
First quarter (July–September)
•    Operating income increased 8.1% to MSEK 649.4 (600.7), of which organic growth amounted to 6.3% (7.0)
•     The number of students in the Swedish schools at the end of the quarter was 28,088 (26,828) 
•    The number of registrations in the queue in Sweden at the end of the quarter was about 223,800 (204,700)
•     EBIT amounted to MSEK 37.7 (54.6). Excl. IFRS 16, EBIT amounted to MSEK 17.7 (36.5)
•    EBIT adjusted for non-recurring items of MSEK –2.5 (24.7) related to advisor costs as a result of the public takeover offer of IES  

and excl. IFRS 16 amounted to MSEK 20.2 (11.8) 
•     The adjusted EBIT margin excluding IFRS 16 was 3.1% (2.0)
•     Loss for the quarter after tax totalled MSEK –0.2 (17.1). Excl. IFRS 16, profit amounted to MSEK 13.6 (29.3)
•     Cash flow from operating activities for the quarter was MSEK 124.0 (98.6)
•    Earnings per share before and after dilution amounted to SEK 0.00 (0.43)
•     A consortium led by Paradigm Capital Value Fund SICAV announced on 25 September 2020 a mandatory cash offer for IES of  

SEK 77.04 per share
•     In September, independent education researchers published a Policy Paper that measured school quality using the metric of “value 

added”. This Paper shows that IES has higher value added than municipal schools in Sweden and also other independent schools in 
the core subjects

After the end of the period
•     In November, the offerors announced an increase of the offer from SEK 77.04 per share to SEK 82 per share and the acceptance 

period was extended until 25 November
•     It was announced on 10 November that the offeror owns more than 90% of the shares in IES and had requested compulsory  

redemption. IES has applied for delisting from Nasdaq Stockholm

MSEK
July–September Full year

2020/2021 2019/2020 Change 2019/20

Operating income 649.4 600.7 8.1% 3,082.0
Operating profit (EBIT) 37.7 54.6 –31.0% 392.8
Operating margin (EBIT) 5.8% 9.1% –36.3% 12.7%
Adjusted operating profit (EBIT) 40.2 29.9 34.4% 315.3
Adjusted EBIT margin 6.2% 5.0% 24.0% 12.2%
Adjusted operating profit (EBIT), excl. IFRS 16 20.2 11.8 71.2% 245.6
Adjusted EBIT margin, excl. IFRS 16 3.1% 2.0% 56.0% 8.0%
Profit for the period after tax –0.2 17.1 –101.2% 215.3
Earnings per share, SEK 0.00 0.43 –101.2% 5.37
Total no. of students in Sweden and Spain 32,734 31,406 4.2% 31,406
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CEO’s comment

GOOD START TO THE AUTUMN TERM

We started the term in Sweden by opening two new compulsory schools, one in Upplands  
Väsby and one in Östersund. In Spain, students could return to school after the lock-
down in the spring. We welcomed a total of more than 32,700 expectant students to a 
new academic year at our schools. The year started well. We are continuing to grow and 
although the first quarter is the seasonally weakest quarter, adjusted  
EBIT increased on last year due to a higher number of students. 
Operating income increased 8.1% to MSEK 649.4 (600.7) year-on-
year, of which 6.3% (7.0) was attributable to organic growth. EBIT 
rose to MSEK 20.2 (11.8), excl. IFRS 16 and non-recurring effects, 
corresponding to an adjusted EBIT margin of 3.1% (2.0).

MORE AND MORE OF OUR SCHOOLS  
COVER ALL GRADES
IES have traditionally operated schools for grade  
4–9 students. In recent years, we have to a large 
extent opened new schools that serve all compulso-
ry school grades, from “förskoleklass” (grade F) up 
to grade 9. Both of the schools that we opened in 
August were F–9 schools and nine of the ten schools 
we plan to open between autumn 2021 and autumn 
2023 are F–9 schools. One reason for this change is 
that many municipalities want compulsory schools 
covering all grades from förskoleklass to grade 9. 
Another important reason is that we see clear ad-
vantages for students by introducing our pedagogy, 
routines and work methods from the very beginning. 

It is very worrying that in many schools we have seen 
how increasing numbers of students who join us 
in grade three or four have major shortcomings in 
their literacy for their age. Many students have not 
even learnt the very basics of reading. We work hard 
with these students to catch up on what they have 
missed, but we also want to be there for our students 
throughout the compulsory school years. By working 
with students right from förskoleklass, we can sup-
port them in achieving the skills standards for their 
age throughout compulsory school and thus help 
them to go even further. It is important for student’s 
self-confidence over their entire studies that they 
feel a sense of achievement and success.

Including the lower grades also creates an additional 
growth platform for IES that allows us to establish 
schools in smaller cities and towns. An F–9 school 
allows us to also create the conditions for high-quali-
ty education featuring all the support functions even 
in a school with two parallel classes, whereas the 
previous limit was four or more parallel classes. 

We are also working towards enabling more of our 
existing schools to expand and offer “lågstadiet” 
(grades F–3). Such expansion is entirely dependent 
on us being able to find buildings close by since our 
schools are already full of students in the higher 
grades. We are in talks with many property owners 
and we will gradually expand more of our existing 
schools with F–3 as we identify new buildings and 
gain approval for changes to zoning plans. This pro-
cess will take several years.  

A GOOD START TO THE AUTUMN
The first quarter is seasonally the weakest for IES 
since our financial year follows the school year and 
most of the summer holidays fall in the first quarter. 
The seasonal effects are limited in Sweden, but in 
Spain the effect is significant and increases as we ac-
quire more schools. The reason is that school starts 
back in the middle of September and in the pre-
ceding summer months we incur full expenses but 
generate no income. This pattern holds true this year 
as well, but costs were slightly lower than normal this 
quarter because some personnel were furloughed 
during the quarter. This mainly related to personnel 
who serve food or work with transport and after- 
school activities that were not offered in the past six 
months due to the coronavirus pandemic.

Both our employees and students in Spain are enthu-
siastic about seeing each other at school again. It has 
been a challenge to have distance learning for such a 
long time. We have now reduced class sizes, intro-
duced social-distancing procedures and rearranged 
the schedules to meet the strict requirements for a 
safe work environment. Things have gone well so far 
and the schools remain open despite the increasingly 
tight restrictions in Spanish society at large.

223,800
registrations in the queue  

in Sweden 
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The Swedish operations performed well and in line 
with expectations for the first quarter. Revenues per 
student in Sweden rose 3.1%, personnel expenses 
per student rose 3.2% and total costs per student 
rose 1.9% compared with the year-earlier period. 

The queues are continuing to grow and there were 
223,800 registrations at the end of the quarter, an 
increase of some 9% year-on-year.

Spain performed according to plan for the quarter. As 
expected, the number of registered students declined 
marginally and amounted to 4,646 in September, 
compared with 4,681 in the fourth quarter. School 
fees and fees for food and transport were charged 
according to plan, while coronavirus restrictions 
meant that fewer after-school activities could be ar-
ranged during the quarter. We are continuing to hold 
talks with schools that want to become part of IES.

For the Group as a whole, operating income in-
creased 8.1% to MSEK 649.4 during the quarter, 
of which organic growth amounted to 6.3% (7.0). 
Adjusted EBIT excl. IFRS 16 amounted to MSEK 20.2 
(11.8) for the year, corresponding to an adjusted EBIT 
margin of 3.1% (2.0). The reason for these healthy 
earnings are a higher number of students in Sweden 
and the positive performance for new schools. 

BETTER LEARNING OUTCOMES BASED ON  
STRUCTURE AND GRIT AMONG BOTH  
STUDENTS AND EMPLOYEES
In September, education researcher Gabriel Heller- 
Sahlgren (London School of Economics) and Pro-
fessor Henrik Jordahl (Örebro University) from the 
Research Institute of Industrial Economics (IFN) pub-
lished a Policy Paper that measured school quality 
using the metric of “value added”. It showed that our 
students achieved better results than if they had 
gone to another school.   

The value-added score is based on the results  
from the national tests in years six and nine and it 
measures how much better the students perform  
compared with what can be expected from their prior 
test scores and background characteristics. This 
Paper shows that IES has higher value added than 
municipal schools in Sweden and also other inde-
pendent schools. This advantage applies in all core 
subjects (mathematics, Swedish and English) among 
students with both an immigrant and a Swedish 
background. The advantage is also slightly higher 
among students with low-educated parents.

An important element of achieving these results is 
that we have high academic expectations of all of our 
students and know that a safe and orderly school 
environment is a prerequisite for helping students 
to achieve their full potential. We have made a major 
difference for our students for almost 28 years. It 
is very positive that researchers can now prove the 
effect that IES has on students’ school results. I am 
particularly pleased that the report shows that this 
applies to all students regardless of background. We 
are a school for everyone and we have built up an 
organisation to handle this. 

