
 

 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
2nd Quarter Report – July 31, 2009 

 
General 
 
The following Management’s Discussion and Analysis (“MD&A”) of Northland Resources Inc. and its 
subsidiaries, (“Northland” or the “Company”) is dated September 10, 2009, and provides an analysis of 
the Company’s unaudited financial statements for the thee and six months ended July 31, 2009.  All dollar 
amounts are expressed in Canadian dollars, units are metric units and quarters are fiscal (vs. calendar) 
quarters unless stated otherwise. 
 
The following information should be read in conjunction with the Company’s July 31, 2009 unaudited 
consolidated financial statements and related notes, and with the Company’s audited consolidated 
financial statements and related notes for the year end January 31, 2009.  These financial statements have 
been prepared in accordance with Canadian generally accepted accounting principles. 
 
The Company’s common shares trade on the Toronto Stock Exchange under the symbol NAU, on the 
Oslo Børs under the symbol NAUR and on a Frankfurt list under the symbol NBS. 
 
Business of the Company  
 
The Company is in the business of acquiring, exploring and developing mineral properties and has 
assembled a portfolio of iron oxide-copper-gold (IOCG) exploration and development projects in 
Sweden and Finland.  The projects are located primarily within the Pajala Shear Zone (PSZ).  The PSZ is 
about 250km long and 10km wide and trends NNE-SSW between northern Sweden and Finland. The 
Company also owns an advanced gold and base metal exploration project located in Sweden. 
 
Highlights from the 2nd quarter ended July 31, 2009 include: 
 

• During the quarter, the Company continued its preparation of the Preliminary Economic 
Assessment (PEA) of the Kaunisvaara Project, that will include the Tapuli, Sahavaara and 
Pellivuoma projects which was released on September 7, 2009 

• Further optimisation of the Capital and Operating cost figures to be included in the PEA 

• Updated geological models were completed for all major projects: Tapuli, Sahavaara, 
Pellivuoma and Hannukainen 

• The Company’s Sustainable Development Policy received Board approval. 
 

PEA for the Kaunisvaara Project 
 
During the summer of 2008, Northland released the results of PEAs that had been prepared on 3 iron ore 
projects: Tapuli and Sahavaara in northern Sweden, and Hannukainen in Finland.  The PEAs considered 
each project as a stand-alone operation, with associated mine, plant and equipment.  Each PEA returned a 
positive IRR. 
 
During the fall of 2008, subsequent to the release of these results, the world economy suffered a severe 
contraction, resulting in reduced liquidity in the financial markets. 
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Northland responded to these new economic parameters by revisiting the PEAs of its 3 principal projects 
and adjusting its strategic plans.  Northland will now stage the development of its iron ore projects, 
beginning with Northland’s Swedish projects - Tapuli, Sahavaara and Pellivuoma - which will provide 
feed to a single, multi-line processing facility in Sweden, thus reducing capital expenditures; the 
Company has named this new mining and processing configuration “the Kaunisvaara Project”.  The 
Kaunisvaara Project is currently the subject of a new PEA, the results of which are expected to be 
released in the 3rd quarter.  The Company has been awarded an Exploitation (Mining) Concession for 
Tapuli and has subsequently submitted an Environment Impact Assessment for the project. 
 
Progress on the Kaunisvaara Project PEA during the 2nd Quarter 
  
In anticipation of finalizing the PEA, the focus has been on the reduction of capital costs wherever 
possible, in order to make the project more financeable.  During the 2nd quarter, the Company secured 
revised and improved offers for, among other things, the supply of electrical power to site, and plant and 
equipment at prices that reflect the new economic environment.  Engineering designs have also been 
reviewed with the goal of streamlining equipment needs and thereby reducing capital costs, and processes 
have been developed further, resulting in reduced operating costs.  The Company is focused on using the 
Port of Kemi.  Euroports and Havator, who have expressed an interest in investing in, and operating, a 
terminal at the Port of Kemi for the unloading, storage and loading of Northland’s iron ore concentrate, 
has provided a new review of the cost that is to be charged to NRI as operating cost which was included 
in the PEA.  
 
