
 

 

Proffice year end report  2006  
 

Improved profit and continued growth  
Operating profit increased to MSEK 22 during the fourth quarter  
Net turnover increased by 49 per cent during the fourth quarter   
 
 
- We are pleased that the new strategy laid out during the first half year of 2006, now is starting to give result. 
The aim is to continue a long term improvement of profitability through specialisation in all our Nordic countries, 
says Lars Wahlström, CEO Proffice AB. 
 

January - December 
• Net turnover MSEK 2,851 (2,087) – an increase by 37 per cent  
• Operating profit MSEK 37 (-40)  
• Profit after tax MSEK 24 (-30)   
• Earnings per share SEK 0.28 (-0.46) 

Fourth quarter 
• Net turnover for the fourth quarter MSEK 865 (581) – an increase by 49 per cent  
• Operating profit MSEK 22 (-6)  
• Operating profit after tax MSEK 15 (-5)  
• Earnings per share SEK 0.17 (-0.07) 
 

Financial highlights 
MSEK Year Year

Q1 Q2 Q3 Q4 2006 2005

Net turnover 594 659 733 865 2,851 2,087
Operating profit before goodwill -3 5 13 22 37 -37
Rörelseresultat EBIT -3 5 13 22 37
Rörelsemarginal % -0.5% 0.8% 1.8% 2.5% 1.3% -1.9%
Resultat efter finansiella poster -2 3 12 21 34 -43

-40

 
 
 
Proffice is the specialised flexible staffing company with more than 10,000 employees in the Nordic 
region. We provide temporary staffing, recruitment services, and career & development programs. 
The Proffice share is listed on Stockholmsbörsen (Stockholm Stock Exchange), the Nordic list, 
Nordic Small Cap - Industrials. 
 



 

Turnover and operating profit 
 

Full year 2006 

The Group net turnover for the full year 2006 was MSEK 2,851 (2,087), an increase by 37% 
compared to last year. The increase was mainly due to increased sales for Temporary Staffing. 
 
The Group operating profit was MSEK 37 (-40) for the remaining operations, which equals a 
profit margin of 1.3% (neg). During 2006 the outsourcing operation was sold, and the operating 
profit was adjusted to show only the remaining operation. The result from the disposed operation 
is reported on a separate line in the profit and loss statement, as “profit for the year after taxes for 
discontinued operations”.  
 
Net financial income/expense was MSEK -3 (-3), financial items include exchange rate 
differences with MSEK 0 (3). The result after financial items was MSEK 34 (-43), a profit margin  
of 1.2% (neg).  
 

Fourth quarter 2006  

The Group net turnover for the fourth quarter was MSEK 865 (581). The increased turnover of 
49% is mainly due to the Swedish operations, but also other Nordic countries show a good 
growth. The increase for the fourth quarter compared to the third quarter was 18% in spite of 
fewer working days the last quarter. 
 
The group operating profit was MSEK 22 (-6), a profit margin of 2.5% (neg). 
 
The net financial income/expense was MSEK -1 (2), financial items include exchange rate 
differences of MSEK 0 (0). The result after financial items was MSEK 21 (-4), a profit margin of 
2.4% (neg). 
 

New strategy 
During 2006 Proffice went through a major change of strategy and as a result, a new specialist 
organisation has now been implemented. This means that Proffice in the future will focus on a 
reduced number of segments, Finance, Office, Customer Service, IT, Industry and Production, 
Logistics and Warehouse, and Health Care. Proffice’s operating areas Temporary staffing, 
Recruitment and Career & Development remain. As a part of the new strategy the Outsourcing 
operation was sold during the second quarter.  

Turnover 2006 divided per operating area, per country and Temporary Staffing divided in segments.  
 
 
 
 
 

 Temporary staffing 94%
 Recruiment 3%
 Career and Developement 3%

 Sweden 58%  Norway 26%

 Finland 8%  Denmark 8%

 Industry 27%  Logistics 8%
 Cust serv 8%  Office 21%
 Finance 14%  IT 7%
 Care 9%  Other 7%



 

Operating profit and turnover per country  

Sweden  

Net turnover 2006 was MSEK 1,657 (1,175), an increase by more than 40 per cent. The segments Finance, 
and Industry and Production have developed very well during the year. The operating profit for the year 
was MSEK 69 (-22), a profit margin of 4.2%. During the year, Proffice signed a number of significant 
contracts and frame agreements with key customers. The single largest frame agreement has been signed 
with AMS, The Swedish Labour Market Board, who has chosen Proffice as the preferred supplier for 
temporary staffing to all Swedish government agencies and departments. 
 