A central part of this organisation is the pastoral care 
team that we have at every school, that is responsi-
bility for a safe and orderly learning environment. 
These teams support students and teachers so that 
all students receive the help they need and ensure 
that disruptive behaviour is managed so that teach-
ers can teach and students learn. This is not about 
creating an entirely frictionless environment but 
instead focusing on supporting students to over-
come social or academic hurdles that arise and never 
give up, not on any student. We believe that it is our 
task to nurture our students to not only be academ-
ically successful but also socially successful, so that 
they have the confidence to enter the adult world 
and know what is expected of them. All of us work at 
IES because we want to help all children realise their 
dreams for the future.

Anna Sörelius Nordenborg
CEO

VALUE ADDED COMPARED WITH  
INDEPENDENT OPERATORS AND MUNICIPAL 

SCHOOLS IN THE MUNICIPALITIES WHERE  
IES HAS A SCHOOL

 IES   Independent schools   Municipal schools

Source: IFN Policy Paper “The Value Added of Internationella Engelska Skolan”

Mathematics SwedishEnglish

1.17

0.60

1.61

0.42
0.560.49

0.01 0.010.05
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Comments on the report

CONSOLIDATED OPERATING  
INCOME AND EARNINGS

OPERATING INCOME
In the first quarter, operating income increased 8.1% 
year-on-year to MSEK 649.4 (600.7), of which organic 
growth amounted to 6.3% (7.0). 

This growth was mainly due to a larger student base 
in Sweden and to acquisitions in Spain in 2019/2020. 
Organic growth in Spain was negatively affected by 
the corona pandemic. Organic growth in Sweden was 
7.8%.

EARNINGS
EBIT for the first quarter totalled MSEK 37.7 (54.6), 
and the EBIT margin was 5.8% (9.1). EBIT was nega-

tively impacted by non-recurring items of MSEK –2.5 
(24.7).

Excluding non-recurring items and the effects of the  
introduction of IFRS 16, EBIT increased 71.2% to  
MSEK 20.2 (11.8), corresponding to an EBIT margin 
of 3.1% (2.0). The stronger earnings were mainly 
due to a higher number of students in the Swedish 
operations, while the adverse effect of the corona 
pandemic in Spain could be partly compensated for 
by furlough schemes.

Loss for the quarter after tax amounted to MSEK 
–0.2 (17.1) and earnings per share to SEK 0.00 (0.43). 
Excluding effects of IFRS 16, profit after tax totalled  
MSEK 13.6 (29.3).

NON-RECURRING ITEMS
Non-recurring items in the first quarter amounted to 
MSEK –2.5 (24.7) and comprised costs related to ad-
visor costs arising due to the public takeover bid for 
the company that was communicated at the end of 
the quarter. Non-recurring items in the year-earlier 
period of MSEK 24.7 related to a positive capital gain 
due to the divestment of Colegio IALE in July 2019.

IFRS 16 Leases (referred to in this report as IFRS 16) has 
had a major impact on IES’s financial statements since 
the standard was introduced. This impact is presented in 
Note 10. 

The segments presented on pages 6-8 of this report are 
recognised excluding IFRS 16, which means that the lease 
payments are recognised on a straight-line basis over the 
lease term and included in operating EBIT.

Operating income and profit development 
per quarter

Operating income

Rolling 12 months adjusted EBIT margin excl IFRS 16
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NET FINANCIAL ITEMS
Net financial items for the first quarter totalled MSEK 
–38.5 (–33.6) and excluding the effect of IFRS 16 net 
financial items amounted to MSEK –1.1 (–0.2). 

INCOME TAX
Due to the negative earnings before tax, tax revenue 
of MSEK 0.6 was reported for the quarter, which can 
be compared with a tax expense of MSEK –3.9 in the 
year-earlier period. 

The effect of adopted changes to income tax rates in 
the coming years is not expected to have any material 
impact on the Group’s tax expense.

SIGNIFICANT EVENTS DURING THE PERIOD  
AND POST BALANCE SHEET EVENTS 
A consortium led by Paradigm Capital Value Fund 
SICAV announced on 25 September 2020 a manda-
tory cash offer for Internationella Engelska Skolan i 
Sverige Holdings II AB (“IES”). The offeror offered SEK 
77.04 in cash for each share in IES (the “Offer”) and 
the acceptance period started on 5 October 2020 to 
end on 2 November 2020.

In order to prepare the statement to be submitted 
by the Board on the Offer, the Board appointed 
an independent bid committee comprising Carola 
Lemne, Peter Wikström and Maria Rankka. As part of 
the Board’s assessment of the Offer, Handelsbanken 
was engaged to provide a fairness opinion regarding 
the Offer, and SEB Corporate Finance was appointed 
as a financial advisor and Advokatfirman Vinge as a 
legal advisor. 

On 16 October, Internationella Engelska Skolan’s 
independent Board members issued a statement in 
which they unanimously recommended the share-

holders not to accept the offeror’s mandatory public 
offer. Following an overall assessment, the Board 
was of the opinion that the Offer did not reflect IES’s 
growth potential and value from a financial point of 
view. 

On 2 November, the offeror announced that (i) the 
price in the Offer was increased to SEK 82 in cash 
per share, (ii) the acceptance period in the Offer was 
extended up to and including 17 November 2020, 
and (iii) the price in the Offer will not be increased 
any further. IES announced on the same day that 
the independent bid committee would request a 
new fairness opinion from Handelsbanken regarding 
the increased offer price, after which the Board of 
Directors will publish a formal statement as soon as 
possible but no later than one week prior to the end 
of the acceptance period of the Offer.  

On 6 November, the offeror announced that the ac-
ceptance period had been extended to 25 November 
in order to enable for persons discharging mana-
gerial responsibilities within IES, who are subject to 
trading restrictions until 20 November (due to the 
company’s interim report) to accept the Offer.  

On 9 November, IES announced that the independent 
members of the Board of Directors unanimously 
recommended the shareholders to accept the public 
takeover offer. 

On 10 November, the offeror announced that its 
holding was more than 90% of the shares in IES 
and had requested compulsory redemption of the 
remaining shares in IES. IES has applied for delisting 
from Nasdaq Stockholm. 

 
We prepare 

our students for 
success by provid-

ing a safe and orderly 
school environment 
where teachers can 
teach and students 

learn.
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SEGMENTS

TREND PER STUDENT IN SWEDEN
Change in revenues and costs per student (compared 
with the year-earlier period).

Q1 
2020/2021

Q1 
2019/2020

Total revenues per student 3.1% 3.4%

Personnel expenses per student 3.2% 2.7%

Total costs per student 1.9% 3.1%

TREND IN THE FIRST QUARTER
Total revenues per student rose 3.1% compared 
with the year-on-year quarter. First-quarter reve-
nues were impacted by the lower increase in school 
voucher funding for 2020 compared with 2019 (1.5% 
compared with just over 3% in 2019). The increase in 
total revenues was mainly due to higher government 
grants, the largest grant of which is for strengthen-
ing equality and skills development. IES has several 
schools in areas of social exclusion that are entitled 
to receive these grants. During the quarter, IES 
recognised MSEK 16.0 (10.6) for these government 
grants. These revenues in their entirety correspond 
to IES’s costs and investments in these areas during 
the quarter, in accordance with the plan submitted 
to the Swedish National Agency for Education in 
connection with the funding application. IES was 
allocated total funding of MSEK 64.1 for the 2020 
calendar year. IES has been informed that the grant 
framework for the 2021 calendar year will be MSEK 
103.1. However, IES has not yet submitted an applica-
tion for 2021. 

Personnel expenses per student rose 3.2% year-on-
year. Personnel expenses were positively impacted 
by compensation for sick pay costs received from 
the government during the corona pandemic, and 
negatively affected by higher costs for supply teach-
ers. The process of recruiting teachers ahead of the 
return to school in August also went well this year. In-
ternational recruitment progressed well despite the 
corona pandemic preventing travel for recruitment 
to the same extent as previously. 160 new interna-
tional teachers started during the quarter and a total 
of 980 international teachers with university degrees 
in education now work at IES.

Total costs per student rose 1.9%. This trend is attrib-
utable to increased personnel expenses, while other 
costs per student were kept at a lower level.

OPERATIONAL CHANGES
Two new F–9 schools opened in Upplands Väsby and 
Östersund in August 2020. Rental contracts for new 
schools scheduled to open in the next three years 
were previously signed for properties in Kungsbacka, 
Gothenburg, Norrtälje, Sigtuna, Solna, Staffanstorp, 
Trelleborg, Vårby, Värmdö and Växjö. 

The schools in Kungsbacka, Sigtuna, Solna and 
Värmdö will open in August 2021. The recruitment 
of the principals has been complete and digital open 
houses will be held in November. The queues are 
long and the admissions processes will start in the 
third quarter.