The Company commissioned updates and additional reports for its evaluation of the iron concentrate 
market for the PEA.  As well, Northland worked to finalise the transport solution from the Kaunisvaara 
Project to the railhead in Finland.  The ports of Rostock and Oxelosund confirmed their ability and 
willingness to act as trans-loading ports in the future. 
 
Kaunisvaara Project deposits: Tapuli, Sahavaara and Pellivuoma 
 
The Tapuli, Sahavaara and Pellivuoma iron ore projects have been identified as potential sources of feed 
for the Kaunisvaara Project, and there are a number of additional iron ore targets in the area that have the 
potential to provide additional feed.  Each of the Tapuli, Sahavaara and Pellivuoma projects has NI 43-
101 compliant resource estimates completed.  The combined Measured and Indicated iron resources at 
Tapuli, Sahavaara and Pellivuoma total 249.68 Mt, and the Inferred iron resources are 89.74 Mt.  Updates 
on each of the projects follow: 
 
Tapuli 
 
Northland controls 100% of an Exploitation Concession and exploration permits that includes the Tapuli 
and associated Palotieva IOCG occurrences, located in Norrbotten County, Sweden. 
 
Exploration 
 
During the 2nd quarter, the Company conducted geological modeling of the Tapuli deposit.  The database 
was updated and corrected for all new data including assay, location, elevation and down hole survey and 
submitted for further resource estimates. In order to improve our understanding of the deposit geology, 
the company also assayed several ore intersections from geotechnical and hydrological holes.  There was 
no drilling at the property during the quarter. 
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Metallurgy 
 
Metallurgical bench and pilot-scale testing was generally completed during the early part of the quarter, 
with the conclusions and data used in the process flow-sheet design for the PEA. It was confirmed that the 
vast majority of Tapuli ore can be processed using a simple crushing, grinding and magnetic separation 
plant.  The testwork data was also used for the development of the operating costs for the Tapuli 
operations and fed to the economic model for the PEA. Similarly the testwork data provided the basis for 
the design of the process plant, defining Run of Mine requirements and hence the equipment size, in order 
to meet production targets. From this, the capital costs for the process plant were developed. 
 
Sahavaara 
 
Northland controls 100% of an exploration permit that includes its Sahavaara project, which is located in 
Norrbotten County, Sweden, just 4 km south of its Tapuli project. 
 
Exploration 
 
During the 2nd quarter, the Company completed the review and update of the geological model for the 
Sahavaara IOGC deposit.  The database was checked, corrected and submitted for an independent audit, 
in preparation for an updated resource estimate. 
 
Sahavaara metallurgical holes have been cut and assayed for exploration/resource estimate purposes.  A 
total of 2,087 meters were sampled, and 1,453 samples were sent to the laboratory for assaying. It is 
anticipated that this new data will significantly improve the reliability of the upcoming resource estimate 
and improve the resource categories. 
 
Metallurgy 
 
Metallurgical work centred on bench-scale process development using samples representative of several 
ore types from Sahavaara. This development effort continued to provide significant improvements in 
reagent consumption, while maintaining high iron recovery, and the reduced reagent consumption 
improved the operating costs significantly. As with Tapuli this data fed into the operating costs, capital 
cost and economic models for the PEA. 
 
Pellivuoma 
 
Pellivuoma is located approximately 15 km west of Sahavaara. The Company controls 100% of the 
exploration permits, which total 8,677 hectares.  In addition to the magnetite resource, Banded Iron 
Formations (BIF) plus multiple copper and gold anomalies occur within the permit boundaries.  
 
Exploration 
 
During the 2nd quarter, the Company filed on SEDAR (June 11, 2009) the first NI 43-101 compliant 
resource estimate for the project, confirming the presence of a substantial tonnage of surface minable 
magnetite at Pellivuoma (refer to the press release dated April 29, 2009).  
 
Based on a 20% Fe model cut-off grade: 

• Indicated mineral resources total 33.81 Mt at a grade of 30.15% Fe and 0.56% S.  

• Inferred mineral resources total 57.01 Mt at a grade of 29.75% Fe and 0.97% S.  
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• The Central zone, being the largest one by far, accounts for 92% of the indicated material and 
57% of the inferred, or 70% of the total mass in the model. 

