the 
year. During the second half of the year, the drastic in-
creases in energy prices in Europe deprived Metsä Tis-
sue of its chance for profitable operations. 

The Group’s important investment projects and infor-
mation system modernisation projects proceeded 
largely as planned, although cost inflation in construc-
tion materials and steel raised the cost estimates of 
Metsä Fibre’s and Metsä Board’s investments.  

The global megatrends – urbanisation; demographic 
changes; economic growth, particularly in developing 
economies; and the transition from a fossil-based econ-
omy to renewable materials – guiding the Group’s busi-
ness operations supported the result in 2021 and will 
steer the development of our business in the years to 
come. 

 

 

KEY FIGURES 

 2021 2020 2021 2020 

 1–12 1–12 10–12 10–12 

Sales, EUR million 6,017.0 5,054.9 1,560.2 1,357.2 

EBITDA, EUR million 1,213.7 679.3 288.3 163.5 

  Comparable, EUR million 1,211.2 670.9 287.0 160.4 

  % of sales 20.1 13.3 18.4 11.8 

Operating result, EUR million 873.6 375.8 221.2 96.8 

  Comparable, EUR million 913.8 367.7 219.8 94.0 

  % of sales 15.2 7.3 14.1 6.9 

Result before income tax, EUR million 831.7 330.1 215.4 88.3 

  Comparable, EUR million 872.0 322.0 214.1 85.5 

Result for the period, EUR million 657.0 262.2 164.3 72.2 

Return on capital employed, % 15.5 7.2 14.7 7.7 

  Comparable, % 16.2 7.1 14.7 7.4 

Return on equity, % 15.1 6.8 13.9 7.5 

  Comparable, % 16.0 6.6 14.6 7.3 

Equity ratio, % 61.1 57.2 61.1 57.2 

Net gearing ratio, % -3.8 4.3 -3.8 4.3 

Interest-bearing net liabilities, EUR million -184.7 167.7 -184.7 167.7 

Total investments, EUR million 994.2 400.5 357.3 134.1 

Net cash flow from operations, EUR million 1,023.0 667.4 426.9 306.1 

Personnel at the end of the period 9,533 9,213 9,533 9,213 

 

 



 

 

 

                                Metsä Group Financial Statements Bulletin 2021
                                                          10 February 2022 at 12:00 noon 

                                                                                                                    Page 3/30

 

 

 

 

 

 

 

 

 

  

 
Sales and Operating result 
1–12/2021, EUR million 

Wood Supply 
and Forest  

Services 

Wood 
Products 
Industry 

Pulp and 
Sawn Timber 

 Industry 
Paperboard  

Industry 

Tissue and 
Greaseproof  

Papers 

Sales 2,022.9 580.1 2,628.1 2,084.1 946.7 
  Other operating income 3.7 6.0 20.3 57.0 11.7 
  Operating expenses -1,979.6 -547.2 -1,875.9 -1,675.1 -922.5 
  Depreciation and impairment losses -10.5 -20.3 -158.8 -90.2 -45.6 

Operating result 36.4 18.6 613.7 375.9 -9.7 
  Items affecting comparability 0.0 0.0 34.5 10.8 0.0 

Comparable operating result 36.4 18.6 648.2 386.6 -9.7 
  % of sales 1.8 3.2 24.7 18.6 -1.0 
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FINANCIAL STATEMENTS BULLETIN 1 JANUARY–31 DECEMBER 2021  

 

SALES AND RESULT 

Metsä Group’s sales in January–December 2021 were 
EUR 6,017.0 million (1–12/2020: 5,054.9). Sales in-
creased, mainly due to the sales prices of pulp, which 
were higher than in the previous year. 

The comparable operating result was EUR 913.8 million 
(367.7), or 15.2% (7.3) of sales. The increase in the op-
erating result is explained by the rise in the sales prices 
of pulp, among other things. The comparable operating 
result in January–December 2020 was weakened by 
the strikes at Finnish mills, which had a negative impact 
of roughly EUR 50 million.  

Exchange rate fluctuations after hedging had a negative 
effect of approximately EUR 125 million on the operat-
ing result of the review period compared to the previous 
year. 

Items affecting the comparability of the operating result 
in January–December totalled EUR -40.2 million (8.1). 
The items were related to the impairments of the exist-
ing Kemi pulp mill (-38.2); a capital gain from the sale of 
a land area unrelated to Metsä Board’s business opera-
tions (7.0); the costs related to the chip conveyor fire at 
the Husum pulp mill (-4.5); and an impairment recog-
nised in the Husum pulp mill’s current paperboard pro-
duction assets (-4.6).  

Metsä Group’s operating result (IFRS) was EUR 873.6 
million (375.8). The share of the results of associated 
companies and joint ventures was EUR -2.2 million 
(3.1), financial income was EUR 1.0 million (3.2), ex-
change rate differences in financing were EUR -3.7 mil-
lion (-2.3), and financial expenses totalled EUR 36.9 
million (49.7). 

The result before taxes was EUR 831.7 million (330.1), 
and taxes including changes in deferred tax liabilities 
totalled EUR 174.7 million (67.9). The Group’s effective 
tax rate was 21.0% (20.6). The result for the review pe-
riod was EUR 657.0 million (262.2).  

The return on capital employed was 15.5% (7.2), and 
the return on equity was 15.1% (6.8). The comparable 
return on capital employed was 16.2% (7.1), and the 
comparable return on equity was 16.0% (6.6).  

 

BALANCE SHEET AND FINANCING  

Metsä Group’s liquidity has remained strong. Total li-
quidity at the end of the year was EUR 3,126.2 million 
(31 December 2020: 2,004.7). This consisted of EUR 
1,334.5 million (1,212.9) in liquid assets and invest-
ments, and EUR 1,791.8 million (791.8) in off-balance 
sheet committed credit facility agreements. 

The Group’s liquidity reserve is complemented by un-
committed commercial paper programmes and credit 
facilities amounting to EUR 161.5 million (31 December 

2020: 161.5) and by undrawn pension premium (TyEL) 
funds in the amount of EUR 371.4 million (31 Decem-
ber 2020: 356.9). 

The EUR 1,000 million debt financing of Metsä Fibre’s 
Kemi investment is composed of a EUR 500 million  
10-year loan of which 80% is guaranteed by Finnvera; a 
EUR 200 million 10-year loan of which 95% is guaran-
teed by the Swedish Export Credit Agency EKN; a EUR 
200 million 15-year loan granted by the EIB; and a EUR 
100 million five-year green loan agreed on with eight 
banks. None of these loans has been drawn yet. 

Metsä Tissue paid its EUR 150 million external bank 
loan. 

Net cash flow from operations was EUR 1,023.0 million 
(667.4). A total of EUR 21.6 million in working capital 
was released (100.3). The addition of EUR 170.6 mil-
lion in trade and other receivables as well as the addi-
tion of EUR 65.4 million in inventories increased work-
ing capital. The addition of EUR 257.7 million in trade 
payables and other liabilities decreased working capital. 

The Group’s equity ratio at the end of December was 
61.1%, and its net gearing was -4% (31 December 
2020: 57.2 and 4, respectively). Net interest-bearing lia-
bilities were EUR -185 million (31 December 2020: 
168).  

At the end of December, the equity ratio of the parent 
company Metsäliitto Cooperative was 86.8%, and the 
net gearing was -21% (31 December 2020: 88.9 and  
-23, respectively). 

In January–December, Metsäliitto Cooperative’s mem-
bers’ capital increased by a total of EUR 126.5 million 
(119.6). The value of participation shares grew by EUR 
9.6 million (8.5) and that of A additional shares by EUR 
123.3 million (109.5). The value of B additional shares 
declined by EUR 6.4 million (grew by 1.5). 

 

PERSONNEL  

In January–December, Metsä Group had an average of 
9,619 employees (9,392). Personnel expenses were 
EUR 680.4 million (615.0). At the end of December, the 
Group employed 9,533 people (31 December 2020: 
9,213) of whom 5,329 (5,055) were based in Finland 
and 4,204 (4,158) abroad. The parent company 
Metsäliitto Cooperative employed 2,074 people at the 
end of December (31 December 2020: 1,973). 

In December, Metsä Group made company-specific col-
lective agreements with Paperworkers' Union, the In-
dustrial Union and in terms of the chemical forest indus-
try with the Trade Union Pro. 

 

MEMBERS  

At the end of December, Metsäliitto Cooperative had 
92,534 members (31 December 2020: 95,449). During 
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January–December, 3,480 new members joined the 
Cooperative, and 6,395 members cancelled their mem-
berships. At the end of December, the forest area 
owned by the members totalled 5.229 million hectares 
(31 December 2020: 5.257).  

 

INVESTMENTS  

Metsä Group’s total investments in January–December 
totalled EUR 994.2 million (400.5), of which invest-
ments in owned property, plant and equipment were 
EUR 964.6 million (362.5) and investments in leased 
property, plant and equipment were EUR 23.3 million 
(38.0). Total investments include EUR 6.2 million of ac-
quired business operations. 

In September, Metsä Wood announced its plan to con-
struct a new Kerto® LVL mill in the expanding mill area 
at Äänekoski, Finland. The final investment decision is 
pending the completion of a local detailed plan for the 
area and an environmental permit. The value of the in-
vestment would be approximately EUR 200 million. The 
annual production capacity of the new mill, which would 
be constructed in phases between 2022 and 2026, 
would be approximately 150,000 cubic metres, and the 
volume of log procured from Finland around 375,000 
cubic metres.  

In 2019, Metsä Board began to renew the Husum pulp 
mill in phases. The investment cost of the first phase of 
the renewal, comprising a new recovery boiler and tur-
bine, is approximately EUR 360 million. By the end of 
the financial period, the investments made totalled EUR 
253 million. The start-up of the new recovery boiler and 
turbine will be slightly delayed compared to the original 
estimate. They are now expected to start up in Septem-
ber 2022, whereas according to the original estimate, 
this would have occurred during the first half of 2022. 
The first phase of the renewal is expected to improve 
Metsä Board’s annual cash flow by some EUR 35 mil-
lion as of 2023.  

The plan is to replace the current fibre lines with a new 
fibre line during the second phase of the Husum pulp 
mill investment in the 2020s. The renewal project will 
enable the long-term development and growth of com-
petitive paperboard business operations at the Husum 
integrated mill over the coming years. In addition, the 
aim is to develop Metsä Board’s pulp and energy pro-
duction and promote a shift to fossil free production.  