End of Q1 
2020/2021

End of Q1 
2019/2020

No. of employees (FTEs) 3,090 2,880

No. of students 28,088 26,828

No. of schools 39 37

•  Operating income for the first quarter amounted to 
MSEK 618.3 (573.3) 

•  EBIT amounted to MSEK 41.3 (34.3) 

•  Adjusted for non-recurring items, EBIT totalled MSEK 
43.8 (34.3) The adjusted EBIT margin was 7.1% (6.0)

•  EBT was MSEK 45.2 (34.9)  

•  The number of students at the end of the quarter 
was 28,088, +5% 

•  The number of registrations in the queue at the  
end of the quarter was approximately 223,800, +9%

Sweden
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SEGMENTS, cont.

COMMENTS ON THE TREND 
In IES’s operations in Spain, operating income and 
earnings vary considerably between the first and 
the following three quarters. The higher operating 
income for the quarter was due to the operations in 
Spain expanding from five to seven schools com-
pared with the first quarter of last year.

The first quarter normally has significantly lower 
operating income and earnings than other quarters 
since the Spanish school year starts in September. At 
the end of the quarter, all schools had started on-site 
teaching physically in schools after making adjust-
ments for social-distancing requirements.

School fees and fees for food and transport were 
charged, while coronavirus restrictions meant that 
fewer after-school and summer activities could be 
arranged during the quarter.

The adjusted EBIT for the first quarter was impacted 
by the effects of the corona pandemic mentioned 
above. The loss of income could be partly offset by 
short-time working schemes for some personnel.  

OPERATIONAL CHANGES
Seven schools were consolidated in the first quarter 
of 2020/2021 compared with five in the first quarter 
last year. 

Two new schools with a total of about 2,270 stu-
dents were acquired in the 2019/2020 financial year, 
entailing that the number of students in the Spanish 
operations has almost doubled. Earnings from  
Colegio Joyfe are consolidated from 1 January 2020 
and earnings from Colegio Inglés Zaragoza from  
1 February 2020. 

End of Q1 
2020/2021

End of Q1 
2019/2020

No. of employees (FTEs) 516 359

No. of students 4,646 2,467

No. of schools 7 5

•  Operating income for the first quarter amounted to  
MSEK 32.1 (27.4) 

•  EBIT amounted to MSEK –23.7 (2.0)

•  EBIT for the comparative period includes a capital 
gain of MSEK 24.7 from the sale of IES’s 50% share-
holding in Colegio IALE in July 2019 

•  Adjusted for non-recurring items, EBIT totalled MSEK 
–23.7 (–22.7). The adjusted EBIT margin was –73.9% 
(–82.8)

•   EBT was MSEK –28.7 (0.2)  

•   EBIT and EBT include amortisation of customer rela-
tions of MSEK 2.2 (1.7)

•  The number of students at the end of the quarter 
was 4,646 (2,467)

Spain
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SEGMENTS, cont.

•   Operating income for the first quarter amounted to 
MSEK 0.4 (0.4)

•  EBIT and EBT amounted to MSEK 0.2 (0.2) 

•  At the end of the quarter, the number of students in 
the school managed by IES was 507 (507)

UK

COMMENTS ON THE TREND
In the UK, IES provides management services to an 
educational trust that operates a school in Breckland.  
Under the agreement with the trust, IES is paid some 
fees and is accountable for some of the costs related 
to its managerial responsibilities. 

The operations managed by IES continued to display 
a positive trend during the quarter and the number 
of students at the end of the quarter was 507 (507).

OPERATIONAL CHANGES
No material operational changes have taken place in 
the quarter.
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CASH FLOW AND  
FINANCIAL POSITION

CASH FLOW
Following the introduction of IFRS 16, the majority 
of lease payments are recognised under financing 
activities instead of under operating activities. All 
other things remaining equal, cash flow from operat-
ing activities has therefore increased and cash flow 
from financing activities has decreased. For the first 
quarter, lease expenses impacted by IFRS 16 (interest 
and amortisation) amounted to MSEK 101.5 (95.7). 
The corresponding rent has been moved from EBIT. 
Cash flow from investing activities was not impacted 
by IFRS 16.

Cash flow excluding the effects of IFRS 16
Excluding the effects of IFRS 16, cash flow from 
operating activities amounted to MSEK 41.7 (36.3) for 
the first quarter. The improvement in cash flow was 
largely due to positive changes in working capital, 
while lower earnings and higher tax paid had the 
opposite effect. 

Cash flow for the period was MSEK –34.4 (9.3). The 
difference compared with last year, in addition to the 
explanation above, comprises higher investments 
this year and the company receiving MSEK 24.7 last 
year in connection with the sale of the 50% share-
holding in Colegio IALE.  

Investments
Total investments in the first quarter amounted to 
MSEK 76.1 (51.7). Investments amounted to MSEK 
69.4 (48.8) in Sweden and to MSEK 6.7 (3.7) in Spain. 
Investments in Sweden were largely attributable to 
the schools in Upplands Väsby and Östersund that 
opened during the quarter and the completion of the 
schools in Sundbyberg and Skellefteå. 

Acquisitions
With respect to the two acquisitions conducted in 
Spain in the third quarter of 2019/20, no changes 
were made to the preliminary purchase price alloca-
tions (refer also to Note 8 on page 21). 

FINANCIAL POSITION
At the end of the quarter, equity amounted to MSEK 
1,275.5 (1,138.1) and the Group’s total assets to 
MSEK 5,945.5 (5,220.1). The equity/assets ratio was 
21.5% (21.8). Excluding the effects of IFRS 16, equity 
amounted to MSEK 1,338.9 (1,150.3), the Group’s total 
assets to MSEK 2,166.8 (1,863.2) and the equity/assets 
ratio to 61.8% (61.7).

At the end of the quarter, non-current interest-bear-
ing liabilities totalled MSEK 3,653.5 (3,289.2), of which 
rent liabilities amounted to MSEK 3,438.5 (3,115.1). 
Excluding the effects of IFRS 16, non-current inter-
est-bearing liabilities amounted to MSEK 215.0 (174.1) 
and pertained to acquisition loans, property loans 
and overdraft facilities from credit institutions in 
Spain.

Current interest-bearing liabilities, which comprise 
the current portion of the above loans as well as rent 
liabilities, amounted to MSEK 431.5 (275.3), of which 
rent liabilities amounted to MSEK 403.6 (253.9).  
Excluding the effects of IFRS 16, current interest- 
bearing liabilities amounted to MSEK 27.9 (21.4) and 
pertained to loans from credit institutions in Spain.

At the end of the quarter, cash and cash equivalents 
amounted to MSEK 256.7 (254.6).  

At the end of the quarter, property, plant and equip-
ment amounted to MSEK 739.6 (510.6). The increase 
was mainly due to investments made and assets as-
sumed as a result of the acquisitions that took place 
in the third quarter 2019/2020. 

Right-of-use assets in the form of rented properties 
amounted to MSEK 3,815.8 (3,353.7) at the end of the 
quarter. 

At the end of the quarter, intangible assets amounted 
to MSEK 927.0 (895.9), of which goodwill accounted 
for MSEK 855.7 (827.5).  

Deferred tax assets at the end of the quarter totalled 
MSEK 24.4 (3.2) and were the result of, amongst 
other things, temporary differences attributable to 
IFRS 16.  

Financing
On 30 September 2020, the Group’s outstanding 
loans from credit institutions totalled MEUR 23 (18), 
corresponding to MSEK 242.9 (195.5). All these loans 
were raised in Spain. In Sweden, the Parent Company 
has an overdraft facility of MSEK 100 (100). At the end 
of the period, the credit facility was unutilised. For 
more information, refer to Note 5 on page 20.
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OTHER INFORMATION

EMPLOYEES
The average number of full-time equivalents (FTEs) 
in the Swedish operations for the first quarter was 
2,979 (2,765). At the end of the quarter, the number 
of employees in Sweden (heads) was 3,214 (2,974). 

The number of FTEs in Spain at the end of the quar-
ter was 516 (359) and the number of FTEs in the UK, 
as in the year-earlier period, was zero.

SHARES
The number of shares registered on 30 September 
2020 was 40,130,000, of which 80,000 Class C trea-
sury shares. 

RELATED-PARTY TRANSACTIONS
In the first quarter of 2019/2020, the Group had a re-
lated-party relationship through the Parent Company 
with a company wholly owned by a Board member. 
Consulting fees and remuneration for the acting CEO 
at the time amounted to MSEK 0.5. The amount is 
considered market-based. 

RISKS AND UNCERTAINTIES 
Significant operating, external and financial risks and 
uncertainties are described in the 2019/2020 Annual 
Report for Internationella Engelska Skolan i Sverige 
Holdings II AB (publ) under the section Risk and 
uncertainty factors (page 73), in Note 1 (page 87) and 
in Note 25 (page 100). These risks and uncertainties 
apply to both the Group and Parent Company. 

Operating risks include fluctuations in demand 
and student numbers, risks related to the supply 
of employees and salary expenses, risks related to 
quality shortcomings, IES’s reputation and brand, 
licenses, and liability and property risk. External risks 
include risks related to school voucher funding and 
economic cycles, policy risks, changes to legislation 
and regulatory frameworks and dependence on 
national authorities in the education sector. Policy 
risks include the introduction of changes to standard 
VAT rates in school voucher funding in Sweden or any 
form of restrictions on profit and dividends. The vari-
ous policy proposals in both Sweden and Spain share 
the common feature that processes are often lengthy 
and that the proposals need to be formulated in le-
gally feasible bills that must be passed by parliament.

