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 • The Group’s operating profit increased to SEK 826 M (537), including a 
positive non-recurring item of SEK 260 M. The return on equity amoun-
ted to 12% (9).

 • Operating profit for the non-life insurance operations increased to SEK 
428 M (172), positively impacted by SEK 260 M in remuneration from the 
regional insurance companies for the transferred accident and health 
insurance business. Premiums earned after ceded reinsurance rose to 
SEK 1,373 M (1,297). The combined ratio amounted to 90% (89).

 • Operating profit for the Bank Group increased to SEK 353 M (341). Net 
interest income strengthened to SEK 940 M (791).

 • Operating profit for Länsförsäkringar Fondliv increased to SEK 136 M 
(118). Premium income rose to SEK 2,462 M (2,297). Commission income 
increased to SEK 388 M (343).

 • Net sales for the Parent Company increased to SEK 676 M (642).

 • The Group’s operating profit increased to SEK 826 M (542), including a 
positive non-recurring item of SEK 260 M. The return on equity amoun-
ted to 12% (10).

 • The Group’s equity rose SEK 595 M to SEK 23,124 M.

 • Operating profit for the non-life insurance operations increased to SEK 
428 M (183), positively impacted by SEK 260 M in remuneration from the 
regional insurance companies for the transferred accident and health 
insurance business. Premiums earned after ceded reinsurance rose to 
SEK 1,373 M (1,353). The combined ratio amounted to 90% (93).

 • Operating profit for the Bank Group totalled SEK 353 M (391). Net inte-
rest income amounted to SEK 940 M (945).

 • Operating profit for Länsförsäkringar Fondliv increased to SEK 136 M 
(126). Premium income rose to SEK 2,462 M (2,173). Commission income 
increased to SEK 388 M (378).

 • Net sales for the Parent Company amounted to SEK 676 M (858).

First quarter of 2017 compared with  
first quarter of 2016

First quarter of 2017 compared with  
fourth quarter of 2016

President´s comment

The Länsförsäkringar AB Group reports stable 
earnings for the first quarter of 2017. Operating 
profit increased to SEK 826 M and was positively 
impacted by remuneration for the accident and 
health insurance business that was transferred 
from Länsförsäkringar Sak to the regional insu-
rance companies. The underlying operating pro-
fit totalled SEK 566 M. Business volumes conti-
nued to increase at a stable rate in all business 
areas. In the non-life insurance operations pre-
miums earned increased by 6%. In the banking 
operations, deposits and lending rose 9% and 
13%, respectively. Managed assets in the unit-lin-
ked insurance operations increased to SEK 120 
billion, mainly driven by a favourable value 
growth trend but also a stable inflow of premi-
ums. We work continuously on developing our 
fund range and launched some ten new funds 
during the quarter from various fund companies 
in a new, expanded fund offering.

We won the Web Service Award for “Best 
Mobile Site and App” for our digital services. We 
launched a new function in the bank app – a di-
gital guide for better savings – and initiated a 
partnership with Wrapp. 

During the quarter, we introduced a pro-
gramme for ensuring a sustainable IT environ-
ment based on increased investments in digital 
development, in order to offer the best customer 
experience and eliminate greater threats from 
cyber risks. 

Länsförsäkringar pursues long-term sustai-
nability activities, for example, gradually increa-
sing climate-smart investments and actively in-
fluencing the companies it invests in to reduce 
their climate risks. Länsförsäkringar continued to 
phase out non-sustainable investments in fos-
sil-fuel companies during the first quarter by ex-
cluding companies that generate more than 20% 
of their sales from coal. 

Johan Agerman
President of Länsförsäkringar AB

5 May 2017

lansforsakringar.se
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Länsförsäkringar AB is wholly owned by 23 local and customer-ow-
ned regional insurance companies, together with 16 local insurance 
companies. Based on its distinct role in the Länsförsäkringar Allian-
ce’s value chain, Länsförsäkringar AB enhances competitiveness and 
reduces costs, thereby creating possibilities for the regional insuran-
ce companies to be successful in their respective markets. Custo-
mers are provided with a complete offering of banking, insurance and 
real-estate brokerage services through the regional insurance com-
panies. The starting point is local presence and decision-making. Ex-
perience shows that local decision-making authority combined with 
joint strength creates substantial added value for customers. Long-
term respect for customers’ money is fundamental. There are no ex-
ternal shareholders; it is the customers’ money that is being managed. 
This approach characterises the entire business. The Länsförsäk-
ringar Alliance has 3.7 million customers and 6,200 employees. The 
Länsförsäkringar Alliance is not a Group in the legal sense of the term. 

In addition to the Parent Company Länsförsäkringar AB, the Läns-
försäkringar AB Group consists of Länsförsäkringar Sak, Länsförsäk-
ringar Bank, Länsförsäkringar Fondliv, Länsförsäkringar Liv and the 
subsidiaries of these companies. 

Länsförsäkringar Liv is operated according to mutual principles 
and is not consolidated in Länsförsäkringar AB.

An optimistic outlook on growth characterised the first quarter of the 
year, which was reflected in the financial markets. Global stock mar-
kets rose in pace with the increasing optimism among companies and 
households, and were boosted by strong incoming economic data. 
The political climate remains unclear; at the end of March, the UK for-
mally applied to leave the EU and uncertainty surrounds the outcome 
of President Trump’s first budget proposal and the French presidential 
election. 

With historically low volatility, the fixed-income market was stable 
during the period. Short-term interest rates increased as a result of 
the Federal Reserve raising the rate in March and market expectations 
of future raises. Long-term interest rates were largely unchanged 
which, given the strong stock-market trend and favourable economic 
climate, could indicate that doubts remain regarding future pressure 
on inflation. The ECB did not change its key interest rate or the depo-
sit facility rate in the quarter and continued the pace of its corporate 
sector purchase programme. But the March meeting concluded that 
the risk profile had improved. The market interpreted this as the ECB 
moving slowly towards an interest-rate hike and that the next step 
could be discontinuing the bond-purchasing stimulus, which led to a 
rise in European interest rates. However, continued low core inflation 
and high unemployment rates mean that stimulus measures are still 
warranted. The Riksbank did not alter its key interest rate or bond- 
buying programme at its February meeting, but extended the mandate 
that facilitates a quick intervention on the foreign exchange market 
to October. The Riksbank still expects to raise the rate in the second 
quarter of 2018. Rates on covered bonds were largely unchanged 
during the quarter and demand from investors was high.

The real-economic performance at the start of the year was mostly 
positive. Growth figures for the fourth quarter of 2016 were revised 
upward, indicating the sustained strength of the global economic cli-
mate. Leading indicators also suggest initial healthy growth. However, 
hopes of a rapid fiscal stimulus in the US were diminished, although 
strong private demand means that the economic outlook remains 
 positive nevertheless. The tight labour market could hamper the rate 
of growth in the future. The economic scenario for Europe was some-
what brighter than previously; neither Brexit nor prevailing political 
uncertainty seem to have burdened companies and households - on 
the contrary, they are increasingly positive.  

Optimism in Sweden is high and the domestic economy is improving. 
The inflation trend has generally surpassed expectations, with the up-
turn mainly driven by rising energy and food prices. Underlying inflation 
remains very low in Europe, Sweden included. The SEK strengthened 
marginally against the USD in the quarter, while the SEK/EUR rate 
was largely unchanged. Housing prices continued to rise again in the 
quarter following a slightly more cautious end to 2016.