In 2021, Metsä Board initiated a development pro-
gramme for the Kemi paperboard mill, which produces 
white-top kraftliner. The programme’s investment cost 
is approximately EUR 67 million, and the mill’s annual 
paperboard capacity will increase by around 40,000 
tonnes. The investments will take place in 2021–2023. 
The programme includes renewal and bottleneck in-
vestments in the paperboard production line. Metsä 
Board will also buy the modernised production line for 
unbleached pulp from Metsä Fibre. The pulp production 
line’s annual capacity is roughly 180,000 tonnes a year. 
The development programme will reduce water use by 

40% and energy use by 5% per tonne of paperboard 
produced. It is a significant step towards the company’s 
2030 sustainability targets. 

Metsä Board will increase its annual folding boxboard 
capacity by 200,000 tonnes at the Husum integrated 
mill in Sweden. The investment will increase the capac-
ity of folding boxboard machine BM1 to 600,000 tonnes 
a year. The additional capacity will become available on 
the market in 2024–2025. The value of the investment 
is approximately EUR 210 million. It will take place in 
2021–2024, with an emphasis on 2022 and 2023. The 
investment is expected to increase Metsä Board’s an-
nual sales by some EUR 200 million. In addition, the in-
vestment is expected to have a positive impact of ap-
proximately EUR 50 million on the company’s annual 
comparable EBITDA. The company expects to achieve 
the growth and improved result in full in 2026. Husum’s 
port concept will be reviewed separately. 

The construction of Metsä Fibre’s new pine sawmill in 
Rauma began in May 2020. In 2021, the project pro-
gressed according to the planned overall schedule. The 
value of the investment is approximately EUR 200 mil-
lion, and production is scheduled to start during the 
third quarter of 2022. The sawmill will be a worldwide 
forerunner in technology and efficiency. It is the largest 
ever sawmill investment in Finland. The annual capacity 
of the new unit will be 750,000 cubic metres of pine 
sawn timber, and the annual use of logs sourced in Fin-
land at the sawmill is estimated to be around 1.5 million 
cubic metres. The sawmill will employ around 100 peo-
ple directly and around 500 people across its direct 
value chain in Finland. The construction of the sawmill 
has a high degree of Finnish origin, around 70%, and 
the employment impact of the construction phase is 
1,500 person-years. The sawn timber will be sold pri-
marily to Europe and Asia. 

In February 2021, Metsä Fibre made the final invest-
ment decision on the construction of the Kemi bioprod-
uct mill. This is the largest ever investment in Finland in 
the history of the Finnish forest industry. The invest-
ment’s cost estimate is around EUR 1.85 billion. This 
estimated cost has increased from the original EUR 1.6 
billion due to price increases affecting raw materials, 
especially steel, and construction and installation work. 
The mill is set to be completed in the third quarter of 
2023. It will use around 7.6 million cubic metres of pulp-
wood a year. The Kemi bioproduct mill will produce 
some 1.5 million tonnes of softwood and hardwood pulp 
a year as well as numerous other bioproducts. The new 
mill will replace the existing pulp mill in Kemi. An impair-
ment of roughly EUR 38 million was recognised in the 
assets of the existing pulp mill as an item affecting com-
parability during the first quarter of 2021. 

In May 2020, Metsä Tissue filed an environmental per-
mit application with the Vänersborg Land and Environ-
ment Court pertaining to the company’s plan to in-
crease the production of fresh fibre-based tissue papers 
at the Mariestad mill in Sweden. The project is pro-
gressing according to plan, and the company expects 
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the environmental permit to be issued during the third 
quarter of 2022 at earliest, at which point the company 
will be ready for the potential investment decision. 

In the third quarter, Metsä Tissue announced that it is 
planning a significant investment in a new tissue paper 
mill in the United Kingdom. The annual production ca-
pacity of the new tissue paper mill would be 240,000 
tonnes, and it would be built during various phases over 
a period of roughly 10 years. These plans are part of 
the company’s Future Mill programme, the aim of which 
is world-class environmental performance in tissue pa-
per production. 

 

RISKS AND UNCERTAINTIES  

The development of the world economy is still marked 
by uncertainty. The situation with the coronavirus pan-
demic has been complicated by the virus variants and 
the rapidly rising number of infections. The uncertainty 
caused by the pandemic is also sustained by the re-
strictions reinstated by different governments, differ-
ences in vaccination coverage and uncertainty over the 
duration of vaccine efficacy. A protracted pandemic 
may weaken the growth outlook of the world economy 
and consumer demand in all of Metsä Group’s market 
areas and thereby reduce demand for the Group’s 
products.  

A continuation of the pandemic may also cause disrup-
tions in the Group’s business operations and threaten 
their continuity. In addition, customers’ weaker cash po-
sition or slower payment behaviour could have an im-
pact on Metsä Group’s cash flow and lead to credit 
losses. The pandemic’s long-term effects on the world 
economy and the group’s business will only become 
visible over a longer period of time. 

The Group’s resource situation and business opera-
tions have remained almost normal throughout the pan-
demic. The Group continues to monitor the personnel’s 
absences and the situation with regard to the restriction 
measures in different countries to secure continuity. 
The business units have adopted measures related to 
health security which secure operations and the pro-
gress of development investments. 

The availability of raw materials has remained on a 
fairly good level, but the bottlenecks in production and 
supply chains caused by the pandemic have acceler-
ated inflation and increased prices. Should energy 
prices remain at a high level or continue to rise, for ex-
ample, they could affect the Group’s result. The market 
situation in logistics remains challenging, and particu-
larly the costs of maritime logistics have increased con-
siderably, while the capacity has become less flexible 
than before. 

In addition to changes in the situation with the pan-
demic, the world economy in 2022 will be affected by a 
continuation of the tension between the United States 
and China, the development of China’s economy, ac-
celerated inflation, the tightening monetary policies of 

central banks, and disruptions in global supply and de-
livery chains. An increase in the tensions between the 
United States and Russia and the adoption of any new 
sanctions could also introduce uncertainty to the world 
economy. 

The estimates and statements in this bulletin are based 
on current plans and estimates. They involve risks and 
uncertainties that may cause the results to differ from 
those expressed in such statements. In the short term, 
the results of Metsä Group are affected particularly by 
the price of and demand for end products, the availabil-
ity and costs of principal raw materials, energy prices 
and the exchange rate development of the euro. The 
risks related to Metsä Group’s business are explained 
in more detail in Metsä Group’s 2021 Annual Review. 

 

PENDING DISPUTES 

In the autumn of 2015, the Finnish Tax Administration, 
in its assessment of the 2014 taxation, refused the de-
ductibility of certain losses related to the cross-border 
merger of a French subsidiary in Metsä Board Corpora-
tion’s 2014 taxation. Metsä Board appealed the deci-
sion issued by the Tax Administration, as the company 
believes the losses to be deductible. The Tax Admin-
istration’s Adjustment Board dismissed the company’s 
appeal in March 2018. In February 2021, the Adminis-
trative Court of Helsinki dismissed the appeal made by 
the company on the Adjustment Board’s decision. In its 
decision of September 2021, the Supreme Administra-
tive Court did not grant Metsä Board leave to appeal 
the matter, due to which the dismissal of the Adminis-
trative Court of Helsinki remains valid, and the case is 
closed. 

 

THE CORONAVIRUS PANDEMIC 

The safety of Metsä Group’s employees, partners and 
local communities is important. Metsä Group keeps a 
close eye on the development of the coronavirus pan-
demic and is updating its policies and instructions on 
the basis of the guidelines issued by the authorities. 

Most of the group’s work occurs in production units that 
do not allow remote working. In respect of jobs which 
do allow remote working, Metsä Group’s recommenda-
tion for remote working remains valid.  Only visits to 
Metsä Group’s locations that are essential and neces-
sary for business continuity – such as visits related to 
maintenance and investment work – are possible. Per-
sonnel and investment project personnel located in ar-
eas where the virus is spreading are tested regularly. 
All external employees are tested before they begin 
working at the mills. 

Metsä Group’s products include pulp, paperboard and 
tissue papers. These products are important for a func-
tioning society, given that they promote hygiene and 
consumer safety, and protect consumer goods. To en-
sure the continuity of operations, Metsä Group’s various 
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business areas have drawn up contingency plans for 
any further deterioration of the pandemic. 

Metsä Group’s resources have remained normal 
throughout the coronavirus pandemic. Production and 
deliveries have run normally, barring a few exceptions. 

 

EU TAXONOMY 

The taxonomy is a classification system for sustainable 
economic activity created for the financial markets by 
the European Union regulation 2020/852 from the be-
ginning of 2022. Its goal is to increase investment that 
is considered sustainable and to direct capital increas-
ingly to these investments and operations. 
In accordance with the taxonomy decree, Metsä Group 
reports for the financial year 2021 to what extent the 
Group's business is eligible for the first two environ-
mental objectives - mitigating climate change and 
adapting to climate change.  

Metsä Group's main products and related businesses, 
such as the production of pulp and paperboard, are not 
included in the classification criteria of taxonomy. 
Therefore, the share of Metsä Group's taxonomic oper-
ations is small. Metsä Group does not have the timeta-
ble and scope of which its main products and busi-
nesses could fall within the scope of taxonomy. At the 
center of Metsä Group's objectives is to mitigate climate 
change and adapt business to a low carbon future. The 
target is completely fossil free production and products 
by the end of 2030. Metsä Group focuses its actions in 
the sustainable use of forests, resource efficiency of 
processes and minimizing waste and emissions in ac-
cordance with the principles of circular economy. 

 

EVENTS AFTER THE REVIEW PERIOD 

On 28 April 2021, Metsäliitto Cooperative’s Representa-
tive Council approved the changes to be made in the 
Cooperative’s rules according to which new Metsä1 ad-
ditional shares may be issued. The new Metsä1 addi-
tional shares will replace the A additional shares as the 
target of investment as of the beginning of 2022. New A 
and B additional shares can no longer be subscribed as 
of 1 January 2022, excluding a member’s possibility to 
subscribe A additional shares with equity bonuses 
earned prior to 2022. The A and B additional shares 
held by members will remain valid under the existing 
terms and conditions. A member may convert their A 
additional shares into Metsä1 additional shares with a 
conversion ratio of 1:1. Requests for the conversion of 
A additional shares have been accepted as of 1 Octo-
ber 2021, and the conversions based on requests re-
ceived during 2021 were carried out on 1 January 2022, 
when a total of 680 million A additional shares were 
converted into Metsä1 additional shares.   

 

 

NEAR-TERM OUTLOOK  

The demand for wood focuses on regeneration and 
thinning stands to be harvested when the ground is un-
frozen. Purchases of winter stands are steered accord-
ing to need and the weather conditions. In energy 
wood, the demand focuses on crown wood and energy 
wood trunks. Demand for forest management services 
is expected to remain good.  