The net turnover for the fourth quarter was MSEK 509 (340). The operating profit was MSEK 32 (4). 

Norway  

The net turnover for 2006 was MSEK 733 (578). The operating profit was MSEK 24 (30), a profit margin 
of 3.2%. Proffice’s partner agreement with Northport, a daughter company to Finnair, for all staffing of all 
ground services at Gardermoen Airport started to give result during the last quarter and contributes to the 
increased turnover. 
 
The net turnover for the fourth quarter was MSEK 227 (157), an increase by 45 per cent. The operating 
profit for the fourth quarter was MSEK 8 (9). 

Denmark  

The net turnover for 2006 was MSEK 233 (196). The operating profit was MSEK -13 (-6). The decrease 
was mainly a result of a major reorganisation due to a decrease in volume during the second quarter. In 
accordance with the new strategy, a new recruitment organisation was established which will contribute to 
a positive development already during 2007. 
 
The net turnover for the fourth quarter was MSEK 62 (46). The operating profit for the fourth quarter was 
MSEK -8 (-2). Nonrecurring restructuring expenses accounts for MSEK 4 during the last quarter.  

Finland  

The net turnover for 2006 was MSEK 228 (139). The operating profit trippled compared to last year and 
amounted to MSEK 14 (5), a profit margin of 6.1%. The Finnish operation has further strengthened during 
the last year through the acquisition in December 2005 of the Finnish staffing company HSG-
Henkilöstöpalvelut Oy, specialists in Industry and Logistics.  
 
The net turnover for the fourth quarter was MSEK 67 (38). The operating profit for the fourth quarter was 
MSEK 7 (-1).  
 

Personnel 
The average number of full-time employees was 6,520 (5,228). During the year, Proffice has increased 
focus on the operating area Recruitment and this has resulted in a number of new employees.   



 

 

Financial position and liquidity  
Cash and bank as of December 31, 2006, was MSEK 127 (83) and the equity/assets ratio was 29 (25) per 
cent. The disposable liquid assets, including unused credit undertakings but excluding frozen funds, 
amounted to MSEK 113 (181). The interest-bearing liabilities amounted to MSEK 113 (181). The 
reduction in interest-bearing liabilities was mainly due to a reduced utilization of the committed credit line 
in Sweden and amortization of debts in Denmark. Group shareholders’ equity as per December 31, 2006, 
was MSEK 324 (245).  

Taxes 
The Group tax expenses for the year was MSEK -10 (13). The tax rate was 29.4% (29.8%) The tax expense 
is calculated by actual tax rate for the parent company and daughter companies respectively. Temporary 
differences and existing deficit deduction have been taken into account. Proffice has presented deferred 
taxes that has developed through tax loss on a current basis. Tax claim refers to the Swedish and the Danish 
operations. 
 

Cash flow 
The change in Group liquid assets during the year was MSEK 40 (-86). The cash flow from current 
operations was MSEK 62 (-99), of which changes in working capital amounted to MSEK 21 (-56). The 
cash flow from investment activities was MSEK 73 (96), of which acquisitions amounted to MSEK -32 (-
42), sales of subsidiaries amounted to MSEK 113 (159), acquisitions of tangible fixed assets was MSEK -9 
(-14). Cash flow from financing activities was MSEK -85 (-79) and relates to amortisation of short term 
loans. The improved cash flow is a result of an improved profit and reduced working capital tied-up. 
 

Acquisitions and Sales 
During the second quarter the Outsourcing operations in Sweden and Finland were sold. The result before 
tax of MSEK -18 (-35) from the disposed operation is reported on a separate line in the profit and loss 
statement, as “profit for the year after taxes for discontinued operations” and information from previous 
years has also been recalculated. The turnover for the disposed operation was MSEK 110 (334), and 
operating profit was MSEK -17 (-29). Capital gains from the disposal has been adjusted by MSEK -5 
during the fourth quarter, after a final settlement. The total capital gains thus amounted to MSEK 55. 
 