Länsförsäkringar AB Market commentary 

Rating

Company Agency
Long-term 
rating 

Short-term 
rating

Länsförsäkringar AB S&P Global Ratings A–/Stable –

Länsförsäkringar AB Moody’s A3/Stable –

Länsförsäkringar Bank S&P Global Ratings A/Stable A–1(K–1)

Länsförsäkringar Bank Moody’s A1/Stable P–1

Länsförsäkringar Hypotek1) S&P Global Ratings AAA/Stable –

Länsförsäkringar Hypotek1) Moody’s Aaa –

Länsförsäkringar Sak S&P Global Ratings A/Stable –

Länsförsäkringar Sak Moody’s A2/Stable –

1) Pertains to the company’s covered bonds.

3.7 million customers

23 local regional insurance companies

Länsförsäkringar AB

Länsförsäkringar  
Bank A

B

Länsförsäkringar Sak 
Försäkrings A

B

Länsförsäkringar  
Fondliv Försäkrings A

B

Länsförsäkringar Liv 
Försäkrings A

B*

* The company is operated according to mutual principles and is not consolidated in Länsförsäkringar AB.
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The report provides commentary on the per-
formance in the January-March 2017 period 
compared with the corresponding period in 
2016, unless otherwise stated. Amounts are 
in SEK, unless otherwise stated. 

Group earnings 
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Non-recurring item of SEK 260 M

Group operating profit

The Group’s operating profit increased to 
SEK 826 M (537), including a positive non-re-
curring item of SEK 260 M. The return on 
equity amounted to 12% (9). 

Operating profit in the non-life insurance 
operations increased to SEK 428 M (172). The 
earnings improvement was primarily due to 
SEK 260 M in remuneration for part of the 
accident and health insurance business that 
was transferred from Länsförsäkringar Sak 
to the regional insurance companies. Premi-
ums earned after ceded reinsurance rose to 
SEK 1,373 M (1,297), mainly from Agria and 
health care insurance. 

The Bank Group’s operating profit increased 
to SEK 353 M (341), primarily due to strengthe-
ned net interest income. Net interest income 
rose 19% to SEK 940 M (791) as a result of in-
creased volumes and lower refinancing costs. 
Operating expenses increased to SEK 386 M 
(340), mostly attributable to higher staff costs. 
A number of organisational changes were 
made during the period whereby operations 
were transferred from the Parent Company, 
Länsförsäkringar AB, to the Bank Group. 

Managed assets in the unit-linked insu-
rance operations increased to SEK 120 billion 
(100), mainly based on positive returns, but 
also a positive net inflow. Operating profit 
strengthened to SEK 136 M (118). 

The Group’s investment income attributable 
to the insurance operations’ and Parent Com-
pany’s assets amounted to 0.8% (0.2). The 
improved investment income was primarily 
due to the stronger performance in equities, 
which contributed 0.4 of a percentage point. 
Properties, which at end of the quarter amoun-
ted to 20% of the investment assets, contri-

buted 0.2 of a percentage point to investment 
income based on direct yield. US credits and 
narrower credit spreads made a positive contri-
bution to the fixed-income portfolio, resulting 
in a total contribution of 0.2 of a percentage 
point to investment income. 

The Group’s capital situation 
The Group’s equity increased SEK 595 M during 
the first quarter to SEK 23,124 M (22,529). 

The Länsförsäkringar AB Group is a finan-
cial conglomerate. The Group’s companies 
are encompassed by regulations on group 
solvency in accordance with legislation on fi-
nancial conglomerates, legislation on insu-
rance operations and legislation on banking 
operations. The first two regulations are es-
sentially the same in regard to capital requi-
rements on a consolidated basis. The rules 
for capital requirements on a consolidated 
basis in the banking operations are structu-
red differently on several significant points. 

At 31 March, surplus capital for the group 
under the insurance rules was SEK 11.0 billion, 
up SEK 0.5 billion compared with year-end 
2016. Own funds amounted to SEK 41.6 billion 
and the capital requirement to SEK 30.6 billion. 

The capital situation under the rules on 
financial conglomerates on 31 March 2017 
differed slightly from how the situation is 
measured under the group rules for insuran-
ce operations. The difference is due to cer-
tain disparities in the rules on own funds re-
garding the treatment of surplus capital in 
subsidiaries that cannot be transferred to 
the parent company. Surplus capital in the 
solvency test under the rules on financial 
conglomerates was SEK 10.9 billion, which 
was SEK 0.1 billion lower than under the 
group rules for insurance operations. 

The Common Equity Tier 1 capital ratio for 
consolidated situation* (the group encompassed 
by the group rules for banking operations) 
was 20.6% (21.2) at the end of the first quarter. 
* The Länsförsäkringar Bank Group consolidated with Länsförsäk-
ringar AB and the property company Utile Dulci 2 HB.

The capital situation of Länsförsäkringar AB’s 
directly owned consolidated subsidiaries is 
shown in the following table.

Capital situation of subsidiaries

31 Mar 2017 31 Dec 2016 31 Mar 2016 

Länsförsäkringar Sak Försäkrings AB

Solvency ratio, % 257 260 275

Länsförsäkringar Fondliv Försäkrings AB

Solvency ratio, %  156 150 144

Länsförsäkringar Bankkoncernen

Common Equity  
Tier 1 capital ratio, % 24,2 24,8 23,5

Non-life insurance
Operating profit increased to SEK 428 M 
(172). The technical result for insurance ope-
rations amounted to SEK 397 M (150). The 
improvement was primarily due to SEK 260 
M in remuneration for part of the accident 
and health insurance business that was 
transferred from Länsförsäkringar Sak to the 
regional insurance companies. Earnings for 
the health care business were stronger than 
previous year after previous premium adjust-
ments and quality enhancements in claims 
adjustment. Earnings for assumed interna-
tional reinsurance also showed a slight im-
provement on the preceding year. Agria re-
ported slightly weaker earnings due to higher 
claims costs than in the preceding year when 
a run-off gain contributed positively. The 
health insurance business also reported 
weaker earnings as a result of higher reser-
ves for claims in prior years. 

Premiums earned after ceded reinsuran-
ce increased 6% to SEK 1,373 M (1,297). The 
increase was due to portfolio growth and 
premium increases in Agria and previous 
premium increases in health care insurance. 

Claims payments after ceded reinsurance 
increased to SEK 961 M (891) and the claims 
ratio was 70% (69). The expense ratio was 
unchanged at 20%, resulting in a combined 
ratio of 90% (89). 

The Länsförsäkringar Sak Group’s invest-
ment income amounted to 0.6% (0.4). The 
improvement in investment income was 
mainly attributable to a higher total return 
from the equity and fixed-income portfolios. 
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 Agria Hälsa Återförsäkring

Övrigt

Technical result for  
Länsförsäkringar Sak Group 

First quarter 2017 compared with first quarter 2016
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Bank
The Bank Group´s operating profit rose 3% to 
SEK 353 M (341), mainly as a result of strengthe-
ned net interest income. Net interest income 
increased 19% to SEK 940 M (791), due to hig-
her volumes and lower refinancing costs. The 
return on equity amounted to 9.1% (9.7). 

Net losses from financial items amounted 
to SEK -30 M (gains: 40), as a result of unrea-
lised changes in the value of financial instru-
ments with accompanying hedge accounting. 
Net commission amounted to SEK –160 M 
(–137), due to higher remuneration to the re-
gional insurance companies as a result of a 
healthy volume trend. Operating expenses 
increased 13% to SEK 386 M (340), mostly 
attributable to higher staff costs associated 
with additional personnel from Länsförsäk-
ringar AB to the Bank Group´s Business Ser-
vice unit and Economical Research Depart-
ment, and the recruitment of new fund 
managers at Länsförsäkringar Fondförvalt-
ning. Adjusted for all of these organisational 
changes, the underlying cost increase total-
led 7.6%. The cost/income ratio before loan 
losses amounted to 0.51 (0.49). 
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Bank Group’s operating profit and  
return on equity 

Loan losses amounted to SEK 15 M (20), net, 
corresponding to a loan loss level of 0.03% 
(0.04). Impaired loans, gross, amounted to 
SEK 238 M (249), corresponding to a percen-
tage of impaired loans, gross, of 0.10% (0.12). 

