
Interim Review January–March 2017

 • Operating profit for the Länsförsäkringar Alliance’s non-life insurance 
operations increased to SEK 2,166 M (loss: 277). Premiums earned after 
ceded reinsurance rose to SEK 6,129 M (5,871). 

 • The technical result for the Länsförsäkringar Alliance’s non-life insurance 
operations increased to SEK 520 M (356). The combined ratio improved 
to 94% (97). 

 • Investment income in the Länsförsäkringar Alliance increased to  
SEK 1,852 M (neg: 150). 

 • Operating profit for the Bank Group increased to SEK 353 M (341).  
Net interest income strengthened to SEK 940 M (791). 

 • Operating profit for Länsförsäkringar Fondliv increased to SEK 136 M 
(118). Premium income rose to SEK 2,462 M (2,297). Commission income 
increased to SEK 388 M (343).

 • Profit for Länsförsäkringar Liv increased to SEK 1,025 M (loss: 1,082).

First quarter of 2017 compared with 
first quarter of 2016 

Comment

Länsförsäkringar Alliance summarises strong ear-
nings for the first quarter of 2017, with continued ri-
sing business volumes, which is confirmation that 
customers appreciate the regional insurance compa-
nies’ customer-owned, local business. Operating pro-
fit for the non-life insurance operations amounted to 
SEK 2.2 billion, benefiting from healthy growth, 
strong investment income and an improved combi-
ned ratio of 94%. Profit and business volumes conti-
nued to increase at a stable rate in other business 
areas as well. Operating profit for the banking opera-
tions amounted to SEK 0.4 billion, and deposits and 
lending rose 9% and 13%, respectively. Managed as-
sets in the unit-linked insurance operations increa-
sed to SEK 120 billion, mainly driven by a favourable 
value growth trend but also a stable inflow of premi-
ums. We work continuously on developing our fund 
range and launched some ten new funds during the 
quarter from various fund companies in a new, ex-
panded fund offering. 

We won the Web Service Award for “Best Mobile 
Site and App” for our digital services. We launched a 
new function in the bank app – a digital guide for bet-
ter savings – and initiated a partnership with Wrapp. 

During the quarter, we introduced a programme 
for ensuring a sustainable IT environment based on 
increased investments in digital development, in or-
der to offer the best customer experience and elimi-
nate greater threats from cyber risks. 

Länsförsäkringar pursues long-term sustainability 
activities, for example, gradually increasing clima-
te-smart investments and actively influencing the 
companies it invests in to reduce their climate risks. 
Länsförsäkringar continued to phase out non-sustai-
nable investments in fossil-fuel companies during the 
first quarter by excluding companies that generate 
more than 20% of their sales from coal. 

Johan Agerman
President of  Länsförsäkringar AB,  
The Länsförsäkringar Alliance’s jointly owned company

5 May 2017

 • Operating profit for the Länsförsäkringar Alliance’s non-life insurance 
operations increased to SEK 2,166 M (982). Premiums earned after 
 ceded reinsurance amounted to SEK 6,129 M (6,140).

 • The technical result for the Länsförsäkringar Alliance’s non-life insurance 
operations amounted to SEK 520 M (637). The combined ratio amounted 
to 94% (92).

 • Investment income in the Länsförsäkringar Alliance increased to  
SEK 1,852 M (1,604). Solvency capital rose SEK 2,007 M to SEK 59,963 M.

 • Operating profit for the Bank Group totalled SEK 353 M (391).  
Net interest income amounted to SEK 940 M (945). 

 • Operating profit for Länsförsäkringar Fondliv increased to SEK 136 M 
(126). Premium income rose to SEK 2,462 M (2,173). Commission income 
increased to SEK 388 M (378). 

 • Profit for Länsförsäkringar Liv increased to SEK 1,025 M (552). 

First quarter of 2017 compared with 
fourth quarter of 2016

lansforsakringar.se

Länsförsäkringar Alliance



The Länsförsäkringar Alliance comprises 23 local and customer-owned 
regional insurance companies and the jointly owned Länsförsäkringar AB. 
Customers are provided with a complete offering of banking, insurance 
and real-estate brokerage services through the regional insurance 
companies. 

The starting point is local presence and decision-making. Expe-
rience shows that local decision-making authority combined with 
joint strength creates substantial added value for customers. 

Long-term respect for customers’ money is fundamental. There 
are no external shareholders; it is the customers’ money that is being 
managed. This approach characterises the entire business. 

The Länsförsäkringar Alliance has 3.7 million customers and 6,200 
employees. The Länsförsäkringar Alliance is not a Group in the legal sense 
of the term. Most of the non-life insurance business in the Länsförsäk-
ringar Alliance is underwritten in the regional insurance companies. 