During the fourth quarter Proffice acquired Plus4You, as a part of the specialisation strategy. Plus4You are 
specialists in technical services within the area Industry and Production. During 2006 the turnover was 
MSEK 35. A former franchisee in Norway was also acquired during the third quarter, a company with a 
turnover for the full year 2006 of MSEK 65. 
 
During the fourth quarter, the additional purchase sum for HSG-Henkilöstöpalvelut Oy was adjusted from 
MSEK 16 to MSEK 22. The additional purchase sum is based on the turnover and result for 2006 and will 
be paid during the first quarter 2007. Proffice may choose to pay the additional purchase sum in cash or by 
a private placement of Proffice shares. An additional purchase sum of MSEK 6 based on the forecasted 
turnover and profit for 2007 and 2008, has been estimated for the acquisition of Plus4You. The additional 
purchase sum will be paid during the first quarter 2008 and the first quarter 2009 and may be changed. 
 
Proffice AB has an option to acquire the minority shares in Dfind AB in the year 2013. The minority 
shareholders have an option to sell their shares to Proffice AB. The size of a possible purchase sum cannot 
be estimated today, i.e. there has been no allocation with regard to the additional purchase sum. If one of 
the parties chooses to exercise their option, the purchase sum will be based on EBITDA for year 2012.   



 

Parent company  
The parent company includes among other things group functions for Finance and Communications. The 
net turnover amounted to MSEK 5 (16) and consists of inter company invoicing of services only. The 
operating profit was MSEK -56 (-41). The result after financial items includes dividends from subsidiaries 
with MSEK 23 (131) and write-down of inter company debts by MSEK -139. The write down comes from 
the disposal of the Outsourcing operations. The disposable liquid assets amounted to MSEK 61 (82), 
including unutilized credit undertakings of MSEK 57 (65). 
 
Accounting principles 
The year end report for the Group has been prepared in accordance with IAS 34 – Interim Financial 
Reporting and RR 31 – Consolidated Interim reporting. The same accounting principles have been used as 
those of the annual report 2005. The new or revised IFRS standards or IFRIC interpretation as per January 
1, 2006, have no significant effect on the Group profit and loss account and balance sheet. 
 
This year end report has not been subject to the Company's auditors' review. 
 
Stockholm February 8, 2007 
 
 
 
The Board and CEO Lars Wahlström, Proffice AB (publ) 
Proffice AB (publ), reg.nr 556089-6572, P O Box 70368, SE-107 24 Stockholm, Sweden 
Phone +46 8 787 17 00, www.proffice.com 
 
Questions related to this report will be answered by: 
Lars Wahlström, CEO, phone +46 73 34 34 200 lars.wahlstrom@proffice.com. 
Anneli Lindblom, CFO, phone +46 73 34 34 020 anneli.lindblom@proffice.com 
 
For further information please see www.proffice.com 
 
Upcoming reports 2007: 
Interim reports January – March: 2007-05-03 08:00 CET 
Interim reports January – June: 2007-08-17 08:00 CET 
Interim reports January – September: 2007-11-08 08:00 CET 
 
Proffice’s Annual General Meeting 2007 will take place on April 17, 2007at 17:00 CET in Stockholm. 
 
 



 

Profit & loss account for the group in summary Jan-Dec Jan-Dec
MSEK 2006 2005

Net turnover 2,851 2,087

Operating costs
Staff costs -2,492 -1,902
Other external costs -314 -213
Depreciation of tangible assets -8 -9
Write-down of goodwill 0 -3
Operating profit 37 -40

Result from financial investments
Interest income and similiar items 7 4
Interest expenses and similiar items -10 -10
Exchange rate difference 0 3
Result after financial items 34 -43

Taxes -10 13

Profit for the year after taxes on continued operations 24 -30

Relating to:
Owners of parent company 19 -31
Minority interest in period´s result 5 1

Earnings per share before and after dilution, SEK  1) 0.28 -0.46

Discontinued operations
Profit for the year after taxes on discontinued operations 38 40