Business volumes increased 16% to SEK 
468 billion (405). Lending improved 13% to 
SEK 232 billion (206) with continued high credit 

quality. Lending in Länsförsäkringar Hypotek 
increased 15% to SEK 174 billion (151). Lending 
in Wasa Kredit increased 16% to SEK 18.9 
 billion (16.3). Deposits rose 9% to SEK 91.9 
billion (84.5). The fund volume increased 25% 
to SEK 144 billion (115).

 Funds  Agricultural loans  Other loans

 Customer deposits  Retail mortgages

Business volumes for the Bank Group 
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Funding and liquidity 
The Bank Group has a low refinancing risk 
and the maturity structure is highly diversi-
fied. Debt securities in issue increased to a 
nominal SEK 165 billion (137), of which cove-
red bonds amounted to SEK 134 billion (107), 
senior long-term funding to SEK 30 billion 
(29) and short-term funding to SEK 1 billion 
(2). The average remaining term for the long-
term funding was 3.5 years (3.4) on 31 March 
2017. 

Covered bonds were issued during the 
quarter at a volume corresponding to a no-
minal SEK 14 billion (8), repurchased covered 
bonds to a nominal SEK 2 billion (0) and ma-
tured covered bonds to a nominal SEK 0 bil-
lion (8). Länsförsäkringar Bank issued senior 
unsecured bonds in the nominal amount of 
SEK 3 billion (1) during the period and senior 
unsecured bonds of a nominal SEK 2 billion 
(1) fell due for payment. 

On 31 March 2017, the liquidity reserve to-
talled SEK 49 billion (39)*. The liquidity reser-
ve is invested in securities with very high 
credit quality that are eligible for transac-
tions with the Riksbank and, where appropri-
ate, with the ECB. By utilising the liquidity re-
serve, contractual undertakings can be met 
for more than three years without needing to 
secure new funding in the capital market. 
*According to the Swedish Bankers’ Association’s definition. 

The Group’s Liquidity Coverage Ratio (LCR) 
for the consolidated situation, according to 
the Swedish Financial Supervisory Authori-
ty’s definition, amounted to 245% (179) at 31 
March 2017.

Unit-linked insurance 
Operating profit for Länsförsäkringar Fondliv 
rose to SEK 136 M (118), due to increased in-
come from higher managed assets. Increa-
sed income was partly offset by costs for in-
vestments in digital development and 
distribution. 

Total managed assets increased SEK 5.3 
billion during the quarter to SEK 120 billion 
(100). The increase was mainly due to positi-
ve returns, but also a positive net inflow. To-
tal premium income increased to SEK 2,462 
M (2,297), of which capital transferred to the 
company accounted for SEK 264 M (256). 
Premium income for insurance risk after ce-
ded reinsurance amounted to SEK 50 M (40). 
Commission and fee income was SEK 388 M 
(343) due to higher managed assets. Opera-
ting expenses rose to SEK 261 M (229), prima-
rily as a result of increased investments in 
digital development and investments in st-
rengthened distribution channels. 
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Managed assets for unit-linked insurance 

Fund and guarantee management 
Some 88% of the 80 funds in the recommen-
ded fund range performed positively during 
the first quarter of 2017. Ten of the funds in-
creased by more than 10%, while six funds 
fell by less than 1%. Sustainability require-
ments are imposed in procurement proces-
ses of new funds and fund managers’ work 
on responsible investment is followed up 
every year. At the end of 2016, 98% of all of 
Länsförsäkringar Fondliv’s recommended 
funds had signed the United Nations-sup-
ported Principles for Responsible Invest-
ment (PRI). 

Several changes were made to Länsförsäk-
ringar’s fund range in the first quarter of 2017 
as part of a new fund strategy. This strategy 
makes both simplifications and offers greater 
choice for customers. Some ten new funds 
from various fund companies were launched 
in a new, expanded fund offering of 94 funds. 
Quality improvements to the fund range will 
continue throughout the year. 
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Examples of high-performing funds in the 
range in the first quarter of 2017 were Fideli-
ty India Focus, GAM Star China and Länsför-
säkringar Asienfond. However, funds inves-
ting in properties and Russia performed 
slightly negatively. 

Managed assets in guarantee management 
amounted to SEK 2.8 billion (2.3). The return 
was 2.4% for the quarter, with the equity hol-
dings making the largest contribution. 

Significant events after the end  
of the interim period 
No significant events took place after the 
end of the interim period.

Risks and uncertainty factors  
of the operations 
The Group’s banking and insurance opera-
tions give rise to various types of risks, with 
credit risk in the Bank Group and market 
risks and insurance risks attributable to the 
Group’s non-life insurance and unit-linked li-
fe-assurance companies comprising most of 
the risks. 

Credit risk in Länsförsäkringar Bank is 
primarily affected by the macroeconomic si-
tuation in Sweden since all loans are granted 
locally. The Bank Group is also exposed to li-
quidity risk and a certain level of market risk. 
Loan losses remain low and the refinancing 
of business activities is highly satisfactory. A 
settlement model has been applied since 
2014 regarding the commitment that the re-
gional insurance companies have for loan 
losses related to the business they have ori-
ginated. The model entails that the regional 
insurance companies cover 80% of the pro-
vision requirement on the date when an im-
pairment is identified, by off-setting this 
against a buffer of accrued commission. 

Market risks primarily arise in Länsför-
säkringar Fondliv on the basis of indirect ex-
posure to market risk, since future income in 
the unit-linked insurance operations is de-
pendent on trends in the financial market. 
Länsförsäkringar Sak’s market risk is less ex-
tensive and arises from the management 
portfolio. 

Life-assurance risks relate primarily to 
cancellation risk in Länsförsäkringar Fondliv, 
meaning the risk of lower future fee income 
due to customers moving their insurance to 
paid-up policies or transferring to another 
insurance company. 

Non-life insurance risks arise on the basis 
of business in Länsförsäkringar Sak, which 
conducts highly diverse business operations 
ranging from cargo insurance and reinsuran-
ce to pet insurance in the subsidiary Agria. 
The risks taken in non-life insurance are 
reinsured to a high extent. 

The risks that arise directly in Länsför-
säkringar AB are primarily attributable to the 
company’s financing, investments in liquidity 
and the business-support operations condu-
cted on behalf of the subsidiaries and the re-
gional insurance companies. 

Länsförsäkringar AB and its insurance 
subsidiaries have permission from the 
Swedish Financial Supervisory Authority to 
calculate the capital requirement for insu-
rance operations using a partial internal mo-
del. Capital requirements for most market 
risks, non-life insurance risks and health-in-
surance risks are calculated using an inter-
nal model, whereas other types of risk are 
calculated by applying the standard formula. 
Länsförsäkringar Bank has also already re-
ceived approval from the Financial Supervi-
sory Authority to use the Internal Ratings 
Based Approach (IRB Approach) for credit 
risk measurement for calculating the capital 
requirement in accordance with the Capital 
Requirements Regulation. 

A more detailed description of the risks 
to which the Group and Parent Company are 
exposed and how these risks are managed is 
presented in the 2016 Annual Report in 
Group note 2 Risk and capital management. 