The business conducted by Länsförsäkringar AB’s non-life insurance 
group comprises health insurance, pet insurance, as well as cargo in-
surance and some liability, property and motor insurance. The Länsför-
säkringar AB Group also manages the Länsförsäkringar Alliance’s rein-
surance cover and assumed international reinsurance. Earnings from the 
Länsförsäkringar Alliance’s non-life insurance operations consist of the 
total earnings of the 23 regional insurance companies and the Läns-
försäkringar AB Group, excluding Länsförsäkringar Fondliv and the 
Länsförsäkringar Bank Group. 

Länsförsäkringar Liv is operated according to mutual principles 
and is not consolidated in Länsförsäkringar AB. Transactions between 
the regional insurance companies and Länsförsäkringar AB Group 
have been eliminated.

An optimistic outlook on growth characterised the first quarter of the 
year, which was reflected in the financial markets. Global stock mar-
kets rose in pace with the increasing optimism among companies and 
households, and were boosted by strong incoming economic data. 
The political climate remains unclear; at the end of March, the UK for-
mally applied to leave the EU and uncertainty surrounds the outcome 
of President Trump’s first budget proposal and the French presidential 
election. 

With historically low volatility, the fixed-income market was stable 
during the period. Short-term interest rates increased as a result of 
the Federal Reserve raising the rate in March and market expectations 
of future raises. Long-term interest rates were largely unchanged 
which, given the strong stock-market trend and favourable economic 
climate, could indicate that doubts remain regarding future pressure 
on inflation. The ECB did not change its key interest rate or the depo-
sit facility rate in the quarter and continued the pace of its corporate 
sector purchase programme. But the March meeting concluded that 
the risk profile had improved. The market interpreted this as the ECB 
moving slowly towards an interest-rate hike and that the next step 
could be discontinuing the bond-purchasing stimulus, which led to a 
rise in European interest rates. However, continued low core inflation 
and high unemployment rates mean that stimulus measures are still 
warranted. The Riksbank did not alter its key interest rate or bond- 
buying programme at its February meeting, but extended the mandate 
that facilitates a quick intervention on the foreign exchange market 
to October. The Riksbank still expects to raise the rate in the second 
quarter of 2018. Rates on covered bonds were largely unchanged 
during the quarter and demand from investors was high.

The real-economic performance at the start of the year was mostly 
positive. Growth figures for the fourth quarter of 2016 were revised 
upward, indicating the sustained strength of the global economic cli-
mate. Leading indicators also suggest initial healthy growth. However, 
hopes of a rapid fiscal stimulus in the US were diminished, although 
strong private demand means that the economic outlook remains 
 positive nevertheless. The tight labour market could hamper the rate 
of growth in the future. The economic scenario for Europe was some-
what brighter than previously; neither Brexit nor prevailing political 
uncertainty seem to have burdened companies and households - on 
the contrary, they are increasingly positive.  

Optimism in Sweden is high and the domestic economy is improving. 
The inflation trend has generally surpassed expectations, with the up-
turn mainly driven by rising energy and food prices. Underlying inflation 
remains very low in Europe, Sweden included. The SEK strengthened 
marginally against the USD in the quarter, while the SEK/EUR rate 
was largely unchanged. Housing prices continued to rise again in the 
quarter following a slightly more cautious end to 2016.

Länsförsäkringar Alliance Market commentary

Rating

Company Agency
Long-term 
rating 

Short-term 
rating

Länsförsäkringar AB S&P Global Ratings A–/Stable –

Länsförsäkringar AB Moody’s A3/Stable –

Länsförsäkringar Bank S&P Global Ratings A/Stable A–1(K–1)

Länsförsäkringar Bank Moody’s A1/Stable P–1

Länsförsäkringar Hypotek1) S&P Global Ratings AAA/Stable –

Länsförsäkringar Hypotek1) Moody’s Aaa –

Länsförsäkringar Sak S&P Global Ratings A/Stable –

Länsförsäkringar Sak Moody’s A2/Stable –

1) Pertains to the company’s covered bonds.

3.7 million customers

23 local regional insurance companies

Länsförsäkringar AB

Länsförsäkringar  
Bank A

B

Länsförsäkringar Sak 
Försäkrings A

B

Länsförsäkringar  
Fondliv Försäkrings A

B

Länsförsäkringar Liv 
Försäkrings A

B*

* The company is operated according to mutual principles and is not consolidated in Länsförsäkringar AB.
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Report commented on the development January-March 2017 compared to the same period in 2016, unless otherwise stated.
Amounts are in SEK, unless otherwise stated.