OUTLOOK
IES does not issue forecasts.

SEASONALITY
Internationella Engelska Skolan’s operating income 
and profitability are affected by the nature of the 
operations, and accordingly, their seasonal cycle. 
Operating income and profitability in Sweden are 
usually somewhat lower in the first quarter than in 
other quarters due to schools’ summer break. 

The Spanish operations have an even stronger sea-
sonal variation than Sweden since the school year 
in Spain does not start until September. Operating 
income and earnings are significantly lower during 
the first quarter compared with the next three quar-
ters. Operating income in Spain in the first quarter 
is normally about half of operating income in each 
of the next three quarters. EBIT is normally clearly 
negative in the first quarter, and thereafter positive 
and relatively evenly distributed over the next three 
quarters.

PARENT COMPANY
The Parent Company, Internationella Engelska Skolan 
i Sverige Holdings II AB (publ), invoices management 
fees to subsidiaries and, where necessary, arranges 
loans from credit institutions and, in certain cases, 
prepares internal loans. EBIT for the Parent Company 
for the first quarter was MSEK –4.6 (23.9). 

INTERNATIONELLA ENGELSKA SKOLAN
Internationella Engelska Skolan i Sverige Holdings II 
AB (publ) is sometimes referred to as Internationella 
Engelska Skolan or IES. In this Report, such refer-
ences are to IES’s consolidated financial statements, 
unless expressly stated otherwise.
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The undersigned certify that this Interim Report gives a true and fair view of the Parent Company  
and the Group’s operations, financial position and earnings, and describes the material risks and  

uncertainties facing the Parent Company and companies within the Group.

Stockholm, 20 November 2020

Internationella Engelska Skolan i Sverige Holdings II AB (publ)

Carola Lemne  
Chairman

Birker Bahnsen  
Board member

Robert Clark
Board member

Brian Hatch 
Board member

Maria Rankka 
Board member

Lars Strannegård 
Board member

Peter Wikström 
Board member

Albert Lauschus 
Employee representative

Jessica Fryksten 
Employee representative

Anna Sörelius Nordenborg  
CEO

This report has not been audited.
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CONSOLIDATED INCOME STATEMENT

MSEK

July–September Full Year

2020/2021 2019/2020 2019/2020

Operating income
Revenue 610.6 567.4 2,937.5

Other operating income 38.8 33.3 144.5

Operating income 649.4 600.7 3,082.0

Operating expenses
Teaching and meal expenses –78.9 –74.3 –330.7

Other external expenses –58.9 –63.2 –245.1

Personnel expenses –367.9 –332.6 –1,775.9

Depreciation property, plant and equipment –22.1 –21.4 –80.3

Depreciation right-of-use assets –81.5 –77.6 –317.9

Amortisation intangible assets –2.4 –1.7 –12.1

Profit from joint ventures – 24.7 24.7

Gain on bargain purchase – – 54.6

Operating profit/loss 37.7 54.6 392.8

Profit/loss from financial items
Net financial items –38.5 –33.6 –138.4

Profit/loss after financial items –0.8 21.0 254.4

Tax 0.6 –3.9 –39.1

PROFIT/LOSS FOR THE PERIOD –0.2 17.1 215.3

Attributable to:
Parent Company owners –0.2 17.1 215.3

Non-controlling interest 0.0 0.0 0.0

Earnings per share, before and after dilution 0.00 0.43 5.37

Number of shares 40,130,000 40,130,000 40,130,000

CONSOLIDATED STATEMENT  
OF COMPREHENSIVE INCOME

MSEK

July–September Full Year

2020/2021 2019/2020 2019/2020

Profit/loss for the period –0.2 17.1 215.3
Other comprehensive income   
Items that may be reclassified to the statement of income

Translation difference for the year 4.9 4.0 –12.7

Other comprehensive incomenet of tax for the year 4.9 4.0 –12.7
COMPREHENSIVE INCOME FOR THE PERIOD 4.7 21.2 202.6

Attributable to:
Parent Company owners 4.7 0.0 0.0

Non-controlling interest 0.0 0.0 0.0
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CONSOLIDATED STATEMENT  
OF FINANCIAL POSITION 

MSEK
September 30, 

2020
September 30, 

2019
June 30,  

2020

Non-current assets
Intangible assets 927.0 895.9 928.3

Right-of-use assets 3,815.8 3,353.7 3,646.6

Property, plant and equipment 739.5 510.6 680.0

Deferred tax assets 24.4 – 20.8

Participations in joint venture – 3.2 –

Total non-current assets 5,506.7 4,763.4 5,275.7

Current assets
Accounts receivable 35.6 28.8 20.5

Other receivables 38.6 32.8 7.8

Prepaid expenses and accrued income 107.9 140.5 85.5

Cash and cash equivalents 256.7 254.6 290.6

Total current assets 438.8 456.7 404.4
TOTAL ASSETS 5,945.5 5,220.1 5,680.1

Equity 1,275.3 1,137.9 1,270.2

Shareholders’ equity attributable to non-controlling interests 0.2 0.2 0.2

TOTAL EQUITY 1,275.5 1,138.1 1,270.4

Non-current liabilities
Liabilities to credit institutions 215.0 174.1 213.8

Non-current lease liabilities 3,438.5 3,115.1 3,300.3

Deferred tax liabilities 82.9 75.0 82.8

Total non-current liabilities 3,736.4 3,364.3 3,596.9

Current liabilities
Liabilities to credit institutions 27.9 21.4 28.9

Current lease liabilities 403.6 253.9 374.8

Accounts payable 119.9 107.8 92.4

Current tax liabilities 29.7 16.3 25.6

Other current liabilities 111.3 200.1 108.6

Accrued expenses and prepaid income 241.2 118.2 182.5

Total current liabilities 933.6 717.7 812.8
TOTAL EQUITY AND LIABILITIES 5,945.5 5,220.1 5,680.1
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CONSOLIDATED STATEMENT  
OF CHANGES IN EQUITY 

MSEK Share capital
Other capital 

contributed
Translation 

reserve
Retained 
earnings Total

Opening balance, July 1, 2019 1.0 361.3 6.3 745.3 1,113.9
Profit for the period 17.1 17.1

Other comprehensive income for the period 4.0 4.0

Total comprehensive income for the period 0.0 0.0 4.0 17.1 21.1

Other
Translation reserve 1.3 0.1 1.3 2.7

Share matching programme 0.1 0.1

Changes in non-controlling interests 0.2 0.2

Total other 0.0 1.4 0.1 1.5 3.0
Closing balance September 30, 2019 1.0 362.7 10.4 763.9 1,138.1

MSEK Share capital
Other capital 

contributed
Translation 

reserve
Retained 
earnings Total

Opening balance, July 1, 2020 1.0 361.0 0.3 908.4 1,270.7

Profit for the period –0.2 –0.2

Other comprehensive income for the period 4.9 4.9

Total comprehensive income for the period1 4.9 –0.2 4.7

Share matching programme 0.1 0.1

Change in non-controlling interest

Dividend paid

Total 0.0 0.1 0.0 0.0 0.1
Closing balance September 30, 20202 1.0 361.1 5.2 908.2 1,275.5

1  Attributable to: Parent company shareholders 4.7

Non-controlling interests 0.0

2 Attributable to: Parent company shareholders 1,275.3

Non-controlling interests 0.2
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CONSOLIDATED CASH FLOW  
STATEMENT 
MSEK

July–September Full year

2020/2021 2019/2020 2019/2020

Operating activities
Operating profit/loss 37.7 54.6 392.8

     Interest received 1.7 1.6 8.0

     Interest paid –40.3 –35.1 –147.9

Adjustment for non-cash items* 104.9 101.2 376.9

Income tax paid –34.4 –8.6 –37.3

69.7 113.7 592.5

Cash flow from changes in working capital
Change in operating receivables –33.3 –39.9 5.6

Change in operating liabilities 87.6 24.8 –11.2

Cash flow from changes in working capital 54.3 –15.1 –5.6

Cash flow from operating activities 124.0 98.6 586.9

Investing activities
Acquisition of subsidiaries – – –206.9

Investment in property, plant and equipment in Spain –6.7 –3.7 –5.1

Investment in property, plant and equipment in Sweden –69.4 –48.0 –62.2

Sale of participations in joint ventures – 15.8 15.8

Repayment of receivables from joint venture – 8.9 8.9

Cash flow from investing activities –76.1 –27.0 –249.5

Financing activities
Loans raised – – 106.0

Amortisation of loans – – –61.5

Amortisation of leasing liability –82.3 –62.3 –289.5

Dividends to shareholders – – –46.5

Cash flow from financing activities –82.3 –62.3 –291.5

Cash flow for the period –34.4 9.3 45.9
Cash and cash equivalents at beginning of period 290.6 245.0 245.0

Effect of translation differences on cash and cash equivalents 0.4 0.3 –0.3

Cash and cash equivalents at end of period 256.7 254.6 290.6
*)  Non-cash items are subject to depreciation, disposals, currency changes and items in operating income that do not have a cash flow impact  as a result of a joint venture  

and gain on bargain purchase.
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PARENT COMPANY INCOME STATEMENT 

PARENT COMPANY STATEMENT OF 
COMPREHENSIVE INCOME 
The Parent Company does not have any items recognised as other comprehensive income, and accordingly, 
total comprehensive income is equal to profit for the period. 