 
During April, the Company completed additional in-fill drilling in the central part of Pellivuoma, 
consisting of 20 additional drill holes and using a 50 m x 50 m grid.  During the 2nd quarter, these drill 
holes were logged, assayed and entered into our database.  Results will be used for an updated resource 
estimate later in 2009. Assays returned excellent grades. Results from additional drill holes will increase 
the confidence in ore body continuity, as well as upgrade a portion of the indicated resource into the 
measured category.  The update of the geological model is in progress, and is being updated with new 
assays on a regular basis. 
 
Metallurgy 
 
Metallurgical testing showed that Pellivuoma required a flow-sheet similar to, but simpler than, that 
developed for Sahavaara and confirmed that an excellent concentrate quality can be achieved using three 
stages crushing/grinding, a magnetic cobbing stage, magnetic separation and a final stage of flotation to 
reduce the sulphur to acceptable commercial levels. It should be noted that the flotation stage for 
Pellivuoma requires less reagents when compared with that of Sahavaara.  Similarly all the testwork data 
was used to build the operating costs and capital costs for the PEA, which formed the basis of the 
economic evaluation model. 
 

Updates on Other Advanced Projects 
 
Hannukainen & Kuervitikko, Finland 
 
Hannukainen consists of 5 known iron oxide-copper-gold lens: Laurinoja, Lauku, Kuervaara, Vuopio and 
Kivivuopio. These targets are characterized by spatially inter-related near-surface, sub-horizontal lenses 
of magnetite mineralization located within an area measuring approximately 1.3 km by 2.7 km. 
 
During the 1st quarter 2009, the Company initiated the review of geological and resource modelling for 
Hannukainen and sent approximately 1 km of core to SGS for metallurgical sampling and testing. The 
metallurgical testing was delayed in order to concentrate staff efforts on the Swedish projects.   
 
Geological modelling of the Hannukainen deposit is now completed.  GIS and 3D modelling work is in 
progress to understand the Fe-Cu-Au potential of the Hannukainen-Kuervitikko area as a whole.  
Additional Hannukainen metallurgical holes will be analysed in order to fill the gaps in the existing 
exploration drilling. 
 
Hannukainen metallurgical work begun late last year was concluded in the first quarter of the year and the 
analysis of the data reported. A detailed review and assessment of this information has yet to be 
completed by NRI. Additional core samples in Canada await further testwork to better define the 
product(s) that can be made from Hannukainen and the recoverable iron from the resource.  The 
metallurgical work will also produce the information required for the refinement of the flow sheet to and 
for recovery of available copper/gold.  
 
Data review, logging and assaying of the Kuervitikko drill cores from the 2008 drilling campaign has 
been initiated in order to include Kuervitikko into an in-house Hannukainen-Kuervitikko resource 
estimate/scoping study.  The initial 3D modeling was completed to better understand the structure and 
resource potential of the combined Hannukainen-Kuervitikko deposit. 
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Permitting 
A review of the industry layout for Hannukainen has been initiated, as a first step to recommencing the 
Finnish permit application process. 

 
Barsele-Norra (Gold Project), Sweden 
 
The Company is looking to monetize its Barsele-Norra late-stage exploration project, located in central 
Sweden. Barsele is an intrusive-hosted gold resource located along the “Gold Line Trend”.  Norra is a 
gold-bearing base-metal resource that exhibits Volcanogenic Massive Sulphide (VMS)-style 
mineralization typical of the Skellefte Sulphide Ore District.  The Company holds two Exploitation 
Concessions (mining licences) for the Barsele Central, Avan Skirasen and Norra resource areas. These 
two Concessions cover the extent of the known gold resource.  The Company has refined its database for 
the project and has begun to seek out potential buyers or partners to monetize the project.   
 
 

Updates on Exploration Projects 
 
Sweden 
 
Tapuli-Palotieva East Cu-Au targets 
 
After reviewing the existing historical data, the Company decided to assess the Cu-Au potential of the 
geological formations adjacent to the Tapuli deposit, particularly in the area where infrastructure has been 
planned for the Kaunisvaara Project.  The exploration program consists of two stages: 
 

• Stage I:  Logging and assaying of selected condemnation holes, which are known to intersect the 
critical contact of the Tapuli footwall black shales and mafic-ultramafic volcanics.  A total of 22 
condemnation holes from the Tapuli area have been identified and prepared for detail logging.  
Sampling is underway and assay results are pending.   