Financial overview

Länsförsäkringar Alliance
Q 1 2017 Q 1 2016 Q 4 2016 Full-year 2016

Total capital, SEK M 65,709 55,952 63,390 63,390

Non-life insurance

Solvency capital, SEK M 59,963 51,607 57,956 57,956

Solvency margin, % 238 217 236 236

Return on equity, % 14 –2 8 8

Premiums earned after ceded reinsurance, SEK M 6,129 5,871 6,140 24,073

Technical result, SEK M 520 356 637 1,813

Operating profit, SEK M 2,166 –277 982 4,626

Combined ratio 94 97 92 95

Länsförsäkringar AB, Group1) 

Q 1 2017 Q 1 2016 Q 4 2016 Full-year 2016

Operating profit, SEK M 826 537 542 2,286

Total assets, SEK M 446,558 392,523 421,750 421,750

Return on equity, % 12 9 10 10

Own funds for the group (FRL)2) 41,613 36,222 40,602 40,602

Solvency capital requirement for the group (FRL)2)  30,625 27,551 30,121 30,121

Own funds for the financial conglomerate3) 41,554 36,222 40,352 40,352

Capital requirement for the financial conglomerate3) 30,625 27,551 30,121 30,121

Länsförsäkringar Sak, Group
Q 1 2017 Q 1 2016 Q 4 2016 Full-year 2016

Premiums earned after ceded reinsurance, SEK M 1,373 1,297 1,353 5,342

Technical result, SEK M 397 150 104 435

Operating profit, SEK M 428 172 183 644

Solvency ratio, % (Länsförsäkringar Sak Försäkrings AB) 257 275 260 260

Länsförsäkringar Bank, Group
Q 1 2017 Q 1 2016 Q 4 2016 Full-year 2016

Deposits from the public, SEK M 91,888 84,494 91,207 91,207

Loans to the public, SEK M 232,187 205,981 226,705 226,705

Operating profit, SEK M 353 341 391 1,467

Return on equity, % 9 10 10 10

Tier 1 ratio Bank Group, % 24.2 23.5 24.8 24.8

Länsförsäkringar Fondliv
Q 1 2017 Q 1 2016 Q 4 2016 Full-year 2016

Premium income (rolling 12-months), SEK M 8,800 8,488 8,637 8,637

Operating profit, SEK M 136 118 126 512

Managed assets, SEK M 119,794 100,410 114,450 114,450

Solvency ratio, % 156 144 150 150

Länsförsäkringar Liv, Group
Q 1 2017 Q 1 2016 Q 4 2016 Full-year 2016

Premium income after ceded reinsurance, SEK M 412 420 438 1,720

Profit, SEK M 1,025 –1,082 552 2,682

Managed assets, SEK M 115,957 115,055 115,784 115,784

Solvency ratio, % 209 179 195 195

1) Excluding Länsförsäkringar Liv Försäkrings AB. The company is operated in accordance with mutual principles.
2)  According to försäkringsrörelselag (FRL), Solvens II directive in Swedish law.
3)  The finanicial conglomerate comprises Länsförsäkringar AB, all insurance companies in the Group, Länsförsäkringar Bank AB with subsidiaries and Länsförsäkringar Liv Försäkrings AB.
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Non-life insurance

 • Operating profit increased to SEK 2,166 M (loss: 277).

 • Premiums earned after ceded reinsurance rose 4.4% to SEK 6,129 M (5,871).

 • The technical result increased to SEK 520 M (356).

 • The combined ratio improved to 94% (97), with a claims ratio of 75% (79).

 • Investment income increased to SEK 1,852 M (neg: 150).

 • Solvency capital increased SEK 2,007 M during the quarter and amounted to SEK 59,963 M.

First quarter of 2017 Figures in parentheses pertain to the same period in 2016.

Non-life insurance, Länsförsäkringar Alliance

Key figures, SEK M
Q 1 

2017
Q 1 

2016
Q 4 

2016
Full-year  

2016

Premiums earned after ceded reinsurance 6,129 5,871 6,140 24,073

Technical result 520 356 637 1,813

Bonuses and discounts –73 –72 –995 –1,202

Total investment income 1,852 –150 1,604 5,009

Operating profit/loss 2,166 –277 982 4,626

Solvency capital 59,963 51,607 57,956 57,956

Solvency margin, % 238 217 236 236

Expense ratio 19 19 23 19

Claims ratio 75 79 69 75

Combined ratio 94 97 92 95

 Equities  Interest-bearing

 Property  Other

Total investment assets amounted to 
SEK 96.2 billion on 31 March 2017.

Allocation of investment assets 
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Earnings
Operating profit for the Länsförsäkringar Al-
liance’s non-life insurance operations incre-
ased to SEK 2,166 M (loss: 277). The stronger 
earnings were mainly due to strong invest-
ment income that increased to SEK 1,852 M 
(neg: 150). The technical result improved to 
SEK 520 M (356) due to higher premiums ear-
ned and stable claims costs. Accordingly, the 
claims ratio fell to 75% (79), while the expen-
se ratio was unchanged at 19%. This resulted 
in the combined ratio improving to 94% (97). 
Solvency capital strengthened SEK 2,007 M 
during the quarter to SEK 59,963 M. The sol-
vency margin amounted to 238% (236). 