MSEK

July–September Full year

2020/2021 2019/2020 2019/2020

Operating income
Revenue 0.8 0.4 5.3

Other operating income 0.4 0.5 0.0

Operating income 1.2 0.8 5.3

Operating expenses
Teaching and meal expenses – – –0.2

Other external expenses –4.8 –2.4 –10.4

Personnel expenses –1.3 –0.3 –4.2

Operating profit/loss –4.9 –1.8 –9.5

Profit/loss from financial items
Net financial items 0.3 25.8 25.3

Profit/loss after financel items –4.6 24.0 15.8

Year-end appropriations – – 70.5

Tax on profit for the year – –0.1 –12.6

PROFIT/LOSS FOR THE PERIOD –4.6 23.9 73.7
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PARENT COMPANY STATEMENT OF  
FINANCIAL POSITION IN SUMMARY 

MSEK
September 30, 

2020
September 30, 

2019
June 30,  

2020

Non-current assets
Participations in group companies 605.7 605.7 605.7

Non-current receivables from group companies 22.3 22.7 22.1

Total non-current assests 628.0 628.4 627.8

Current assets
Receivables from group companies – 5.8 –

Other receivables 15.9 0.6 0.3

Prepaid expenses and accrued income 0.6 0.2 0.6

Cash and cash equivalents 19.7 18.6 46.3

Total current assets 21.3 25.2 47.2
TOTAL ASSETS 664.2 653.6 675.0

Non-restricted equity 547.4 548.2 551.9

Restricted equity 1.0 1.0 1.0

TOTAL EQUITY 548.4 549.2 552.9

Untaxed reserves 109.6 90.2 109.6

Non-current liabilities
Accounts payable 1.2 1.6 0.0

Current tax liabilities – 11.4 8.2

Other current liabilities 0.3 0.3 1.9

Accrued expenses and deferred income 4.7 0.9 2.4

Total current liabilities 6.2 14.2 12.5
TOTAL EQUITY AND LIABILITIES 664.2 653.6 675.0
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NOTES 

1 Accounting policies

Internationella Engelska Skolan’s consolidated ac-
counts are prepared in accordance with International  
Financial Reporting Standards (IFRS) as adopted by 
the EU, which are described in the 2019/2020 Annual 
Report. This Interim Report has been prepared in  
accordance with IAS 34 Interim Financial Reporting 
and applicable provisions of the Swedish Annual 
Accounts Act. The Interim Report for the Parent Com-
pany has been prepared in accordance with Chapter 
9, Interim Reports, of the Swedish Annual Accounts 
Act. Disclosures in accordance with IAS 34.16A are 
provided in the financial statements and accompany-
ing notes as well as elsewhere in the interim report. 
The Group’s main revenues consist of school voucher 
funding and student fees, which are allocated to the 
period education is conducted, including prospective 
and retrospective education work. The related per-
sonnel expenses are allocated according to the same 
principle. For a note on revenue recognition, refer to 
the 2019/2020 Annual Report, Note 1 on page 88.

From 1 July 2020, internal loans comprise part of the 
company’s net investment in the foreign operations 
in Spain, known as an extended investment, which  
is why translation effects related to these loans 
are recognised as an item in other comprehensive 
income and not in net financial items. 

New and amended accounting standards  
from 1 July 2020
No new standards or interpretations applicable from 
1 July 2020 had any material impact on the financial 
statements. They are also not deemed to have any 
material impact in the future.
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2 Geographical markets/Segments

Segments are defined on the basis of the monitoring 
and reporting structure to the Board of Directors 
and CEO. However, the accounting policies for the 
segments in IES are unchanged compared with the 
preceding year. Accordingly, lease payments are 

recognised on a straight-line basis over the lease 
term, i.e. excluding the effect of IFRS 16. The Group’s 
revenue, EBIT, EBT, property, plant and equipment, 
and non-current liabilities are allocated between the 
segments as follows:

MSEK

July–September Full year

2020/2021 2019/2020 2019/2020

Operating income 
Sweden 580.1 540.3 2,687.9

Spain 31.5 27.1 253.4

United Kingdom 0.4 0.4 1.5

Group adjustments/eliminations –1.4 –0.5 –5.5

Other income
Sweden 38.2 33.0 144.9

Spain 0.6 0.3 –0.4

United Kingdom 0.0 – –

Group adjustments/eliminations 0.0 – 0.2

Group total 649.4 600.7 3,082.0

Operating profit EBIT
Sweden 41.3 34.3 233.9

Spain –23.7 2.0 89.1

United Kingdom 0.2 0.2 0.2

Group adjustments/eliminations (incl. effect of IFRS 16 Leases) 19.9 18.1 69.6

Group total 37.7 54.6 392.8

September, 30 
2020

September, 30 
2019

 June, 30 
 2019

Non-current assets incl. right-of-use assets
Sweden 217.3 200.3 160.0

Spain 522.2 310.3 520.1

United Kingdom – – –

Group adjustments/eliminations (incl. effect of IFRS 16 Leases) 3,815.8 3 353.7 3,646.6

Group total 4,555.3 3 864.3 4,326.7

Non-current liabilities
Sweden – 58.3 –

Spain 215.0 190.8 213.8

United Kingdom – – –

Group adjustments/eliminations (incl. effect of IFRS 16 Leases) 3,438.5 3,115.1 3,300.3

Group total 3,653.5 3,364.3 3,514.1
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3 Intangible assets

At the end of the period, intangible assets totalling 
MSEK 927.0 (916.5) comprised goodwill of MSEK 855.7 
(835.5), customer relations of MSEK 47.4 (55.1), other 
of MSEK 0.2 (0.3) and land concessions of MSEK 23.7 
(25.6).

4 Financial instruments

There is no significant difference between the  
carrying amounts and fair values of the financial 
instruments.

5 Financing

In Sweden, the Parent Company has an overdraft  
facility of MSEK 100. At the end of the period, the 
credit facility was unutilised.

As collateral for the above credit, Internationella 
Engelska Skolan i Sverige AB holds a floating charge 
of MSEK 62.5. 

Alongside of the general terms of the credit facilities, 
Internationella Engelska Skolan i Sverige Holdings II 
AB’s (publ) obligations to the relevant credit institu-
tions are regulated in a covenant agreement from 29 
June 2018. The contract includes customary commit-
ments for Internationella Engelska Skolan i Sverige 

Holdings II AB (publ) and its subsidiaries, such as re-
strictions on the provision of collateral and the rais-
ing of borrowings. The credit facilities also include 
a financial covenant stipulating that the Group’s net 
debt/EBITDA ratio must not exceed certain levels.

On 30 September, the Group’s outstanding loans 
totalled MSEK 242.9 (MEUR 23.0). All these loans were 
raised in Spain.  

Collateral was obtained for the above loans by 
pledging collateral in properties and Parent Company 
guarantees.  

6 Pledged assets

The Parent Company guarantees 100% of the prop-
erty loan in Elians Boston (Elian’s British School of 
La Nucía) amounting to MEUR 3.6 at the end of the 
period and has also issued a guarantee for the acqui-
sition loan, which amounted to MEUR 16.5 at the end 
of the period. 

For other pledged assets, refer to the 2019/2020 
Annual Report for Internationella Engelska Skolan i 
Sverige Holdings II AB (publ), Note 31 on page 102. 

7 Group companies

Refer to the 2019/2020 Annual Report for Internatio-
nella Engelska Skolan i Sverige Holdings II AB (publ), 
Note 21 on page 98. 
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8 Acquisitions

Acquisition of Colegio Joyfe, Madrid, Spain
On 10 January 2020, through its wholly owned Span-
ish subsidiary International Education Partnership S.L 
(“IEP”), IES acquired 100% of the shares in Colegio 
Joyfe, a private school in Madrid, Spain, with about 
2,000 students. This acquisition is in line with IES’s 
growth strategy in Spain and the main reason for 
the acquisition was geographic expansion. The 
acquisition included the school building and the 
enterprise value amounted to MEUR 16. The surplus 
value in the property was the main reason for the 
bargain purchase recognised during the third quarter 
of 2019/2020. IEP partly financed the acquisition 
through additional loans of MEUR 11. Receivables 
and liabilities are recognised at the amounts at which 
they are expected to be received. Acquisition expens-
es amounted to KEUR 99 and were recognised on the 
line Other external expenses.

Colegio Joyfe is a large, reputable and well-run 
bilingual private school. The school has excellent 
and well-kept premises that include both indoor and 
outdoor sports facilities. 