 

• Stage II: Geochemical Mobile Metal Ions (MMI) soil sampling survey across the critical 
geological structures along the Pajala shear zone near Tapuli-Palotieva iron deposits. The soil 
sampling program includes 21 sampling lines totalling 18 line kilometres and 1,100 samples. 

 
Käymäjärvi 
 
During the 2nd quarter, the Company initiated the review of the Fe-Cu-Au potential of its Käymäjärvi 
license area (which hosts the Pellivuoma and Marjarova targets).  The Käymäjärvi schist belt is an 
extensive volcano-sedimentary formation that bears numerous geological and geochemical indications of 
Fe-Cu-Au mineralization. The area is unexplored as indicated by almost nonexistent historical drilling. 
The company has started a GIS study of the area, to be followed soon by a reconnaissance survey, 
geological mapping and sampling. 
 
Ruutijärvi 
 
During the 1st quarter 2009, the Company drilled one hole at Ruutijärvi, totalling 201 metres, to test 
magnetic and gravity anomalies.  Drilling returned 20-m-long intersections of moderate iron ore which 
does not explain the prominent Ruutijärvi geophysical anomalies. An additional in-house magnetometric 
survey was conducted to understand the deposit better. The results are being analysed. 
 
Salmivaara There was no activity on this permit during the quarter. 
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Karhujärvi 
 
During the 1st quarter 2009, the Karhujärvi airborne magnetic anomaly was drill tested with two drill 
holes totalling 338.1 metres.  These two holes, assayed during the 2nd quarter, returned good results 
suggesting that Karhujärvi has true potential for additional Fe+Cu resources in proximity to Sahavaara. 
 
Suksivuoma: There was no activity on this permit during the quarter. 
 
Finland 
 
Cu-Rautuvaara 
 
There was no activity on this permit during the quarter. 
 
Rautuoja 
 
There was no activity on this permit during the quarter. 
 
Aavahelukka, Tuohilehto, Palovitsavaara 
 
Exploration results are being evaluated and a decision will be made on resumption of activities later this 
year.  No extensive high grade intersections were encountered from Tuohilehto or Palovitsavaara targets.  
Aavahelukka targets yielded 20-m-long magnetite ore intersections, and warrants further consideration if 
the nearby Kuervitikko deposit is developed together with Hannukainen. 
 

Other Developments 
 

Memorandum of Understanding with GIIC 
 
Early in 2009, the Company signed a non-binding Memorandum of Understanding (MOU) with Gulf 
Industrial Investment Company (GIIC) to supply GIIC with DR Grade Pellet Feed from 2011 (refer to 
press release dated February 5, 2009).  Arrangements have been made for further discussions with GIIC 
and their owner Foulath to provide updates on each other’s projects and follow up on the proposals 
submitted by Northland to GIIC in May. 
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Results of Operations 
 
For the six months ended July 31, 2009, the Company had a consolidated net loss of $6.2 million ($0.06 
per share) compared to a net earnings of $4.2 million $0.04 per share for the six months ended July 31, 
2008.  For the three months ended July 21, 2009, the Company had a consolidated net loss of $4.3 million 
($0.04) compared t a net loss of $0.3 million for the three months ended July 31, 2009 
 
The net loss of $6.2 million during the six month period ended July 31, 2009 is mainly related to 
consulting, professional and employee costs.  As the company transitioned from exploration to 
development, employee’s salaries and wages that were not capitalized to resource properties were $0.96 
million in the six month period ending July 31, 2009 and professional fees were $0.94 million. This was 
$0.68 million higher than last year’s comparable period.  Consulting fees were $1.21 million and 
comparable to prior year period.   
 
The net loss of $4.3 million during the three month period ended July 31, 2009 is consulting, professional 
and employee costs.  Salaries and wages that were not capitalized to resource properties were $0.6 million 
in the three month period ending July 31, 2009 and professional fees were $0.4 million.  This was $0.2 
million higher than the three months ended July 31, 2008.   
 
