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Sveaskog's own forests are certified according to both FSC®
and PEFC standards, FSC® -C 012140,PEFC/05-23-367.
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Sustainable value
creation in the forest

Sveaskog's core business is to manage the forest and
provide timber, pulpwood, wood chips, biofuel, seed-
lingsand forestservices fora long-term sustainable
return. The customers are mainly in the Swedish forest
industry and the Swedish energy sector. In addition,
Sveaskog conducts businessin land, energy and wood
raw materials and promotes the development of new
technology.

The company also develops the forestas a place for
fishing, hunting, nature tourism and other nature
experiences. Sveaskog's vision is to be the world
leaderin sustainable value creationin the forest. In
order to achieve this, the company strives for the best
balancein ecological, economic and social values.
Thisis to be achieved through the company's unique
competence, size and capacity. Sveaskog prioritises
working with management methods that reduce the
risk of climate-related damage to the forest and
strengthen the forest's resilience to various pest

attacks. Through sustainable forestry, Sveaskog can
deliver renewable raw materials to customers while
contributing to the UN's Agenda 2030, the Swedish
environmental objectives, the Paris Agreementand
the EU's climate targets.

Sveaskog hasissued green bonds according to a
green bond framework since 2017. Sveaskog's
sustainability strategy and ambitions are thoroughly
integrated into the company’s business strategy.
Sveaskog's corporate purpose reflects a commit-
mentand willingness to contribute to more resilient
and equitable societies. This framework presents
Sveaskog's most materialimpact areas and the
challengesit faces along the way. With this Green
Bond Framework, Sveaskog aspires to continue the
discussion with investors and other participants on
our sustainability commitments and workin a
dedicated and frequent manner.

Kalix 2026

Chief Sustainability Officer
Per Callenberg

Chief Executive Officer
Erik Brandsma



Four long-term strategic
targets for sustainable

value creation

Forests play animportantrole in both the develop-
ment of society and the private lives of people. Being a
forest owner today means balancing several different
interests. In addition to the core business in forestry
and nature conservation, Sveaskog balances special
interests from several different directions, such as
local communities and interest groups, land usersin
the energy and mining sectors, the tourism sectorand
thereindeer husbandry.

According to the Articles of Association, Sveaskog
shallbe anindependent playerin the wood raw mate-
rials market and the company shallserve asarole
model. The company is a forest owner with high ambi-
tionsin sustainable forest management, of which
nature conservation is a natural part. Sveaskog wants
to lead the way for the rest of the forestindustry in
terms of developing and adapting forestry. Asa pro-
ducer of bio raw materials, Sveaskog has a unique
position due to its presence throughout Sweden to
systematically and nationally promote increased
prices. Having previously had a more one-sided raw
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material perspective, Sveaskogis now moving
towards becoming a forest owner that develops
more assetsinits land holdings. Thisincludes a
greater focus on generating higherreturns from
other parts of the business beyond the purely
forest-related elements. Sveaskog's land holdings
also constitute a strategic resource for the Swedish
State asthereisaneed for land for the expansion
of the Swedish defence. Sveaskog is takinga more
active responsibility for how the land is managed
by working more proactively with focus on resource
management.

Sveaskog is currently working towards four
prioritised strategic goals for sustainable value
creation that reflect the long-term challenges facing
the company: Increased forest growth, Increased
climate benefits, Development of biodiversity and
ecosystem services and Increased sustainable
returns.

VISION
World leaderin

sustainable value
creationinthe forest




Development of biodiversity

and ecosystem services

As Sweden's largest forest owner, Sveaskog has a special
responsibility to be a role modelin the work on biodiversity
and ecosystem services. In the coming years, Sveaskog
willfocus on the preservation and creation of habitats,
including the management of areas set aside and the
re-creation of deciduous forests.

The overall objective is to continue to strengthen biodi-
versity both in natural areas and in the production land-
scape. Inaddition, increased efforts for varied forestry in
the landscape will have positive synergies on ecosystem
services such as carbon sequestration, resilience to the
effects of extreme weather events, water quality and
pollination.