Business volumes 
According to statistics from Insurance 
Sweden as at 31 December 2016, the Läns-
försäkringar Alliance retained its strong po-
sition as market leader in non-life insurance, 
commanding a market share of 30%. Premi-
ums earned increased 4.4% to SEK 6,129 M 
(5,871), attributable to both portfolio increa-
ses and premium increases. The performan-
ce of business volumes per segment largely 
followed the same trend as the preceding 
quarter. Private insurance increased 6.9%, 
with growth continuing in household and ho-
meowner insurance and accident insurance. 
Agria also continued to report healthy 
growth due to both portfolio increases and 
premium increases, while increased growth 
in health care insurance was attributable to 
previous premium increases. Growth in the 
commercial segment increased 5.5%, prima-
rily in commercial property and commercial 
insurance. The motor insurance segment 
also reported a good volume increase, with 
growth of 5.0% mostly driven by portfolio in-
creases. The agriculture segment grew 3.4%. 

Claims trend 
Claims payments after ceded reinsurance re-
mained relatively stable at SEK 4,534 M (4,563), 
which combined with increased premiums 
earned contributed to an improvement in the 
claims and combined ratios. The claims ratio 
fell to 75% (79), mainly due to decreasing 
costs for accident and water damage. Claims 
costs in the first quarter remained dominated 
by fire and motor insurance claims. 

Investment income 
The year began with rising global stock markets 
in pace with the increasing optimism among 
companies and households, and boosted by 
strong incoming economic data. With histori-
cally low volatility, the fixed-income market 
was stable during the period. The Länsförsäk-
ringar Alliance’s investment income was very 
strong in the first quarter, increasing to SEK 
1,852 M (neg: 150). The favourable return was 
mainly attributable to the strong performance 
of equities investments.
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Bank

 • Operating profit increased 3% to SEK 353 (341) and the return on equity amounted to 9.1% (9.7).

 • Net interest income increased 19% to SEK 940 M (791).

 • Business volumes increased to SEK 468 billion (405). Deposits increased to SEK 92 billion (85) and lending increased 
to SEK 232 billion (206). 

 • The number of customers with Länsförsäkringar as their primary bank rose 11%. The number of bank cards rose 12%.

First quarter of 2017 Figures in parentheses pertain to the same period in 2016.

Länsförsäkringar Bank, Group

Key figures, SEK M
Q 1 

2017
Q 1 

2016
Q 4 

2016
Full-year  

2016

Deposits from the public 91,888 84,494 91,207 91,207

Loans to the public 232,187 205,981 226,705 226,705

Operating profit 353 341 391 1,467

Return on equity, % 9 10 10 10

Cost/income ratio before loan losses 0.51 0.49 0.48 0.48

Resultat
The Bank Group´s operating profit rose 3% to 
SEK 353 M (341), mainly as a result of strengthe-
ned net interest income. Net interest income 
increased 19% to SEK 940 M (791), due to hig-
her volumes and lower refinancing costs. The 
return on equity amounted to 9.1% (9.7). 

Net losses from financial items amounted 
to SEK -30 M (gains: 40), as a result of unrea-
lised changes in the value of financial instru-
ments with accompanying hedge accounting. 
Net commission amounted to SEK –160 M 
(–137), due to higher remuneration to the re-
gional insurance companies as a result of a 
healthy volume trend. Operating expenses 
increased 13% to SEK 386 M (340), mostly 
attributable to higher staff costs associated 
with additional personnel from Länsförsäk-
ringar AB to the Bank Group´s Business Ser-
vice unit and Economical Research Depart-
ment, and the recruitment of new fund 
managers at Länsförsäkringar Fondförvalt-
ning. Adjusted for all of these organisational 
changes, the underlying cost increase total-
led 7.6%. The cost/income ratio before loan 
losses amounted to 0.51 (0.49). 
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Bank operating profit and return on equity

Loan losses amounted to SEK 15 M (20), net, 
corresponding to a loan loss level of 0.03% 
(0.04). Impaired loans, gross, amounted to 

SEK 238 M (249), corresponding to a percen-
tage of impaired loans, gross, of 0.10% (0.12). 

Business volumes increased 16% to SEK 
468 billion (405). Lending improved 13% to 
SEK 232 billion (206) with continued high cre-
dit quality. Lending in Länsförsäkringar Hy-
potek increased 15% to SEK 174 billion (151). 
Lending in Wasa Kredit increased 16% to SEK 
18.9 billion (16.3). Deposits rose 9% to SEK 
91.9 billion (84.5). The fund volume increased 
25% to SEK 144 billion (115).

 Funds  Agricultural loans  Other loans

 Customer deposits  Retail mortgages

Business volumes for the Bank Group
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Funding and liquidity 
The Bank Group has a low refinancing risk 
and the maturity structure is highly diversi-
fied. Debt securities in issue increased to a 
nominal SEK 165 billion (137), of which cove-
red bonds amounted to SEK 134 billion (107), 
senior long-term funding to SEK 30 billion (29) 

and short-term funding to SEK 1 billion (2). 
The average remaining term for the long-term 
funding was 3.5 years (3.4) on 31 March 2017. 