Quarterly Information 
 
The following table provides information for the eight quarters ended July 31, 2009: 
 

 Second 
Quarter 
Ended 

July 31, 
2009  

First 
Quarter 
Ended 

Apr. 30, 
2009 

Fourth 
Quarter 
Ended  

Jan. 31, 
2009 

Third 
Quarter 
Ended 

Oct. 31, 
2008  

Second 
Quarter 
Ended 

July 31, 
2008  

First 
Quarter 
Ended 

Apr. 30, 
2008  

Fourth 
Quarter 
Ended  

Jan. 31, 
2008  

Third 
Quarter 
Ended  

Oct. 31, 
2007  

Total Income  
($ in 000) 

$212 
 

$362 
 

$859 
 

$329 
 

$1,623 
 

$1,223 
 

$1,686 
 

$1,428 

Net Loss  
(Earnings)      
($ in 000) 

$4,532 
 

$1,891 
 

$2,948 
 

$9,153 
 

$317 
 

($4,603) 
 

($3,556) 
 

$9,255 

Net Loss  
(Earnings) 
per share 

$0.04 
 

$0.02 
 

$0.03 
 

$0.08 
 

$0.00 
 

($0.04) 
 

($0.03) 
 

$0.08 

 
 
Liquidity and Capital Resources 
 
As at July 31, 2009, the Company had working capital of $71.0 million, compared to $86.0 million as at 
January 31, 2009.  The reduction in working capital of $15 million reflects cash used to increase the 
resource asset investment by $11.3 million and the remainder of the working capital was used for 
consulting, professional and employee costs that are not capitalized. 
 
The Company’s management expects that the Company will have sufficient working capital to meet its 
corporate, exploration and development commitments over several years.  Actual funding requirements 
may vary from those planned due to a number of factors, including the progress of exploration and 
development activity and new capital programs.  Management believes it will be able to raise equity 
capital as required in the long term, but recognizes the uncertainty attached thereto.  The Company 
continues to use various strategies to minimize its dependence on equity capital, including the securing of 
joint venture partners where appropriate. 
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Mineral Properties Expenditures 
 
Sweden - During the six months ended July 31, 2009, $10.1 million was spent on exploration of mineral 
properties in Sweden.  Of that amount, the major expenditure categories included $1.3 million for drilling, 
$4.0 million for consulting fees and $0.6 million for geochemistry. 
  
Finland - During the six months ended July 31, 2009, $1.9 million was spent on exploration of mineral 
properties in Finland.   
 
Related Party Transactions 
 
The Company incurred charges with companies having a common director or officer as follows: 

 Three month ended July 31, Six months ended July  
31, 

In thousands of Canadian dollars 2009 2008 2009 2008 
     
Consulting fees $          54 $          19 $          98 $          38 
Shareholder communication             53             22             57             94 
Deferred exploration costs – 
consulting fees           88           58           130           115 
     
 $        164 $        130 $        285  $        247 

 
These charges were measured by the exchange amount, which is the amount agreed upon by the 
transacting parties. 
 
At July 31, 2009, accounts payable included $48 (2008: $33) due to a director of the Company and to a 
company with a common director. 
 
Advances included $82 (2008: $71) due from an officer of the Company 
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Other Data 
 
Additional information related to the Company is available for viewing at www.sedar.com.  
 

Share Position Outstanding Warrants and Options 

 

The Company’s outstanding share position as at September 10, 2009 is 110,587,465 common shares, and 
a total of 6,716,500share incentive stock options are currently outstanding as follows: 
 

Number of 
Options 

Exercise Price Expiry Date 

   

                 192,500 $0.45 May 19, 2010 – May 31, 2010 
           149,000 $0.55 June 12, 2010 – December 11, 2010 
             90,000 $0.74 January 5, 2011 
        3,235,000 $1.00 February 5, 2011 – September 29, 2018 
           375,000 $1.55 May 10, 2011 
        1,175,000 $1.25 November 8, 2011 
           200,000 $2.33 February 8, 2012 
           500,000 $0.37 May 17, 2014 
                 700,000 $1.39 May 20, 2014 

100,000 $1.19 August 10, 2014 

   
        6,716,500   

 
 
Financial Instruments 
 
The recorded amounts for other cash and cash equivalents, accrued interest receivable and value taxes 
receivable and accounts payable approximate their fair value due to their short-term nature. The carrying 
value of the Company’s financial instruments, consisting of cash held in interest bearing accounts with 
major bank institutions and accounts payable approximate their fair value due to the short-term maturity 
of such instruments.  Unless otherwise noted, it is management’s opinion that the Company is not 
exposed to significant interest, currency or credit risks arising from these financial instruments. Although 
the Company’s cash is significantly denominated in foreign currencies, the “purchasing power parity” is 
maintained against future anticipated foreign currency operating cash outflows.  
 