The demand for and price development of Kerto LVL 
and plywood products is expected to remain good in the 
main markets, as construction activities remain robust. 
An increase and strong fluctuations in costs neverthe-
less introduce uncertainty to profitability. In Metsä 
Wood UK, demand is expected to experience seasonal 
improvement compared to the previous quarter. 

Demand for long-fibre market pulp is expected to re-
main good in Europe and to grow in Asia. The global 
shortage in containers, impacting the Asian deliveries of 
European and North American producers, will place fur-
ther strain on the Asian markets. The demand for sawn 
timber is expected to become stronger across all the 
main markets in the spring.  

The demand for Metsä Board’s paperboards is ex-
pected to remain good in the company’s main market 
areas in Europe and the United States. The average 
prices of Metsä Board’s folding boxboard and white 
kraftliners are expected to rise. Paperboard delivery 
volumes in January–March 2022 are expected to in-
crease compared to October–December 2021. No 
large-scale maintenance shutdowns at mills are set to 
take place in January–March 2022. Cost inflation is ex-
pected to continue.  

Uncertainty about the impact that the pandemic will 
have on the short-term demand for products will con-
tinue in the countries in which Metsä Tissue operates. 
Demand for tissue paper products is expected to grow 
as restrictions imposed due to the pandemic continue to 
be lifted. Demand for greaseproof papers is expected to 
continue to grow slightly. To restore profitability, the 
company is responding to an increase in the costs of 
raw materials, energy and other costs with price in-
creases and surcharges. 

 

 

 

Most significant planned annual maintenance 
and investment shutdowns in 2022 

Q1/2022 No large-scale maintenance activities 

Q2/2022 The Joutseno and Rauma pulp mills 

Q3/2022 The Kemi pulp and paperboard mills 

Q4/2022 The Äänekoski bioproduct mill 
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RESULT GUIDANCE FOR JANUARY–
MARCH 2022 

Metsä Group’s comparable operating result is in Janu-
ary–March 2022 expected to be roughly at the same 
level as in October–December 2021. 

 

PROPOSAL OF THE BOARD OF DIREC-
TORS ON THE USE OF THE SURPLUS ON 
THE BALANCE SHEET 

Metsäliitto Cooperative’s Board of Directors has de-
cided to propose that an interest of 6.0% for 2021 be 
paid on the participation share capital invested by mem-
bers (6.0% for 2020) and that an interest of 5.0% (5.0) 

on additional  capital A and 1.0% (1.0) on additional  
capital B be paid for 2021. The Board of Directors also 
proposes that a surplus reimbursement of EUR 0.15 
per cubic metre of industrial roundwood received from a 
member over the past four concluded financial periods 
be distributed. The surplus reimbursement will be paid 
primarily as Metsä1 additional shares, but in money for 
the part corresponding to the tax-at-source to be carried 
in terms of each member. The proposed payment date 
is 12 May 2022. If the member entitled to the surplus 
reimbursement resigns from the cooperative before the 
date of payment, this share of the surplus reimburse-
ment shall not be distributed.  In total, the proposed 
profit distribution would be approximately EUR 80 mil-
lion (66), of which the surplus reimbursement based on 
the wood trade would be approximately 10%. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Espoo, 10 February 2022 
BOARD OF DIRECTORS 
 
 
 
 
Further information: 
Vesa-Pekka Takala, EVP, CFO Metsä Group, tel. +358 10 465 4260 
Juha Laine, SVP, Communications, Metsä Group, tel. +358 10 465 4541 
 
 
 
Metsä Group will publish the following financial reports in 2022:
 
 
Financial Statements Bulletin for 2021   10 February 2022 
Interim Report for January–March 2022      28 April 2022 
Half-Year Financial Report for January–June 2022  28 July 2022 
Interim Report for January–September 2022   27 October 2022   
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BUSINESS AREAS 

 

Wood Supply and Forest Services  

 

 2021 2020 2021 2020 
Wood Supply and Forest Services 1–12 1–12 10–12 10–12 
Sales, EUR million 2,022.9 1,819.9 502.6 469.0 
EBITDA, EUR million   46.9 32.6 12.6 11.5 
  Comparable EBITDA, EUR million   46.9 32.6 12.6 11.5 
Operating result, EUR million   36.4 22.4 10.0 8.9 
  Comparable operating result, EUR million   36.4 22.4 10.0 8.9 
  % of sales 1.8 1.2 2.0 1.9 
Comparable ROCE, %   20.2 12.8 22.0 20.8 
Total investments, EUR million 7.2 16.9 1.7 0.4 
Personnel at end of period 852 842 852 842 
Wood deliveries,1,000 m3   35,295 32,737 8,523 8,359 

 

 

The sales of Wood Supply and Forest Services, i.e. 
Metsä Forest, in January–December totalled EUR 
2,022.9 million (1–12/2020: 1,819.9), and the compara-
ble operating result was EUR 36.4 million (22.4). 

Metsä Forest’s sales in October–December were EUR 
502.6 million (10–12/2020: 469.0), and the comparable 
operating result was EUR 10.0 million (8.9). 
 
In Finland, the wood trade in private forests increased 
compared to the previous year. The growing demand 
for sawn timber increased the price of logs during the 
review period. The price of pulpwood increased during 
the year, but returned to the level at the start of the year 
towards the end of the review period. The weather con-
ditions for harvesting were good. 

Logwood prices fluctuated strongly in the Baltic Sea 
area, but the market situation in pulpwood was fairly 
stable during the review period. The export of round-
wood softwood from Russia came to an end at the end 
of the review period. 

In January–December, Metsä Forest bought all grades 
of wood through both standing and delivery sales 
across Finland. Metsä Forest purchased clearly more 
wood than in the previous year. Demand focused par-
ticularly on felling sites to be harvested when the 
ground is unfrozen. The purchasing of energy wood fo-
cused on crown wood. The majority of wood in Finland 
was purchased from members of Metsäliitto Coopera-
tive. The sales of forest services were good. 

Metsä Forest’s deliveries to customers’ production facil-
ities were carried out according to plan. In January–De-
cember, Metsä Forest delivered a total of 35.3 million 
cubic metres (32.7) of wood to its customers. Approxi-
mately 86% of this was delivered to Finland’s industrial 
sector. 

During the review period, Metsä Forest adopted a new 
pricing method based on the stem volume of the trees 
to be removed at thinning sites. A total of 52% of the 
wood acquired by Metsä Forest from private forest own-
ers was purchased through digital means. In the sales 
of forest management services, the figure was 58%. 
The coronavirus pandemic highlighted the benefits of 
digital transactions.  

Metsä Forest supplemented its ecological sustainability 
programme, launched in 2020, with a new policy em-
phasising the nature management of commercial herb-
rich forests and the protection of best sites. 
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Wood Products Industry  

 

 2021 2020 2021 2020 
Wood Products Industry 1–12 1–12 10–12 10–12 
Sales, EUR million 580.1 429.1 141.3 116.6 
EBITDA, EUR million   38.9 30.1 4.5 10.1 
  Comparable EBITDA, EUR million   38.9 30.1 4.5 10.1 
Operating result, EUR million   18.6 9.3 -0.7 4.7 
  Comparable operating result, EUR million   18.6 9.3 -0.7 4.7 
  % of sales 3.2 2.2 -0.5 4.0 
Comparable ROCE, %   5.7 3.1 -0.7 6.0 
Total investments, EUR million 28.9 21.7 11.9 5.1 
Personnel at end of period 1,658 1,551 1,658 1,551 
Engineered wood product deliveries,1,000 m3 535 446 136 126 

 

 

 

 

The sales of Wood Products Industry, i.e. Metsä Wood, 
in January–December were EUR 580.1 million 
(1–12/2020: 429.1), and the comparable operating re-
sult was EUR 18.6 million (9.3).  

Metsä Wood’s sales in October–December were EUR 
141.3 million (10–12/2020: 116.6), and the comparable 
operating result was EUR -0.7 million (4.7). 

Metsä Wood’s sales in 2021 improved by 35% from the 
previous year. The sales of engineered wood products 
increased by 27%, and the euro-denominated sales of 
the UK business increased by 50%. Delivery volumes 
increased across all product categories and in the UK 
business. Sales prices rose across all product 
categories.  

The profitability of business operations in 2021 
improved clearly compared to the previous year, thanks 
to strong demand in all product categories and across 
the main markets. However, increased raw material, 
energy and logistics prices and challenges in the 
availability of birch logs affected profitability negatively. 
The coronavirus pandemic caused some disruptions in 
production and the supply chain during the second half 
of the year. Profitability during the comparison period 
2020 was weakened by the labour market actions at 
Finnish mills and the coronavirus pandemic. 

The market situation for the products of the UK 
upgrading business weakened steeply during the fourth 
quarter and the result declined significantly. 

The continuous running time of Kerto LVL mills was 
adopted in January, supported by the recruitment of 
more than 50 people. Several production records were 
achieved during the year. The Punkaharju Kerto LVL 
mill achieved record-high total production figures in 
March, April and May. In March, total production 
volumes hit new record-high levels at the Pärnu 
plywood mill and the Äänekoski veneer mill.  

Metsä Wood made a new multi-year distribution 
agreement on Kerto LVL products with France’s leading 
importer and distributor, Groupe ISB. The cooperation 
based on the new agreement began in July. 

A new manufacturing execution system was rolled out 
during the second quarter at the Kerto LVL mills in both 
Lohja and Punkaharju. 
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Pulp and Sawn Timber Industry 

 

 2021 2020 2021 2020 
Pulp and Sawn Timber Industry 1–12 1–12 10–12 10–12 
Sales, EUR million 2,628.1 1,826.5 721.5 528.3 
EBITDA, EUR million   772.5 128.2 208.8 15.6 
  Comparable EBITDA, EUR million   772.5 128.2 208.8 15.6 
Operating result, EUR million   613.7 3.9 182.3 -8.0 
  Comparable operating result, EUR million   648.2 3.9 182.3 -8.0 
  % of sales 24.7 0.2 25.3 -1.5 
Comparable ROCE, %   32.6 0.2 34.2 -1.7 
Total investments, EUR million 650.7 135.2 214.9 46.6 
Personnel at end of period 1,384 1,331 1,384 1,331 
Pulp deliveries, 1,000 t 3,058 2,796 816 834 
Sawn timber deliveries, 1,000 m3 1,677 1,583 396 434 

 

 

 

The sales of the Pulp and Sawn Timber Industry, i.e. 
Metsä Fibre, in January–December totalled EUR 
2,628.1 million (1‒12/2020: 1,826.5), and the compara-
ble operating result was EUR 648.2 million (3.9).  
 