Outdoor activities and nature tourism are other areas
that can benefit from nature conservation efforts. In order
to preserve and create habitats, the targetis an additional
two per cent of the land holdings to be set aside by 2034.
This partly involves productive forest land with high
conservation value thatis set aside as conservation
forests and partly consideration areas that are defined
in connection with fellingin the next ten years. Sveaskog
wants to link a follow-up of individual species to these
measures to provide indications of the development and
effects of active measures on biodiversity.
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Forests and

raw materials supply

Sveaskog delivers a sustainable raw material to its
customers, and all parts of the tree are utilised. The
company's forests are certified according to both the
Programme for the Endorsement of Forest Certifica-
tion™ (PEFC) and the Forest Stewardship Council®
(FSC).

Sveaskog's forestry is primarily aimed at timber
production and high-quality deliveries that meet the
customer’s requirements and expectations. The com-
panyisasignificant playerin the Swedish market, but
its market share varies across the country. The
renewable raw material from the forest is processed
by customers. The sawlogs are the most valuable part
of the tree. Other parts of the tree go to the pulp and
paperindustry while residual materials from forestry
and from the forestindustry are processed into biofu-
els, chemicals and innovative new materials and uses.

The whole tree is used for different purposes and
sawmill products largely have a long product life,
which means a longer carbon capture. Intherole ofa
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sustainable supplier of forest raw materials, Sveaskog
ensures that the company meets the requirements of
its customers’ customers - and contributes to a sus-
tainable value chain. Thisis based on close dialogue
and cooperation with all stakeholders, not least the
reindeerindustry. Efforts supporting varied forestry
aimed atachieving more objectives than just the high-
esttimber extraction have increased in parallel with
efforts to strengthen the growth of Sveaskog's own
forests and biodiversity. Forest managementand
planning adapted to different site conditions is the
basis for our forestry. Continuous cover forestry can
be analternative in areas where thereis value other
than timber production to consider - such as high con-
servation value, recreational value and other social
value. There are several different methods for per-
forming continuous cover forestry, including selective
felling, group selection and shelterwood.
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Risk and sensitivity analysis

Animportant prerequisite for creating long-term
value is to understand and be able to manage the risks
inthe business. The company’sriskinventory s carried
outas partof the annual business plan. The purpose
of the inventory is to identify measures that can be
implemented to reduce risk exposure.

The materialrisks described are based on the out-
come of the risk inventory. The analysis describes the
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possible negative impact on Sveaskog's ability to
achieve its strategic goals. The assessmentrelates to
the business plan period which extends until 2030.
Risks and opportunities from a sustainability perspec-
tive are described at the beginning of each sustain-
ability chapterin the Annualand Sustainability Report.
Sveaskog's deliveries fromits own forests are high
and relatively stable over time, which means limited

Identification of material risks

risks of revenue loss. Sveaskog annually takes stock
of risksinariskinventory. These risks are financial,
market related, climate related, public, socialand
operational or legal. The forests are exposed to bio-
logicalrisks and risks related to weather and climate
change. Since Sveaskog's forest holdings are spread
across the country, it can face various climate risks
during the period in question. Large windthrows and

firesinrecentyears have highlighted the weatherand
climate risks. Sveaskog contributes to the development
of new products and businesses. The company is also
increasing revenue from the forest by granting con-
cessions for hunting, fishing, nature tourism and solar
and wind power. These efforts provide a broaderrev-
enue base but may also involve risks such as conflicts
of interest.

Financial risks

1. Financingrisk
2. Interestraterisk
3. Creditrisk

Climate and biological risks

4. Changed conditions for forestry as

aresultof climate change

Transition measures to achieve climate targets
Restrictions on water use
Pestsintroduced/increasing in extent
Shortage of seed material