Accounting Standards Adopted During the Year and Future Accounting Pronouncements  
 

Effective February 1, 2009, the Company was required to adopt the following new Canadian accounting 
pronouncements: 
.  
a) Section 3064, Goodwill and Intangible Assets   

On January 1, 2009, the company adopted Section 3064 – Goodwill and Intangible Assets (“Section 
3064”), which replaces Section 3062 - Goodwill and Other Intangible Assets (“Section 3062”) and 
Section 3450 –Research and Development Costs. Section 3064 establishes standards for the recognition, 
measurement and disclosure of goodwill subsequent to its initial recognition and intangible assets. 
Standards concerning goodwill are unchanged from the standards included in Section 3062. The adoption 
of Section 3064 has not had a significant impact on its financial statements under current operating 
conditions but could have an impact on the future account treatment of expenditures for mineral property 
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development once mineral reserves have been proven or an operating permit received and financing for 
development is obtained. 

b) EIC–173, Credit Risk and the Fair Value of Financial Assets and Financial Liabilities 

In January 2009, the CICA issued Emerging Issues Committee (“EIC”) Abstract 173 - Credit Risk and the 
Fair Value of Financial Assets and Financial Liabilities (“EIC-173”). EIC-173 provides guidance on how 
to take into account credit risk of an entity and counterparty when determining the fair value of financial 
assets and financial liabilities, including derivative instruments. EIC-173 is applicable for the Company’s 
interim and annual consolidated financial statements for its fiscal year ending January 31, 2009, with 
retroactive application. The adoption of EIC-173 did not result in a material impact on the Company’s 
consolidated financial statements. 

Future Accounting Pronouncements 

Section 1582, Business Combinations, 1601, Consolidations and 1602, Non-controlling Interests 

In January, 2009, The CICA issued these new sections to replace Section 1581, “Business Combinations” 
and Section 1600, “Consolidated Financial Statements.” Section 1582 will apply to a transaction acquirer 
obtains control of one or more business (as defined in the Section). Most assets acquired and liabilities 
assumed, including contingent liabilities that are considered to be improbable, will be measured at fair 
value. A bargain purchase will result in the recognition of a gain. Acquisition costs will be expensed. Any 
non-controlling interest will be recognized as a separate component of shareholders’ equity and net 
income will be allocated between the controlling and non-controlling interests. These new standards will 
apply to fiscal years ending on or after January 1, 2011. The Company does not believe that these new 
sections will have an impact on its financial statements unless the Company enters into a business 
acquisition subsequent to January 1, 2011.   

International Financial Reporting Standards (“IFRS”)  

In 2006, the Canadian Accounting Standards Board (“AcSB”) published a new strategic plan that will 
significantly affect financial reporting requirements for Canadian companies.  The AcSB strategic plan 
outlines the convergence of Canadian GAAP with IFRS over an expected five year transitional period.  In 
February 2008 the AcSB announced that 2011 is the changeover date for publicly-listed companies to use 
IFRS, replacing Canada’s own GAAP.  The date is for interim and annual financial statements relating to 
fiscal years beginning on or after January 1, 2011.  The transition date of January 1, 2011 will require the 
restatement for comparative purposes of amounts reported by the Company for the year ended January 31, 
2010.  While the Company has begun assessing the adoption of IFRS for 2011, the financial reporting 
impact of the transition to IFRS cannot be reasonably estimated at this time. 

Forward Looking Information 
 
Certain statements contained in this MD&A and elsewhere constitute forward-looking statements. Such 
forward-looking statements involve a number of known and unknown risks, uncertainties and other 
factors which may cause the actual results, performance of achievements of the Company to be materially 
different from any future results, performance or achievements expressed or implied by such forward-
looking statements. Readers are cautioned not to place undue reliance on these forward-looking 
statements, which speak only as of the date the statements were made, and readers are advised to consider 
such forward-looking statements in light of the risks set forth below. 
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Risk and Uncertainties 
 

The presentation of financial statements in conformity with Canadian GAAP requires management to 
make estimates and assumptions which affect the reported amounts of assets and liabilities, and the 
disclosure of contingent assets and liabilities at the date of the financial statements and reported amounts 
of revenues and expenses during the period.  Significant areas requiring the use of estimates include the 
estimation of amortization periods of intangible assets, valuation of stock compensation, and the 
estimation of future income tax asset valuation allowances.  Actual results could differ from those 
estimates.  
 