Related-party transactions 
In the first quarter of 2017, Länsförsäkringar 
Sak Försäkrings AB received SEK 260 M in 
remuneration from the regional insurance 
companies for the transferred part of the 
accident and health insurance business. 

In 2017, the Länsförsäkringar AB Group 
had the same type of agreements as those 
described in the notes to the 2016 Annual 
Report. The most important related-party 
transactions during the interim period are 
reported in note 3 for the Group and note 2 
for the Parent Company. 

First quarter of 2017 compared with 
fourth quarter of 2016 
The Group’s operating profit increased to 
SEK 826 M (542), including a positive non- 
recurring item of SEK 260 M. 

Operating profit in the non-life insurance 
operations rose to SEK 428 M (183). Profit in-
cludes other income in the form of remune-
ration of SEK 260 M for part of the accident 
and health insurance business that was 
transferred from Länsförsäkringar Sak to the 
regional insurance companies. Premiums 
earned after ceded reinsurance amounted to 
SEK 1,373 M (1,353). The combined ratio 
amounted to 90% (93). 

The Bank Group’s operating profit 
amounted to SEK 353 M (391). Operating in-
come amounted to SEK 754 M (759) and net 
interest income to SEK 940 M (945). Opera-

ting expenses increased to SEK 386 M (366), 
mostly attributable to higher staff costs as-
sociated with a number of organisational 
changes whereby personnel were transfer-
red from the Parent Company, Länsförsäk-
ringar AB, to the Bank Group. The return on 
equity amounted to 9.1% (10.3). 

Länsförsäkringar Fondliv’s operating pro-
fit amounted to SEK 136 M (126). Total premi-
um income rose to SEK 2,462 M (2,173). Total 
managed assets  for the quarter improved 
from SEK 114 billion to SEK 120 billion. Fees 
amounted to SEK 184 M (170) and manage-
ment remuneration to SEK 202 M (198). Ope-
rating expenses increased to SEK 261 M 
(253). Loss after financial items for the Pa-
rent Company amounted to 52 M (profit: 59).

Parent Company earnings first quarter of 
2017 compared with first quarter of 2016 
Loss after financial items for the Parent 
Company amounted to SEK 52 M (profit: 417). 
Profit in previous year was positively impac-
ted by dividends of SEK 470 M. Income 
amounted to SEK 676 M (858).

Parent Company earnings first quarter of 
2017 compared with fourth quarter of 
2016 
Loss after financial items for the Parent 
Company amounted to SEK 52 M (profit: 59). 
Fourth-quarter profit was positively impac-
ted by Group contributions of SEK 160 M 
from Länsförsäkringar Sak, but negatively 
affected by higher costs from the change in 
IT service providers. 

The results of the operations during the peri-
od and the financial position of the Länsför-
säkringar AB Group and the Parent Company 
at 31 March 2017 are presented in the fol-
lowing financial statements with accompa-
nying notes for the Group and Parent Com-
pany. 
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Key figures

Länsförsäkringar AB Group
Q 1  

2017
Q 1  

2016
Q 4  

2016
Full-year 

2016

Group

Operating profit 826 537 542 2,286

Net profit for the period 656 427 381 1,845

Return on equity, % 1) 12 9 10 10

Total assets, SEK billion 447 393 422 422

Equity per share, SEK 2) 2,103 1,902 2,046 2,046

Solvency capital 3) 25,819 23,232 25,244 25,244

Solvency margin, % 4) 444 434 452 452

Own funds for the group 5) 41,613 36,222 40,602 40,602

Solvency capital requirement for the group 5) 30,625 27,551 30,121 30,121

Own funds for the financial conglomerate 6) 41,554 36,222 40,352 40,352

Capital requirement for the financial conglomerate 6) 30,625 27,551 30,121 30,121

Insurance operation 7)

Non-life insurance operations

Premiums earned (after ceded reinsurance) 1,304 1,233 1,292 5,090

Investment income transferred from financial operations 6 3 4 15

Claims payments (after ceded reinsurance) 8) -834 –777 –818 –3,336

Technical result, non-life operations 391 143 84 390

Premium income, non-life insurance

Premium income before ceded reinsurance 3,500 3,000 1,311 6,753

Premium income after ceded reinsurance 2,004 1,795 1,025 5,195

Life-assurance operations

Premium income (after ceded reinsurance) 232 219 70 432

Fees pertaining to financial agreements 177 162 170 659

Investment income, net 62 –14 37 144

Claims payments (after ceded reinsurance) -80 –75 –58 –267

Technical result, life-assurance operations 145 113 152 541

Operating profit for insurance operations 9) 564 290 347 1,194

Key figures

Cost ratio 10) 26 25 30 27

Expense ratio 11) 21 20 24 21

Claims ratio 12) 70 68 69 71

Combined ratio 90 89 94 93

Management cost ratio, life-assurance operations 13) 1 1 1 1

Direct yield, % 14) –0,0 0,4 0,4 1,4

Total return, % 15) 0,8 0,2 1,2 4,2

Financial position

Investment assets, SEK billion 16) 15 13 14 14

Unit-linked insurance assets – policyholder bears the risk, SEK billion 116 98 112 112

Technical reserves (after ceded reinsurance), SEK billion 9 8 8 8
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Key figures, cont.

Länsförsäkringar AB Group, SEK M
Q 1  

2017
Q 1  

2016
Q 4  

2016
Full-year 

2016

Banking operation

Net interest income 940 791 945 3,464

Operating profit 353 341 391 1,467

Net profit for the period 275 266 294 1,137

Return on equity, % 17) 9 10 10 10

Total assets, SEK billion 292 259 276 276

Equity 13,393 12,386 13,182 13,182

Cost/income ratio before loan losses 18) 0.51 0.49 0.48 0.48

Investment margin, % 19) 1.29 1.22 1.36 1.28

Common Equity Tier 1 capital ratio Bank Group, % 24.2 23.5 24.8 24.8

Tier 1 ratio Bank Group, % 20) 26.8 26.2 27.5 27.5

Total capital ratio Bank Group, % 21) 32.4 31.4 33.4 33.4

Common Equity Tier 1 capital ratio consolidated situation, % 20.6 20.3 21.2 21.2

Tier 1 ratio consolidated situation, % 20) 22.6 22.4 23.2 23.2

Total capital ratio consolidated situation, % 21) 26.8 26.4 27.6 27.6

Loan losses in relation to loans, % 22) 0.03 0.04 0.00 0.02

1)  Operating profit and revaluations of owner-occupied property less 
standard tax at 22.0% in relation to average equity, adjusted for items in 
equity recognised in other comprehensive income excluding revaluations of 
owner-occupied property, and adjusted for Additional Tier 1 Capital loans.

2)  Equity adjusted for Additional Tier 1 Capital loan per share.

3)  Total of shareholders’ equity, subordinated loan and deferred taxes. 

4) Solvency capital as a percentage of full-year premium income after ceded   
reinsurance.

5)  The group under the insurance-operation rules comprises the Parent 
Company Länsförsäkringar AB, all of the insurance companies in the Group, 
Länsförsäkringar Bank AB, Wasa Kredit AB, Länsförsäkringar Hypotek AB 
and Länsförsäkringar Fondförvaltning AB. Länsförsäkringar Liv Försäkrings 
AB is also included in the group, despite the Länsförsäkringar Liv Group 
not being consolidated in the Länsförsäkringar AB Group. As stated in the 
EU Solvency II Directive, the calculations are made in accordance with the 
consolidation method, but with Länsförsäkringar Liv included in accordance 
with the deduction and aggregation method as permitted by the Swedish 
Financial Supervisory Authority. 