Profit for the year after taxes 62 10

Relating to:
Owners of parent company 57 41
Minority interest in period´s result 5 -31

Balance sheet for the group in summary December December
MSEK 2006 2005

Assets
Intangible assets 378 333
Tangible assets 16 16
Financial assets 53 36
Current receivables 552 394
Liquid resources 127 83
Assets held for sale - 125
Total assets 1,126 987

Shareholders' equity and liabilities
Shareholders' equity  324 245
Non interest-bearing long-term liabilities 43 47
Interest-bearing long-term liabilities 8 52
Non interest-bearing short-term liabilities 646 466
Interest-bearing short-term liabilities 105 129
Liabilities directly attributable to assets held for sale - 48
Total shareholders' equity and liabilities 1,126 987

Change in shareholders' equity

Share- Other Reserves Profit Attributable Total
capital contributed brought to minority shareholder's

MSEK capital forward shareholders equity
Shareholders' equity December 2004 17 306 1 -88 -19 217
  - Changed accounting principle pensions - - - -5 - -5
  - Non-cash issue 0 23 - - -
  - Translation difference - - 0 - - 0
  - Profit after taxes - - - 41 -31 10
Shareholders' equity December 2005 17 329 1 -52 -50 245
  - Non-cash issue 0 3 - - 3
  - Change in minority - - - -30 51 21
  - Translation difference - - -7 - - -7
  - Profit after taxes - - - 57 5 62
Shareholders' equity December 2006 17 332 -6 -25 6 324

1) Earnings per share is calculated as profit after taxes on continued operations relating to owners of parent company divided by average number of shares

Attributable to the parent company shareholders

 



 

Cash flow for the group Jan-Dec Jan-Dec
MSEK 2006 2005

Current operations
Result after financial items 34 -43

Adjustments of items not included in
cashflow
Reversed depreciation and write-downs 8 12
Other 0 -4

Tax paid -1 -8
Cash flow from current operations before
change in working capital 41 -43

Change in working capital
Change in receivables -127 9
Change in liabilities 157 -65
Total change in working capital 30 -56

Cash flow from current operations 71 -99

Investment activities
Acquisition of subsidiary -32 -42
Sale of subsidiary 113 159
Purchase of tangible assets -9 -14
Purchase of financial assets - -7
Sale of tangible assets 1 0
Cash flow from investment activities 73 96

Financing activities
Amortisation of loans -94 -79
Cash flow from financing activities -94 -79

Cash flow from the period continued operations 50 -82

Cash flow from the period discontinued operations -4 -12

Cashflow for the year 46 -94

Cash and bank, OB 87 173

Exchange rate differences in cash and bank -6 8

Cash and bank, CB 127 87

 



 

Break-down by operational area Jan-Dec Jan-Dec
MSEK 2006 2005

Net turnover
Temporary staffing & Recruitment 2,768 2,030
Career & Development 83 57
Total 2,851 2,087

Operating profit
Temporary staffing & Recruitment 88 16
Career & Development 6 -9
Other -57 -47
Total 37 -40

Break-down by country Jan-Dec Jan-Dec
MSEK 2006 2005

Net turnover
Sweden 1,657 1,175
Norway 733 578
Denmark 233 196
Finland 228 138
Total 2,851 2,087

Operating profit
Sweden 69 -22
Norway 24 30
Denmark -13 -6
Finland 14 5
Other -57 -47
Total 37 -40

Key ratios Jan-Dec Jan-Dec
2006 2005

Operating margin  1.3% -1.9%
Profit margin 1.2% -2.1%
Return on shareholders' equity 21.8% 4.3%
Net debt, MSEK  -14 98
Equity/assets ratio 28.8% 24.8%
Average number of employees 6,520 5,228

Data per share Jan-Dec Jan-Dec
2006 2005

Number of shares at end of period 68,768,651 68,610,590
Average number of shares 68,624,880 67,059,488

Earnings per share, SEK 1) 0.28 -0.46

Shareholders' equity per share, SEK 4.71 3.57

1) Earnings per share is calculated as profit after taxes on continued operations relating to owners of parent company divided by average number of shares
 