Covered bonds were issued during the 
quarter at a volume corresponding to a no-
minal SEK 14 billion (8), repurchased covered 
bonds to a nominal SEK 2 billion (0) and ma-
tured covered bonds to a nominal SEK 0 bil-
lion (8). Länsförsäkringar Bank issued senior 
unsecured bonds in the nominal amount of 
SEK 3 billion (1) during the period and senior 
unsecured bonds of a nominal SEK 2 billion (1) 
fell due for payment. 

On 31 March 2017, the liquidity reserve to-
talled SEK 49 billion (39)*. The liquidity reser-
ve is invested in securities with very high 
credit quality that are eligible for transac-
tions with the Riksbank and, where appropri-
ate, with the ECB. By utilising the liquidity re-
serve, contractual undertakings can be met 
for more than three years without needing to 
secure new funding in the capital market. 
*According to the Swedish Bankers’ Association’s definition. 

The Group’s Liquidity Coverage Ratio (LCR) 
for the consolidated situation, according to 
the Swedish Financial Supervisory Authori-
ty’s definition, amounted to 245% (179) at 31 
March 2017. 
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Life assurance and pension insurance

 • Operating profit for Länsförsäkringar Fondliv increased to SEK 136 M (118). Total managed assets increased  
to SEK 120 billion (100).

 • Profit for Länsförsäkringar Liv increased to SEK 1,025 M (loss: 1,082). Total managed assets increased  
to SEK 116 billion (115).

 • The bonus rate for New Trad was 4% in the first quarter but was raised to 5% on 1 April.

First quarter of 2017 Figures in parentheses pertain to the same period in 2016.

Länsförsäkringar Fondliv and Länsförsäkringar Liv

Key figures, SEK M
Q 1 

2017
Q 1 

2016
Q 4 

2016
Full-year  

2016

Länsförsäkringar Fondliv

Premium income, net (rolling 12 months) 8,800 8,488 8,637 8,637

Operating profit 136 118 126 512

Managed assets 119,794 100,410 114,476 114,476

Solvency ratio, % 156 144 150 150

Länsförsäkringar Liv

Profit/Loss 1,025 –1,082 552 2,682

Managed assets 115,957 115,055 115,784 115,784

Collective consolidation ratio, New Trad, % 117 111 114 114

Collective consolidation ratio, Old Trad, % 122 122 125 125

Solvency  ratio, % 209 179 195 195
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Earnings 
Operating profit for Länsförsäkringar Fondliv 
rose to SEK 136 M (118), due to increased in-
come from higher managed assets. Increa-
sed income was partly offset by costs for in-
vestments in digital development and 
distribution. 

Total managed assets increased SEK 5.3 
billion during the quarter to SEK 120 billion 
(100). The increase was mainly due to positive 
returns, but also a positive net inflow. Total 
premium income increased to SEK 2,462 M 
(2,297), of which capital transferred to the 
company accounted for SEK 264 M (256). Pre-
mium income for insurance risk after ceded 
reinsurance amounted to SEK 50 M (40). 
Commission and fee income was SEK 388 M 
(343) due to higher managed assets. Opera-
ting expenses rose to SEK 261 M (229), prima-
rily as a result of increased investments in di-
gital development and investments in 
strengthened distribution channels. 

Profit for Länsförsäkringar Liv increased 
to SEK 1,025 M (loss: 1,082). This result was 
due to positive investment income, transitions 
from Old Trad to New Trad, which continued 
to strengthen earnings through lower techni-
cal provisions, and a positive operating profit. 

Changes in market interest rates affect 
Länsförsäkringar Liv’s earnings. However, the 
company can largely protect itself from ear-
nings effects by matching assets and liabili-
ties. In total, market interest rate fluctuated 
relatively slightly during the quarter. The ef-
fect on earnings was minor compared with 
the first quarter of 2016, when falling rates re-
sulted in lower earnings. 

Liabilities to policyholders declined SEK 
0.4 billion (1.0) in the first quarter of 2017, due 
to negative cash flows from payments and ex-
ternal transfers exceeding premium payments. 

Investment income was positive for all 
management portfolios and contributed SEK 

1.7 billion (1.1) in earnings. Transitions from Old 
Trad to New Trad made a positive contribution 
of SEK 0.1 billion to earnings, and operating 
expenses declined to SEK 94 M (112). 

Länsförsäkringar Fondliv and Länsförsäk-
ringar Liv’s capital situation is expressed in 
accordance with Solvency II and is measured 
as a ratio of own funds in relation to risk-ba-
sed capital requirement. Länsförsäkringar 
Fondliv’s solvency ratio on 31 March 2017 
amounted to 156% (144). Länsförsäkringar 
Liv’s solvency ratio on 31 March 2017 amoun-
ted to 209% (179).

Fund and guarantee management  
Unit-linked insurance
Some 88% of the 80 funds in the recommended 
fund range performed positively during the 
first quarter of 2017. Ten of the funds increa-
sed by more than 10%, while six funds fell by 
less than 1%. Sustainability requirements are 
imposed in procurement processes of new 
funds and fund managers’ work on respon-
sible investment is followed up every year. At 
the end of 2016, 98% of all of Länsförsäkring-
ar Fondliv’s recommended funds had signed 
the United Nations-supported Principles for 
Responsible Investment (PRI). 