6)  The financial conglomerate comprises the same companies as the group 
according to the insurance-operation rules, see footnote 5). The calcula-
tions for the financial conglomerate are made using the same methods as 
for the group in accordance with the insurance-operation rules. Unlike the 
group under the insurance-operation rules, the transferability of profits for 
the financial conglomerate is to also be tested in other regulated companies 
than the group’s insurance companies.

7)  The earnings, key figures and financial position of the insurance operations 
are presented in accordance with the Swedish Annual Accounts Act for 
Insurance Companies and Swedish Financial Supervisory Authority’s direc-
tives and general guidelines FFFS 2015:12.

8) Excluding claims adjustment costs.

9)  The operating profit of the insurance operations includes the Länsförsäk-
ringar Sak Group’s and Länsförsäkringar Fondliv’s investment income and 
other non-technical income and expenses.

10)  Operating expenses and claims adjustment costs as a percentage of pre-
miums earned after ceded reinsurance. Pertains only to non-life insurance.

11)  Operating expenses as a percentage of premiums earned after ceded rein-
surance. Pertains only to non-life insurance. Excluding claims adjustment 
costs in accordance with the regulation of the Swedish Financial Supervi-
sory Authority.

12)  Claims payments as a percentage of premiums earned after ceded rein-
surance. Pertains only to non-life insurance. Includes claims adjustment 
costs in accordance with the regulation of the Swedish Financial Supervi-
sory Authority.

13)  Operating expenses and claims adjustment costs inrelation to the average 
value of investment assets, investment assets for which the policyholder 
bears the investment risk and cash and cash equivalents.

14)  Direct yield refers to the total of rental income from properties, interest 
income, interest expense, dividends on shares and participations, adminis-
tration costs for asset management and operating expenses for properties 
in relation to the average value of the insurance operations’ investment 
assets and cash and bank balances for the period.

15)  Total return is calculated as the sum of direct yields and changes in the 
value of the investment portfolio in relation to the average value of the 
investment assets during the period. Pertains to non-life insurance and 
life-assurance.

16)  Investment assets comprise owner-occupied property, shares and 
participations in associated companies, loans to Group companies, shares 
and participations, bonds and other interest-bearing securities, derivatives 
(assets and liabilities), cash and cash equivalents, and interest-bearing 
libilities.

17)  Operating profit after standard tax at 22.0% in relation to average equity, 
adjusted for changes in value of financial assets recognised in equity. 

18)  Total expenses before loan losses in relation to total income.

19)  Net interest income in relation to average total assets.

20)  Tier 1 capital base in relation to the closing risk-weighted amount.

21)  Closing capital base in relation to the closing risk-weighted amount.

22)  Net loan losses in relaton to the carrying amount of loans to the public and 
to credit institutions.
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Consolidated income statement

SEK M
Q 1  

2017
Q 1  

2016
Q 4  

2016
Full-year 

2016

Premiums earned before ceded reinsurance 1,938 1,788 1,919 7,018

Reinsurers’ portion of premiums earned –417 –351 –566 –1,533

Premiums earned after ceded reinsurance 1,521 1,438 1,352 5,485

Interest income 1,058 972 1,054 4,033

Interest expense –118 –181 –109 –569

Net interest income 940 791 945 3,464

Change in unit-linked insurance assets – policyholder  
bears the risk 4,370 –2,999 3,238 7,916

Dividends in unit-linked insurance assets – policyholder bears the risk – – – 7

Investment income, net 57 2 85 322

Commission income 734 638 704 2,697

Other operating income 749 498 608 2,129

Total operating income 8,371 368 6,931 22,021

Claims payments before ceded reinsurance –1,122 –1,110 –477 –3,986

Reinsurers’ portion of claims payments 214 257 –394 402

Claims payments after ceded reinsurance –908 –853 –871 –3,584

Change in life-assurance provision –115 –115 36 –6

Change in unit-linked insurance liabilities – policyholder bears the risk –4,434 3,022 -3,279 –8,050

Commission expense –776 –686 –738 –2,926

Staff costs –526 –485 –489 –1,973

Other administration expenses –771 –694 –1,045 –3,159

Loan losses –15 –20 –2 –38

Total expenses –7,545 169 –6,389 –19,735

Operating profit 826 537 542 2,286

Tax –171 –110 –162 –441

NET PROFIT FOR THE PERIOD 656 427 381 1,845

Earnings per share before and after dilution, SEK 63 41 37 177

Consolidated statement of comprehensive income

SEK M
Q 1  

2017
Q 1  

2016
Q 4  

2016
Full-year 

2016

Net profit for the period 656 427 381 1,845

Other comprehensive income

Items that have been transferred or can be transferred  
to profit for the period

Translation differences attributable to foreign operations –3 –20 2 –28

Cash-flow hedges –63 79 –67 –81

Change in fair value of available-for-sale financial assets –13 23 15 138

Tax attributable to items that have been transferred or  
can be transferred to profit for the period 17 -23 11 –13

Total –62 60 –38 16

Items that cannot be transferred to profit for the period

Revaluation of owner-occupied property 13 5 89 210

Revaluation of defined-benefit pension plans – – 2 2

Tax attributable to items that cannot be reversed to profit for the period –3 –1 –20 –47

Total 10 4 71 165

Total other comprehensive income for the period, net after tax –52 64 32 182

Comprehensive income for the period 603 491 413 2,027

Financial statements – Group
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Consolidated statement of financial position

SEK M 31 Mar 2017 31 Dec 2016

ASSETS

Goodwill 719 720

Other intangible assets 4,094 4,005

Deferred tax assets 36 19

Property and equipment 44 55

Owner-occupied property 2,717 2,721

Shares in Länsförsäkringar Liv Försäkrings AB 8 8

Shares and participations in associated companies 82 82

Reinsurers’ portion of technical reserves 11,527 10,413

Loans to the public 232,187 226,705

Unit-linked insurance assets– policyholder bears the risk 116,484 111,799

Shares and participations 2,138 2,024

Bonds and other interest-bearing securities 45,520 41,844

Treasury bills and other eligible bills 12,338 7,867

Derivatives 5,747 6,260

Change in value of hedge portfolios 494 636

Other receivables 6,786 3,674

Prepaid expenses and accrued income 1,747 1,747

Cash and cash equivalents 3,890 1,171

TOTAL ASSETS 446,558 421,750

SEK M 31 Mar 2016 31 Dec 2016

EQUITY AND LIABILITIES  

Equity

Share capital 1,042 1,042

Other capital contributed 10,272 10,272

Additional Tier 1 instrumenst 1,200 1,200

Reserves 783 835

Retained earnings including profit for the period 9,827 9,179

Total equity 23,124 22,529

Subordinated liabilities 2,596 2,595

Technical reserves 20,679 18,757

Unit-linked insurance liabilities – policyholder bears the risk 117,566 112,225

Deferred tax liabilities 1,335 1,339

Other provisions 136 137

Debt securities in issue 170,160 157,440

Deposits from the public 90,940 89,946

Due to credit institutions 6,249 3,873

Derivatives 1,760 1,936

Change in value of hedge portfolios 2,767 3,191

Other liabilities 4,006 3,304

Accrued expenses and deferred income 5,240 4,477

TOTAL EQUITY AND LIABILITIES 446,558 421,750

Consolidated statement of changes in equity

SEK M Share capital
Other capital 

contributed

Additional 
Tier 1  

instruments Reserves

Retained  
earnings 

including  
net profit for  

the period Total

Opening equity, 1 January 2016 1,042 10,272 1,200 653 7,370 20,538

Comprehensive income for the period – – – 64 427 491

Tier 1 capital issued – – – – –9 –9

Closing equity, 31 March 2016 1,042 10,272 1,200 717 7,788 21,020

Opening equity, 1 April 2016 1,042 10,272 1,200 717 7,788 21,020

Comprehensive income for the period – – – 117 1,418 1,536

Issued additional Tier 1 instruments – – – – –27 –27

Closing equity, 31 December 2016 1,042 10,272 1,200 835 9,179 22,529

Opening equity, 1 January 2017 1,042 10,272 1,200 835 9,179 22,529

Comprehensive income for the period – – – –52 656 603

Issued additional Tier 1 instruments – – – – –8 –8

Closing equity, 31 March 2017 1,042 10,272 1,200 783 9,827 23,124
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Consolidated statement of cash flows