 

Group
Financial information quarterly in summary

Profit & loss account for the group in summary Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
MSEK 2006 2006 2006 2006 2005 2005 2005 2005

Net turnover 865 733 659 594 581 538 511 457

Operating costs
Staff costs -733 -637 -587 -535 -531 -478 -468 -425
Other external costs -108 -81 -67 -58 -50 -54 -53 -56
Depreciation of tangible assets -2 -2 0 -4 -3 -2 -2 -2
Write-down of goodwill 0 0 0 0 -3 - - -
Operating profit 22 13 5 -3 -6 4 -12 -26
 
Result from financial investments
Interest income and similiar items 3 1 2 1 1 1 1 1
Interest expenses and similiar items -4 -2 -4 0 1 -2 -6 -3
Exchange rate differences 0 0 0 0 0 -1 6 -2
Result after financial items 21 12 3 -2 -4 2 -11 -30

Taxes -6 -6 2 0 -1 0 5 9

Profit for the year after taxes on continued operations 15 6 5 -2 -5 2 -6 -21

Discontinued operations
Profit for the year after taxes on discontinued operations -3 0 44 -3 -26 48 -14 32

Profit for the period after taxes 12 6 49 -5 -31 50 -20 11

Break-down by operational area Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
MSEK 2006 2006 2006 2006 2005 2005 2005 2005

Net turnover
Temporary staffing & Recruitment 832 721 641 574 561 528 497 444
Career & Development 33 12 18 20 20 10 14 13
Total 865 733 659 594 581 538 511 457

Operating profit
Temporary staffing & Recruitment 31 32 14 11 11 16 3 -14
Career & Development 8 -2 -1 1 -1 -2 -3 -3
Other -17 -17 -8 -15 -16 -10 -12 -9
Total 22 13 5 -3 -6 4 -12 -26

Break-down by country Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
MSEK 2006 2006 2006 2006 2005 2005 2005 2005

Net turnover
Sweden 509 412 392 344 340 293 279 263
Norway 227 199 155 152 157 157 149 115
Denmark 62 58 59 54 46 55 50 45
Finland 67 64 53 44 38 33 33 34
Total 865 733 659 594 581 538 511 457

Opearing profit
Sweden 32 21 8 8 4 4 -13 -17
Norway 8 7 4 5 9 9 11 1
Denmark -8 -4 0 -1 -2 0 0 -4
Finland 7 6 1 0 -1 1 2 3
Other -17 -17 -8 -15 -16 -10 -12 -9
Total 22 13 5 -3 -6 4 -12 -26

Balance sheet for the group in summary Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
MSEK 2006 2006 2006 2006 2005 2005 2005 2005

Assets
Intangible assets 378 351 335 338 333 297 285 285
Tangible assets 16 14 15 17 16 16 14 16
Financial assets 53 52 61 38 36 51 51 37
Current receivables 552 520 469 400 394 358 372 315
Liquid resources 127 70 136 44 83 83 61 126
Assets held for sale - - - 129 125 122 134 143
Total assets 1,126 1,007 1,016 966 987 927 917 922

Shareholders' equity and liabilities
Shareholders' equity 324 312 310 241 245 258 211 231
Non interest-bearing long-term liabilities 43 40 36 49 47 30 26 28
Interest-bearing long-term liabilities 8 0 24 43 52 59 60 46
Non interest-bearing short-term liabilities 646 560 525 485 466 406 405 396
Interest-bearing short-term liabilities 105 95 121 103 129 124 143 131
Liabilities directly attributable to assets held for sale - - - 45 48 50 72 90
Total shareholders' equity and liabilities 1,126 1,007 1,016 966 987 927 917 922

Key ratios Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
2006 2006 2006 2006 2005 2005 2005 2005

Operating margin 2.5% 1.8% 0.8% -0.5% -1.0% 0.7% -2.3% -5.7%
Profit margin 2.4% 1.6% 0.5% -0.3% -0.9% 0.4% -2.2% -6.6%
Net debt, MSEK -14 25 9 102 98 100 142 51
Equity/assets ratio 28.8% 31.0% 30.5% 24.9% 24.8% 27.8% 23.0% 25.1%

 
 
 
 