Metsä Fibre’s sales in October–December were EUR 
721.5 million (10–12/2020: 528.3), and the comparable 
operating result was EUR 182.3 million (-8.0). 
 
The 2021 sales and operating result increased from the 
previous year, mainly due to an increase in the sales 
prices and volumes of pulp and sawn timber. The weak-
ening of the US dollar against the euro had a negative 
effect on both sales and the operating result.  

The total delivery volume of Metsä Fibre’s pulp was 
3,058,000 tonnes (2,796,000). 

Worldwide demand for market pulp declined compared 
to the previous year in both softwood and hardwood 
pulp, particularly in China. In contrast, the consumption 
of market pulp in Europe grew, especially in the printing 

and writing paper, paperboard, and speciality papers 
end-use segments. Logistical challenges strengthened 
the market position of European paper manufacturers in 
Europe, and correspondingly weakened the position of 
Chinese paper manufacturers in the global market. Chi-
nese paper and paperboard production was strong in 
the first half of the year, but slowed down during the 
summer and autumn due to government-imposed en-
ergy restrictions and weaker-than-normal domestic de-
mand. At the end of the year, pulp manufacturers’ in-
ventories were at a normal level. The average sales 
prices of Metsä Group’s market pulp rose clearly during 
the first half of the year and levelled off by the second 
half. The euro strengthened by approximately 4% 
against the dollar. 

The total delivery volume of Metsä Fibre’s sawmills was 
1,677,000 cubic metres (1,583,000). 

Demand for sawn timber was good across all main mar-
kets until late summer. In many markets, demand ex-
ceeded supply, pushing the prices for sawn timber to 
record levels. During the autumn, customers’ stocks 
grew, and demand for sawn timber took a downturn. 
Towards the end of the year, demand slowly recovered 
and strengthened at the turn of the year in all main mar-
kets. The stocks of both spruce and pine sawn timber 
producers were at normal levels at the turn of the year. 
The average prices of both pine and spruce sawn tim-
ber increased compared to the previous year. 

In October 2021, the European Commission launched 
an investigation into Metsä Fibre as part of a wider EU-
level antitrust investigation of companies active in the 
wood pulp sector. The investigation initiated by the 
Commission does not mean that Metsä Fibre is guilty of 
anticompetitive practices and is not in itself a sign of the 
investigation’s outcome. Metsä Fibre is cooperating 
fully with the authorities in the investigation. 
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Paperboard Industry  

 

 

 

 

 

 

The sales of the Paperboard Industry, i.e. Metsä Board, 
in January–December were EUR 2,084.1 million 
(1–12/2020: 1,889.5). Folding boxboard accounted for 
57% of sales, while 25% of sales derived from white 
kraftliner, 13% from market pulp and 5% from other op-
erations. The comparable operating result was EUR 
386.6 million (221.2). Items affecting comparability to-
talled EUR 10.8 million. 

Metsä Board’s sales in October–December were EUR 
518.5 million (10–12/2020: 473.1), and the comparable 
operating result was EUR 91.3 million (64.5). 

The comparable operating result in 2021 improved due 
to the higher prices of paperboard and market pulp and 
the higher delivery volumes of paperboard. The profita-
bility of the comparison year was burdened by the pa-
per industry strike which concerned Metsä Board’s mills 
in Finland and all Metsä Fibre’s pulp mills. The strike’s 
negative effect on the operating result in 2020 was ap-
proximately EUR 20 million. The 2021 financial period 
was also subject to approximately EUR 9 million less in 
depreciations than the previous financial period. 

 

 

 

 

 

 

 

 

 

 

Cost inflation was rapid in 2021. The prices of raw ma-
terials, especially those of latex, PE coatings and pack-
aging materials, increased. Energy costs were higher 
due to the nearly record high market price of electricity. 
The prices of other sources of energy also increased. 
The higher energy prices were partly set off by the com-
pany’s unused emission allowances, totalling roughly 
EUR 21 million (in 2020: EUR 6 million). Logistics costs 
and the maintenance costs of the mills were likewise at 
a higher level than in the year before. Other fixed costs 
increased due to higher personnel expenses and 
healthcare costs related to the prevention of the pan-
demic.  

Exchange rate fluctuations, including hedges, had a 
negative impact of around EUR 56 million on the oper-
ating result compared to the previous year.  

Total deliveries of paperboards were 1,922,000 
(1,810,000) tonnes, of which 67% was delivered to the 
EMEA region, 27% to the Americas, and 6% to the 
APAC region. Metsä Board’s deliveries of market pulp 
were 496,000 tonnes (521,000), of which 67% was de-
livered to the EMEA region and 33% to the APAC re-
gion. The associated company Metsä Fibre’s share of 
Metsä Board’s comparable operating result in January–
December was EUR 123.0 million (-2.4).  

Earnings per share were EUR 0.82 (0.48). The compa-
rable earnings per share were EUR 0.85 (0.46). The re-
turn on equity was 19.4% (12.5), and the comparable 
return on equity was 20.2% (12.1). The return on capital 
employed was 18.2% (12.6), and the comparable return 
on capital employed was 18.7% (12.2).  

On 1 January 2022, Metsä Board acquired all the 
shares in Hämeenkyrön Voima Oy held by Pohjolan 
Voima Oyj and DL Power Oy, part of Leppäkoski 
Group. Following the arrangement, Metsä Board owns 
100% of Hämeenkyrön Voima Oy. The arrangement will 
not have a significant impact on Metsä Board’s financial 
key figures. 

 2021 2020 2021 2020 
Paperboard Industry 1–12 1–12 10–12 10–12 
Sales, EUR million 2,084.1 1,889.5 518.5 473.1 
EBITDA, EUR million   466.0 321.8 108.7 85.2 
  Comparable EBITDA, EUR million   472.2 315.8 109.1 85.2 
Operating result, EUR million   375.9 227.3 90.8 64.5 
  Comparable operating result, EUR million   386.6 221.2 91.3 64.5 
  % of sales 18.6 11.7 17.6 13.6 
Comparable ROCE, %   18.7 12.2 16.1 14.3 
Total investments, EUR million 220.2 166.4 86.6 48.9 
Personnel at end of period 2,389 2,370 2,389 2,370 
Folding boxboard deliveries, 1,000 t 1,296 1,223 300 297 
White kraftliner deliveries, 1,000 t 627 587 143 144 
Market pulp deliveries, 1,000 t 496 521 120 158 
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Tissue and Greaseproof Papers  

 

 2021 2020 2021 2020 
Tissue and Greaseproof Papers 1–12 1–12 10–12 10–12 
Sales, EUR million 946.7 1,011.9 259.2 257.8 
EBITDA, EUR million   35.9 160.1 -11.1 41.9 
  Comparable EBITDA, EUR million   35.9 157.8 -11.1 38.8 
Operating result, EUR million   -9.7 115.9 -23.2 29.9 
  Comparable operating result, EUR million   -9.7 113.8 -23.2 27.1 
  % of sales -1.0 11.2 -9.0 10.5 
Comparable ROCE, %   -1.6 19.8 -15.5 18.7 
Total investments, EUR million 63.3 53.1 30.4 28.5 
Personnel at end of period 2,480 2,504 2,480 2,504 
Tissue paper deliveries, 1,000 t 533 553 144 145 

 

 

The sales of Tissue and Greaseproof Papers, i.e. 
Metsä Tissue, in January–December totalled EUR 
946.7 million (1–12/2020: 1,011.9). Metsä Tissue’s 
comparable operating result was EUR -9.7 million 
(113.8).  

Metsä Tissue’s sales in October–December were EUR 
259.2 million (10–12/2020: 257.8), and the comparable 
operating result was EUR -23.2 million (27.1). 

The full year result, which was clearly lower than in the 
previous year, was mainly due to higher raw material 
and energy costs as well as lower sales volumes. 

The sales of tissue paper during the first half of the year 
lagged clearly behind the previous year, as the corona-

virus restrictions reduced demand for professional prod-
ucts. The sales picked up during the third quarter and 
continued to be strong throughout the fourth quarter.   

The comparative figure for the previous year is higher 
due to the exceptional peak in demand caused by the 
coronavirus pandemic during the first quarter. The sales 
of greaseproof papers grew slightly from the previous 
year. Raw material and energy costs began to increase 
during the first half of the year and this increase accel-
erated during the second half of the year. Energy prices 
increased particularly steeply during the fourth quarter. 
The company was unable to pass on the increase in 
costs to the prices of end products, due to which the 
operating result shows a loss.  

At the beginning of the fourth quarter, the company an-
nounced that it had abandoned the use of peat at the 
Mänttä mill. The peat has been replaced by renewable 
wood fuels, such as bark and other production side 
streams. In accordance with its sustainability targets, 
the company is making a shift to fossil free mills.  

The coronavirus pandemic accelerated the problems 
related to availability and quality in the recycled raw 
material used in tissue paper production, particularly 
during the fourth quarter, which led to temporary curtail-
ments in the recycled paper production at Metsä Tis-
sue’s Mariestad mill in Sweden. As a result, Metsä Tis-
sue prioritised the production of fresh fibre products. 

In cooperation with AFRY, Metsä Tissue studied the 
carbon footprint of toilet paper and the differences be-
tween the carbon footprints of fresh-fibre and recycled-
fibre toilet papers at its eight European mills. Based on 
the products included in the company’s calculations, the 
carbon footprint of a toilet paper roll made from fresh fi-
bre is a fifth smaller than that of a recycled-fibre roll. 
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Other operations  

 

 2021 2020 2021 2020 
Other operations 1–12 1–12 10–12 10–12 
Sales, EUR million 10.0 8.5 3.2 2.0 
EBITDA, EUR million   -12.6 -1.1 -7.9 -8.8 
  Comparable EBITDA, EUR million   -16.7 -0.5 -7.9 -8.8 
Operating result, EUR million   -18.8 -7.1 -9.5 -10.7 
  Comparable operating result, EUR million   -22.8 -6.5 -9.5 -10.7 
Total investments, EUR million 42.0 7.3 11.9 4.5 
Personnel at end of period 769 614 769 614 

  

The sales of other operations in January–December 
were EUR 10.0 million (1–12/2020: 8.5), and the com-
parable operating result was EUR -22.8 million (-6.5). 

The sales of other operations in October–December 
2020 were EUR 3.2 million (10–12/2020: 2.0), and the 
comparable operating result was EUR -9.5 million  
(-10.7). 