Several changes were made to Länsförsäk-
ringar’s fund range in the first quarter of 2017 
as part of a new fund strategy. This strategy 
makes both simplifications and offers greater 
choice for customers. Some ten new funds 
from various fund companies were launched 
in a new, expanded fund offering of 94 funds. 
Quality improvements to the fund range will 
continue throughout the year. 

Examples of high-performing funds in the 
range in the first quarter of 2017 were Fidelity 
India Focus, GAM Star China and Länsförsäk-
ringar Asienfond. However, funds investing in pro-
perties and Russia performed slightly negatively. 

Länsförsäkringar offers life-assurance and pension solutions to corporate customers and private individuals. Fund management, Guarantee Management and perso-
nal-risk insurance are offered through Länsförsäkringar Fondliv. No new policies are underwritten in Länsförsäkringar Liv, and the company manages traditional life 
assurance that was taken out before it was closed in 2011. 

6 Länsförsäkringar Alliance6Interim Review January–March 2017



Guarantee Management 
Länsförsäkringar Fondliv offers management 
of pension insurance carrying a guarantee 
element regarding paid-in premiums, while 
Länsförsäkringar Liv, which is closed for new 
business, conducts traditional life assurance 
divided into four portfolios: New Trad, Old 
Trad, New World and Insured Pension. 

Managed assets in guarantee management 
amounted to SEK 2.8 billion (2.3). The return 
was 2.4% for the quarter, with the equity hol-
dings making the largest contribution. 

New Trad 
New Trad offers customers the opportunity 
to change the conditions of their existing 
traditional insurance policies. Managed as-
sets in New Trad amounted to SEK 19 billion 
(15). Investments as at 31 March comprised 
56% interest-bearing assets, 32% equities, 
3% properties and 9% alternative invest-
ments. Total risk in the portfolio declined 
slightly in 2017. The total return was 2.6% 
(neg: 1.5). The positive return was mainly att-
ributable to the strong performance of equi-
ties investments. 

The bonus rate on 31 March 2017 was 4% (6). 
The bonus rate was raised to 5% on 1 April 2017. 

Old Trad 
In Old Trad, Länsförsäkringar Liv manages 
capital of SEK 84 billion (87) on behalf of its 
customers. The aim of risk-taking in the Old 
Trad investment portfolio, given the prevail-
ing low interest-rate environment, is to en-
sure that the guaranteed bonus can be reali-
sed also in the event of a negative market 
trend. At the same time, balanced risk-taking 
is applied to facilitate a reasonable return on 
customers’ savings. 

Investments were relatively unchanged in 
2017 and a large portion of the capital is 
comprised of long-term interest-bearing in-
vestments. Investments as at 31 March were 
allocated as follows: 87% interest-bearing 
securities, 7% alternative investments, with 
the remainder in equities and property. The 
total return was 0.7% (2.0). 

The bonus rate was unchanged at 2%. 

New World   
The percentage of equities for the New World 
management form is normally 70% and the 
remaining 30% comprises interest-bearing 
investments. However, the investment mix 
can vary within defined intervals, with the 
percentage of equities comprising 60–80%. 
With the New World management form, 
customers are guaranteed to recoup at least 
the premiums paid, subject to deductions for 
expenses and yield tax. 

Managed assets amounted to SEK 12 bil-
lion (11). The total return was 4.6% (neg: 1.7). 

7 Länsförsäkringar Alliance7Interim Review January–March 2017



Real-estate brokerage
Through Länsförsäkringar Fastig-
hetsförmedling, Länsförsäkringar 
offers a total solution for reliable 
mortgage transactions: real-estate 
brokerage, banking and insurance 
services all in one company. Real- 
estate brokerage is also a key 
customer meeting for sales of 
mortgages and insurance. 

Länsförsäkringar Fastighetsförmedling has 
160 branches throughout Sweden. Strong 
growth has advanced Länsförsäkringar Fastig-
hetsförmedling to the position of third largest 
brokerage in Sweden. The real-estate broker-
age is an integrated part of the local regional 
insurance companies’ full-service offering. 
The aim is to offer more than just the broker-
age and sale of residential properties. The 
operations are conducted in franchise form, 
whereby the regional insurance company 
acts as the franchiser for the local branch. 
This also means that Länsförsäkringar Fastig-
hetsförmedling differs from national estate -
agent chains by always being locally based.

