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S&P Global Ratings (S&P) has placed Fortum’s and its subsidiary Uniper’s credit rating on
CreditWatch Negative. On 16 May, S&P affirmed Fortum’s long-term rating of BBB while Uniper
was downgraded to BBB-, both companies with negative outlook. Since 2018, Fortum has had
the investment-grade rating of BBB from S&P.

According to S&P, the CreditWatch Negative reflects the situation that Uniper is dependent
on external factors, including government support, to sustain its financial position as long as
the situation with the current Russian gas curtailment continues. S&P’s base case scenario
assumes that a government mechanism would be put in place to support Uniper to reinforce
the 'BBB-' rating. For Fortum’s rating, the CreditWatch reflects that incremental costs at Uniper
will weigh on Fortum's credit metrics, potentially putting significant pressure on the group's
credit quality in the short term.

Russia has significantly reduced its gas supplies to Germany, leaving Uniper with only ~40% of
the contractually committed gas volumes from Gazprom. Given the low levels of supplies, the
German Government determined a national gas shortage and the alert level of the Gas
Emergency Plan was announced by the German Federal Network Agency on 23 June.
However, the compensation mechanism of the Energy Security Act, that would limit the higher
gas replacement costs currently being incurred by Uniper, has not yet been triggered. Uniper's
gas midstream business comprises a portfolio of approximately 370 TWh of long-term gas
supply contracts, of which approximately half is sourced from Russia.

S&P expects to resolve the CreditWatch on both companies once there is sufficient clarity on
the impact of existing and future potential disruptions of Russian gas flows on
Uniper's creditworthiness, including its medium-term business prospects, and on the
magnitude and scope of any very near-term government support mechanism.

Discussions are ongoing with the German government on how to secure German security of
supply during the ongoing gas curtailment and to stabilise Uniper’s situation both regarding its
business risks and financial position. Fortum is firmly of the opinion that the situation calls for a
national solution that will ensure the stability and security of the energy market also in the long-
term.
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Fortum
Fortum and Uniper form a European energy group committed to enabling a successful
transition to carbon neutrality for everyone. Our 50 gigawatts of power generating capacity,
substantial gas import and storage operations, and our global energy trading business enable
us to provide Europe and other regions with a reliable supply of low-carbon energy. We are
already Europe’s third largest producer of CO2-free electricity, and our growth businesses
focus on clean power, low-carbon energy, and the infrastructure for tomorrow’s hydrogen
economy. In addition, we design solutions that help companies and cities reduce their
environmental footprint. Our 20,000 professionals and operations in 40 countries give us the
skills, resources, and reach to empower the energy evolution toward a cleaner world.
fortum.com; uniper.energy
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