SEK M
1 Jan 2017 

–31 Mar 2017
1 Jan 2016 

–31 Mar 2016

Operating activities

Profit before tax 826 537

Adjustment for non-cash items 1755 1,760

Tax paid –103 –136

Cash flow from operating activities before  
changes in working capital 2,479 2,161

Cash flow from changes in working capital

Change in shares and participations, bonds and other 
interest-bearing securities and derivatives –9,161 852

Increase (–)/Decrease (+) in operating receivables –7,669 –7,244

Increase (+)/Decrease (–) in operating liabilities 4,529 6,734

Cash flow from operating activities –9,822 2,504

Investing activities

Purchase of intangible assets –159 –82

Purchase of property and equipment –11 –14

Investment in property and equipment –1 –10

Divestment in property and equipment

Cash flow from investing activities –172 –105

Financing activities

New share issue - –

Change in debt securities in issue 12,719 33

Additional Tier 1 Capital instruments –8 –9

Distributions Tier 1 Capital instruments – –

Cash flow from financing activities 12,712 24

Net cash flow for the period 2,719 2,423

Cash and cash equivalents, 1 January 1,171 1,374

Exchange-rate differences in cash and cash equivalents –1 –7

Cash and cash equivalents, 31 March 3,890 3,791
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Notes to the consolidated financial statements

Note 1 Accounting policies

The consolidated financial statements have been prepared in accordance 
with the International Financial Reporting Standards (IFRS) issued by the 
International Accounting Standards Board (IASB) as adopted by the EU. 
In addition, the Swedish Annual Accounts Act for Insurance Companies 
(1995:1560) and the regulation FFFS 2015:12 of the Swedish Financial Supervi-
sory Authority were applied. The Group also complies with recommendation 
RFR 1 Supplementary Accounting Rules for Groups and statements issued by 
the Swedish Financial Reporting Board. The interim report has been prepared 
in accordance with IAS 34 Interim Financial Reporting.

In all other respects, the interim report for the Group has been prepared 
in accordance with the same accounting policies and calculation methods 
applied in the 2015 Annual Report.

Changes to 2017 reporting
In order to conform with the classification in the Solvency II and CRR regu-
lations, the Group has decided to recognise financial instruments measured 
at fair value including accrued interest from 1 January 2017. The change af-
fects comparative figures in the balance sheet as per 31 December 2016. The 
asset items impacted are: treasury bills and other eligible bills by SEK 73 M, 
bonds and other interest-bearing securities by SEK 473, derivatives by SEK 
663 M and prepaid expenses and accrued income by a negative SEK 1,209 
M. The liability items impacted are: derivatives by SEK 257 M and accrued 
expenses and deferred income by a negative SEK 257 M. Comparative figures 
and performance measures have been updated to the new reporting method. 
The change did not affect equity. 

Income has been reclassified between other operating income and 
commission income. The change entails that income for services rendered 
that was previously classified as “other operating income” has now been 
transferred to “commission income.” Comparative figures have been restated 
and the full-year effect amounts to SEK 169 M. The change has no effect on 
net profit. 

Administration costs have been reclassified between other administration 
expenses and commission expense. Comparative figures have been restated 
and the full-year effect amounts to SEK 94 M. The change has no effect on 
net profit.
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Note 2 Earnings per segment

1 Jan 2017 – 31 Mar 2017, SEK M
Non-life  

insurance 
Unit-linked 

insurance Bank
Parent  

Company   

Eliminations 
and  

adjustments Total

Premiums earned after ceded reinsurance 1,373 50 – – 99 1,521

Net interest income – – 940 – 0 940

Change in unit-linked insurance assets – policyholder bears the risk – 4,370 – – – 4,370

Investment income, net 6 64 –30 3 15 57

Commission income 15 380 436 – –96 734

Other operating income 353 56 4 676 –339 749

Total operating income 1,747 4,919 1,349 679 –322 8,371

Claims payments after ceded reinsurance –961 –29 – – 82 –908

Change in life-assurance provision – – – – –115 –115

Change in unit-linked insurance liabilities – policyholder bears the 
risk – –4,434 – – – –4,434

Commission expense –131 –155 –596 – 107 –776

Staff costs –111 –44 –143 –233 5 –526

Other administration expenses –147 –117 –243 –498 233 –771

Loan losses – – –15 – – –15

Total expenses –1,350 –4,779 –997 –731 312 –7,545

Technical result 397 139 – – –536 –

Non technical recognition 32 –3 – – –28 –

Operating profit 428 136 353 –52 –39 826

Tax – – – – – –171

Net profit for the period – – – – – 656

Income distribution

External income 1,698 4,822 1,352 342 158 8,371

Internal income 49 97 –3 337 –480 –

Total operating income 1,747 4,919 1,349 679 –322 8,371

The distribution into operating segments matches how the Group is organised 
and is monitored by Group Management. The technical result is presented for 
Non-life Insurance and Unit -linked Life Assurance since the result is followed 
up by Group management.
The Non-life Insurance segment pertains to non-life and group life-assurance; 
group life-assurance comprises a minor portion only. The Länsförsäkringar 
Alliance’s internal and external reinsurance is also included. 
The Unit-linked insurance segment pertains to life-assurance with links to 
mutual funds. 
The Bank segment pertains to deposits and lending operations. The legal 
structure of Länsförsäkringar Bank Group matches the product offering to 
customers.
The Parent Company segment pertains to service, IT and development for 
the Länsförsäkringar Alliance, administration of securities funds and costs for 
joint functions.

Depreciation/amortisation and impairment: Depreciation of property 
and equipment and amortisation of intangible assets is included in Other 
administration expenses in Non-life Insurance and Unit-linked Life Assurance. 
Amortisation pertaining to acquired intangible assets under United-linked 
Life Assurance is included in eliminations and adjustments of administration 
expenses.

Continued on next page
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Income and expenses include interest. Receivables and liabilities to regional 
insurance companies include technical reserves.

Note 2 Earnings per segment, cont.