Other operations include the service unit operations of 
Metsä Group, Metsäliitto Cooperative’s holding opera-
tions, Metsä Group Treasury Oy, Metsä Spring and 
Kemi Shipping Oy. 
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RECONCILIATION OF ITEMS AFFECTING COMPARABILITY 
 
Reconciliation by segment 

 2021 2020 2021 2020 
EUR million 1–12 1–12 10–12 10–12 
Operating result (IFRS) 873.6 375.8 221.2 96.8 
Depreciation and impairment charges 340.1 303.5 67.1 66.7 
EBITDA 1213.7 679.3 288.3 163.5 
Items affecting comparability:     

Paperboard Industry 6.2 -6.0 0.5  
Tissue and Greaseproof Papers  -2.3  -3.1 
Other operations and eliminations -8.7  -1.8  

Total -2.5 -8.4 -1.3 -3.1 
Comparable EBITDA 1211.2 670.9 287.0 160.4 
Depreciation and impairment charges -340.1 -303.5 -67.1 -66.7 
Items affecting comparability:     
  Depreciations     
  Tissue and Greaseproof Papers  0.3  0.3 
  Impairment charges and reversals 42.7    
  Pulp and sawn timber industry 34.5    
  Paperboard Industry 4.6    
  Other operations and eliminations 3.7    
Comparable Operating result 913.8 367.7 219.8 94.0 
Share of results from associated companies     
and joint ventures -2.2 3.1 -0.8 3.3 
Financial costs, net -39.6 -48.8 -4.9 -11.8 
Items affecting comparability     
Comparable Result before income tax 872.0 322.0 214.1 85.5 
Income tax -174.7 -67.9 -51.1 -16.1 
Items affecting comparability:     
 Paperboard Industry 1.9 1.2 2.6  
 Tissue and Greaseproof Papers  0.2  0.5 
 Pulp and sawn timber industry 0.3  7.2  
 Other operations and eliminations -0.7    
Comparable Result for the period 698.8 255.5 172.8 69.9 

 
Reconciliation by expense or income 

 2021 2020 2021 2020 
EUR million 1–12 1–12 10–12 10–12 
Operating result (IFRS) 873.6 375.8 221.2 96.8 
Depreciation and impairment charges 340.1 303.5 67.1 66.7 
EBITDA 1213.7 679.3 288.3 163.5 
Items affecting comparability:     

Other operating income -12.2 -11.8 -0.9 -3.8 
Change is inventories  0.3  0.1 
Employee costs  0.1   
Other operating expenses 9.7 3.0 -0.5 0.6 

Total -2.5 -8.4 -1.3 -3.1 
Comparable EBITDA 1211.2 670.9 287.0 160.4 
Depreciation and impairment charges -340.1 -303.5 -67.1 -66.7 
Items affecting comparability:     
    Depreciations  0.3  0.3 
    Impairment charges 42.7    
Comparable Operating result 913.8 367.7 219.8 94.0 
Share of results from associated companies     
and joint ventures -2.2 3.1 -0.8 3.3 
Financial costs, net -39.6 -48.8 -4.9 -11.8 
Items affecting comparability     
Comparable Result before income tax 872.0 322.0 214.1 85.5 
Income tax -174.7 -67.9 -51.1 -16.1 
Items affecting comparability 1.5 1.4 9.8 0.5 
Comparable Result for the period 698.8 255.5 172.8 69.9 

Items with “+” sign = expenses affecting comparability  
Items with “–” sign = income affecting comparability
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Metsä Group’s items affecting comparability in January–December 2021 totalled EUR -41.7 million. Of these items, EUR -30.6 
million relate to the impairments of Metsä Fibre’s current pulp mill; EUR 5.6 million to the disposal of a land area unrelated to 
Metsä Board’s business operations; EUR -3.6 million to the costs arising from the fire on the chip conveyor belt at Metsä Board’s 
Husum pulp mill; EUR -3.6 million to an impairment recognised in the Husum pulp mill’s current paperboard production assets; 
EUR -7.2 million to taxes recognised on the basis of the tax audit conducted at Metsä Fibre’s Italian subsidiary; and EUR -2.3 
million to the taxes recognised in the taxes of previous financial periods on the basis of the tax audit conducted at Metsä Fibre’s 
Italian subsidiary. 
 

Metsä Group’s items affecting comparability in January–December 2020 totalled EUR 6.6 million. 

QUARTERLY DATA 

 2021 2021 2021 2021 2020 2020 2020 2020 
EUR million   10–12 7–9 4–6 1–3 10–12 7–9 4–6 1–3 
Sales         

Wood Supply and Forest Services 502.6 497.2 506.6 516.5 469.0 449.5 470.8 430.6 
Wood Products Industry 141.3 141.8 156.2 140.7 116.6 121.5 103.6 87.3 
Pulp and Sawn Timber Industry 721.5 693.1 652.3 561.1 528.3 458.5 428.1 411.5 
Paperboard Industry 518.5 516.1 555.8 493.7 473.1 471.2 473.1 472.1 
Tissue and Greaseproof Papers 259.2 239.4 224.5 223.6 257.8 237.2 224.2 292.7 
Other operations 3.2 2.4 2.1 2.2 2.0 2.2 1.8 2.6 
Internal sales -586.1 -575.2 -555.3 -538.3 -489.8 -495.2 -502.0 -443.7 

Sales 1,560.2 1,514.8 1,542.3 1,399.6 1,357.2 1,245.0 1,199.7 1,253.0 
         

         
Operating result         

Wood Supply and Forest Services 10.0 11.3 6.7 8.4 8.9 6.2 3.9 3.4 
Wood Products Industry -0.7 5.4 6.8 7.0 4.7 6.6 1.3 -3.3 
Pulp and Sawn Timber Industry 182.3 225.9 168.0 37.6 -8.0 17.1 16.0 -21.3 
Paperboard Industry 90.8 99.4 103.7 82.0 64.5 62.5 66.5 33.8 
Tissue and Greaseproof Papers -23.2 -3.7 0.7 16.4 29.9 23.3 23.6 39.1 
Other operations -9.5 -0.2 -1.4 -7.7 -10.7 4.5 -1.0 0.1 
Eliminations -28.6 -64.7 -41.3 -8.0 7.5 -4.3 -8.3 9.3 

Operating result 221.2 273.4 243.2 135.8 96.8 115.9 102.1 61.1 
  % of sales 14.2 18.0 15.8 9.7 7.1 9.3 8.5 4.9 
         
         

Share of results from associated  
companies and joint ventures -0.8 -0.8 2.1 -2.7 3.3 -1.9 1.2 0.5 
Exchange gains and losses -0.9 -0.1 -2.4 -0.3 -1.4 0.4 -1.0 -0.3 
Other net financial items -4.0 -9.8 -10.6 -11.4 -10.4 -11.3 -9.8 -15.1 

Result before income tax 215.4 262.6 232.3 121.4 88.3 103.1 92.5 46.2 
Income tax -51.1 -52.4 -47.8 -23.4 -16.1 -22.2 -18.5 -11.1 

Result for the period 164.3 210.2 184.5 98.0 72.2 80.9 74.0 35.1 
         
         
Comparable operating result         
Wood Supply and Forest Services 10.0 11.3 6.7 8.4 8.9 6.2 3.9 3.4 
Wood Products Industry -0.7 5.4 6.8 7.0 4.7 6.6 1.3 -3.3 
Pulp and Sawn Timber Industry 182.3 225.9 168.0 72.1 -8.0 17.1 16.0 -21.3 
Paperboard Industry 91.3 104.0 102.5 88.8 64.5 62.5 60.5 33.8 
Tissue and Greaseproof Papers -23.2 -3.7 0.7 16.4 27.1 22.7 23.6 40.5 
Other operations and eliminations -39.9 -64.9 -42.6 -18.9 -3.2 0.2 -9.3 9.4 
Comparable operating result 219.8 278.0 242.1 173.9 94.0 115.3 96.1 62.4 
  % of sales 14.1 18.3 15.7 12.4 6.9 9.3 8.0 5.0 
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CALCULATION OF KEY RATIOS 

 

  

= 

(Result before tax + exchange gains/losses and 

Return on capital employed (%) other net financial expenses) per 

ROCE (Balance total – non-interest-bearing liabilities) 

   (average)) 

       

  

= 

(Result before tax – income tax) 

Return on equity (%) per 

ROE (Members’ funds (average)) 

      

Equity ratio (%) = 
(Members’ funds) per  

(Balance total – advance payments received) 
      

Net gearing ratio (%) = 
(Interest-bearing net liabilities) per 

(Members’ funds) 
      

Interest-bearing net liabilities = 
Interest-bearing liabilities – cash and cash equivalents  

and interest-bearing receivables 
      

EBITDA = 
Operating result before depreciation,amortisation and impairment 
losses 

      

Operating result = 
Result before income tax, financial income and -expenses, exchange 
gains and losses and share of results from associated companies and 
joint ventures 

      

Total investments =  
Investments in owned and leased fixed assets and investments in busi-
ness combinations 

      

 

COMPARABLE KEY RATIOS 

European Securities and Markets Authority (ESMA) guidelines on Alternative Performance Measures define alternative 
performance measures as a financial measure of historical or future financial performance, financial position or cash 
flows, other than a financial measure defined in the applicable financial reporting framework, in Metsä Group’s case In-
ternational Financial Reporting Standards as adopted in the EU pursuant to Regulation (EC) No 1606/2002. Perfor-
mance measures presented in this report qualify as alternative performance measures under the ESMA guidelines. 

Metsä Group sees the presentation of alternative performance measures as providing users of financial statements with 
an improved view of the company’s financial performance and position, including among other things the efficiency of its 
capital utilization, operational profitability and debt servicing capabilities. 

Reconciliation of operating result under IFRS and comparable operating result as well as EBITDA and comparative 
EBITDA is presented in this report. Comparable return on capital employed has been calculated using the same adjust-
ments as the comparable operating result, and it has been further adjusted with financial items affecting comparability 
when applicable. Metsä Group considers the key figures derived in this manner to improve the comparability between 
reporting periods.  