Wildlife grazing damage

g o= I N B B

0. Loss of pollinators
1. Otherforestdamage

Operationaland legalrisks

12. Loss of certification

13. Restrictions on forestry as aresult of political decisions
14. Accesstolabourand contractors

15. Information security risks

16. Warand preparedness

17. Contaminated land

18. Expanded regulations on hazardous substances

19. Ongoing operations causing pollution to land, airand water
20. Coexistence with the reindeerindustry

Market risks

21. Sawmillindustry

22. Pulp and paperindustry
23. Energy sector

24. Land concessions

Socialrisks

25. Timber of unwanted origin

26. Inadequate control of contracted labor
27. Non-local workforce

28. Strike by trade unions

29. Work environment, health and safety
30. Briberyand corruption

Public risks

31. Publicopinion onthe forest



Green Bond Framework

Sveaskog's Green Bond Framework (“the Framework"”)
has been developed as part of our continued commit-
ment tointegrate sustainability across the business.
The Frameworkis structured in alignment with the
Green Bond Principles (GBP) 2025 established by the
International Capital Markets Association (ICMA).

These principles provide voluntary guidelines to
supportissuersin financing environmentally sound
and sustainable projects, while providing transpar-
ency andinsightinto their estimated impact. The GBP
further promote integrity in the development of the
green bond market by clarifying the approach for
issuing a Green Bond. Inalignment with the GBP the
Framework consists of the key components and
recommended External Review.

The Green Bond Framework has been
developed to be aligned with the core
components of the GBP:

Use of Proceeds

Process for Project Evaluation and Selection
Management of Proceeds

Reporting

External Review

el s ey =
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S&P Global Ratings has provided a Second Party
Opinion on this Green Bond Framework, which is
published on Sveaskog's website. Inaccordance with
the Green Bond Principles, Sveaskog will continue to
provide anannual Green Bond Report at least until
fullallocation, and on a timely basis in case of material
developments orany reallocation of any issued
Green Bonds. In addition, Sveaskog will engage an
independent externalauditor, or other third party to
verify the internal tracking and allocation of funds
from Green Bonds.

Use of Proceeds

Net proceeds from Sveaskog's issuances of Green
Bonds will exclusively be used to finance and/or refi-
nance, whole orin part Eligible Green Assets, Activities
and Projects within Sveaskog, its subsidiaries and
JointVentures that promote the transition towards a
low-carbon and environmentally sustainable society
(“Eligible Green Assets, Activities and Projects”), in each
case as determined by Sveaskog in accordance with the
Eligible Green Categories defined in the next pages.

Net proceeds from Green Bonds will finance
Eligible Green Assets, Activities and Projects accord-
ing to this framework where Sveaskog has identified
and manages environmentaland societal risks as
determined by Sveaskog within the Environmental
Policy, Code of Conduct, Supplier Code of Conduct,
Policy for sustainable forestry, general corporate
governance and ethics policies.

This Framework is established for positive screening
and enables financing of capital expenditures, assets,
ownership, acquisition, R&D as well as supportive
operational expenditures and maintenance costs that
eitherincrease the lifetime or the present or future
value of Eligible Green Assets, Activities and Projects.
Eligible Green Assets, Activities and Projects can
either make a substantial contribution towards a low
carbon and/or environmentally sustainable society
themselves or directly enable others to make a sub-
stantial contribution towards a low-carbon and/or
environmentally sustainable society.

Financing and refinancing

Proceeds can finance both existing and new Eligible
Green Assets, Activities and Projects. New financing
refersto Eligible Green Assets, Activities and Projects
that have been financed during the reporting year.
Refinancing refers to Eligible Green Assets, Activities
and Projects that have been financed prior to the
reporting year. The distribution between new financing
and refinancing will be reported in Sveaskog's annual
Green Bonds Report. Operating expenditures qualify
forrefinancing with a maximum three-year look-back
period before the issuance year of the Green Bond.
Eligible Green Assets, Activities and Projects shall
qualify without a specific look-back period if, at the
time of issuance, they follow the eligibility criteria
listed below.




EU Taxonomy demonstration

The EU Taxonomy for sustainable finance aims to
regulate which economicactivities are defined as
sustainable. Sveaskog will ensure that the Eligibility
Criteria of the Eligible Green Assets, Activities and
Projects where relevant, possible and on a best effort
basis, is consistent with the EU Taxonomy Regulation
eligibility criteria and the Delegated Acts on Climate
Change Mitigation and Adaptation adoptedin June 2021
(the EU Taxonomy). This is done through an assess-
ment of whether the activities contribute significantly
to atleast one of the environmental objectives, do
nosignificant harm to the other environmental
objectives (DNSH) and comply with the minimum
social safeguards.