Number of single-family homes  
sold April 2016 - March 2017

Market shares single-family homes
31 March 2017
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Fastighetsförmedling

Single-family homes sold by Länsförsäk-
ringar Fastighets förmedling where loans 
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Value of sales of single-family homes  
April 2016 - March 2017

 Total value, SEK billion

 Number of residential properties sold

 Loan total, SEK M

 Number of loans

 Fastighetsbyrån 18,601

 Svensk Fastighetsförmedling 10,718

 Länsförsäkringar Fastighetsförmedling 7,852

 Mäklarhuset 3,623

 SkandiaMäklarna 2,992

 Husman & Hagberg 2,167

 Bjurfors 2,003

 Mäklarringen 1,137

 Hemverket 1,049

 ERA 952

 Other brokers and private 21,852

 Fastighetsbyrån 25.5%

 Svensk Fastighetsförmedling 14.7%

 Länsförsäkringar Fastighetsförmedling 10.8%

 Mäklarhuset 5.0%

 SkandiaMäklarna 4.1%

 Husman & Hagberg 3.0%

 Bjurfors 2.7%

 Mäklarringen 1.6%

 Hemverket 1.4%

 ERA 1.3%

 Other brokers and private 29.9%

The total market for single-family homes 
declined 8% year-on-year. However, Läns-
försäkringar Fastighetsförmedling’s total 
market share increased 0.5% in a declining 
market. A total of 7,852 (8,438) single-family 
homes, 11,322 (10,761) tenant-owned apart-
ments and 428 (478) agricultural properties 
were brokered between April 2016 and March 
2017. The value of the sales amounted to SEK 
40.5 billion (36.7). Sales of single-family homes 
resulted in SEK 3.3 billion (2.9) in first-lien 
mortgages in Länsförsäkringar’s mortgage 
institution, divided between 1,532 (1,660) 
transactions.
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Länsförsäkringar Alliance non-life insurance 
Income statement

SEK M
Q 1  

2017
Q 1  

2016
Q 4  

2016
Full-year 

2016

Premiums earned after ceded reinsurance 6,129 5,871 6,140 24,073

Investment income transferred from financial operations 100 144 123 453

Claims payments after ceded reinsurance –4,534 –4,563 –4,174 –17,942

Operating expenses –1,146 –1,079 –1,378 –4,644

Other technical revenue/expenses –29 –17 –73 –127

Technical result for non-life insurance operations  
before bonuses and discounts 520 356 637 1,813

Bonuses and discounts –73 –72 –995 –1,202

Technical result for non-life insurance operations  
after bonuses and discounts 447 283 –358 611

Total investment income 1,852 –150 1,604 5,009

Investment income transferred to insurance operations –116 –337 –130 –756

Other non-technical expenses –17 –73 –134 –239

Operating profit for the period 2,166 –277 982 4,626

Balance sheet

SEK M 31 Mar 2017 31 Dec 2016

ASSETS

Shares and participations 39,166 36,985

Bonds and other interest-bearing securities 29,453 29,091

Other investment assets 27,624 27,908

Total investment assets 96,243 93,984

Reinsurers’ portion of technical provisions 11,507 10,396

Receivables and other assets 11,870 11,254

Cash and bank balances 5,013 4,681

Prepaid expenses and accrued income 1,416 1,398

TOTAL ASSETS 126,050 121,714

EQUITY, PROVISIONS AND LIABILITIES

Equity 49,796 48,033

Technical provisions (before ceded reinsurance) 57,522 54,664

Other provisions and liabilities 15,705 16,003

Accrued expenses and deferred income 3,027 3,014

TOTAL EQUITY, PROVISIONS AND LIABILITIES 126,050 121,714

Financial statements
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Länsförsäkringar AB, Group 
Income statement

SEK M
Q 1  

2017
Q 1  

2016
Q 4  

2016
Full-year 

2016

Premiums earned before ceded reinsurance 1,938 1,788 1,919 7,018

Reinsurers’ portion of premiums earned –417 –351 -566 –1,533

Premiums earned after ceded reinsurance 1,521 1,438 1,352 5,485

Interest income 1,058 972 1,054 4,033

Interest expense –118 –181 –109 –569

Net interest income 940 791 945 3,464

Change in unit-linked insurance assets – policyholder  
bears the risk 4,370 –2,999 3,238 7,916

Dividends in unit-linked insurance assets – policyholder bears the risk – – – 7

Investment income, net 57 2 85 322

Commission income 734 638 704 2,697

Other operating income 749 498 608 2,129

Total operating income 8,371 368 6,931 22,021

Claims payments before ceded reinsurance –1,122 –1,110 –477 –3,986

Reinsurers’ portion of claims payments 214 257 –394 402

Claims payments after ceded reinsurance –908 –853 –871 –3,584

Change in life-assurance reserve –115 –115 36 –6

Change in unit-linked insurance liabilities – policyholder bears the risk –4,434 3,022 -3,279 –8,050

Commission expense –776 –686 –738 –2,926

Staff costs –526 –485 –489 –1,973

Other administration expenses –771 –694 –1,045 –3,159

Loan losses –15 –20 –2 –38

Total expenses –7,545 169 –6,389 –19,735

Operating profit 826 537 542 2,286

Tax –171 –110 –162 –441

Net profit for the period 656 427 381 1,845

Earnings per share before and after dilution, SEK 63 41 37 177

Statement of comprehensive income

SEK M
Q 1  

2017
Q 1  

2016
Q 4  

2016
Full-year 

2016

Net profit for the period 656 427 381 1,845

Other comprehensive income

Items that may subsequently be transferred to profit and loss

Translation differences attributable to foreign operations –3 –20 2 –28

Cash-flow hedges –63 79 -67 –81

Change in fair value of available-for-sale financial assets –13 23 15 138

Tax attributable to items that may subsequently be transferred to pro-
fit and loss 17 -23 11 –13