Operating income for the 2019/20 financial year 
amounted to approximately MEUR 9.6 and EBITDA  
to approximately MEUR 2.5, of which approximately  
MEUR 4.4 in operating income and MEUR 1 in EBITDA  
was consolidated in the IES Group during the 2019/2020  
financial year. 

The preliminary purchase price allocation is presented 
below. The purchase price allocation is preliminary 
and final adjustment will take place no later than one 
year after the acquisition date.

Preliminary purchase price allocation  
Colegio Joyfe

TEUR TSEK
Non-current assets 21,189 223,453
Intangible fixed assets 2 19
Current receivables 308 3,249
Cash and cash equivalents 6,427 67,776
Provisions and liabilities –226 –2,384
Other liabilities –576 –6,073
Net identifiable assets  
and liabilities

27,124 286,040

Purchase price 22,000 232,008
Total purchase price 22,000 232,008

Acquired net assets 27,124 286,040
Bargain purchase –5,124 –54,032
Total acquired assets 22,000 232,008

Total renumeration for  
the acquisition

22,000 232,008

Liquid funds in acquired operations 6,427 67,776
Impact on the Group’s cash and 
cash equivalents

15,573 164,232

Acquisition of the operations in Colegio Inglés  
Zaragoza, Spain
On 3 February 2020, through its wholly owned 
Spanish subsidiary IEP, IES completed the acquisition 
of 100% of the school operations of Colegio Inglés 
Zaragoza, a fee-based private school in Zaragoza, 
Spain, with about 270 students. This acquisition is in 
line with IES’s growth strategy in Spain and the main 
reason for the acquisition was geographic expansion. 
This transaction comprised an acquisition of assets 
and liabilities that was financed without any external 
loans. The building was not included in the acquisi-
tion and is rented from the former owners. Receiv-
ables and liabilities are recognised at the amounts at 
which they are expected to be received. Acquisition 
expenses amounted to KEUR 73 and were recognised 
on the line Other external expenses. 

Colegio Inglés Zaragoza is a well-run school with a 
culture similar to that of IES’s Swedish schools. Zara-
goza has a limited number of private schools, and 
the school is well positioned in the community with 
scope to grow in the next few years.

Operating income for the 2019/20 financial year 
amounted to approximately KEUR 1,800 and EBITDA 
to approximately KEUR 576, of which approximate-
ly KEUR 670 in operating income and KEUR 212 in 
EBITDA was consolidated in the IES Group during the 
2019/2020 financial year.  

The preliminary purchase price allocation is presented 
below. The purchase price allocation is preliminary 
and final adjustment will take place no later than one 
year after the acquisition date.

Preliminary purchase price allocation  
Colegio Inglés Zaragoza

TEUR TSEK
Non-current assets 46 492
Intangible fixed assets – –
Current receivables – –
Cash and cash equivalents – –
Customer relations 1,317 14,053
Deferred tax customer relations –329 –3,513
Net identifiable assets  
and liabilities

1,034 11,031

Purchase price 4,000 42,680
Total purchase price 4,000 42,680

Acquired net assets 1,034 11,031
Goodwill 2,966 31,649
Total acquired assets 4,000 42,680

Total renumeration for  
the acquisition

4,000 42,680

Liquid funds in acquired operations – –
Impact on the Group’s cash and 
cash equivalents

4,000 42,680
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9 Incentive programmes

At the EGM of Internationella Engelska Skolan i 
Sverige Holdings II AB (publ) on 13 June 2018, the 
shareholders resolved to implement two long-term 
incentive programmes in the form of a share match-
ing programme for a maximum of 50 principals and 
other key individuals within the Group, and a share 
warrant programme for a maximum of ten senior 

executives. For more information about these pro-
grammes, refer to the 2019/2020 Annual Report for 
Internationella Engelska Skolan i Sverige Holdings II 
AB (publ), Note 7 on page 94.

There were no changes to the incentive programmes 
during the quarter.

 
Our mission 

is to give children 
and young people  
an opportunity to  
realise their full  

potential, whatever 
their background.
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Consolidated income statement

MSEK

July–September

2020/2021 IFRS 16
2020/2021 

excl IFRS 16 2019/2020 IFRS 16
2019/2020 

excl IFRS 16

Operating income
Revenue 610.6 610.6 567.4 567.4

Other operating income 38.8 38.8 33.3 33.3

Operating income 649.4 649.4 600.7 600.7

Operating expenses
Teaching and meal expenses –78.9 –78.9 –74.3 –74.3

Other external expenses –58.9 –101.5 –160.4 –63.2 –95.7 –158.9

Personnel expenses –367.9 –367.9 –332.6 –332.6

EBITDA 143.7 –101.5 42.2 130.6 –95.7 34.9
whereof non-recurring items –2.5 –2.5 – –

Adjusted EBITDA 146.2 –101.5 44.7 130.6 –95.7 34.9
Depreciation property,  
plant and equipment –22.1 –22.1 –21.4 –21.4

Depreciation right-of-use assets –81.5 81.5 – –77.6 77.6 –

Amortisation intangible assets –2.4 –2.4 –1.7 –1.7

Profit from joint ventures – – 24.7 24.7

Operating profit/loss (EBIT) 37.7 –20.0 17.7 54.6 –18.1 36.5
whereof non-recurring items –2.5 –2.5 24.7 24.7

Adjusted EBIT 40.2 –20.0 20.2 29.9 –18.1 11.8

Profit/loss from financial items
Net financial items –38.5 37.4 –1.1 –33.6 33.4 –0.2

Earnings before tax –0.8 17.4 16.6 21.0 15.3 36.4

Tax 0.6 –3.6 –3.0 –3.9 –3.2 –7.1

PROFIT/LOSS FOR THE PERIOD –0.2 13.8 13.6 17.1 12.2 29.3

Attributable to:
Parent Company owners –0.2 13.8 13.6 17.1 12.2 29.3

Non-controlling interest 0.0 0.0 0.0 0.0 0.0 0.0

Earnings per share 0.00 0.34 0.34 0.43 0.30 0.73

Number of shares 40,130,000 40,130,000 40,130,000 40,130,000 40,130,000 40,130,000

10 IFRS 16 Leases (pages 23–26)
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10 IFRS 16 Leases – cont’d.

MSEK

July–September

2020/2021 IFRS 16
2020/2021 

excl IFRS 16 2019/2020 IFRS 16
2019/2020 

excl IFRS 16

Profit/loss for the period –0.2 13.8 13.6 17.1 12.2 29.3

Other comprehensive income   
Items that may be reclassified  
to the statement of income
Translation difference for the year 4.9 4.9 4.0 4.0

Other comprehensive income, net of tax 4.9 4.9 4.0 4.0
COMPREHENSIVE INCOME  
FOR THE PERIOD 4.7 13.8 18.5 21.2 12.2 33.3

Attributable to:
Parent Company owners 4.7 13.8 18.5 21.2 12.2 33.3

Non-controlling interest 0.0 0.0 0.0 0.0 0.0 0.0
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Consolidated statement of financial position

MSEK
September 30, 

2020 IFRS 16

September 30, 
2020

excl IFRS 16
September 30, 

2019

September 30, 
2019  

excl IFRS 16

Non-current assets
Intangible assets 927.0 927.0 895.9 895.9

Right-of-use assets 3,815.8 –3,815.8 – 3,353.7 –

Property, plant and equipment 739.5 739.5 510.6 510.6

Deferred tax assets 24.4 –17.4 7.0 3.2 –

Total non-current assets 5,506.7 –3,833.2 1,673.5 4,763.4 1,406.5

Current assets
Accounts receivable 35.6 35.6 28.8 28.8

Other receivables 38.6 38.6 32.8 32.8

Prepaid expenses and accrued income 107.9 54.4 162.3 140.5 140.5

Cash and cash equivalents 256.7 256.7 254.6 254.6

Total current assets 438.8 54.4 493.2 456.7 456.7
TOTAL ASSETS 5,945.5 –3,778.7 2,166.8 5,220.1 1,863.2

Equity 1,275.3 63.4 1,338.7 1,137.9 1,150.1

Shareholders' equity attributable to 
non-controlling interests 0.2 – 0.2 0.2 0.2

TOTAL EQUITY 1,275.5 63.4 1,338.9 1,138.1 1,150.3

Non-current liabilities
Liabilities to credit institutions 215.0 215.0 174.1 174.1

Other non-current liabilities 3,438.5 –3 438.5 – 3,115.1 –

- whereof financial lease liability 3,438.5 –3,438.5 – 3,115.1 –

Deferred tax liabilities 82.9 82.9 75.0 75.0

Total non-current liabilities 3,736.4 –3,438.5 297.9 3,364.3 249.1

Current liabilities
Liabilities to credit institutions 27.9 27.9 21.4 21.4

Accounts payable 119.9 119.9 107.8 107.8

Current tax liabilities 29.7 29.7 16.3 16.3

Other current liabilities 514.9 –403.6 111.3 454.0 200.1

- whereof financial lease liability 403.6 –403.6 – 253.9 –

Accrued expenses and prepaid income 241.2 241.2 118.2 118.2

Total current liabilities 933.6 –403.6 530.0 717.7 463.8
TOTAL EQUITY AND LIABILITIES 5,945.5 –3,778.7 2,166.8 5,220.1 1,863.2