For Sveaskog, the activity primarily covered by the
EU taxonomy is 1.3 Forest Management. The company
performsanannual mapping of its operations against
the EU Taxonomy technical screening criteria to deter-
mine whether the scope of activities has changed in
such a way that the taxonomy assessment needs to be
adjusted and to verify substantial contribution, DNSH
and minimum safeguards compliance.

All of Sveaskog's forest holdings are FSC certified
and covered by national laws for forest management
plans. For the strategic level planning, a 100-year
planning horizonis applied and reviewed, to the mini-
mum, every five years to estimate and determine the
harvest levels for the coming five years. Detailed
on-site nature value assessments ensure that high
conservationvalue areas are retained or set aside.
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Sveaskog conducts nature conservation measures
such as wetland and watercourse restoration, sup-
porting ecosystem resilience and climate adaptation.
Climate-relatedrisks are assessed, and a climate
benefitanalysis has been carried out by an external
expertin line with the EU Taxonomy criteria. Sveaskog's
forests show a stable net carbon uptake exceeding
annual harvest levels, which proves the substantial
contribution to the goal of climate change mitigation.
Forest operations follow nationallaw and FSC require-
ments, including restrictions on drainage of wetlands,
avoidance of degradation of high carbon stock soils,
and responsible use of fertilizers and chemicals.

Forest management normally includes a sequence
of silvicultural treatments thatare implemented
during the rotation. After cutting, the site is always
regenerated and Sveaskog always leave at least 10
trees /hectare asaminimum, around 10% of the old
stand is generally retained and leaving seed trees or
shelterwood for natural regenerationis common. The
area of Sveaskog's forest holdings is classified in
accordance with the global definitions set out by the
FAO. Forest management is classified as an ongoing
land use, and the legal obligation to reforest guaran-
tees thatthe land remains designated as forest.

Sveaskog holds FSC Chain of Custody certification
and conducts due diligence according to Regulation
(EU) 2023/1115. Applying Do No Significant Harm
Criteria has concluded that the DNSH criteria for for-
estry are deemed fully compatible with the Swedish
FSC standard.

Rl O
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Sveaskog takes a clear stance onissuesrelating to
humanrights, corruption, just taxation and fair compe-
tition through its support of the UN Global Compact
initiative, its commitment to ILO Declaration on
Fundamental Principles and Rights at Work and the
OECD's principles and guidelines for the responsible
business conduct of multinational companies.

Exclusions

Proceeds from Green Bonds will not be allocated
orlinked to fossil energy generation, potentially
environmentally negative resource extraction
(such asrare-earth elements or fossil fuels).



Eligible Green Categories

Sustainable forestry

ICMA Green Project Category

=

QO

Environmentally sustainable management of living natural
resources and land use

Renewable energy

ICMA Green Project Category
EU Environmental Objective

Renewable energy

Climate Change Mitigation

EU Environmental Objective Climate Change Mitigation EU Taxonomy activity 4.1 Electricity generation using solar photovoltaic technology

EU Taxonomy activity 1.3 Forest management 4.3 Electricity generation from wind power

UNSDGs Target12.2 7.6 Installation, maintenance and repair of renewable energy
Target15.b UNSDGs Target7.2

Forest management Investments in forest management such as nurseries, harvesting, Solar power Investments in facilities producing solar power using solar
silvicultural operations, thinning, restoration of native forest, conservation of photovoltaic (PV) technology and supportive infrastructure.
biodiversity thatall have a certification from the Programme for the Endorse- . ) - ) ) )
ment of Forest Certification (PEFC) and/or the Forest Stewardship Council Wind power Investments in facilities producing wind power and supportive

Forest holdings

R&D
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(FSC) located where Sveaskog is operating, including related infrastructure.

Investmentsin forest land that all have a certification from PEFC and/or
FSC located where Sveaskog is operating and related infrastructure.