None of these key figures with items affecting comparability eliminated are key figures used in IFRS reporting, and they 
cannot be compared with other companies’ key figures identified with the same names. Items affecting comparability in-
clude material gains and losses on disposals of assets, impairment and impairment reversals in accordance with IAS 36 
“Impairment of Assets”, corporate divestments and acquisitions, adjustment measures and other restructuring measures 
and their adjustments, costs arising from extensive and unforeseeable interruptions in production and the compensation 
received for them as well as items arising from legal proceedings.In Metsä Group’s view, comparable performance 
measures better reflect the underlying operational performance of the company by eliminating the result effect arising 
from items and transactions outside ordinary course of business. 
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FINANCIAL STATEMENTS 

 

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

   2021   2020   2021  2020 
EUR million Note  1–12   1–12 Change  10–12  10–12 
Sales 2, 3 6,017.0 5,054.9 962.1 1,560.2 1,357.2 
Change in stocks of finished goods and  
work in progress  -8.0 -31.1 23.1 -37.4 -89.6 
Other operating income  85.3 57.3 27.9 51.3 30.6 
Material and services  -3,866.4 -3,440.1 -426.3 -1,011.2 -872.4 
Employee costs  -680.4 -615.0 -65.4 -176.1 -163.6 
Depreciation and impairment losses  -340.1 -303.5 -36.7 -67.1 -66.7 
Other operating expenses  -333.8 -346.7 12.9 -98.5 -98.6 
Operating result 2 873.6 375.8 497.8 221.2 96.8 
Share of results from associated companies and joint 
ventures  -2.2 3.1 -5.3 -0.8 3.3 
Exchange gains and losses  -3.7 -2.3 -1.5 -0.9 -1.4 
Other net financial items 2 -35.9 -46.5 10.6 -4.0 -10.4 
Result before income tax  831.7 330.1 501.6 215.4 88.3 
Income tax 4 -174.7 -67.9 -106.8 -51.1 -16.1 
Result for the period  657.0 262.2 394.9 164.3 72.2 

       
Other comprehensive income       
Items that will not be reclassified to profit and loss       

 
Items relating to adjustments of defined benefit plans  4.2 -8.9 13.1 1.2 -9.9 
Fair value of financial assets through other       
comprehensive income  -7.7 -68.1 60.4 -14.5 -4.1 
Income tax relating to items that will not be reclassified  -0.9 15.6 -16.5 1.5 2.9 
Total  -4.4 -61.4 57.0 -11.7 -11.1 
       
Items that may be reclassified subsequently to 
profit and loss       
Cash flow hedges  -15.6 23.9 -39.5 -3.9 18.1 
Currency translation differences  -0.8 -5.5 4.7 -3.6 25.5 
Other items       
Income tax relating to items that may be reclassified  3.1 -4.6 7.7 0.8 -3.6 
Total  -13.4 13.7 -27.1 -6.7 40.0 
       
Other comprehensive income, net of tax  -17.8 -47.7 29.9 -18.4 29.0 
Total comprehensive income for the period  639.3 214.5 424.8 145.8 101.2 
       
       
Result for the period attributable to:       
Members of parent company  373.8 177.5 196.3 84.3 49.4 
Non-controlling interests  283.2 84.7 198.5 80.0 22.8 
Total  657.0 262.2 394.9 164.3 72.2 
       
Total comprehensive income attributable to:       
Members of parent company  371.6 149.1 222.5 75.6 65.6 
Non-controlling interests  267.7 65.3 202.3 70.2 35.6 
Total  639.3 214.5 424.8 145.8 101.2 

 
The notes are an integral part of this financial statements bulletin. 
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CONSOLIDATED BALANCE SHEET  

  2021 2020 
EUR million Note 31.12. 31.12. 
ASSETS    
Non-current assets    
Goodwill  431.6 434.1 
Other intangible assets  229.1 221.0 
Tangible assets 5 3,557.8 2,920.7 
Biological assets  3.5 3.2 
Investments in associated companies and joint ventures  63.6 69.3 
Other investments 9 197.9 205.5 
Other non-current financial assets 9 39.9 17.7 
Deferred tax receivables  37.7 27.1 
  4,561.0 3,898.6 
Current assets    
Inventories  1,038.3 965.9 
Accounts receivables and other receivables  931.6 739.1 
Tax receivables based on the taxable income for  
the period 

 
 

15.1 
 

2.4 
Cash and cash equivalents 9 1,334.5 1,212.9 
  3,319.4 2,920.4 
Assets classified as held for sale  11.0 32.3 
Total assets  7,891.4 6,851.3 
    
MEMBERS’ FUNDS AND LIABILITIES    
Members’ funds    
Members’ funds  3,574.4 3,091.5 
Non-controlling interests  1,240.3 822.7 
  4,814.6 3,914.2 
Non-current liabilities    
Deferred tax liabilities  302.5 289.9 
Post-employment benefit obligations  86.2 85.5 
Provisions 6 11.9 15.8 
Borrowings 9 861.1 1,098.3 
Other liabilities  19.1 25.1 
  1,280.8 1,514.7 
Current liabilities    
Provisions 6 3.4 2.8 
Current borrowings 9 301.0 272.9 
Accounts payable and other liabilities  1,448.9 1,122.7 
Tax liabilities based on the taxable income for the period  35.9 6.3 
  1,789.2 1,404.7 
Liabilities classified as held for sale  6.8 17.7 
Total liabilities  3,076.8 2,937.1 
    
Total members’ funds and liabilities  7,891.4 6,851.3 

 
The notes are an integral part of this financial statements bulletin 
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CONSOLIDATED STATEMENT OF CHANGES IN MEMBERS' FUNDS 

  
Equity attributable to members of parent company 

  

EUR million  
Members’ 

capital 

 
 

Translation 
differences 

Fair 
value 

and other  
reserves 

Retained 
earnings 

 
 
 
 

Total 

Non- 
control-

ling  
interest 

 
 
 
 

Total 
Members’ funds 1.1.2020  1,199.0 -30.7 728.7 1,029.8 2,926.8 848.5 3,775.3 
         
Result for the period     177.5 177.5 84.7 262.2 

Other comprehensive income, net  
after tax   -5.3 -17.7 -5.4 -28.4 -19.3 -47.7 
Total comprehensive income   -5.3 -17.7 172.1 149.1 65.3 214.5 
         
Transactions with owners:         

Dividends paid     -63.5 -63.5 -40.3 -103.8 
Change in members’ capital  123.4  0.0 -12.5 111.0  111.0 
Change in the reserve for         
invested unrestricted equity  0.0  0.0  0.0 -25.8 -25.8 
Share based payments    0.0 -8.4 -8.4 -1.0 -9.5 

Acquired shares from non-controlling 
interests, which did not change the 
controlling right 

 

  0.2 -23.4 -23.2 -27.1 -50.3 
Sold shares from non-controlling 
interests, which did not change the 
controlling right 

 

  0.0 -0.4 -0.4 3.1 2.7 
Members’ funds 30.12.2020  1,322.4 -35.9 711.3 1,093.7 3,091.5 822.7 3,914.2 

 
 
 
  

Equity attributable to members of parent company 
  

EUR million  
Members’ 

capital 

 
 

Translation 
differences 

Fair 
value 

and other  
reserves 

Retained 
earnings 

 
 
 
 

Total 

Non- 
control-

ling  
interest 

 
 
 
 

Total 
Members’ funds 1.1.2021  1,322.4 -35.9 711.3 1,093.7 3,091.5 822.7 3,914.2 
         
Result for the period     373.8 373.8 283.2 657.0 

Other comprehensive income, net  
after tax   1.7 -5.2 1.3 -2.2 -15.5 -17.8 
Total comprehensive income   1.7 -5.2 375.1 371.6 267.7 639.3 
         
Transactions with owners:         

Dividends paid     -59.0 -59.0 -18.5 -77.5 
Change in members’ capital  124.7  0.0 -16.0 108.7  108.7 
Change in the reserve for         
invested unrestricted equity    0.1  0.1 -29.6 -29.5 
Share based payments    0.0 -1.0 -1.0 0.6 -0.5 

Acquired shares from non-controlling 
interests, which did not change the 
controlling right 

 

  0.0 -1.7 -1.7 0.0 -1.7 
Sold shares from non-controlling 
interests, which did not change the 
controlling right 

 

  0.0 64.3 64.3 197.4 261.6 
Members’ funds 30.12.2021  1,447.1 -34.2 706.2 1,455.3 3,574.4 1,240.3 4,814.6 

 
The notes are an integral part of this financial statements bulletin 
  



 

 

 

                                Metsä Group Financial Statements Bulletin 2021
                                                          10 February 2022 at 12:00 noon 

                                                                                                                    Page 21/30

CONDENSED CONSOLIDATED CASH FLOW STATEMENT 

  2021 2020 
EUR million Note 1–12 1–12 
Result for the period 8 657.1 262.2 
Total adjustments 8 529.0 405.2 
Change in working capital  21.6 100.3 
Cash flow from operations  1,207.7 767.7 
Net financial items  -31.1 -40.4 
Income taxes paid  -153.7 -59.9 
Net cash flow from operating activities  1,023.0 667.4 
    
Acquisitions  -1.2 -4.3 

Investments in tangible and intangible assets  -962.2 -364.8 
Disposals and other items 8 59.2 11.9 
Net cash flow from investing activities  -904.2 -357.2 
    
Change in members’ funds  110.5 107.2 
Change in non-controlling interest  261.2 -50.4 
Change in long-term loans and other financial items  -256.2 -105.2 
Capital distribution  -29.6 -25.8 
Dividends paid  -84.7 -112.2 
Net cash flow from financing activities  1.2 -186.4 
    
Change in cash and cash equivalents  120.0 123.8 
    
Cash and cash equivalents at beginning of period  1,212.9 1,090.0 
Translation difference  0.9 -1.8 
Change in cash and cash equivalents  120.0 123.8 
Value adjustments of investment funds included in cash and 
cash equivalents.  0.7 0.9 
Cash and cash equivalents of assets classified as  0.0 0.0 
held for sale    
Cash and cash equivalents at end of period  1,334.5 1,212.9 

 
The notes are an integral part of this financial statements bulletin 
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NOTES TO FINANCIAL STATEMENTS BULLETIN 

 
NOTE 1 – BACKGROUND AND ACCOUNTING 
POLICIES  
  
Metsäliitto Cooperative and its subsidiaries comprise a 
forest industry group (“Metsä Group” or “Group”), which 
operations are organized into five business segments: 
Wood Supply and Forest Services, Wood Products In-
dustry, Pulp and Sawn Timber Industry, Paperboard In-
dustry and Tissue and Greaseproof Papers. Metsä 
Group’s parent company is Metsäliitto Cooperative. The 
parent company is domiciled in Helsinki and the regis-
tered address is Revontulenpuisto 2, 02100 Espoo,  
Finland. 
 
This financial statements bulletin has been prepared in 
accordance with IAS 34, Interim Financial Reporting, 
and it should be read in conjunction with the 2020 IFRS 
financial statements. The effects of foreign exchange 
changes on review period operating result vs. compari-
son period have been calculated based on estimated 
review period net cash flows in relevant currencies and 
taking into account the realized effects of foreign ex-
change hedges.  
 