Total –62 60 -38 16

Items that cannot be transferred to profit and loss

Revaluation of owner-occupied property 13 5 89 210

Revaluation of defined-benefit pension plans – – 2 2

Tax attributable to items that cannot be reversed to profit for the period –3 –1 –20 –47

Total 10 4 71 165

Total other comprehensive income for the period, net after tax –52 64 32 182

Comprehensive income for the period 603 491 413 2,027
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Länsförsäkringar AB, Group 
Statement of financial position

SEK M 31 Mar 2017 31 Dec 2016

ASSETS

Goodwill 719 720

Other intangible assets 4,094 4,005

Deferred tax assets 36 19

Property and equipment 44 55

Owner-occupied property 2,717 2,721

Shares in Länsförsäkringar Liv Försäkrings AB 8 8

Shares and participations in associated companies 82 82

Reinsurers’ portion of technical reserves 11,527 10,413

Loans to the public 232,187 226,705

Unit-linked insurance assets– policyholder bears the risk 116,484 111,799

Shares and participations 2,138 2,024

Bonds and other interest-bearing securities 45,520, 41,844

Treasury bills and other eligible bills 12,338 7,867

Derivatives 5,747 ,6,260

Change in value of hedge portfolios 494 636

Other receivables 6,786 3,674

Prepaid expenses and accrued income 1,747 1,747

Cash and cash equivalents 3,890 1,171

TOTAL ASSETS 446,558 421,750

SEK M 31 mar 2017 31 Dec 2016

EQUITY AND LIABILITIES 

Equity

Share capital 1,042 1,042

Other capital contributed 10,272 10,272

Additional tier 1 instruments 1,200 1,200

Reserves 783 835

Retained earnings including profit for the period 9,827 9,179

Total equity 23,124 22,529

Subordinated liabilities 2,596 2,595

Technical reserves 20,679 18,757

Provisions for life assurance – policyholder bears the risk 117,566 112,225

Deferred tax liabilities 1,335 1,339

Other provisions 136 137

Debt securities in issue 170,160 157,440

Deposits from the public 90,940 89,946

Due to credit institutions 6,249 3,873

Derivatives 1,760 1,936

Change in value of hedge portfolios 2,767 3,191

Other liabilities 4,006 3,304

Accrued expenses and deferred income 5,240 4,477

TOTAL EQUITY AND LIABILITIES 446,558 421,750
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Länsförsäkringar Liv, Group 
Income statement

SEK M
Q 1  

2017
Q 1  

2016
Q 4  

2016
Full-year 

2016

Premium income after ceded reinsurance 412 420 438 1,720

Investment income  net 1,713 1,115 -430 6,027

Claims payments –1,374 –1,459 -1,378 -5,683

Change in technical provisions 402 –975 2,106 1,221

Operating expenses –94 –112 -136 -447

Technical result,  life insurance operations 1,058 –1,011 600 2,838

Non-technical expenses –28 –71 -28 -110

Profit/Loss before tax 1,031 –1,082 572 2,728

Tax –6 0 -20 -46

Profit/Loss for the period 1,025 –1,082 552 2,682

Items that cannot be transferred to profit and loss – – - -

Comprehensive income for the period 1,025 –1,082 552 2,682

Balance sheet

SEK M 31 Mar 2017 31 Dec 2016

ASSETS

Investment assets 119,573 117,382

Reinsurers’ portion of technical provisions 477 477

Receivables 1,805 1,909

Other assets 3,468 4,763

Prepaid expenses and accrued income 134 144

TOTAL ASSETS 125,460 124,675

EQUITY, PROVISIONS AND LIABILITIES

Equity 23,815 23,050

Technical provisions 91,795 92,217

Provisions for other risks and expenses 183 240

Deposits from reinsurers 477 477

Liabilities 8,999 8,680

Accrued expenses and deferred income 190 213

TOTAL EQUITY, PROVISIONS AND LIABILITIES 125,460 124,675

Changes to 2017 reporting
In order to conform with the classification in the solvency regulations, financial instruments are measured at fair value including accrued interest from 1 January 2017.  
The change affects comparative figures in the balance sheet as per 31 December 2016. The asset items impacted are: bonds and other interest-bearing securities by  
SEK 646 M, interest-bearing securities issued by Group companies by SEK 23 M, derivatives by SEK 305 M and prepaid expenses and accrued income by a negative SEK 612 M. 
The liability items impacted are: derivatives by SEK 363 M. Comparative figures have been updated to the new reporting method. The change did not affect equity.
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