10 IFRS 16 Leases – cont’d.
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Consolidated cash flow statement 

MSEK

July–September

2020/2021 IFRS 16
2020/2021 

excl IFRS 16 2019/2020 IFRS 16
2019/2020 

excl IFRS 16

Operating activities
Operating profit/loss 37.8 –20.0 17.8 54.6 –18.1 36.5

     Interest received 1.7 1.7 1.6 1.6

     Interest paid 40.3 37.4 –2.9 –35.1 33.4 –1.7

Adjustment for non-cash items* 104.9 –81.5 23.4 101.2 –77.6 23.6

Income tax paid –34.4 –34.4 –8.6 –8.6

69.7 –64.1 5.6 113.7 –62.3 51.4

Cash flow from changes  
in working capital
Change in operating receivables –33.3 –33.3 –39.9 –39.9

Change in operating liabilities 87.6 –18.2 69.4 24.8 24.8

Cash flow from changes  
in working capital 54.3 –18.2 36.1 –15.1 0.0 –15.1

Cash flow from operating activities 124.0 –82.3 41.7 98.6 –62.3 36.3

Investing activities
Investment in property, plant  
and equipment in Spain –6.7 –6.7 –3.7 –3.7

Investment in property, plant  
and equipment in Sweden –69.4 –69.4 –48.0 –48.0

Sale of participations in joint ventures – – 15.8 15.8

Repayment of receivables  
from joint venture – – 8.9 8.9

Cash flow from investing activities –76.1 – –76.1 –27.0 – –27.0

Financing activities
Loans raised – – – –

Amortisation of loans – – – –

Amortisation of leasing liability –82.3 82.3 – –62.3 62.3 –

Cash flow from financing activities –82.3 82.3 – –62.3 62.3 –

Cash flow for the period –34.4 – –34.4 9.3 – 9.3
Cash and cash equivalents  
at beginning of period 290.6 290.6 245.0 245.0
Effect of translation differences  
on cash and cash equivalents 0.4 0.4 0.3 0.3
Cash and cash equivalents  
at end of period 256.7 256.7 254.6 254.6

*)  Non-cash items are subject to depreciation, disposals, currency changes and items in operating income that do not have a cash flow impact  as a result of a joint ventures and gain in bargain 
purchase

10 IFRS 16 Leases – cont’d.
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KEY FIGURES FOR THE GROUP

MSEK

July–September

2020/2021 2019/2020 Change
2020/2021

excl. IFRS 16
2019/2020

excl. IFRS 16 Change

Operating income 649.4 600.7 8.1% 649.4 600.7 8.1%

Operating profit – EBIT 37.7 54.6 –31.0% 17.7 36.5 –51.5%

Operating margin – EBIT 5.8% 9.1% –36.3% 2.7% 6.1% –56.0%

Adjusted operating profit – EBIT 40.2 29.9 34.4% 20.2 11.8 71.2%

Adjusted EBIT-margin 6.2% 5.0% 24.0% 3.1% 2.0% 56.0%

Profit for the period –0.2 17.1 –101.2% 13.6 29.3 –53.6%

Net margin 0.0% 2.9% –100.0% 2.1% 4.9% –57.4%

Operating capital –320.0 –240.3 33.2% –265.5 –240.3 10.5%

Return on equity 0.0% 1.5% –100.0% 1.0% 2.6% –61.5%

Net debt (+) / Net cash (–) 3,424.7 3,056.0 12.1% –13.8 –59.1 –76.6%

Equity/asset ratio 21.5% 21.8% –1.4% 61.8% 61.7% 0.2%

Cash flow from operating activities 124.0 98.6 13.4% 41.7 36.4 14.6%

Investments excl. rental contracts –76.1 –51.7 47.4% –76.1 –51.7 47.4%

FTE, average (total) 3,495 3,434 1.8% 3,495 3,434 1.8%

Number of students in Sweden and Spain 32,734 31,406 4.2% 32,734 31,406 4.2%
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QUARTERLY OVERVIEW

MSEK
Q1 

20/21

Q1 20/21 
excl. 

IFRS 161
Q4 

19/20

Q4 19/20 
excl. 

IFRS 161
Q3 

19/20

Q3 19/20 
excl. 

IFRS 161
Q2 

19/20

Q2 19/20 
excl. 

IFRS 161
Q1 

19/20

Q1 19/20 
excl. 

IFRS 161
Q4 

18/19
Q3 

18/19
Q2 

18/19
Q1 

18/19

Operating income 649 649 810 810 858 858 814 814 601 601 757 743 726 556
EBITDA 144 42 201 103 212 114 187 91 131 35 93 85 71 44
EBITDA-margin % 22.1 6.5 24.8 12.8 24.7 13.2 22.9 11.2 21.7 5.8 12.3 11.4 9.8 7.9
Depreciation –106 –24 –112 –26 –104 –27 –100 –23 –101 –23 –22 –21 –21 –21
Operating profit EBIT 38 18 89 77 163 141 86 68 55 37 71 64 50 23
EBIT-margin % 5.8 2.7 11.0 9.6 19.0 16.5 10.6 8.4 9.1 6.1 9.4 8.6 6.9 4.2
Non-recurring items –3 –3 –1 –1 54 54 0 0 25 25 0 –6 0 0
Adjusted operating profit 
EBIT 40 20 90 78 109 87 86 68 30 12 71 70 50 23
Adjusted EBIT-margin % 6.2 3.1 11.1 9.7 12.7 10.2 10.6 8.4 5.0 2.0 9.4 9.5 6.9 4.2
Tax 1 –3 –9 –14 –16 –19 –10 –13 –4 –7 –16 –15 –10 –6
Net financial items –39 –1 –48 –18 –25 12 –32 1 –34 0 0 –1 0 –5
Profit/loss for the period 0 14 32 46 122 134 44 56 17 29 54 48 40 12

Net debt (+)/Net cash (–) 3,425 –14 3,252 –48 3,304 132 2,938 –108 3,056 –59 –74 10 24 120
Equity/assets ratio 21.5 64.3 22.4 64.3 23.1 63.3 22.3 64.6 21.8 61.7 61.9 61.2 60.1 59.2

Cash flow from operating 
activities 124 42 294 191 45 –17 183 87 132 36 104 7 97 33
Investments –9 –9 –6 –6 –4 –4 –6 –6 –52 –52 –8 –10 –9 –50

Operating income Sweden  618 618 752 752 761 761 747 747 573 573 698 698 682 528
EBIT Sweden  41 41 79 79 66 66 55 55 34 34 65 56 41 30
EBIT margin Sweden, % 6.6 6.6 10.5 10.5 8.7 8.7 7.3 7.3 6.0 6.0 9.3 8.1 5.9 5.8
Adjusted EBIT Sweden 44 44 79 79 66 66 55 55 34 34 65 63 41 31
Adjusted EBIT margin 
Sweden, % 7.1 7.1 10.5 10.5 8.7 8.7 7.3 7.3 6.0 6.0 9.3 9.0 5.9 5.8

Operating income Spain  32 32 62 62 97 97 67 67 27 27 58 45 44 28
EBIT Spain –24 –24 –1 –1 75 75 13 13 2 2 7 8 10 –7
EBIT margin Spain, % –73.9 –73.9 –1.4 –1.4 76.7 76.7 20.2 20.2 7.4 7.4 12 18 0 0
Adjusted EBIT Spain  –24  –24 –2 –2 21 21 13 13 –23 –23 7 8 10 –7
Adjusted EBIT margin 
Spain, % –73.9 –73.9 –2.7 –2.7 21.3 21.3 20.2 20.2 –82.8 –82.8 12 18 0 0

FTE, average Sweden 2,979 2,979 2,940 2,940 2,940 2,940 2,899 2,899 2,765 2,765 2,707 2,711 2,692 2,554
Number of schools 
Sweden 39 37 37 37 37 37 37 37 37 37 36 36 36 36
Number of students 
Sweden 28,088 28,088 26,725 26,725 26,760 26,760 26,814 26,814 26,828 26,828 25,536 25,555 25,608 25,582
Number of schools Spain  
(subsidiares) 7 7 7 7 7 7 5 5 5 5 5 3 3 3
Number of students Spain 
(subsidiares) 4 646 4,646 4,681 4,681 4,727 4,727 2,491 2,491 2,467 2,467 2,506 1,832 1,834 1 836
Number of schools UK2 1 1 1 1 1 1 1 1 1 1 1 1 1 1

Number of students UK 0 0 0 0 0 0 0 0 0 0 0 0 0 0

1 Refers to financial years that applied previous accounting policies (IAS 17). This means that leases of properties are recognised as rent and not as lessee under IFRS 16 Leases. 
2 IES provides management services to an educational trust that operates a school in Breckland.