Investmentsin R&D that leads to increased growth and future-proof
forests, promotes biodiversity across land holdings, minimising forestry's
negative impacts, reduces climate impact orincreasing efficiency through
technology and digitalization.

infrastructure.
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Process for Project Evaluation and Selection

Project evaluation and selection is a key process in

ensuring that the Assets and Projects financed by

Green Debt Instruments meet the Eligibility Criteria

set out in the Use of Proceeds section.

To ensure that net proceeds from Green Debt
Instruments are allocated to assets aligned with the
criteria of this Green Bond Framework, Sveaskog has
established a Green Bond Committee (“GBC") to
coordinate, validate, perform and review the selection
of Eligible Green Assets, Activities and Projects. The
GBC has permanent members both from Sustainability,
Finance and Risk Department and is chaired by the
Chief Financial Officer. GBC collectinformation onrel-
evantinvestments, assets or projects, from relevant
business units, meeting any of the Eligibility Criteria.

The Eligible Green Assets, Activities and Projects
will be selected following a consensus decision. The
GBC meets at least semi-annually or when appropri-
ate, forexample in connection with the issuance of
new green bonds.

The main responsibilities of the Green Bond
Committee include but are not limited to:

1. Reviewing and validating the register of the Eligible
Green Assets, Activities and Projects, based on the
Eligibility Criteria.

2. Monitoring the Eligible Green Assets, Activitiesand
Projectsregister during the lifetime of the Green Debt
Instruments, and to remove Assets, Activities and
Projects from the register that do not meet the criteria.

3. Approving any changes or updates to the
Framework.
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4. Developing the annual Green Bonds Report.

5. Monitoring the changes related to the sustainable
finance markets in terms of disclosure and reporting
requirements.

6. Identifying and managing environmental and social
risks.

The GBC follows the below process when selecting
and evaluating assets, activities and projects for the
Eligible Assets, Activities and Projects.
= Potential Eligible Green Assets, Activities and
Projects have beenidentified in connection with the
investment planning process, and a pre-evaluationis
carried out by the Finance and Sustainability teams.
= Thelist of potential Eligible Green Assets, Activities
and Projectsis then submitted to the Green Bond
Committee that verifies the eligibility of the poten-
tial Assets, Activities and Projects with the Eligibil-
ity Criteria.
= Eligible Green Assets, Activities and Projects added
to the separate register will be tracked and moni-
tored by the GBC to make sure they remain aligned
with the eligibility criteriain this Framework. In the
case where an asset from the separate registerno
longer meets the eligibility criteria outlined in this
Framework (e.g. following divestment, liquidation,
other concernsregarding alignment with eligibility
criteria), the GBC will adjust the Eligible Green
Asset Portfolio accordingly.
Confirm that the Eligible Green Assets, Activities
and Projects (when applicable) are aligned with the
EU Taxonomy.

Management of Proceeds

Sveaskog maintains a register with the purpose to
monitor that assets and projects financed by Green
Bonds will be entirely allocated to Eligible Green
Assets, Activities and Projects. Sveaskog intends to
allocate the proceeds from Green Bonds at the earliest
convenience and to the extent possible reach full allo-
cation within two financialyears. Information about
the split between financed and refinanced assets and
projects willbe included in the annual Green Bonds
Report.

Unallocated proceeds may temporarily stay on the
bank account designated for Green Bonds until the
proceeds can be allocated to Eligible Green Assets,
Activities and Projectsin line with the Green Bond
Framework. Relevantinformationregarding the issu-
ance of Green Bonds, as well as Assets, Activities and
Projects financed or refinanced will be monitored and
documented. The balance of the proceeds will be
checked at leastannually to account forany need to
re-allocate proceeds which no longer fulfil the Eligi-
bility Criteria. The register will form the basis for the
impactand allocation reporting.

Reporting

Sveaskog is committed to transparent allocation and
impact reporting for Green Bonds. An annual Green
Bonds Report will be published at least until full
allocationand onatimely basis in case of material
developments orany reallocation of any issued Green
Bonds. Where relevant, Sveaskog will seek to align
the reporting with the latest standards and practices

asidentified by ICMAin the Handbook Harmonised
Framework for Impact Reportingissued in June 2024.