The same accounting policies have been applied as in 
the 2020 IFRS financial statements with the following 
exception: 
 
Depreciation of machinery and equipment during the fi-
nancial year has been specified further between the 

quarters where applicable in order to correspond with 
the allocation of the use of the economic benefit of the 
asset. 
 
Amendments to standards applied during the 2021 
financial period: 
 
IAS 38 Intangible Assets – Configuration or customisa-
tion costs in a cloud computing arrangement (effective 
immediately). The agenda decision clarifies how to rec-
ognise the configuration or customisation costs of an 
SaaS (Software as a Service) supplier. The agenda de-
cision discusses whether an intangible asset may be 
recognised and if not, how to recognise the configura-
tion or customisation costs. The agenda decision has 
an impact on the determination of the acquisition cost of 
the Group’s intangible assets.  
 
Other amendments to standards do not have a material 
impact on the group’s financial statements bulletin. 
 
The impact of the coronavirus on Metsä Group’s busi-
ness is described in more detailed in “Coronavirus pan-
demic” and “Risks and uncertainties” parts.  
 
All amounts are presented in millions of euros, unless 
otherwise stated.  
 
This financial statements bulletin was authorized for is-
sue by the Board of Directors of Metsäliitto Cooperative 
on 10 February 2022.
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NOTE 2 – SEGMENT INFORMATION 

The Group’s operating segments are comprised of the 
Group’s business areas. The business areas produce 
different products and services, and they are managed 
as separate units. The operating segments are reported 
uniformly with internal reporting submitted to the chief 
operational decision-maker.  
 

The President and CEO has been appointed as the 
chief operational decision-maker in charge of allocating 
resources to the operating segments and evaluating 
their performance. 
 
The same accounting policies are applied in segment 
reporting as for the Group as a whole. Transactions be-
tween segments are based on market prices.  

 
 
SALES BY SEGMENT 
 

 1–12/2021 1–12/2021 1–12/2021 1–12/2020 1–12/2020 1–12/2020 
EUR million External Internal Total External Internal Total 
Wood Supply and Forest Services 522.1 1,500.7 2,022.9 441.8 1,378.1 1,819.9 
Wood Products Industry 560.2 19.8 580.1 412.6 16.5 429.1 
Pulp and Sawn Timber Industry 2,014.3 613.8 2,628.1 1,374.9 451.6 1,826.5 
Paperboard Industry 1,973.8 110.3 2,084.1 1,814.1 75.4 1,889.5 
Tissue and Greaseproof Papers 946.0 0.8 946.7 1,011.2 0.7 1,011.9 
Other operations 0.5 9.5 10.0 0.3 8.2 8.5 
Elimination of internal sales  -2,254.8 -2,254.8  -1,930.6 -1,930.6 
Total sales 6,017.0 0.0 6,017.0 5,054.9 0.0 5,054.9 

 
 
 
OPERATING RESULT BY SEGMENT 
 

 2021 2020 
EUR million 1–12 1–12 
Wood Supply and Forest Services 36.4 22.4 
Wood Products Industry 18.6 9.3 
Pulp and Sawn Timber Industry 613.7 3.9 
Paperboard Industry 375.9 227.3 
Tissue and Greaseproof Papers -9.7 115.9 
Other operations -18.8 -7.1 
Eliminations -142.5 4.2 
Operating result total 873.6 375.8 
Share of results from associated companies  
and joint ventures 

 
-2.2 

 
3.1 

Financial costs, net -39.6 -48.8 
Income taxes -174.7 -67.9 
Result for the period 657.0 262.2 

  

ASSETS AND LIABILITIES BY SEGMENTS 
 

Assets 2021 2020 
EUR million 31.12. 31.12. 
Wood Supply and Forest Services 335.4 321.9 
Wood Products Industry 441.7 358.3 
Pulp and Sawn Timber Industry 2,610.7 1,996.5 
Paperboard Industry 2,384.6 2,076.8 
Tissue and Greaseproof Papers 819.1 784.1 
Other operations 239.5 244.0 
Assets classified as held for sale 11.0 32.3 
Eliminations -290.4 -260.5 
Unallocated assets 1,339.8 1,297.8 
Total 7,891.4 6,851.3 

 
Assets = intangible and tangible assets, investments in associated companies and joint ventures, inventories,  

   accounts receivables and other non-interest-bearing receivables (excl. interest and tax items). 
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Liabilities 2021 2020 
EUR million 31.12. 31.12. 
Wood Supply and Forest Services 239.1 217.4 
Wood Products Industry 98.1 69.4 
Pulp and Sawn Timber Industry 525.6 418.5 
Paperboard Industry 508.0 366.5 
Tissue and Greaseproof Papers 311.1 294.5 
Other operations 155.3 134.6 
Liabilities classified as held for sale 6.8 17.7 
Eliminations -290.4 -260.5 
Unallocated liabilities 1,523.3 1,678.9 
Total 3,076.8 2,937.1 

 

Liabilities = accounts payable, advance payments and other non-interest-bearing liabilities (excl. interest and 
tax items). 

 

NOTE 3 – SALES BY MARKET AREA 
 

 2021 2020 
EUR million  1–12 1–12 

EMEA 4,161.0 3,585.0 
APAC 1,289.5 969.6 
Americas 566.5 500.3 
Total 6,017.0 5,054.9 

 
NOTE 4 – INCOME TAX 

Tax expense in the income statement is comprised of the current tax and deferred taxes.

 2021 2020 
EUR million  1–12 1–12 
Taxes for the period 160.1 64.9 
Taxes for previous periods 11.3 0.1 
Change in deferred taxes 3.2 2.9 
Total income taxes 174.7 67.9 

The taxes of previous financial periods in 2021 include EUR -9.6 million in taxes recognised on the basis of the 
tax audit conducted at Italian subsidiaries. 

 

NOTE 5 – CHANGE IN PROPERTY, PLANT AND EQUIPMENT 

 2021 2020 
EUR million 1–12 1–12 
Book value at beginning of period 2,920.7 2,817.0 
Acquired businesses 5.9 0.5 
Investments in owned property, plant and equipment 935.0 346.1 
Investments in leased property, plant and equipment 23.3 38.0 
Decreases -5.5 -5.4 
Assets classified as held for sale -8.6 0.0 
Depreciation and impairment losses -319.3 -281.2 
Translation differences and other changes 6.3 5.6 
Book value at end of period 3,557.8 2,920.7 

 
A decision to build a new bioproduct mill in Kemi was made in February 2021. Metsä Group recognised a EUR 38,2 mil-
lion impairment in the first half in relation to the assets of Kemi’s existing pulp mill. 
 
The Nordic real estate investment company NREP bought Metsä Group’s head office in Tapiola, Espoo, in January 
2021. In connection with the transaction, Metsäliitto Cooperative concluded a long-term lease agreement for the site. 
The head office property was classified as an asset held for sale on 31 December 2020. 
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The impairments also include a EUR 4.6 million impairment recognised in the current paperboard production assets of Metsä 
Board’s Husum pulp mill, which the company plans to replace in the investment increasing the mill’s folding boxboard capacity. 
 
Acquired businesses include Kemi Shipping Oy and the assets classified as held for sale the tangible assets of Oy Hangö Steve-
doring Ab. 

 

NOTE 6 – PROVISIONS 

 
EUR million Restructuring 

Environmental 
obligations 

Other 
provisions Total 

At 1 January 2021 0.3 13.4 4.8 18.6 
Translation differences 0.0  0.1 0.1 
Increases 0.0 0.2 1.6 1.8 
Utilised during the year  -1.6 -1.9 -3.5 
Reversals of provisions not utilised 0.0 -0.7  -0.7 
Transfers between the categories  -0.5 0.5 0.0 
Transfers to assets classified as held for sale   -1.0 -1.0 
At 31 December 2021 0.4 10.7 4.2 15.2 
     
Long term provisions 0.1 9.5 2.3 11.9 
Short term provisions 0.2 1.2 1.9 3.4 
Total 0.4 10.7 4.2 15.2 

 

Transfers to assets classified as held for include Oy Hangö Stevedording Ab’s other provisions.The environmental provi-
sions and other provisions are primarily expected to be released by 2030.

NOTE 7 – RELATED PARTY TRANSACTIONS 

The Group’s related parties include its associated companies and joint ventures. Related parties also include the mem-
bers of the Board of Directors and Executive Management Team  as well as their close family members. Related party 
transactions with related parties are based on market prices. 

 

Transactions with associated companies and joint ventures

 2021 2020 
EUR million 1–12 1–12 
Sales 17.8 16.5 
Purchases 114.4 109.8 
Non-current receivables 0.8  
Accounts receivables and other receivables 4.5 3.0 
Accounts payables and other liabilities 7.2 10.0 

 

NOTE 8 – NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

Adjustments to the result for the financial period 

 2021 2020 
EUR million 1–12 1–12 
Taxes 174.6 67.9 
Depreciation and impairment charges 340.1 303.5 
Biological assets -0.2 -0.3 
Share of results from associated companies 2.2 -3.1 
Gains and losses on sale of non-current financial assets -32.1 -12.8 
Financial costs, net 39.6 48.8 
Pension liabilities and provisions -5.3 -5.1 
Other adjustments 10.1 6.4 
Total 529.0 405.2 
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Disposals and other items  
 
Disposals and other items in January–December 2021 include the transaction price related to the divestment of Metsä 
Group’s head office property located in Tapiola, Espoo (EUR 24.5 million); sales of tangible and intangible assets (EUR 
35.9 million); and other items (EUR -1.2 million). The most significant sales of fixed assets consisted of the sale of a land 
area unrelated to Metsä Board’s business operations (EUR 8.7 million); the sale of Metsä Board’s emission allowances 
(EUR 21.3 million); and the sale of Metsä Wood’s emission allowances (EUR 4.4 million). 
 
Disposals and other items in January–December 2020 include an item of  EUR -3.4 million related to divestment of 
Metsä Tissue’s napkin business, sales of intangible and tangible assets of EUR 16.0 million and other items of EUR -0.8 
million. The most significant item was Metsä Board’s EUR 7.1 million sale of non-business related land area and EUR 
6.2 million sale of Metsä Board’s emission allowances. 
 
Change in non-controlling interest  
 
The changes in non-controlling interest in January–December 2021 include the sale of a 30% share in Metsä Board’s 
Husum pulp mill to Norra Skog, EUR 261.2 million. The transaction was executed on 4 January 2021. 

