Fortum considers strategic options for its ownership in Stockholm Exergi
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In line with its strategy and continued review of the business portfolio, Fortum has decided to assess strategic options, including possible
divestment, of its 50% holding in Stockholm Exergi Holding AB (publ), the district heating and cooling company in Stockholm, Sweden. As
part of the process, Fortum has initiated discussions on the matter with the City of Stockholm, owner of the other 50% share in Stockholm
Exergi.
Since 2002, Fortum has co-owned Stockholm Exergi together with the City of Stockholm and during this time, the energy production has
been developed to have an increased share of renewable and recycled energy sources. The production is now largely decarbonised with
the ambition to be climate positive in 2025. Since 2014, Stockholm Exergi is a stand-alone company with its own governance and Fortum
is only represented on the Board of Directors of Stockholm Exergi.
In 2019, Stockholm Exergi’s heating and cooling sales were 8.5 TWh and power sales 1.4 TWh. The EBITDA was SEK 2.8 billion. For
Fortum, Stockholm Exergi is a joint venture and is accounted for using the equity method. In 2019, Fortum recorded EUR 24 million in
‘share of profits from associates and joint ventures’ from Stockholm Exergi, including Fortum’s share, EUR -22 million, of impairment
relating to the early decommissioning of Stockholm Exergi’s last coal-fired power plant.
There is no certainty whether the assessment will result in any transactions and Fortum will inform the market, if and when appropriate.
In February 2020, Fortum announced the strategic review of its district heating businesses in Poland, in the Baltics and in Järvenpää,
Finland. In July 2020, Fortum agreed to sell its district heating business in Järvenpää, Finland. The reviews of Fortum’s district heating
operations in Poland and the Baltics are still ongoing.
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Fortum
Fortum is a European energy company with activities in more than 40 countries. We provide our customers with electricity,
gas, heatingand cooling as well as smart solutions to improve resource efficiency. We want to engage our customers and
society to join the change fora cleaner world. Together with our subsidiary Uniper, we are the third largest producer of
CO2-free electricity in Europe.W ith approximately 19,000 professionals and a combined balance sheet of approximately
EUR 69 billion, we have the scale, competenceand resources to grow and to drive the energy transition forward. Fortum's
share is listed on Nasdaq Helsinki and Uniper's share on theFrankfurt Stock Exchange. www.fortum.com