The Green Bond Report will provide information on
the allocation of the proceeds of Green Bonds and the
environmentalimpacts of Green Finance Assets,
Activities and Projects. The Green Bonds Report will,
tothe extent feasible, also include a section with
methodology, baselines and relevantimpact metrics.
Duetoalarge number of underlying Assets, Activities
and Projects, Sveaskog will presentinformation onan
aggregated basis. The Green Bonds Report will be
made publicly available on Sveaskog's website.

Allocation Reporting

The allocation report will, to the extent feasible,

include the following components:

1. Aconsolidated list of all Eligible Green Assets,
Activities and Projects funded, including amounts
allocated to each category as defined in the Use
of Proceeds section.

2. The relative share of new financing versus
refinancing.

3. Acloserdescription of a selection of the
Eligible Assets, Activities and Projects financed.

4. Geographical distribution.

5. Theamount of unallocated proceeds, if any.

6. The EU Taxonomy eligibility / alignment estimation
(if feasible).

Impact Reporting

Sveaskog recognises the importance of transparency
and impact reporting and will report on the actual or
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expected environmentalimpact of the investments
financed by Green Bonds according to the proposed
metrics outlined in the below table.

These metrics may change over time subject to
providing arelevant understanding of the impact.
If the actualimpact of Eligible Assets, Activities or

Category

Projects cannot be systematically measured and
reported (e.g. R&D), or proves unreasonably difficult
to establish, Sveaskog will seek to provide infor-
mation on the goals, estimated positive impactand
results of the financed activities.

Example impactindicators

Sustainable forestry
Sustainable forestry
Sustainable forestry
Renewable energy

Renewable energy

External Review

Second Party Opinion (pre-issuance)

Sveaskog has appointed S&P Global Ratingsasan
externalreviewer to provide, in accordance with the
Guidelines for External Reviews developed by the
Greenand Social Bond Principles, anindependent
ex-ante Second Party Opinion on Sveaskog Green
Bond Framework. The full Second Party Opinion and

this Framework are available on Sveaskog's website.
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Sustainably managed forest area financed with green bonds (ha)
Share of total carbon sequestration (tonnes) allocated to green bonds
Number of tree seedlings planted

Annualrenewable energy generation in MWh (electricity)

Capacity of renewable energy installed in MWh

External verification (post issuance)

At least until full allocation Sveaskog will engage an
independent external auditor, or other third party to
verify the internal tracking and allocation of funds
from Green Bonds. This will confirm that the alloca-
tion, in allmaterialrespects, complies with the Eligi-
bility Criteria set forth in this Framework and with the
applicablereporting requirements. The Green Bond
Reportand the related verification are available on
Sveaskog's website.

APPENDIX

Publicly available documents

The Green Bond Framework, Second Party Opinion and Green Bond Reports
are available on Sveaskog's website.

Annual and sustainability report
https://www.sveaskog.se/om-sveaskog/finansiell-information/ars--och-hallbarhetsredovisning/
Sveaskog's Policy on sustainable forestry
https://www.sveaskog.se/globalassets/om-sveaskog/policy-for-hallbart-skogsbruk.pdf
Sveaskog's Code of Conduct

https://www.sveaskog.se/globalassets/trycksaker/foretagsinformation/code-of-conduct-en.pdf

General corporate governance, ethics policies, other guidelines and instructions,
are published on Sveaskog's website.
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Sveaskog, astate-owned company, is the largest forest ownerin Sweden.

The company's core business is to manage the forest and provide timber,
pulpwood, wood chips, biofuel, seedlings and forest services.
Inaddition, the company makes land deals and develops the forest as

a place forfishing, hunting and other nature experiences.

Contact If you have any questions,
please contact:
Olof Johansson,
Director of Forest Policy
Tel: +46 (0)470-765 461

Eva ,&kesson, Head of Finance
Tel: +46 (0)10-544 99 94

Sveaskog AB, Stockholm
Wallingatan 2

10522 Stockholm

Tel: +46 (0)771-787 000

info@sveaskog.se
www.sveaskog.se

Sveaskogin social media

00

17}
SVEASKOG


mailto:info%40sveaskog.se?subject=
http://www.sveaskog.se
http://www.sveaskog.se