1 Jan 2016 – 31 Mar 2016, SEK M
Non-life  

insurance 
Unit-linked 

insurance Bank
Parent  

Company   

Eliminations 
and  

adjustments Total

Premiums earned after ceded reinsurance 1,297 40 – – 101 1,438

Net interest income – – 791 – 0 791

Change in unit-linked insurance assets – policyholder bears the risk – –2,999 – – – –2,999

Investment income, net 3 –64 40 449 –426 2

Commission income 7 336 374 – –80 638

Other operating income 116 59 7 642 –326 498

Total operating income 1,423 –2,628 1,213 1,092 –732 368

Claims payments after ceded reinsurance –891 –33 – – 71 –853

Change in life-assurance provision – – – – –115 –115

Change in unit-linked insurance liabilities – policyholder bears the risk – 3,022 – – – 3,022

Commission expense –127 –137 –511 – 90 –686

Staff costs –103 –40 –123 –224 5 –485

Other administration expenses –152 –77 –218 –450 202 –694

Loan losses – – –20 – – –20

Total expenses –1,273 2,735 –872 –674 253 169

Technical result 150 107 – – –257 –

Non technical recognition 21 11 – – –32 –

Operating profit 172 118 341 418 –512 537

Tax – – – – –110

Net profit for the period – – – – 427

Income distribution

External income 1,357 –2,708 1,214 334 172 368

Internal income 67 80 –1 758 –904 –

Total operating income 1,423 –2,628 1,213 1,092 –732 368

Note 3 Related-party transactions

SEK M
Income 

Jan-Mar
Expenses 
Jan-Mar

Receivables 
31 Mar

Liabilities 
31 Mar

Commit-
ments 
31 Mar

2017

Länsförsäkringar Liv Group 89 20 506 795 601

Regional insurance companies 1,668 1,771 10,451 14,299 55

Other related parties 5 17 20 40 6

2016

Länsförsäkringar Liv Group 95 22 414 758 901

Regional insurance companies 336 420 10,342 14,546 59

Other related parties 6 0 6 36 5
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Note 4 Fair value valuation techniques

Table 1

31 Mar 2017 31 Dec 2016

SEK M Book value Fair value Book value Fair value

Assets

Shares in Länsförsäkringar Liv Försäkrings AB 8 8 8 8

Loans to the public 232,187 233,027 226,705 227,784

Unit-linked insurance assets – policyholder bears the risk 116,484 116,484 111,799 111,799

Shares and participations 2,138 2,138 2,024 2,024

Bonds and other interest-bearing securities 45,520 45,520 41,844 41,844

Treasury bills and other eligible bills 12,338 12,338 7,867 7,867

Derivatives 5,747 5,747 6,260 6,260

Other receivables 2,266 2,246 530 510

Cash and cash equivalents 3,890 3,890 1,171 1,171

Total assets 420,577 398,208

Liabilities

Subordinated liabilities 2,595 2,705 2,595 2,675

Debt securities in issue 170,160 175,569 157,440 162,655

Deposits from the public 90,940 92,209 89,946 91,644

Due to credit institutions 6,249 6,249 3,873 3,873

Derivatives 1,760 1,760 1,936 1,936

Other liabilities 1,092 1,092 812 812

Total liabilities 272,796 256,602

Gains and losses are recognised in profit and loss in Investment income, net.

The fair value of shares in Länsförsäkringar Liv Försäkrings AB comprises cost adjusted for impairment.

The fair value of other receivables, cash and cash equivalents, due to credit institutions and other liabilities comprises a reasonable approximation based on the 
cost of the assets and liabilities since these assets and liabilities have short terms. 

Financial instruments measured at amortised cost in the statement of financial position 
When calculating the fair value (level 2) of deposits and funding from the public and loans to the public, anticipated cash flows have been discounted using a 
discount rate set at the current deposit and lending rates applied (including discounts).

Fair value (level 2) for debt securities in issue and subordinated liabilities is determined based on quoted prices. Parts of debt securities in issue that are consi-
dered to be illiquid are adjusted based on expected current issue prices. Commercial papers do not have external market prices and the fair value is determined 
based on the yield curve of each currency.
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Note 4 Fair value valuation techniques, cont.

Financial assets and liabilities measured at fair value in the statement of financial position are presented in the table based on the valuation techniques applied:

Level 1 refers to prices determined from prices listed in an active market.
Level 2 refers to prices determined by calculated prices of observable market listings.
Level 3 refers to prices based on own assumptions and judgements.

Table 2 Fair value valuation techniques

31 March 2017, SEK M Level 1 Level 2 Level 3 Total

Assets

Owner-occupied property – – 2,717 2,717

Unit-linked insurance assets – policyholder bears the risk 116,484 – – 116,484

Shares and participations 1,336 16 786 2,138

Bonds and other interest-bearing securities 45,364 – 156 45,520

Treasury bills and other eligible bills 12,338 – – 12,338

Derivatives 1 5,746 – 5,747

Liabilities – – 20 20

Liabilities 

Derivatives 0 1,760 – 1,760

31 December 2016, SEK M

Assets

Owner-occupied property – – 2,721 2,721

Unit-linked insurance assets – policyholder bears the risk 111,799 – – 111,799

Shares and participations 1,218 20 786 2,024

Bonds and other interest-bearing securities 41,695 – 149 41,844

Treasury bills and other eligible bills 7,867 – – 7,867

Derivatives 2 6,258 – 6,260

Other liabilities – – 20 20

Liabilities

Derivatives 0 1,936 – 1,936

There were no significant transfers between Level 1 and Level 2 during 2017 or during 2016. There were no transfers from Level 3 in 2017 or 2016. 

Normally, there are no active markets for owner-occupied property within Level 3, which is why fair value is estimated using models based on discounted cash 
flows. The method applied to the calculation of fair value is a combination of the location-price method, based on reported purchases of comparable properties, 
and a return-based cash-flow method. The return method is based on a calculation of the present value of future actual cash flows in the form of operating net, 
which has been successively adjusted to market over 10 years and the present value of the estimated residual value in year 10. The residual value was estimated 
by performing a constant capitalisation of an estimated market-adjusted operating net. 

Level 3 shares and participations measured at fair value are measured at equity per share based on the most recent company report. Delisted, insolvent compa-
nies are measured at zero if no other listing can be found. Länsförsäkringar Bank AB holds shares and participations and financial investment assets measured at 
cost since the holdings cannot be reliably measured at fair value, and are impaired if objective evidence exists to recognise an impairment loss. The assessment is 
based on the most recent Annual Report and forecast earnings. 

The fair value of Level 2 shares and participations that pertain to unquoted Series B shares with conversion rights to quoted Series A shares without restrictions 
is measured based on the price of the Series A share on the balance-sheet date. 

Level 2 derivatives essentially refer to swaps for which fair value has been calculated by discounting expected future cash flows. 

Bonds and other interest-bearing securities in Level 3 that are not quoted in an active market comprise interest-bearing, unquoted loans. Valuations are perfor-
med by external managers based on generally accepted valuation techniques, which means that the underlying holdings held by the issuer of the loan are valued 
based on relevant observable market data wherever available. Holdings for which market data is not available are measured at a fair value corresponding to the 
cost adjusted for impairment.
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Not 4 Fair value valuation techniques, cont.

Table 3 Change level 3

SEK M
Owner-occupied 

property
Shares and  

participations

Bonds and other 
interest-bearing 

securities Other receivables Total

Opening balance, 1 January 2017 2,721 786 149 20 3,675

Acquisition – – 6 – 6

Recognised in net profit for the year –17 -0 1 – –16

Recognised in other comprehensive income 13 – – – 13

Closing balance, 31 March 2017 2,717 786 156 20 3,678

Change level 3 

Opening balance, 1 January 2016 2,545 650 100 – 3,295

Acquisition 38 6 35 20 98

Recognised in net profit for the year –72 129 15 – 72

Recognised in other comprehensive income 210 – – – 210

Closing balance, 31 December 2016 2,721 786 149 20 3,675
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Income statement for the parent company

SEK M
Q 1  

2017
Q 1  

2016
Q 4  

2016
Full-Year 

2016

Net sales 676 642 858 2,894

Operating expenses

External expenses –492 –447 –723 –2,100

Staff costs –228 –220 –218 –909

Depreciation/amortisation and impairment of property  
and equipment and intangible assets –11 –7 –10 –33

Operating profit/loss –55 –32 –93 –149

Profit/loss from financial items

Profit from participations in Group companies 13 471 167 679

Interest income and similar profit/loss items 10 1 3 4

Interest expense and similar profit/loss items –20 –23 –18 –81

Profit/loss after financial items –52 417 59 453

Tax 1 1 –2 –7

PROFIT/LOSS FOR THE PERIOD –51 418 57 447

Statement of comprehensive income for the parent company

SEK M
Q 1  

2017
Q 1  

2016
Q 4  

2016
Full-Year 

2016

Profit/loss for the period –51 418 57 447

Other comprehensive income

Items that have been transferred or can be transferred  
to profit for the period