 
 
Risk and Uncertainties (cont’d) 
 
a) Exploration and development 
 

Mineral exploration and development involves a high degree of risk and few properties that are 
explored are ultimately developed into producing mines. At present, none of the Company’s 
properties has a known commercial ore deposit. There is no assurance that the Company’s mineral 
exploration activities will result in any discoveries of new bodies of commercial ore. There is also no 
assurance that if commercial ore is discovered, that the ore body would be economical for 
commercial production. Discovery of mineral deposits is dependent upon a number of factors and 
significantly influenced by the technical skill of the exploration personnel involved. The commercial 
viability of a mineral deposit is also dependent upon a number of factors that are beyond the 
Company’s control. Some of these factors are the attributes of the deposit, commodity prices, 
government policies and regulation and environmental protection.  

 
b) Reserve and resource estimates 
 

There is a degree of uncertainty attributable to the calculation of reserves and resources and the 
corresponding grades. Reserve and resource estimates are dependent partially on statistical inferences 
drawn from drilling, sampling and other data. The measured and indicated and inferred resource 
figures set forth by the Company are estimates, and there is no certainty that the mineral deposits 
would yield the production of metals indicated by reserve and resource estimates. Declines in the 
market price for metals may adversely affect the economics of a deposit and may require the 
Company to reduce its estimates.  

 
c) Price volatility – gold, copper, iron ore (magnetite) and other metals 
 

The market price for gold, copper, iron ore (magnetite) and other metals is volatile and cannot be 
controlled. There is no assurance that, if commercial quantities of gold, copper, iron ore (magnetite) 
and other metals are discovered, a profitable market may continue to exist for a production decision to 
be made or for the ultimate sale of the metals. As the Company is currently not in production, no 
sensitivity analysis for price changes has been provided or carried out. 

 
d) Permits 
 

The Company’s current and anticipated future operations, including further exploration, development 
activities and commencement of production on the Company’s properties, require permits from 
various federal, state, provincial, territorial and local governmental authorities in Sweden, Finland 
and Canada. There can be no assurance that all permits which the Company requires for the 
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construction of mining facilities and the conduct of mining operations will be obtainable on 
reasonable terms, or at all. Delays or a failure to obtain such permits, or a failure to comply with the 
terms of any such permits that the Company has obtained, could have a material adverse impact on 
the Company. There also can be no assurance that once permits are awarded that they will not be 
challenged at any time. 

 
e) Other Risks 
 

Other risks facing the Company include competition, environmental and insurance risks, share price 
volatility and uncertainty of additional financing. 

 
 
Other Matters 
 
Disclosure Controls and Procedures - As required by the Multilateral Instrument 52-109 issued by the 
Canadian Securities Administrators, the Company’s Chief Executive Officer and Chief Financial Officer 
have made certain certifications related to the information in the Company’s annual filings (as this term is 
defined in Multilateral Instrument 52-109, Certification of Disclosure in Issuers’ Annual and Interim 

Filings) with the provincial securities legislation. 
 
Disclosure controls and procedures are designed to provide reasonable assurance that all relevant 
information is gathered and reported to senior management, including the Company’s Chief Executive 
Officer and Chief Financial Officer, on a timely basis so that appropriate decisions can be made regarding 
public disclosure. 
 
Internal Controls over Financial Reporting - Management of the Company is responsible for designing 
internal controls over financial reporting for the Company as defined under Multilateral Instrument 52-
109 issued by the Canadian Securities Administrators.  Management has designed such internal controls 
over financial reporting, or caused them to be designed under their supervision, to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of the financial statements for 
external purposes in accordance with GAAP.  There have been no changes in the Company’s internal 
controls over financial reporting that occurred during the year that have materially affected, or are 
reasonably likely to materially affect, the Company’s internal controls over financial reporting.  
 
 
 
 
 