In January-March 2020, Metsäliitto Cooperative acquired from the market, based on an authorization by the Board of 
Directors, series B shares in Metsä Board corporation to the value of EUR 50.4 million, respectively, at an average price 
of EUR 5.03 per share. 

 
 
NOTE 9 – FINANCIAL INSTRUMENTS 

Classification of financial assets and liabilities and fair values. 

 

Financial assets 31.12.2021 

EUR million 

Fair value 
through profit 

and loss  

Fair value 
through other 

comprehensive 
income 

Amortised 
cost 

Carrying 
amount 

Other non-current investments 0.0 197.9  197.9 

Other non-current financial  
assets 0.0  34.4 34.4 

Accounts receivables and others  4.0  878.6 882.5 

Cash and cash equivalents 459.1  875.4 1,334.5 

Derivative financial instruments 2.0 52.5  54.5 
Assets classified as  
held for sale   

 
11.0 

 
11.0 

Total 465.1 250.4 1,799.4 2,514.9 

Fair value total 465.1 250.4 1,799.4 2,514.9 
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Financial liabilities 31.12.2021 

EUR million 

Fair value 
through profit 

and loss  

Fair value 
through other 

comprehensive 
income 

Amortised 
cost 

Carrying 
amount 

Non-current interest-bearing  
liabilities   861.1 861.1 

Other non-current liabilities   8.0 8.0 

Current interest-bearing liabilities   301.0 301.0 

Accounts payable and others   1,284.3 1,284.3 

Derivative financial instruments 1.9 52.2  54.1 
Liabilities classified as  
held for sale   

 
6.8 

 
6.8 

Total 1.9 52.2 2,461.2 2,515.2 

Fair value total 1.9 52.2 2,491.7 2,545.7 
 

Financial assets 31.12.2020 

EUR million 

Fair value 
through profit 

and loss  

Fair value 
through other 

comprehensive 
income 

Amortised 
cost 

Carrying 
amount 

Other non-current investments 0.0 205.5  205.5 

Other non-current financial  
assets 0.0  17.7 17.7 

Accounts receivables and others  0.0  680.4 680.4 

Cash and cash equivalents 246.8  966.1 1,212.9 

Derivative financial instruments 2.4 56.3  58.7 
Assets classified as  
held for sale   0.4 0.4 

Total 249.3 261.8 1,664.5 2,175.6 

Fair value total 249.3 261.8 1,664.5 2,175.6 
 

Financial liabilities 31.12.2020 

EUR million 

Fair value 
through profit 

and loss  

Fair value 
through other 

comprehensive 
income 

Amortised 
cost 

Carrying 
amount 

Non-current interest-bearing  
liabilities   1,098.3 1,098.3 

Other non-current liabilities   0.8 0.8 

Current interest-bearing liabilities   272.9 272.9 

Accounts payable and others   1,001.7 1,001.7 

Derivative financial instruments 1.7 40.0  41.7 
 

Liabilities classified as held for 
sale   17.5 17.5 

Total 1.7 40.0 2,391.3 2,433.0 

Fair value total 1.7 40.0 2,427.0 2,468.7 
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Accounts receivables and other receivables do not in-
clude advance payments, accrued tax receivables and 
periodisations of employee costs.  
 
Accounts payable and other financial liabilities do not 
include advance payments, accrued tax liabilities and 
periodisations of employee costs. 
 

In Metsä Group, all interest-bearing liabilities are valued 
in the balance sheet at amortised cost based on effec-
tive interest method. Fair values in the table are based 
on present value of cash flow of each liability or assets 
calculated by market rate. The discount rates applied 
are between 0.0–6.0% (0.0–6.0). The fair values of ac-
counts and other non-interest bearing receivables and 
accounts payable and other liabilities do not materially 
deviate from their carrying amounts in the balance 
sheet. 

 
Fair value hierarchy of financial assets and liabilities 31 December, 2021 

EUR million Level 1 Level 2 Level 3 Total 

Financial assets measured at fair value     
Other non-current investments   197.9 197.9 
Current financial assets through profit and loss  
at fair value 463.0   463.0 
Derivative financial assets 13.4 41.1  54.5 
Financial liabilities measured at fair value     
Derivative financial liabilities 0.1 54.0  54.1 
Financial assets not measured at fair value     
Financial assets  875.4  875.4 
Financial liabilities not measured at fair value     
Non-current interest-bearing liabilities  891.3  891.3 
Current interest-bearing liabilities  301.3  301.3 

 
Fair value hierarchy of financial assets and liabilities 31 December, 2020 

EUR million Level 1 Level 2 Level 3 Total 

Financial assets measured at fair value     
Other non-current investments 0.0  205.5 205.5 
Current financial assets through profit and loss  
at fair value 246.8 0.0  246.8 
Derivative financial assets 2.8 55.9  58.7 
Financial liabilities measured at fair value     
Derivative financial liabilities 0.5 41.2  41.7 
Financial assets not measured at fair value     
Financial assets  966.1  966.1 
Financial liabilities not measured at fair value     
Non-current interest-bearing liabilities  1,133.5  1,133.5 
Current interest-bearing liabilities  273.4  273.4 

 
Financial assets measured at fair value based on level 3 

EUR million 
2021 
1–12 

2020 
1–12 

Opening balance 205.5 271.1 
Gains and losses in income statement -0.1 -0.2 
Gains and losses in other comprehensive income -7.7 -68.1 
Acquisitions 0.4 3.0 
Settlements -0.1 -0.3 
Transfers to assets classified as held for sale 0.0  
Closing balance 197.9 205.5 

 
Fair value of financial assets and liabilities have been 
categorised according to IFRS 7 Financial Instruments: 
Disclosures. 

Level 1: Fair value is based on quoted prices in active 
markets. 

Level 2: Fair value is based on inputs observable for 
the asset either directly or indirectly. 

Level 3: Fair value is based on company estimates 
and not on market data. 

The fair values of electric power, natural gas, propane, 
gas and oil derivatives are measured on the basis of 
publicly quoted market prices (Level 1).The fair values 
of currency forwards and options are determined on the 
basis of market prices at the closing date of the report-
ing period. The fair values of interest rate swaps are 
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measured applying a method based on the  resent 
value of future cash flows, supported by market interest 
rates at the closing date of the reporting period and 
other market inputs (Level 2). The fair value of financial 
instruments not traded in an active market is deter-
mined using various measurement methods. Discretion 
is used in choosing the methods and making assump-
tions based primarily on the market conditions prevail-
ing at the closing date of the reporting period (Level 3). 

The accounting policies applied in preparing the finan-
cial statements include a more detailed description of 
the recognition and measurement principles applied. 

The most significant asset at fair value not traded on an 
active market is the investment in Pohjolan Voima Oyj 
shares classified as a financial asset at fair value 
through other comprehensive income. The value of the 
investment is measured as the current value of dis-
counted cash flows.  

The average weighed capital cost applied in the calcu-
lation was 3.14% on 31 December 2021 (31 December 
2020: 2.87), and 3.14% (3.87) for the Olkiluoto 3 power 
plant which is in the deployment phase. The acquisition 
cost of the Pohjolan Voima Oy shares on 31 December 
2021 is EUR 45.0 million (45.0) and their fair value is 
EUR 191.6 million (199.4). 

The carrying amount of other long-term investments on 
31 December 2021 is estimated to change by EUR -
10.9 million, and by EUR 12.1 million should the rate 
used for discounting the cash flows change by 0.5 per-
centage points from the rate estimated by the manage-
ment. The carrying amount of other long-term invest-
ments is estimated to change by EUR 80.2 million 
should the energy prices applied in the fair value calcu-
lation differ by 10% from the rate estimated by the man-
agement.

 

Derivatives 31 December, 2021 

EUR million 
Nominal 

value Assets Liabilities 
Fair value  

total 

Fair value 
through 

profit and 
loss 

Fair value 
through other 

comprehensive 
income 

Interest rate swaps 766.4 5.5 10.0 -4.5 0.0 -4.5 
Total 766.4 5.5 10.0 -4.5 0.0 -4.5 
       
Currency forwards 2,933.5 12.9 44.0 -31.1 0.2 -31.2 
Currency options 0.0 0.0 0.0 0.0 0.0 0.0 
Total 2,933.5 12.9 44.0 -31.1 0.2 -31.2 
       
Electricity derivatives 5.4 5.8 0.0 5.8  5.8 
Oil derivatives 17.1 3.7 0.0 3.7  3.7 
Natural gas and propane 
derivatives 17.9 26.7 0.1 26.6  26.6 
Total 40.4 36.1 0.1 36.0 0.0 36.0 
       
Derivatives total 3,740.3 54.5 54.1 0.4 0.2 0.3 
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Derivatives 31 December, 2020 

EUR million 
Nominal 

value Assets Liabilities 
Fair value  

total 

Fair value 
through 

profit and 
loss 

Fair value 
through other 

comprehensive 
income 

Interest rate swaps 487.6  22.7 -22.7 0.0 -22.7 
Total 487.6 0.0 22.7 -22.7 0.0 -22.7 
       
Currency forwards 2,464.8 53.9 18.5 35.5 0.8 34.7 
Currency options 0.0 0.0 0.0 0.0 0.0 0.0 
Total 2,464.8 53.9 18.5 35.5 0.8 34.7 
       
Electricity derivatives 12.1 0.6 0.4 0.2  0.2 
Oil derivatives 12.3 1.3 0.1 1.2  1.2 
Natural gas and propane 
derivatives 10.9 2.9 0.0 2.8  2.8 
Total 35.3 4.8 0.5 4.3 0.0 4.3 
       
Derivatives total 2,987.7 58.7 41.7 17.0 0.7 16.3 

 
NOTE 10 – COMMITMENTS AND CONTINGENCIES 
 

 

 

EUR million 31.12.2021 31.12.2020 

Own liabilities for which commitments granted 11.3 29.5 

   

Floating charges 0.5 3.0 

Real estate mortgages 0.0 227.9 

Chattels mortgages 0.8 0.0 

Commitments for own liabilities, total 1.3 230.9 
Leases not yet commnenced to which Group is commit-
ted 

 
18.0  

Other commitments on own behalf 22.7 7.7 

On behalf of associated companies and joint ventures 0.1 0.4 

Total 42.0 239.0 
 

Securities and guarantees include pledges, floating charges, real estate mortgages, chattels mortgage and guarantee 
liabilities. 
 

 

 

COMMITMENTS RELATED TO PROPERTY, PLANT AND EQUIPMENT 

 
EUR million 31.12.2021 

 
31.12.2020 

Payments due under 1 year 738.8 123.3 
Payments due in subsequent years 414.7 42.0 
Total 1,153.5 165.2 

 
 