Cash–flow hedges 5 4 4 17

Change for the year in fair value of available-for-sale  
financial assets –9 6 –2 8

Tax attributable to items that have been transferred or  
can be transferred to profit for the period 1 –2 –1 –6

Total other comprehensive income for the period, net after tax –3 8 1 19

Comprehensive income for the period –54 426 58 466

Financial statements – Parent Company 
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Balance sheet for the parent company

SEK M 31 Mar 2016 31 Dec 2016

ASSETS

Fixed assets

Intangible assets 476 459

Property and equipment 74 78

Financial assets

Shares and participations in Group companies 17,858 17,858

Other fixed assets 865 869

Total financial assets 18,723 18,727

Total fixed assets 19,273 19,264

Current assets 863 867

Cash and bank balances 258 251

TOTAL ASSETS 20,393 20,382

EQUITY, PROVISIONS AND LIABILITIES

Restricted equity 6,104 6,085

Non-restricted equity 10,821 10,893

Total equity 16,924 16,978

Provisions 78 79

Derivatives 28 23

Long-term liabilities 122 440

Current liabilities 3,240 2,862

TOTAL EQUITY, PROVISIONS AND LIABILITIES 20,393 20,382

Statement of cash flows for the parent company

SEK M
1 Jan 2017 

–31 Mar 2017
1 Jan 2016 

–31 Mar 2016

Operating activities

Profit after financial items –52 418

Adjustment for non-cash items –187 –478

Income tax paid –1 –

Cash flow from operating activities before changes in 
working capital –239 –60

Cash flow from changes in working capital

Increase (–)/Decrease (+) in operating receivables 216 351

Increase (+)/Decrease (–) in operating liabilities 54 –63

Cash flow from operating activities 31 229

Investing activities

Acquisition of shares in Group company – –999

Dividends received and Group contributions – 800

Acquisition of intangible assets –22 –43

Acquisition of property and equipment –2 0

Cash flow from investing activities –24 –242

Cash flow for the period 7 –13

Cash and cash equivalents, 1 January 251 243

Cash and cash equivalents, 31 December 258 229

A dividend of SEK – M (470) is included in cash flow from operating activities 
before changes in working capital.

Statement of changes in equity for the parent company

SEK M Restricted reserves Non-restricted equity

Share capital

Development 
Expenditures 

Fund
Statutory 

reserve
Fair value 

reserve 
Hedging 
reserve

Share  
premium 

reserve

Retained 
earnings, 
including  
net profit  

for the year Total

Opening equity, 1 January 2016 1,042 – 4,801 -1 -27 5,471 5,224 16,511

Comprehensive income for the period – – – 5 3 – 418 427

Capitalised proprietary development – 43 – – – – –43 –

Closing equity, 31 March 2016 1,042 43 4,801 4 –24 5,471 5,600 16,938

Opening equity, 1 April 2016 1,042 43 4,801 4 –24 5,471 5,600 16,938

Comprehensive income for the period – – – 1 11 – 29 40

Capitalised proprietary development – 198 – – – – –198 –

Closing equity, 31 December 2016 1,042 241 4,801 5 –13 5,471 5,430 16,978

Opening equity, 1 January 2017 1,042 241 4,801 5 –13 5,471 5,430 16,978

Comprehensive income for the period – – – –6 4 – –51 –54

Capitalised proprietary development – 19 – – – – –19 –

Closing equity, 31 March 2017 1,042 260 4,801 –1 –9 5,471 5,360 16,924
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Notes to the financial statements for the Parent Company

Note 1 Accounting policies

The Parent Company prepares its accounts according to the Swedish Annual 
Accounts Act (1995:1554). The company also applies the Swedish Financial Re-
porting Board’s recommendation RFR 2 Accounting for Legal Entities and state-
ments issued pertaining to listed companies. The regulations in RFR 2 stipulate 
that in the annual accounts the parent company is to apply all IFRS adopted by 
the EU and statements to the extent that this is possible within the framework 
of the Swedish Annual Accounts Act and the Pension Obligations Vesting Act and 
with consideration to the relationship between accounting and taxation. The re-
commendation stipulates the permissible exceptions from and additions to IFRS.

Changed accounting policies 2017
In order to conform with the classification in the Solvency II and CRR regu-
lations, the Parent Company has decided to recognise financial instruments 
measured at fair value including accrued interest from 1 January 2017. The 

change affects comparative figures in the balance sheet as per 31 December 
2016. The asset items impacted are: bonds and other interest-bearing securi-
ties by SEK 9 M and prepaid expenses and accrued income by a negative SEK 
9 M. The liability items impacted are: derivatives by SEK 6 M and accrued ex-
penses and deferred income by a negative SEK 6 M. Comparative figures and 
performance measures have been updated to the new reporting method. The 
change did not affect equity. 

In all other respects, the interim report has been prepared in accordance 
with the same accounting policies and calculation methods applied in the 
2016 Annual Report.

Income and expenses include interest.

In March 2016, Länsförsäkringar AB acquired participations in the property 
company Utile Dulci 2 HB from Länsförsäkringar Sak. The company is a wholly 
owned Group company.

The President submitted the report on behalf of the Board of Directors. 
This report has not been reviewed by the company’s auditor.

Stockholm 5 May 2017

Johan Agerman
President

Note 2 Disclosures on related parties

SEK M
Income 

Jan-Mar
Expenses 
Jan-Mar

Receivables 
31 Mar

Liabilities 
31 Mar

Commit-
ments 
31 Mar

2017

Group companies 337 31 537 299 –

Länsförsäkringar Liv Group 55 4 54 277 601

Regional insurance companies 313 14 138 475 –

Other related parties 4 14 – 6 –

2016

Group companies 755 56 401 256 –

Länsförsäkringar Liv Group 56 5 23 395 901

Regional insurance companies 306 11 124 228 –

Other related parties 5 0 – 6 –

Note 3 Pledged assets and contingent liabilities

SEK M 31 Mar 2017 31 Dec 2016

Pledged assets

Pledged shares in subsidiaries 601 601

Contingent liabilities

Part-owner of Utile Dulci 2 HB 17 17
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For further information, please contact

Johan Agerman, President Länsförsäkringar AB
johan.agerman@lansforsakringar.se, +46 (0)8-588 418 02, +46 (0)70-348 93 50

Malin Rylander Leijon, CFO Länsförsäkringar AB
malin.rylander-leijon@lansforsakringar.se, +46 (0)8-588 408 64, +46 (0)73-964 08 64 

Anna Glennmar, Investor Relations Länsförsäkringar AB
anna.glennmar@lansforsakringar.se, +46 (0)8-588 417 42, +46 (0)72-141 44 08

Fanny Wallér, Director of Corporate Communications Länsförsäkringar AB
fanny.waller@lansforsakringar.se, +46 (0)8-588 414 69, +46 (0)70-692 77 79

Länsförsäkringar AB (publ),
Corporate Registration Number 556549-7020
Street address: Tegeluddsvägen 11-13,
Postal address: SE-106 50 Stockholm
Telephone: +46 (0)8-588 400 00

lansforsakringar.se

Financial calendar 2017

Interim Report second quarter 10 August

Interim Report third quarter 10 November

This interim report contains such information that Länsförsäkringar AB (publ) must 
publish in accordance with the Securities Market Act. The information was submitted 
for publication on 5 May 2017 at 12.00 Swedish time.