29INTERNATIONELLA ENGELSKA SKOLAN I Sverige Holdings II AB (publ) • Interim Report 1 July–30 September 2020/2021

DEFINITIONS

Number of shares * Number of shares according to the share register.

Return on equity Profit for the period divided by average equity (opening equity plus closing equity divided by two).

FTE Full-time equivalent, average number of full-time employees

Heads Number of employees at the end of the period disregarding utilisation.

Revenues per student Total revenues divided by average number of students during the period.

Investments Net investments and disposals of tangible and intangible assets excluding right-of-use assets  
and acquisition-related investments.

Adjusted EBIT Operating profit refers to profit after amortisation of acquisition-related intangible assets and 
before financial items and tax, excluding non-recurring items.

Adjusted EBIT margin Adjusted EBIT as a percentage of operating income.

Cash and cash equivalents Cash and bank balances, and short-term investments.

Net margin Profit for the period divided by total operating income.

Revenue * School voucher funding and social subsidies.

Net debt (+)/Net cash (–) Interest-bearing liabilities less cash and cash equivalents.

Non-recurring items Non-recurring items are reported separately to illustrate the performance of underlying  
operations. Non-recurring items are items such as advisory services in connection with  
acquisitions, costs resulting from strategic decisions and significant restructuring of opera-
tions. However, government subsidies such as Likvärdighetsbidrag, Lärarlönelyftet and  
Karriärtjänster, are not included in non-recurring items, because they are expected to recur  
for several years, and are part of operating activities.

Earnings per share * Profit for the period divided by the number of shares.

Working capital Current assets, excluding current receivables, joint ventures and cash and cash equivalents, 
less operating liabilities.

Operating profit (EBIT) Operating profit refers to profit before financial items and tax.

Segment * IES reports geographical markets as operating segments.

Equity/assets ratio Equity divided by total assets.

Total costs per student Operating expenses including depreciation divided by the average number of students during 
the period.

Other operating income Revenues from Junior Club and compensation for Karriärtjänster, Likvärdighetsbidrag, 
Lärarlönelyftet and other government subsidies (for government subsidies, refer also to  
revenue recognition in the 2019/2020 Annual Report, Note 1 on page 88.)

ALTERNATIVE PERFORMANCE MEASURES
The Group uses alternative performance measures to increase the reader’s understanding of the progress of  
operations. We believe that the alternative performance measures make it easier to evaluate and analyse the Group’s 
progress in important areas such as the potential for dividends and execution of future strategic investments, as 
well as the Group’s ability to meet its various financial obligations. Some alternative performance measures, such as 
adjusted EBIT and adjusted EBIT margin, also enable investors to better judge the earnings growth between years, 
excluding items affecting comparability.

The IFRS measures are indicated with *.
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ABOUT INTERNATIONELLA  
ENGELSKA SKOLAN

Internationella Engelska Skolan (IES) is one of the leading independent school  
operators in Sweden with some 28,000 students at 39 schools as of August 2020. 
IES also owns seven bilingual private schools in Spain with 4,600 students.  
In Sweden, IES operates schools for students from the first year of school (grade F) 
which children start at the age of six, to the third and final year of upper secondary 
school. Its main focus is grades 4–9, internationally referred to as “middle school.”  
In the compulsory school system in Sweden, IES is the leading individual operator, 
with seventeen of the twenty largest independent schools. IES’s results in the  
national tests for grade 9 are far above the average for schools in Sweden.

A safe and orderly environment, where 
teachers can teach and students learn.

To command the English language  
– the key to the world.

High academic expectations and  
ambitions.

Internationella Engelska Skolan was founded in 1993 
and is in its 28 year of operation. Throughout this 
period, its schools have been defined by the three core 
convictions of its founder, Mrs. Barbara Bergström:

Up to half of the education in IES schools is in English, 
by native English-speaking teachers. Nearly 1,000 
teachers with qualified foreign teaching degrees are 
currently teaching in IES schools. They are mainly 
recruited from Canada, the USA, the UK and South 
Africa.

IES’s student base is growing strongly. Over the past 
ten years, operating income has increased by an 

average of 20% per year. In the most recent financial 
year of 2019/2020, which ended on 30 June 2020, op-
erating income amounted to MSEK 3,082, an approxi-
mate increase of 11% year-on-year. On 30 September 
2020, there were approximately 223,800 applications 
in the queue to secure a place in the Swedish schools 
for current and forthcoming years.

BEST SCHOOL RESULTS IN SWEDEN
IES achieved top results in the grade 9 national test in 
English as well as results significantly above the  
Swedish school average in mathematics and Swedish. 

Share of students who achieved C+ (A, B or C in the 
six-level grade scale for grade 9 national tests) in 
2019. The national tests for 2020 were cancelled due 
to the corona pandemic.

Subject
Municipal school  

average

Independent 
school  

average IES

English 71% 84% 97%

Swedish 53% 65% 71%

Mathematics 26% 38% 49%

The average qualification level (an aggregate measure  
applied by the Swedish National Agency for Education) 
at the end of grade 9 in spring 2020 was preliminarily 
269 points for IES. The national average for 2020 was 
231 points. 
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In September 2020, education researcher Gabriel 
Heller-Sahlgren (London School of Economics) and 
Professor Henrik Jordahl (Örebro University) from 
the Research Institute of Industrial Economics (IFN) 
published a Policy Paper that measured school 
quality using the metric of “value added”. This Paper 
shows that IES has higher value added than municipal  
schools in Sweden and also other independent schools  

in the core subjects of English, mathematics and 
Swedish. This advantage also applies for students 
with a foreign background and the advantage is even 
slightly higher among students with low-educated 
parents. 

IES has a higher share of students with a foreign 
background than the average for Sweden’s schools. 
In the 2019/2020 academic year, 41% of IES’s students 
in grades 1–9 had a foreign background. The corre-
sponding figure for all of Sweden’s schools was 26%.

Of all grade nine students leaving IES’s schools in 
2020, a preliminary 97% were eligible for upper sec-
ondary school. The corresponding figure for ninth-
grade students in all schools in Sweden was 85%.

Internationella Engelska Skolan has been listed on 
Nasdaq Stockholm Mid Cap, with the ticker ENG, 
since 2016. 

269 
points

IES QUALIFICATION POINTS 
(national average for  

all schools in  
Sweden was 231) 

 

97%
UPPER SECONDARY  

SCHOOL ELIGIBILITY
(average  

in Sweden 85%)

VALUE ADDED COMPARED WITH  
INDEPENDENT OPERATORS AND MUNICIPAL 

SCHOOLS IN THE MUNICIPALITIES WHERE  
IES HAS A SCHOOL

 IES   Independent schools   Municipal schools

Source: IFN Policy Paper “The Value Added of Internationella Engelska Skolan”

Mathematics SwedishEnglish

1.17

0.60

1.61

0.42
0.560.49

0.01 0.010.05



Long-term financial targets

FOR MORE INFORMATION, PLEASE CONTACT:
Emma Rheborg, Head of Communication & IR, tel. +46 (0)768-511 540
Lars Jonsson, CFO, tel. +46 (0)761-39 20 28
Anna Sörelius Nordenborg, CEO, tel. +46 (0)709-90 38 21

TELECONFERENCE IN CONNECTION WITH PUBLICATION  
OF THE QUARTERLY REPORT:
CEO Anna Sörelius Nordenborg and CFO Lars Jonsson will be holding a  
teleconference today, Friday 20 November, at 10:00 a.m. CET in connection 
with the publication of the interim report. The teleconference will be held in 
English. To participate in the teleconference, call the following number:  
+46 (0)8-566 426 51 and then press 88446921#. The presentation material is 
available on IES’s website: http://corporate.engelska.se

FINANCIAL CALENDAR Date

2019/20 AGM 24 November 2020

GROWTH
An annual organic growth rate of 8% with the potential  
for additional growth through acquisitions.

PROFITABILITY
An adjusted EBIT margin of at least 8% excluding the  
effects of IFRS 16.

CAPITAL STRUCTURE
IES shall have a capital structure that safeguards the  
company’s long-term financial stability and operations 
while facilitating its ability to capture attractive growth 
opportunities. 

DIVIDEND POLICY
A dividend amounting to 30% of net profit after tax, with  
an allowance for special exceptions by the Board, such as 
attractive acquisitions that may create value for share-
holders.

HEAD OFFICE
Internationella Engelska Skolan
Nytorpsvägen 5B
SE-183 71 Täby, Sweden
Tel: +46 (0)8 544 735 30
info@engelska.se
www.engelska.se
Corp. Reg. No. 556462 - 4368

This is a translation of the Swedish original. In case of any inconsistency between the
Swedish and the English version, the Swedish version shall prevail.

This information is such information that Internationella Engelska Skolan i Sverige Holdings 
II AB (publ) is obligated to publish in accordance with the EU Market Abuse Regulation. The 
information was submitted for publication, through the agency of the contact people set 
out above, on 20 November 2020 at 8:00 a.m. CET.
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