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Ahlstrom-Munksjö Oyj and its French subsidiary Ahlstrom-Munksjö Arches, have entered into a non-binding memorandum of
understanding to divest Ahlstrom-Munksjö Arches’ fine art paper business, under ARCHES® brand, with Italian based F.I.L.A.
Group, Fabbrica Italiana Lapis ed Affini S.p.A., a leading global player specialized in the research, design, manufacturing and
sale of creative expression tools.

Subject to labor consultation and finalization of discussions between the parties to sign binding agreements, the transaction is
expected to be completed in the first quarter of 2020 at a debt and cash free valuation of approximately EUR 44 million.

The standalone pro forma annual net sales of the fine art paper business to be divested are estimated to be approximately EUR
13 million and comparable EBITDA in excess of EUR 4 million in 2019.

ARCHES paper is mainly used for water color painting, art publishing, printing and writing, and digital art publishing
(reproduction). The quality of the art paper is similar to traditional handmade paper and has characteristics that make it well suited
for painting and the printing of art motifs. ARCHES paper is made of cotton, on a tradition cylinder mould, with a structure that
provides strength and a characteristic feel. ARCHES paper is produced by two dedicated paper machines at the Arches plant in
France where Ahlstrom-Munksjö Arches operates a total of seven paper machines, the remainder of which produce decor papers
and abrasive paper backings.

“As a result of our regular assessment what is the best structure for our platform of businesses, we have signed a non-binding
memorandum of understanding to divest the fine art paper business. The business is small and synergies are limited within our
portfolio of businesses. F.I.L.A. is a strategic and industrial owner, a leading global player in its field, for which the ARCHES
paper product range is highly complementary and provides further growth opportunities,” comments Ahlstrom-Munksjö President
and CEO Hans Sohlström.

“F.I.L.A. is excited to include the ARCHES® prestigious range of products into the F.I.L.A. family and sees attractive development
opportunities for this business that further accelerate our global growth. We welcome our new colleagues and are honored to
continue the ARCHES® brand and its over 500 year old tradition in F.I.L.A.”  says F.I.L.A.

F.I.L.A. in brief

F.I.L.A. (Fabbrica Italiana Lapis ed Affini), founded in Florence in 1920 and managed by the Candela family since 1956, is a
highly consolidated, dynamic and innovative Italian industrial enterprise that continues to grow market share. In November 2015,
F.I.L.A. was listed on the STAR segment of the Milan Stock Exchange. The company, with revenue of over EUR 589 million in
December 2018, has grown significantly over the last twenty years through a series of strategic acquisitions. F.I.L.A. is an icon of
Italian creativity globally through its coloring, drawing, modelling, writing and painting tools, thanks to brands such as Giotto, Tratto,
Das, Didò, Pongo, Lyra, Doms, Maimeri, Daler-Rowney, Canson, Princeton and Strathmore.  Since its foundation, F.I.L.A. has
chosen to focus on growth through continuous innovation, both in technological and product terms, in order to enable individuals to
express their ideas and talent through tools of exceptional quality. F.I.L.A. operates through 21 production facilities and 35
subsidiaries across the globe and employs around 9 500 people. 

Read more at www.fila.it 
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Ahlstrom-Munksjö in brief
Ahlstrom-Munksjö is a global leader in fiber-based materials, supplying innovative and sustainable solutions to customers worldwide. Our offerings include
decor paper, filter media, release liners, abrasive backings, nonwovens, electrotechnical paper, glass fiber materials, food packaging and labeling, tape,
medical fiber materials and solutions for diagnostics. Combined annual net sales are about EUR 2.2 billion and we employ 6,000 people. The Ahlstrom-
Munksjö share is listed on the Nasdaq Helsinki and Stockholm. Read more at www.ahlstrom-munksjo.com.


